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Lithuanian Eurotunnel 

delegation needs extra 


is ignored 
by Moscow 

The Soviet Union refused to 
meet a Ufhaanla n 
in Moscow as it continued the 
pressure of its energy hinrimfl e 
on the rebellious Baltic repub- 
lic. 


deputy fthaTrwiaT; of Iithua-- - •’ 
nia’s Supreme Council, «wrt ■/. 
six colleagues tried . to can* 

tact Mr Vadim Rafetrirn, Soviet 
Interior Minister, and Mr Ana * 
toly Lukyanov, Chairman of 
the Supreme Soviet, hut said - 
he could peirsuadenooEuein' ' . 
the Soviet Government to talk - 
to him. Page 24 

Sudan couplertislied * 

Sudan’s military leaders have - 
crushed ah attempt to over- ; 
throw their nine^month rule, 
according to President Omar 
Hassan Ahmed etBashlr, who •• 
said on state-run Omdnr- 
man that the Government was 
fully in control Page 6 

US ‘gesture 9 urged 

IrananditssuppoirtersInLdi* 
anon called for a reciprocal 
gesture from, the US for. the 
freeing of an American hostage 
amid fresh talk of tha immi- 
nent release of aaecond hos- 
tage. Page 6 

Nepal protest 

Police opened fire on demon- 
strators as Kathmandu 
other Nepalese towns were 
affected by unruly demonstra- 
tions just a few days after the 
first multi-party gmra m witmf. - - 
in SO years tookofllce. At least 
seven people have been 
reported kffled. Page 8 

Shamir blocks Peres 

Leaders of Israel's labour • • : / ?i 
Party conceded that the 
month-long struggl e by Mr SM- 
man Peres to form a govern- . 
meat committed to peace talks 
with the Palestinians appeared 
doomed. Paged/ j ■ 

US agency head .. 

The Bosh Aflw ri nfc tr a H on fay . - 
removed Mr Craig fields, head'' 
of the Pentagon’s Defence ... .. 
Advanced Projects Ae'earny- 


many. Page 24 

EXXON, world’s largest oil 
company, has reported flat 
first-quarter profits, with. - 

hi gher oil earnfngg - ahrnad off- 
setting lower US earnings and 
a worldwide dedine in cbemi- 


nent of developing an indus- 
trial policy to meet the eco- 
nomic challenge of Japan and 
western Europe. Page 24 


~'.i life insurance company, for : . 
4t joint venture. Paged. . 

MARKETS: Concerns about ' 

I’ - rising interest r ates ke pt pres- 

mre nn the PS equity, marlrpti 

V rw’^55? - -■ 

MEXICAN press will be free 
to import newsprint, after a 
daemo n to end the monopoly 
11 over distribution by the state- 
owned Productora e Importa- 
I ■ dora de PapeL Page 4 

ECONOMIC rdbrm in eastern 
!" ‘Europe could add 10 per cent 
toworid trade, according to 
American Express Wanic. 

** Page 4 

SPANISH G ov e rnm ent plans 
to Introduce anew mergers 
| law to discourage companies 
from merging simply to gener- 
ate tax breaks on the capital - 
i - gains Hint no rmally result 
from revaluing merging assets. 




i 


Polish recovery soon 

Economic recovery In Poland 
should begin fo appear in the 
second half of this year, Mr ' 
Leszek Balcerowfez, the coun- 
try's Deputy Premier, told dele- 
gates to Sofidarftyh trade 
union congress. Pagers . 

Romania trial appeal 

Four dose associates of exe- 
cuted Romanian dictator Nlco- 
lae Ceausescn appealed against 
life sentences imposed for “co- 
authorship of genocide” in 
Romania’s December revolu- 
tion, Rompress news agency 
said. 

Nigeria coup 'over* 

President Ibrahim Babangida’s 
government has resumed frill 
authority after Sunday's failed 
coup attempt. Lagosairport 
is expected to be openfor inter- 
national flights soon. Page 6 

Xinjiang open 

China said the far western cor- 
ner of Xinjiang bordering the 
Soviet Union had reopened 
to foreign tourists after what 
now appears to have been seri- 
ous trouble. Rebels had report- 
edly formed Islamic death 
squads. Page 8. 

Britain presses Nato 

Nato must redouble its efforts 
to secure a treaty this-year 
on conventional force redne- . 
tions in Europe after a recent - 
“stiffening” of Soviet attit udes, 
Mr Douglas Hurd, British For- 
eign Secretary, said. PageZ 

Colombian rebels die 

C olombian army said its. new- : 

Iy-creat»d Mobile Brigade num- 
ber one, a 2^00-member rapid 
deployment force, -had killed 
16 leftist guerrillas in a week- : . 

end offensive and had captured 
seven rebels and seized, anna, - 
radios and ammunition. 
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AMklTAT.TA , I talian aemspaca 
company, has won its first fall 
contract from Airbus Industrie, 
the European four-nation man- 
ufacturer: Page 4 

V II^A Tnlwtintinwiif, nqs n da. 

rion of hanks iwHring Visa 
credit cards, is to launch a 
business card for the first time 
in its Europe, Middle East, and • 
Africa regions. Page 4 

GRAND Metropolitan and 
Courage, XJK brewery groups, 
have amended their breweries- 
for-pubs swap in an effort to 
get the deal cleared by-British 

- and European Community reg- 
ulators. Pagel2 

EUROBOND market enjoyed ' 
rare profitability, with two 
issues performing well amid 
widespread demand. Page 31 

LIKELIHOOD of the European 

- Bank for Reconstruction and 
Development being set up in 
London under a French direc- 
tor strengthened after a meet- 
ing of European Community 
finance mtmsters in Lrixem- 
bourg. Page 2 

RENOWN Incorporated. 

Japan’s biggest clothing group, 
made aTecammended cash - 
offer for Aquascutum Group 
which valued the British clas- 
sic etntTring company at £7R8m 
(3120m.) Page 25 
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£2.5bn to 
cover costs 

Plana to raise as much as 

another £2L5bn ($&26bn) to 

cover the increased cost of 

h niMlwg Bw n haTnwl fatw p»| 
were announced by Eurotun- 
nel, the Anglo French fitwnnrf 
groupJPage 24 

XKiT.A t aKi.ri miriw w pl^ 

fohorth-west Britain has won 
a contract worth £225m 
GE36am)to reprocess 450 tonnes 


Bonn offers E Germans 
parity in currency rates 


By Andrew Fisher and David Marsh In Frankfurt 


FRAMATOMB, France’s lead- 
ing nuclear plant builder, 
launched a counterattack . 
against attempts by CGE, the 
French telecommunications 

and m ginw»Hng grrnip a ftinh 

is. its largest shareholder, to 
take control. Page 28 .. 

HAMBROMaganandthe 
Blackstone Group; leading 
independent corpora Le advisers 
in the IK and tJS, have formed 
an alliance to work on trans- 
Atlantic mergers and acquisi- 
tions. Page 31 

BURMESE military govern- 
ment has formed a joint ven- 
ture with tire BaicM group of 
Japan, forfive projects, taclnd- 
ing two airports: toge 4 

AVON Products, world’s big- 

gw* mwnnfarttifw nf raat wariwy 
and toiletries, reported a 
strong f m pmu iPinBwt in fir st. 

quarter earnings, to $I5£m 
~ agatnrt fry the, name 

period last year. Page 27 

SOLTOARITY’S Economic 
Fuad, a company owned by 
tiie Polish trade union, has 
fognad a letter-of intent with . 


THE WEST GERMAN 
Government -yesterday 
snubbed the Bundesbank by 
offering East Germans a more 
favourable conversion rate fin- 
currency iminw than. the cen- 
tral bank had recommended. 

Beam announced that wages, 
pensions and a Ztuge propor- 
tion of savings will be con- 
verted cm thebaris of one East 
German Mark for one D-Mark 
ina move designed to soothe 
recent East German anger over 
suggestions of a less generous 
conversion rate. 

The .news, however, 
prompted sharp falls in Ger- 
man equity and bond prices. 

Recent Bundesbank warn- 
ings that a one-for-one conver- 
sion rata mig ht force it to step 
sharply on the monetary 
brakes were partly behind a 
sharp fall of about £5 per cent 
on the Frankfurt stock market 

Dealers said, however, that 
the market’s fall owed more to 
an absence of buying than a 
wave of selling. Government 


bonds shed up to 70 pfennigs. 

Mr Dieter Vogel, a Bonn 
Government spokesman, said 
East Germans would be able to 
convert savings of up to 4£00 
East Marks into D-Marks on a 
one-for-one basis - twice the 
sum recommended by the 
Bundesbank. Savings above 
this level would be convertible 
at two-for-one. 

Wages and pensions would 
also be converted at a one-for- 
one rate. There would, how- 
ever, be no compensation for 
the removal of the current 
range of East fir man subsi- 
dies on rents and goods, 
although the timing for their 
removal has yet to be clarified. 

For the average East Ger- 
man, the proposals would 
mean an immediate and sub- 
stantial upvaluation of their 
pay and savings — enabling 
them to buy West German con- 
sumer goods, although at West 
German prices. 

In recommending a two-for- 
one exchange rate, however, 


the Bundesbank frafl stressed 
that thfc would not mm that 
incomes would be halved, since 
wages and pensions could then 
be increased separately. 

In a step evidently aimed at 
staving off a collapse of the 
East German economy, Bonn 
also agreed that corporate debt 
to the former state banking 
monopoly, some 2S0bn Marks, 
should be converted at two- 
for-one. 

Economists and industrial- 
ists have repeatedly pointed 
out that a one-for-one conver- 
sion would put an intolerable 
load on East German indus- 
try’s shaky finances and weak 
competitiveness. 

The statement from Bonn 
said the coalition was deter- 
mined to bring in currency and 
awmftmiff mim with East Ger- 
many by July. 

It said the West German 
offer took account of the Bonn 
Government’s responsibility 
for the economic and social sit- 
uation in both German ys and 


Fear of steamroller effect persists 


MORE than six hours after the 
Bonn Government’s long- 
awaited decision on how East 
German wages, pw»tMn< and 
savings will be converted into 
D-Marks under monetary 
union. Dr Walter Romberg, the 
East German Finance Minis- 
ter, had still not been 
Informed by the West Ger- 
mans, writes Leslie Colitt in 
East Berlin. 

“I cannot really say much as 
I have only seen the agency 
reports,* he remarked apolo- 
getically. His state of imper- 
fect knowledge was telling of 
the relationship between West 
Germany East Germany 

OU tli» road to Tmifiratinu - 


Dr Romberg expressed open 
disagreement with Bonn’s 
decision to convert only 
savings up to 4,000 East Ger- 
man Maries at the rate of one 
to one «»"d amounts Mwrffag 
tht« at two to one. He said that 
this would hit retired East 
Germans particularly hard 
and was unacceptable. 

“The elderly in this country 
depend on their savings. They 
must get another ruling,” he 
insisted. 

Dr Romberg, the leading 
Social Democratic figure in the 
conservative-dominated gov- 
erning coalition, warned that 
West Germany would in the 
end have to pay for the high 


soeial costs of East Germany if 
the latter could no longer sup- 
port itself. 

The Finance Minister also 
expressed displeasure with 
rhmif»ll»if Bplmnt Kohl’S “frill 
steam ahead” approach to ach- 
ieving economic unity by July 
L which he called “problem- 
atic”. He g i Cf> mIM *Iip pros- 
pect of political unification 
next year potentially de-stabi- 

Bring . 

Dr Romberg noted that sud- 
denly exposing highly subsi- 
dised East German industry to 
the full force of western com- 
petition - as some West Ger- 
mans were advocating — wuiM 
produce seven-figure unem- 


ployment. It was already clear 
that living standards would 
fan in the short term. 

East Germany, he said, was 
being flooded with West Ger- 
man products, threatening 
jobs in all sectors. 

Dr Romberg disclosed that 
ar tificially low prices for food, 
services, transport and hous- 
ing would be the first to be 
raised after monetary union in 
Jnly. Rents, however, would 
continue to be subsidised to a 
considerable degree. 

He placed the current deficit 
in the East German budget at 
about 20 bn Marks, which he 
said was not high by western 
standards. 


Norsk Hydro signs gas deal with Soviets 


By Anfltony McDermott In London 


NORSK HYDRO, the 
Norwegian petrolenm group, 
yesterday signed a contract 
with the Soviet Union to lead 
the team planning the develop- 
ment of the world's largest nat- 
ural gas field in the Soviet sec- 
tor of the Barents Sea. 

The Norwegian group may 
also taitft a share in the field, 
which could come cm stream in 
the year 2000. 

Yesterday, Mr Hans Kraft 
Johanssen, a Norsk Hydro offi- 
cial, sai± “We hope to become 
part-owners in the field so that 
we can become partners in its 


development" He said it was 
the fix&nine w es ter n compa- 
nies had been allowed such 
participation in a Soviet field. 

Mr Kraft Johanssen said var- 
ious development proposals 
would be prepared this year, 
and in 1991 the development 
plan and timing of the project 
would be decided. 

Norsk Hydro, DuPont Ser- 
vices of Holland, and the Finn- 
ish companies Wfirtsild. Ima- 
tran Voima and Neste will all 
participate in a study for devel- 
oping the gas field, according 
to a report by NTB, the Norwe- 


gian news agency. The arctic 
field, 600km from land, is 
believed to be four times larger 
than Norway’s Troll natural 
gas field in the North Sea. 

Troll, with recoverable 
r eserv es o f l, 288bn cubic 
meters of natural gas, phis oil, 
was co nsidered the world's 
largest offshore gas field until 
the Soviet field - named 
Stockman ovaskoje - was dis- 
covered in 1988. 

If the feasibility study of the 
field strengthens the estimates 
of the viability of Soviet off- 
shore gas fields, this could lead 


to farther joint ventures 
between western companies 
and the Soviet Union. 

However, the fixture price of 
natural gas will play a central 
role in the long-term economy 
of the project The field’s devel- 
opment will also depend on 
whether sufficient markets 
exist 

Environmental concerns 
may also affect the project's 
development 

The field is likely to supply 
military installations and i 
towns on the strategic Kola 
Peninsula. ! 


Hoylake consortium abandons 
£13bn bid for BAT Industries 


LITHUANIA 

No simple answers 
to Baltic crisis 


Page 23 
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for the stability of the D-Mark. 

Reaction, from the East Ger- 
man Government to the pro- 
posed conversion rate was 
mirpri- Mr Mathias Gehler, the 
Government spokesman, said 
the conditions for monetary 
union conformed with propos- 
als last week from Mr Lothar 
de Maiziere, the Prime Minis- 
ter, in his pr o g ramme . 

He added that the 4,000 
Vartrg wiling ' on savings quali- 
fying for the one-tonne conver- 
sion rate could be accepted as 
a basis for negotiations on 
monetary union. Mr de Mai- 
ziere is to hold talks today in 
Bonn with Chancellor Helmut 
Kohl of West Germany. 

Chancellor Kohl’s offer of 
currency union, made in Feb- 
ruary, was intended to stem 
the steady flow of refugees 
across the border into the west. 
This has slowed considerably 
in the past few weeks. 

Other reports. Page 2; Edito- 
rial comment. Page 22; Curren- 
cies, Page 50 
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Chinese Premier Li Peng (right) is met by his Soviet counterpart 
Nikolai Ryzhkov at Moscow airport yesterday 

Chinese Premier 
may sign trade 
pact in Moscow 


By John Lloyd in Moscow and 
Coffna MacDougalt in London 


LI PENG, China’s Prime 
Minister, arrived in Moscow 
yesterday for a three-day visit 
reciprocating the trip by Soviet 
President Mikhail Gorbachev 
in May last year which wiHb<| 
30 years of Sino-Soviet freeze. 

The Chinese Premier — who 
was met by Mr Nikolai Ryzh- 
kov, the Soviet Prime Minister, 
and Mr Eduard Shevardnadze, 
Foreign Minister - is expected 
to have talks with President 
Gorbachev and other Soviet 
leaders. 

On his arrival, Li said: “We 
are confident that improve- 
ment of Sino-Soviet relations 
not only meets the hasif* inter- 
ests of the people of both coon- 
tries but also promotes the 
cause of peace and develop- 
ment in Aria and throughout 
the whole world." 

The visit should clear the 
way for agreement on troop 
cuts along the 7,500km border 
between the two countries, the 
scene of clashes in the 1960s 
and 1970s. 

A trade agreement, calling 
for the substitution of cash for 
barter wshang K, is aim expec- 
ted. 

Li’s visit marks the decision 
taken by Peking and Moscow 
to pursue pragmatic relations 
despite a sharpening of ideo- 
logical differences over the 
past year as the Soviet Union 
struggles to reform and China 


to tighten up in the wake of 
the Tiananmen Square massa- 
cre in June last year. 

Mr Gorbachev’s visit to 
Peking became a focus for pro- 
democracy protesters se eking a 
form of giasnost in niina 

The presence of hunger-strik- 
ers and demonstrators in Tian- 
anmen Square forced the can- 
cellation of all official 
ceremonies scheduled for the 
square and humiliated the Chi- 
nese leadership. 

Li helped to mastermind the 
suppression of demonstrating 
students and is unlikely to be 
personally welcome since Mr 
Gorbachev made an appeal 
during his Peking visit for a 
political solution to the crisis. 

Li’s visit to the Soviet Union 
is an indication of the efforts 
being made by the Chinese 
regime to emerge from diplo- 
matic isolation after the damp- 
down on the students which 
resulted in western Europe, 
Japan and the US mainly boy- 
cotting high-level exchanges. 

The trade agreement is 
expected to put flesh on pro- 
posals to increase economic 
and technical co-operation, 
especially in power engineer- 
ing, metallurgy, transport and 
consumer goods production. 

Sino-Soviet trade reached a 
level of Rbs2.4bn last year. 
China reopens border area. 
Page 8 


By Andrew Hill and Clay Harris in London 


SIR James Goldsmith's 
Hoylake consortium yesterday 
abandoned Its attempt to take 
over BAT Industries, but 
claimed victory in the “intel- 
lectual battle" for the fixture of 
the UK tobacco-based conglom- 
erate. 

Hoylake ended the struggle, 
launched last July as the larg- 
est bid in B ritish corporate his- 
tory. with a 27-word statement, 
released after the London stock 

tnaricpf had clOBOd. 

It read: “Hoylake announces 
that it will not renew its offer 
for BAT. The (Ere c tors of Hoy- 
lake wish BAT and its unbun- 
dled offspring great success 
within their new structures.” 

Sir James, who is in the Far 
East, was not available to com- 
ment on the statement, but 
Hoylake later added: “We have 
won the intellectual battle, but 
lost the commercial war." 

The Anglo-French financier 
launched the audacious and 
complex £l&5bn (S22bn) offer 
last July with Mr Jacob Roths- 
rfriid, thfr British financier, 
the Australian businessman 
Mr Kerry Packer. In the 
attempt, the trio added the 


ipriae (pence) 
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concept of “unbundling” - 
“liberating” parts of a con- 
glomerate to benefit sharehold- 
ers — to the financial vocabu- 
lary. 

Hoylake claimed a moral vic- 
tory because BAT, under fire, 
was moving to realise value for 
shareholders by selling and 
demerging peripheral busi- 
nesses. Mr Patrick Sheehy, 
BAT’S chairman, yesterday did 
not deny this. 

“The value was always 


there," Mr Sheehy said. "We 
could have got it - it might 
have taken a bit longer. But 
[after Hoylake ‘s bid] sharehold- , 
ers said they wanted it i 
released, not in three or five j 
years, but as quickly as possi- ; 
ble." 

Mr Sheehy said BAT would | 
pursue the path for which it , 
had received a “ringing 
endorsement” from sharehold- 
ers. The company’s strategy is 
to concentrate on tobacco and 
financial services. 

Argos, the UK catalogue' 
retailer, was demerged earlier 
this month and the similar flo- 
tation of Wiggins Teape Apple- 
ton. its worldwide paper busi- 
ness, is scheduled for June L 
BAT shareholders are receiv- 
ing shares in both companies. 

BAT is selling its US stores 
chains outright. Chicago-based 
Marshall Field has been sold 
for 61 bn; bids for Saks Fifth 
Avenue close this week. The 
bid also prompted a hefty 
Increase in dividend and a 
share buy-back scheme, both 
Continued on Page 24 
Lex, Page 24; Background, 
Page 25 


Spring thaw in prospect 
for US4ran relations 

In the minds of west- 
ern officials in Damas- 
cus there is no doubt 
that Iran’s President 
Aii Akbar Hashemi 
Rafeanjani has made 
an emphatic gesture 
towards toe west In 
general and the US In 
particular. 

Page 6 
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New York dose 
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Our Sale and Leaseback 
for car fleet owners. 

The benefit is 
not so much cash flow 
as cash flood. 

The trappings of success sitting outside in the company 
car park could be the very thing to hold your company back. 

If you buy your own fleet, your capital isn't just doing 
nothing, it’s being eroded. 

Today the cars gleam, tomorrow they will have 
depreciated. 

At RoyScot, our Sale and Leaseback offers a better 
alternative. We will buy your cars from you and you will 
continue to drive them. (Some mistake surely?) 

No, you will just pay a fixed monthly charge so you’ll 
know precisely where you are. No more wondering if a 
particularly heavy footed salesman is going to come through 
the door with a request for a new engine. 

If you are tired of seeing your finance director under an 
avalanche of car administration and would like to see him 
thinking of things to do with a deluge of cash, contact 
Terence Drane at our national head office. 

RoyScot Drive, Vehicle Management Services, 286 Chase 
Road, Southgate, London N14 6HF. Tel: 01-882 8861. 


RoyScot %% Drive 


IT’S OUR BUSINESS TO KELP YOUR BUSINESS GROW. 

hfSaviM* Cnas ub Br»«mam&8tand.N» SOt'5*) 

A mam&erot Tbe Royal Bank o! Scodand Croup. 
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London moves up 
in race to host 
E Europe bank 

By David Buchan in Luxembourg 


THE likelihood of the 
European Bank for Reconstruc- 
tion and Development being 
set up in London under a 
French director strengthened 
yesterday after a meeting of 
European Community fina nce 
ministers In Luxembourg. 

Soundings taken by the Irish 
presidency of the EC revealed 
that, in the opinion of most 
member states expressing a 
clear view, only London and 
Paris were in the running as 
the site for the bank, which 
some 42 western and eastern 
countries are to set up to help 
rebuild the post«communist 
economies of Eastern Europe. 

Mr Pierre Beregovoy, French 
fi nan ce minis try, disclosed 
that, given a choice, his coun- 
try would prefer to field the 
bank’s chief executive ra t he r 
than host the institution. 

This leaves Mr Jacques 
Attali, President Francois Mlt- 
terand’s economic adviser, 
strongly placed in his contest 
with Mr Onno Hading, the for- 
mer Dutch Finance Minister, 
for the job. 

The UK government has 


pitched strongly for the bank 
to come to London, putting out 
a three-language brochure 
vaunting the financial logic of 
it being in or near the City of 
London. 

Yesterday, Mr John Major, 
UK Chancellor of the Exche- 
quer, merely reminded his EC 
partners that the 30 non-EC 
countries involved In the bank 
looked to the Twelve to set a 
lead. 

Other key issues, incl u di n g 
capitalising the bank at Ecus 

IObn and the extent of lendtng- 

powers to the Soviet Union, 
have been or are near being 
finalised, EC officials say. 

Final EC decision on tbe 
hank’s site and president could 
come at next Saturday’s EC 
summit in Dublin. The Com- 
munity’s views are unlikely to 
he resisted by those outside 
Europe, though the US has 
matte known its clear prefer- 
ence for a known monetary 
conservative like Mr Ruding, 
one-time chairman of the Inter- 
national Monetary Fund 
steering committee. 


Bill to lift Soviet tax 
thresholds moves ahead 


By John Lloyd in Moscow 

A BILL designed to lift the tax 
thresholds for the low-paid and 
help lay the foundations of a 
"regulated market” was passed 
by the Council of Nationalities, 
one of the two houses of the 
Supreme Soviet, yesterday. 

It raises the minimum wage 
exempt from tax to Roubles 100 
(£100J a month from Rbs70, 
reduces the amount paid on 
incomes of up to RbslSO, and 
leaves unchanged the rates on 
salaries of between Rbsl50 and 
KbsTOO. 

The official Soviet poverty 
level is defined as a wage 
Rbs75 a month, with the aver- 
age wage Rs220-Rb&230 a 
month. Taxes will rise sharply 
on incomes above Rbsl t 500, 
and reach 60 per cent on 
incomes of Rs 3,000 and over. 
(Mr Nikolai Ryzhkov, the 
Prime Minister, has an official 
salary of Rbsl,400). 


The new law will end tax 
breaks to some privileged pro- 
fessions, but will give a two- 
year tax holiday to families set- 
ting up their own form. 

Smaller taxes will be levied 
on famili es with three or more 
children, and on authors’ fees. 
A separate bill abolishes the 
tax on unmarried men and 
childless families. 

The Supreme Soviet Is con- 
sidering two variants of com- 
pany tax: one, from the Gov- 
ernment, proposes a company 
tax rate of 55 per cent; the 1 
other, from Deputy Viktor ' 
Yaroshenko, a 35 per cent rate. 

Tbe tax inspectorate Is being 
expanded from 40,000 to 
100,000. Mr Vladimir Panskov, j 
first Deputy Finance Minister, I 
said a new tax law will lay out ; 
fines for evasion, and prepare ■ 
ground for all Htimns to make 
individual tax returns. 


Bundesbank shrugs off monetary union terms 


By David Marsh and Andrew Fisher in Frankfurt 


THE West German 
Bundesbank's president, Mr 
Karl Otto Pfibl, well under- 
stands that the central bank's 
much-vaunted independence 
has clear limits. After the 
Bonn Government's decision in 
favour of a general 1 for 1 
exchange rate for the D-Mark 
against the East German Mark, 
in contrast to the 3 for 1 con- 
version suggested by the cen- 
tral hank, the limits of that 
Independence now seem pub- 
licly evident 

In fact the economic funda- 
mentals behind yesterday's 
offer by Bonn are more in Hue 
with the Bundesbank’s recom- 
mendation than appears at 
first sight 

The Bundesbank may have 
lost out psychologically in tbe 
battle of words over the terms 
of monetary union. But - 
assuming the Government’s 
conversion suggestion is 
accepted by East Berlin - tbe 
central bank does not seem to 
have Buffered undue damage in 
its anti-inflation strategy. In 
the words of one Bundesbank 
official yesterday, "This is not 
a catastrophe.” 

Mr Pdhl was wrong-footed 
from the beginning by Chan- 
cellor Helmut Kohl’s surprise 
announcement in February 
that he was seeking immediate 
talks on monetary union. 

Relations between Frankfurt 
and Bonn have not been helped 
by several recent warnings 
fr om Mr Helmut Schlesinger, 
the Bundesbank vice president, 
that a 1 for l conversion rate 
would cause the central bank 
to “step hard on the monetary 
brakes." 

Mr Schlesinger warned at 
the weekend of a "wage-price 
spiral’* in case of a 1 for 1 con- 


TIETMEYER HOLDS THE RING BETWEEN BONN AND FRANKFURT 


MR HANS TIKTMEYBR, the 
58-year-oKl Bundesbank direc- 
tor in charge of international 
relations, has emerged as the 
Eminence grise behind the 
preparations for German mon- 
etary union. He is also a key 
figure in the conflict of person- 
alities which has emerged 
between the Government and 
the Bundesbank, writes David 
Marsh. 

A member of Chancellor 
Helmut Kohl’s Christian Dem- 
ocrats, Mr Tietmeyer (pictured 

right) held tbe powerful job of 
State Secretary in the Bonn 
Finance Minis try from 1932 
before moving to the Bundes- 
bank at the and of last year. 

Mr Kohl chose him at the 
end of last month to act as his 
personal adviser on forging 
monetary finks with East Ger- 
many. Mr Tietmeyer, a dour 
Westphalian, has a formidable 
reputation as a negotiator and 


version - a statement which 
must have added to jitters on 
the German bond markets yes- 
terday. Bat the three main 
strands to yesterday’s decision 
may be less distasteful to the 
Bundesbank than Mr Schesin- 
ger haw htwn suggesting. 

• East German savings will 
be converted at a rate of 1 for 1 
up to 4,000 East Marks, and 2 
for l thereafter. In view of East 
German cash and savings of 
170bn-180bn East Marks, this 
will mean that a sum of East 
German savings of around 
DHl20bn will be added to 
potential West German liquid- 
ity, amounting to roughly 10 
per cent of the West German 


is also well known among col- 
leagues as a workaholic. 

He has recently visited Mr 
Lot bar de Mazdere, the East 
German Prime Minister, to 
explain Mr Kohl’s thinking 
behind the monetary conver- 
sion plug 

*T wouldn’t like to have him 
as an enemy,” Is one comment 
from a Bonn gov e rnment offi- 
cial who once worked along- 
side him. It is no secret that 
Mr Karl Otto PohL the Bund- 
esbank president and a mem- 
ber of the Social Democrats, 
regards Mr Tietmeyer as some- 
thing or a rival. 

Mr Tietmeyer, like his for- 
mer boss, Mr Tbeo Waigel, the 
Finance Minister, has become 
a fervent proponent of German 
unification. At die aid of last 
year, he took the western 
allies to task for failing to give 
Bonn enough support In the 
matter - something the 


Under the Bundesbank’s pre- 
vious suggestion of 1 for l up 
to 2,000 East Marks, the addi- 
tion to the money supply 
would have been only 
DMlOGbn - hardly a si gnifican t 
difference in view of tbe size of 
the West German economy of 
more than DM2^00bn. 

• Wages and pensions wifi be 
converted at 1 for 1 rather than 
the 2 for 1 suggested by tbe 
Bundesbank. However, tbe 
Government made clear yester- 
day that wages would be held 
at their present East Mark lev- 
els before the conversion, 
rather than being increased 
first by roughly 30 per cent 


laconic Mr Fohl would never 
have done. 

Even though Mr Pdhl and 
Mr Kohl have gone out of their 
way, hi public, to praise each, 
other in recent weeks, rela- 
tions between the two have 
been under strain sporadi- 
cally. Mr Kohl has resented 
occasional assertions by Mr 
Fohl that the Chancellor is an 
economic lightweight. 

During his years as second- 
in-command at the Finance 
Ministry, Mr Tietmeyer was 
responsible for everything 
from Bonn’s privatisation poli- 
cies to preparing West Ger- 
many's position at the annu a l 

pcpnnmte K nmmitS- 

He predicted at the end of 
lad year that his' move to the. 
Bundesbank would allow him 
to. throttle back on his heavy 
work load. Instead, he has 
found himself at the centre of 
the thrust to introduce the 


under the old suggestion.' 

• Corporate debts to the pre- 
viously state-owned ba nkin g 
sector - 260bn East Marks — 
will be converted Into D-Marks 
at 2 for L To make up for the 
banks’ shortfall in assets, the 
new united German govern- 
ment will have to fame and 
pay interest on “compensation 
bonds” to the banking sector, 
which will cost the public sec- 
tor extra interest of perhaps as 
much as DMBbn a year. 

Everything will now depend 
on whether East German wage 
levels are adjusted flexibly in 
line with market conditions in 
individual sectors. As Mr Hap 
maim Remsperger, chief econo- 



Britain presses Nato on European force reductions 


By David White in Brussels 

NATO MUST redouble its 
efforts to secure a treaty this 
year on conventional force 
reductions in Europe in the 
face of a recent “stiffening” of 
Soviet attitudes, Mr Douglas 
Hurd, the British Foreign Sec- 
retary, said here yesterday. 

After a meeting of foreign 
and defence ministers from the 
nine countries of the Western 
European Union, Mr Hurd 
warned that progress in the 
Vienna talks had slowed and 
that it was "no longer so over- 
whelmingly probable" that a 


treaty between the 23 Warsaw 
Pact and Nato nations could be 
concluded in the autumn. 

But he said Nato partners 
had to “harvest" the gains 
made in the fantw so far. They 
could then tackle “Imaginative 
decisions" about follow-up 
talks. The ministers yesterday 
discussed possible inter-Euro- 
pean cooperation on means of 
verifying arms control agree- 
ments. 

Mr Hard welcomed the 
agreement to hold a first min- 
isterial session of the “two plus 


four”, talks on the future of 
Germany, between the two 

Rwrom ywiM i ii i ifiHta and tb fl 

four wartime allies, at tbe end 
of next week, “ft is good news 
that the show is cm the road,” 
he said. 

He added, however, that 
questions such as the future 
size of Goman armed forces 
would need to be discussed in a 
wider forum. 

The WEU ministers skirted 
around a disagreement on the 
role of nuclear amis in Europe. 
A communique reaffirmed the 


organisation’s socafied Hague 
platform of 1987 but without 
specific reference. to the plat- 
form’s clear commitment to 
nuclear weapons. 

The concept of multinational 
forces in the place of troops 
now stationed by different 
countries in West Germany 
was discussed, but without 
conclusions, and Britain and 
other members inmated that 
the US should be brought Into 
the discussions . Mr Hurd said 
Nato, not the WEU, was the 
proper forum fin 1 this. 


The ministers underfilled in 
their- oanumntiqtto the need for 
a c o ntinued US and Canadian 
military .presence in Emqpe:: 

Foreign ministers nom tne 
two Germanya and the four 
World War Two allies 7 will 
meet folfenmon May‘5 to dfa- 
cuss the .Security aspects of- 
Gennan unification; the: West. 1 
German Foreign Mkdstxy *a£d 
yesterday. Beater r epo r ts from 
Bam. . • . 

A spokesman said , the : talks, 
would go ahead now . Moscow 
had agreed to therdate.. 


D-Mark east of -the Kibe. After 
the Bundesbank’s -psychologi- 
cal setback over prl for T 
conversfon plan, Mr Tietmeyer 
could that tit* influence as 
Mr Kohl’s : man at tbe Bundes- 
bank may now Increase far- 
ther. ■ V. • r. '• • : • t • •' • - • • 


mist at the BHF-Bank in 
Frankfurt put it' yesterday: 
“The bJg quesiion fa how East 
Germans^ will, behave — what 
they wfildo with their newly 
converted savings whether 
they go on a spending spree, or 
keep them in the bank.” , 

Tbe Governments sugges- 
tion yesterday was an attempt 
to "square the cfrcle between 
the Bundesbank's pure anti-in- 
flation preoccupations and the 
political and sodal needs of. 
East Germans, and the compet- 
itive and flnattfljil nWmitiwi of 

East German industry," Mr 
Remsperger said.; “Only a 

mnglrinn wtiilH all t^na> 

conflicting requirements.”! 


Brussels to 
unveil plan 
on investment 
firmbacking 

ByTlm Dickson in - 
Brussels - 

the EC tomorrow unveils its 

long-awaited proposal on the 

capital backing of investment 
finas, after one of the most 
protracted drafting sagas in 
recent Brussels history. ■ 

The final text, reached after 
six attempts and 18 months^ 
negotiation with member 
states, is meant to bridge the 
gSfbetween widely-differing 
UK and West German tradi- 
tions, and advance the single 
European market in financial 

se fr J has been the subject of 
fierce lobbying by representa- 
tives of firms in the Cuy. 

EC officials believe they 
Have found aforrauJa to satfatf 
hoth'rides, but know the issue 
wifi, be "fiercely debated in the 
Council af.Minfoters- ,, 

The new draft directive will 
be discussed for the first time 
in June. Progress is hoped tor, 
simultane ous with a separate 
investment services directive 
during Italy’s EC Presidency in 
the second half of this year. 

A wide range of dealers, bro- 
kers, stockbrokers and invests 
meat managers will be covered 
by the new rules, which BrtUr 
sels says are needed to provide 
a level playing field and com- 
plete the framework provided 
for Tanks by the EC’s new sol- 
vency ratios. 

Member-state supervisors 
will be able to exempt banks’ 
trading departments from qual- 
ifying these stricter sol- 
vency ratios and subject them 
to the more flexible capital 
adequacy requirements. 

While this will require them 
to have less capital, they may 
have to show greater liquidity. 

On the initial capital 
required for investment firms, 
the directive fixes three tiers: 
EcuSOO.OOO, Ecul00,000, and 
Ecu50,O0O. - Finns not holding 
customers' money or acting as 
market makers will qualify for 
tkeEcu50^)00 band. 

Correction 

Queen Fabiola 

An article In the Financial 
Times- of April 5 1990 referred 
to Fabiola, the wife of King 
Bandoulh, the Belgian mon- 
arch, as Italian. She was, in 
£u£ born in Spain. 




Northern Telecom helps 
make thousands of Alka-Seltzer every day. 
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When Bayer, the makers of Alka-Seltzer* 
connected to the Deutsche Bundespost data 
packet network, they gained access to a data 
communications system with proven performance 
and reliability. 

The original switching technology was 
provided by Northern Telecom, which means that 
the Deutsche Bundespost can offer its customers 
cost effective services and access to databases 
throughout the world- 

The Intercontinental Hotel in Frankfurt 
also operates one of our systems. 


Only this time, it is a telecommunications 
system and software package developed - exclus- 
ively for hotels. It covers their administrative 
requirements day and night. 

It also meets the needs of their guests, 
from room availability to wake-up calls* even 
an Alka-Seltzer* in the middle of the night. 

These are just two examples where Northern 
Telecom’s advanced telecommunications products 
are helping people in more than 100 countries 
worldwide. 

Can we help you? 


We’ll even help you get onein the 


NORTHERN TELECOM IS ACTIVE IN £4 COUNTRIES THROUGHOUT EUROPE- FOR MORE INFORMATION CONTACT NORTHERN TELECOM EUROPE. 44 (0) 753 813000. 
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TECHNOLOGY THE VOHLD CALLS ON. 
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EUROPEAN NEWS 


Credit crunch seen as threat to global growth 


By Andrew Marshall, Economics Staff 


A WORLD credit crunch is 
threatening to slow economic 
growth, a leading : forecasting 
group warned yesterday. 

The warning cama as West 
German bond yields rose in 
reaction to news of a 
one-to-one exchange rate for 
East German wages, pensions, 
and some savings into 
D-Marks. " ■ 

German unification was 
picked out by the WEFA 
group, a Tearffag international 
economic forecaster, as one 


reason for rising interest rates 
worldwide. 

■ “TbeOECD countries are in' 
danger of slowly drifting into a 
credit crunch as the monetary 
authoriti e s are either tighten- 
ing or are maintaining a tight 
mon et a r y stance/* according to 
the WEFA group. “While the 
risks of a full-blown : world 
recession are stUl small, they 
have risen recently.” 

The Bundesbank has warned 
that it could be forced to 
t ight e n monetary policy if the 


wrong monetary union 
exchange rate is set- 

interest rates have also been 
forced up by fears about the 
rising inflation in the US. 
Japan and wr-tfatw This h a s 
*ai»»n piarft “agsinst a b&ck- 
drop of a surprising farft of any 
obvious co-ordination among 
the monetary authorities of the 
Group of Seven countries," 
which met last month but 
failed to reach may substantive 
agreement. ‘ 

Bonds have been falling, ami 


yields rising, in most markets. 
Rising bond yields in the US 
last week helped to upset the 
stock market, which lost 2 per 
cent of its value. These were 
caused by poor figures for 
monthly inflation and fears 
that Japanese investors were 
retreating from the US bond 
market. 

Asi de fro m Ge rman unifica- 
tion, WEFA picks out four 
financial uncertainties: 

• the impact of the deflation 
of the Japanese stock market 


and real estate bubble; 

• the possibility of a credit 
squeeze resulting from the new 
capital require ments for hawkR 
and savings and loan institu- 
tions; 

• the risk that foreign lenders 
wil reject US capital markets 
as a result of creditworthiness 
concerns; 

• the extent to which the 
growing need for capital from 
eastern Europe competes with 
existing drains on world 
savings. 


Eta declares ‘war’ 


on Seville 

THE BASQUE terrorist 
organisation. Eta has begun a 
desperate campaign to demon- 
strate its ability to strike at 
the hated Spanish state, writes 
JPeter Bruce. _ 

It has formally declared 
“war” on the World Exhibition 
planned in Seville in 1992, 
Hatming in a published mes- 
sage on Sunday that it had 
sent a letter bomb which blew 
off the_ hands of an Expo func- 
tionary in the ctty last week. 

Yesterday, .another letter 
bomb, almost certainly the 
work of Eta, Mew off the fin- 
gers of a- prison official in 
Ma drid. Earlier this month. 
Eta terrorists tried unsuccess- 


world fair 

fUlly to Mil police guarding 
workers hnll riing g -controver- 
sial highway between the 
Basque country and Navarra. 

■ After pnbUsfng its threat to 
attack file Expo in a sympa- 
thetic newsp a per on Sunday, it 
can be assumed that Eta 
regards aU events ini Spain in 
1992, including the Barcelona 
Olympic Games, as targets. 

Bat Etalhoagh a seasoned 
sender of exploding letters, 
has been forced exclusively 
into this lower level of terror- 
ism for the time being by the 
discovery and root; in Just a 
few days at the start of this 
month, of probably its most 
effective commando. 


Recovery forecast for Poland 

By Christopher BoMnskl In Gdansk 


SIGNS OF economic recovery 
in Poland should begin to 
appear in the second half of 
this year, Mr Leszek Balcerow- 
icz, the country's Deputy Pre- 
mier told delegates to Solidar- 
ity’s trade union congress here 
yesterday. 

He was defending the Gov- 
ernment’s austerity pro- 
gramme, approved by the 
International Monetary Fond 
(IMF), which has brought 
monthly inflation rates down 
to single figures at the cost ofa 
30 per cent drop in industrial 
and a growing **>«•*■*♦ of 
unemployment. 

Mr Baicerowlcz, who spent 
an hour responding to dele- 
gates* questions, appealed to 
the 2m-Gtrong union to co-oper- 


ate with the Government “in 
realising the difficult pro- 
gramme of building a market 
ec on omy." 

He spoke as the congress 
completed elections to the 90- 
member national executive 
after re-electing Mr Lech Wal- 
esa by an overwhelming major- 
ity as the movement's chair- 
man at the weekend. 

Mr Balcerowicz said that, 
with inflation failing and the 
economy free of the wide- 
spread shortages of the past, 
recovery depended on the abil- 
ity of factory managements to 
reduce costs and to learn how 
to market their goods. 

However, he matte no con- 
cessions on easing the rigours 
of the programme which Mr 


Jan Rulewski, the Solidarity 
leader in Bydgoszcz, a medium 
sized industrial centre, charged 
had “completely paralysed the 
economy.” 

Mr Rulewski said he knew of 
no factory In his region which 
had been able to adapt to the 
economic conditions created by 
the Government’s policies, and 
be appealed for “a life-belt” for 
farmers who were farfng bank- 
ruptcy. 

Other delegates also ques- 
tioned the Government's social 
and economic policies hut the 
end of the session brought 
applause for Mr Balcerowicz's 
performance suggesting the 
movement is unwilling to 
mount a full challenge to the 
Government’s programme. 



Mr Milan Kncan (above), the Communist reformer and first 
freely elected president of the Yugoslavian republic of Slovenia, 
has turned in his party card for the four years he will be in 
office as a goodwill gesture toward his opponents, AP-DJ reports 
from Ljubljana. It was his first action after his victory became 
clear in Sunday’s election, with partial returns giving him more 
than 58 per cent of votes. “I want to be the president of 
aE . . . citizens of Slovenia," said Mr Kncan, who is 49 and the 
son of a Protestant pastor. 

Meanwhile, a nationalist party took a big lead over the ruling 
reform Communists in parliamentary elections in Croatia, 
according to nn official partial results yesterday. The strongly 
separatist Croatian Democratic Union, led in 61 of the 105 areas 
where almost a fifth of the ballots bad been counted from 
Sunday's vote. 


Hurd prods 
Nato on 
troops pact 

By David White in Brussels 

NATO MUST redouble its 
efforts to secure a treaty this 
year on conventional force 
reductions in Europe in the 
face of a recent “stiffening" of 
Soviet attitudes, Mr Douglas 
Hurd, the British Foreign Sec- 
retary, said yesterday. 

After a meeting in Brussels 
of foreign and defence minis- 
ters from the nine Western 
European Union countries, be 
warned that progress in the 
Vienna talks had slowed and 
that It was “no longer so over- 
whelmingly probable" that a 
treaty between the Warsaw 
Pact and Nato could be con- 
cluded in the autumn. 

But Nato partners had to 
“harvest” the gains made in 
the talks so far. They could 
then tackle “imaginative deci- 
sions” about follow-up talks. 
The ministers yesterday dis- 
cussed possible inter-European 
co-operation on means of veri- 
fying arms control agreements. 

Mr Hurd welcomed the 
agreement to hold a first min- 
isterial session of the “two plus 
four” talks on the future of 
Germany, between the two 
German governments and the 
four wartime allies, on May 5. 

“It is good news that show is 
on the road.” he said. But ques- 
tions such as the size of Ger- 
man forces would need to be 
discussed in a wider forum. 


Spanish town fights 
over its dying palms 

By Peter Bruce In Elche . 

THE best way to kill a palm the mayor.- Mr . Manuel Rodrl- 
tree, they say in Elche, is to gnez. Or rather, it was easy 
climb to the top and pour money, 
heavy fuel ail on the crown. In 1986 a Palm Trust was set 
where the youngest leaves up by the regional government 
sprout This leaves no marks Headed by the mayor it has 
and the tree keeps quiet as it strictly forbidden the uproot- 
chokes to death. ing and mIk of any mature 

The locals know about date palm even, as most of the 
palms. A bustling footwear trees are, from private prop- 
centre near Alicante an Spain’s erty. 

Costa Brava, Elche Is also It is able to fine offenders 
Europe’s biggest palm grove. and co nfiscate trees. Police 
The trees, though, are now mount special pahn patrols at 
either dying themselves, being night and the trust has even 
killed or illegally uprooted as a recruited conscientious objec- 
low-level guerrilla war rages tors, obliged to perform civic 
between a council de termine d duties in place of military ser- 
to preserve them and local vice, as vigilantes, 
farmers and cultivators But if the money is not easy 
demanding the right to sell the any more, it is atfn attractive, 
trees <ar to get rid of them alto- Ms Maria Rosa Verdn, a city 
gather. . councillor and member of the 

trust, says 1(U)00 mature trees 
were smuggled ont of Elche 
last year. 

The trust has begun about 40 
court actions against local 
farmer s and palm cultivators, 
one of whom, Mr Ambrosia 
Agullo, Jhas charged It with the , 
theft of trees it claims he had j 
fltegalty uprooted and was try- 
ing to smuggle out of Elche on 
a truck. “What they are doing 
fa unconstitutional,” he said. 

.. The cultivators (nursery 
owners) complain that by pre- 
venting the sale of palm trees, 
the council fa sentencing the 
grove to death. If they cannot 
be sold, why have them? There 
fa no more money in baskets 
The tail, restful, palms have and the dates are now good 
been the focus of attention In- only for animal feed. 

Elche ever since the Phoeni- Many people, said Mr AguHo, 
Hams, who came here more have either poisoned or burned 
than 2,000 years ago, found the the palms on their land, and 
dates they had brought with buried them to make way for 
them as animal feed were also other crops. “There are proba- 
sprouting nearperfect trees. bly more palms under the 
By the 13th century, date ground than on top of it 
palms were so thick around today” he said, 
the city they even held up the The cultivators have a point. 
Christian reHConquest of Spain. The Elche date palms re m a in 
A century ago there where still free of the “yellow palm” fm> 
more than a m iTifa" date palms gus that has r uine d the Mbroo- 
in Ete he- ' can and Algerian groves, and 

But it was early in this cen- new export markets for palms, 
tury that the seeds of the Elche like Florida and Saudi Arabia, 
date palms' destruction, were are beginning to emerge, 
sown. The trees, once useful But white it takes Just one 
for what they produced, dark night to dig up a tree, it 
became desirable as oma- takes between seven and 10 
meats. years for a new pahn to grow 

The palms that line the Just one metre of trunk and the 
streets of Cannes and Nice mayor is loathe to ease the 
come from Elche. By the 1960s, restrictions. 

Elche’s palms were in great “We have to protect the 
demand at new property devet trees," he says. “If we let them 
opments, hotels or corporate poll the trees it would mean 
headquarters in Spain. the end of the grove.” 

But the market was for “But,” says Mr Agullo, 
“instant palms” big, mature, . “no-one fa pl a nti ng any more. 4 * 
trees — and householders' and On a brief car ride through the 
fanners in Elche were only too grove it is depressing to see 
happy to oblige. just how badly tended the trees 

Today a large date palm are. Apart from the m a gnifi- 
C Phoenix dactylifera) would cent collection in the city park 
cost about 5L500, which partly and the Huerta del Cura gar- 
explains why there are. only den in Elche, most of the 
200,000 (plus about 100,000 palms stand apparently aban- 
reoentiy planted trees) left in doned. 

E tetw “It is easy money,” says “There must be more than 

o ne way (selling them) to save 
the trees,” says the mayor. The 
city fa buying up land planted 
with the trees and offering 
indirect subsidies to farmers 
with palms on their land to 
care for them. 

A date palm liquor has been 
produced and the French are 
helping establish a research 
centre in Elche to study grow- 
ing date palms in vitro. 

But this fa all slow stuff. 
“Last week," said Mr Agullo, 
“a ship arrived in Alicante 
with fifteen hundred palm 
trees from Egypt” That means 
that even Spanish buyers are 
having to look elsewhere fin: 
palms as the Elche restrictions 
begin to bite. 

And imports would not have 
to loll the did Elche grove with 
fungus. Given the mood of the 
local landowners, simply 
usurping the market might be 
fatal enough- 
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In 1989, BASF achieved the 
highest results in its 125-year 
history. 

On total sales of DM 47.6 bil- 
lion (+8.5%), Group pretax pro- 
fits surged to DM 4.4 billion, a 
gain of 17.7 % over the previous 
year. BASF Aktiengesellschaft, 
the parent company, lifted sales 
to DM 22.3 billion, an increase of 
7.6%, and pretax profits were up 
13.8% to DM 3.1 biliion. 

Sales of dyestuffs and finish- 
ing products grew substantially. 
Also up were sales of chemicals, 
plastics, and agricultural chemi- 
cals. All consumer products, 
especially pharmaceuticals, 
recorded sound growth, and 


the raw materials and energy 
division after a loss the previous 
year again contributed notably 
to the year’s excellent perform- 
ance. 

Consistent with its long-term 
objective of enhancing earnings 
potential through strategic 
investments, BASF boosted 
capital spending in 1989 to 
nearly DM 4 billion, mainly in 
new plant and equipment. 
Almost half of these investments 
were made outside of West 
Germany. Special attention was 
focused on North America and 
Belgium. For research and 
development, BASF spent more 
than DM 2 billion. 


The Blue-Chip innovators 


Outlook 

The strong double-digit earn- 
ings growth of recent years is a 
great challenge for the future. 
Present market forces signal in- 
creased competition, and we 
expect our business to continue 
to advance at a healthy blue- 
chip pace. As one of the world's 
foremost international chemical 
companies, BASF is ideally 
equipped to strengthen its 
global market position in the 
years ahead. 


BASF Aktiengesellschaft 
6700 Ludwigshafen 
West Germany 
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Integration still eludes Southern African trade 

The message remains idealistic but frustration is growing on the ground* writes Mike Hall 




T HE COMPANY cooked 
Cape pochards, canned 
them with a sauce made 
with Botswana-grown tomatoes 
and sold them to neighbouring 
Zimbabwe. It was a thriving 
business employing over SO 
workers. But the plant closed 
last month because Zimbabwe 
suddenly declared the product 
did not meet the definition of 
“manufactured" under the 
trade agreement with Bot- 
swana. even though it allowed 
in the company's fish fingers. 

There are other cases of Bot- 
swana businesses being killed 
off by what one senior official 
called Zimbabwe’s “absurd 
rules” and, in southern Africa 
as a whole, numerous others 
which illustrate the difficulties 
of companies seeking to export 
in the region. Trade between 
southern African countries is 
only about 5 per cent of their 
totaL And of that one country, 
Zimbabwe, accounts for SO per 
cent 

Such frustrations, however, 
are unlikely to cast a shadow 
over the celebrations marking 
the tenth anniversary of the 
Southern African Development 
Co-ordination Conference 
(SAD CO, the regional group- 
ing launched on April 1 1980 
with the objective of reducing 
trade and transport links with 
South Africa and increasing 
economic cooperation between 
member states. 

Its officials will espouse 
goals for the 90s, including 
regional economic integration, 
more private enterprise in pro- 
ductive sectors and the imposi- 
tion of a formal structure 
which would place legal obliga- 


The organisation’s 
single most important 
achievement has been 
the creation of a 
“regional identity," 
gaining acceptance 
among member states 
and understanding 
abroad 


tions on member states. 

But for many with experi- 
ence on the ground, the rheto- 
ric at SADCC’s secretariat is 
Botswana’s capital, Gaborone, 
rings hollow. 

The organisation (which 
comprises Angola. Botswana, 
Lesotho, Malawi, Mozambique, 
Swaziland, Tanzania, Zambia 
and Zimbabwe, now joined by 
newly independent Namibia) 
emerged from the political 
grouping of "frontline" 
southern African states. 

The magnitude of southern 
African countries' economic 
and social crisis, and hence 
SADCC’s challenge, stems from 
a double blow. 

They face the same problems 
as the rest of sub-Saharan 
Africa, but over the last decade 
South African destabilisation 
in the region has caused the 
deaths of an estimated l-5m of 
their people, displaced 4m oth- 
ers and cost their economies 
billions of dollars. 

“Apart from the human suf- 
fering and misery," said a 
recent World Bank report, “the 
deaths of thousands of people, 
the rise in infant and child 


mortality, the stunted potential 
from ftn>yirw> and malnutrition 
and the lack of progress in - 
and in some cases the virtual 
disintegration of - education 
and health delivery systems 
have immeasurably set back 
development in southern 
Africa,” 

Regional politicians tend to 
stress South Africa’s role. But 
SADCC is increasingly self-crit- 
ical. One of its recant reports 
said the crisis has been charac- 
terised by, among others, “seri- 
ous institutional and policy 
weaknesses and failures, 
including poor management of 
nnti/mal affaire ppd low levels 
of public accountability in 
some cases." 

The SADCC approach was 
based on Individual projects 
which, over the last decade, 
have attracted over $3bn worth 
of aid. 

Infrastructure - transport, 
r’n mTnq p inafrinnK and energy — 
have been the priorities. There 
were obvious common inter- 
ests among members and 
attractions for donors with an 
eye on tied aid contracts. 

Mr Emang Maphanyane, 
SADCC’s chief economist, 
believes there have been signif- 
icant achievements. He has 
estimated that about half of all 
trade now goes through 
SADCC ports, while telecom- 
munications and power Itnlra 
have been developed and 
national airlines have better 
co-ordinated schedules and 
improved regional connections. 

But other analysts believe 
that the costs have been sub- 
stantial but with few benefits. 
Moreover, there has been rela- 



tively little impact overall cm 
reducing SADCC’s dependence 
on the regional power. 

Indeed same countries, like 
Botswana, have strengthened 
ties with South Africa. Most 
members, except for Angola 
jmfl Tanzania, still depend to a 
great extent on South African 
transport routes. 

In addition they continue to 
trade extensively with South 
Africa. Remittances from 
migrant workers are stOl a sig- 
nificant source of revenue for 
some SADCC states and South 
African c o rporations still con- 
trail key investments in most 
SADCC economies. 

Mr Makoni, a Zimbab- 
wean and SADCC's executive 
secretary based at the organi- 
sation's headquarters in the 
Botswana capital of Gaborone, 
argues it is wrong to judge 
SADCC on its continuing links 
with South Africa. 

It never was the intention to 
cut ties totally, he said, but to 


develop its own infrastructure 
and facilities where it was eco- 
nomicany viable to do so. 

He said the organisation's 
uririgte most important achieve- - 
meat has been the creation of a 
“regional identity,” gaining 
acceptance among members 
states and understanding 
abroad. 

This may well be the case at 
a high political level. But as 
me diplomat put it “When it 
comes to the whole range of 
functionaries - from trade offi- 
cials to railway technicians - 
who are faced with an array of 
pressing problems, their per- 
spective is often constrained 
by national boundaries." 

Privately, aid donors are 
blunt about their assistance to 
SADCC. Aa one western official 
said: “Politically, it is a useful 
organisation for donors to say 
look what we’re doing for 
southern Africa'. We pay lip 
service to It - and SADCC 
knows it At the moment, 
regional integration is a pipe 


Mr Maphanyane, SADCC's 
economist, is hard-pressed to 
think of a single SADCC proj- 
ect based on production for the 
region, even though the 
"investment in production" 
strategy is more than four 
years did. 

"The most we’ve done Is 
stimulate debate," he says. 
"The political consensus has 
not been translated into practi- 
cal action." 

But SADCC increasingly 
acknowledges the problems. A 
recent report presses member 
governments to remove exces- 
sive controls, streamline 


Hall 

bureaucratic procedures, 

■ change laws ‘to Amfince huhr 
viduai rights* make-fiscal and 
monetary reforms to reduce. 

- budget deficits and relax for- 
eign aypiiangp COUtTOlS. 

• Officials at SADCC believe 
the need for change is ever 
more pressing as countries, in- 
other regions, of/Jbe- world: 1 
move closer ' economically. 
Rapid political developments 
in the region - especially the 
: prospect of an ’’acceptable" 
majority-ruled South Africa, 
which will automatically 
become a member. - also pose 
new and larger challenges. 

But observers say SADCC. 
has done little thinking about 
the possible impact of a settle-., 
meat in South Africa. B could ; 
well mean that South Africa’s - 
relatively large and sophist^: 
cated economy would do minate 
new investment' and 1 growth" 
throughout the whole je g a rfi , ' . 
pushing SADCC info-a peripte 
era! role.- . . ;. V-"" 

. Mr Makoni, however, is cost 
fident that SADCC can work 
witha future Soqth Africa. But 
present member states 'wall 
need-to integrate more closely 
to act as d counter-weight, he 
says. According to a recent 
SADCC- report, it will mean 
far-reaching political and eco- 
nomic reforms, “to allow indi- 
vidual citizens the freedom to 
use their intellect and creativ- 
ity to improve thefr . own lives 
and . consequently their - society 
ies and countries." 

There are hopeful signs from 
some member states, but the 
goal of integration Is still a 
long way off. ; 
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The best scientists. The best 
engineers. The best people. They’ve 
kept Hughes Aircraft Company at 
the forefront of technolog)' for over 
four decades. 

In so many ways. 

Who would have thought that 
from their visionary minds would 
not only come defense technology 
to keep our ration strong, but tech- 
nology that has benefited mankind 
and improved the quality of our lives. ' 
UNCHARTED TERRITORY 
When technology has been at 
the threshold of uncharted territory* 
Hughes has been there. 

If you’ve ever marvelled at 
instantaneous global communica- 
tions, you've marvelled at satellites. 
They bring continents together and 
make people less isolated 

Hughes developed and built the 
first satellite for geosynchronous orbit. 

\Sfe also built the first working 
laser. And since then* lasers have 
revolutionized our lives in over 100 
ways, from counting blood cells and 


“Fm proud of our 
scientists and 
engineers. Their 
creative energy has 
made us a leader, 
and helped us 
make the world 
abetter place.” 


MakobnR Currie 
Chairman qf the Board & CEO 
Ih^es Aircraft Company 


repairing detached xetinas to read- 
ing product codes and controlling 
inventory for retail businesses. 

Hughes also built the Surveyor 
spacecraft that paved the way fora 
ssdfe first landing on the moon. 

And wcVc developed air defense 
and air traffic control systems that 
protect and serve over one billion 
people around the world. 

, Through our innovative technol- 
ogy Hughes has helped protect— and 
save— thousands of other lives. With 
satellites that have expedited rescue 
efforts in many natural disasters, 
including the devastating Mexico Oty 
earthquake and Hurricane Elena* in 
1985, and Hurricane Hugo In 196ft 
Our technology has also helped 
bring life into this world. In micro- 
surgery; the laser has been instru- 
mental in opening blocked fallopian 
tubes, clearing the way for thousands 
of women every year to give birth. 
CREATIVE LEADERSHIP 
Ac Hughes, our scientists and 
engineers have the vision to amici- 


pate die future. With them, Hughes 
can maintain its commitment to con- 
tinually develop innovative technol- 
ogy am! produce products efficiently 

and affordably. 

And I'm proud of them. They 
rep r e s e nt the best in American 
indtiStry.Theiraieativeleadersh^J - 
has put us at the forefront of tech- 
nology. And their dedication is not 
only keeping us there, but helping us 
make the world a better; safer place. 

Hughes. Exploring new 
worlds through technology. 
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Eastern Europe-an trade 
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MEXICO’S Trade Minister 
Jaime Sara Pacha has rated 
but joining ajxtmmon market 
with the US and Canada, on 
tiie grounds that its economic 
sovereignty would be lost. 
Renter reports from Mexico 
CHy. it: 

. /‘Mexico doesn’t want;a&nh& 


ecxmomic;; 
&VEre3ghty : that Arthbr ’ conn- r 
tries which belting to com.- 
manfoaiiet, ~m ih as^tiie Euro- 
pean one, have given t® ” the 


trade area 


Trade Minister said. 

' ■ But . Mexico considered 
access to its northern neigh- 
bours' giant markets its top 
commercial priority. 

, It might be willing to negoti- 
ate a limited form of free-trade 
pact with the US and Canada 
at some date. 

Cfffreetrade agree- 
atep t '^&ib£rhaVe to- include 
Strict t^rtraoing. guarantees 
aifd allowances for Mexico's 
current inability to compete on 
an equal footing with its neigh- 
bours. 


Visa to issue business card 
TOpe and Midcast 

By David Barctiard ; 


VISA INTERNATIONAL; the 
association of banks issuing 
Visa credit .cards, is to launch 
a business card fra: the first 
time in Its 'Europe, Middle East 
and Africa Region. y . ' 

The move seeins aimed at 
taking part of the lucrative 
travel and entertainment card 
market from American Express 

nfiflk card, tube lasted through 
its member banter* is designed 
to mefet ttofTneeds df'smaH 
companies and large corpora- 
tions. It wilt offer travel and 
emergency services compara- 
ble to those from American 
Express^ Companies wfil .be 


able to put their name on the 
card's face. A reporting system 
will enable companies to moni- 
tor its ase, including unusual 


Visa's aim to enter the busi- 
ness-traveller market reflects 
the banks' desire to reclaim 
business from American 
Express and the belief that 
plastic-card services to busi- *£ 
ness travellers are likely to 
grow bver the next decade. 

At present, only 10 per cent 
of company employees hold 
company credit cards. The 
potential market for business 
cards in Europe, the Middle 
East and Africa is estimated at 
over $150bn (£88bn) - $23bn of 
it in the UK. 


Airbus deal fur Aeritalia 


By Paul Abrahams 

AERITALIA. the- Italian 
aer ospac e company, . -has, .-.wen 

^Thei: deal about 

9100m (£Sdm) over 1 TO years'. 
Aeritalia designand build, 
a 'section of the: hew Airbus 
A2ZL which eiders service in 
1994. " • 

The Kalian, company will 


representing about 2 per remt 
of the aircraft. The group has 
previously only been a sub- 
contractor for the conso rtium 
V Airbus’ decision to offer the 
contract to Aeritalia follows an 
initiative at the company to 
cut costs by providing open 
bidding for contracts from 
e xtern al companies and com- 
petitive bidding for new pro- 
jects among existing consor- 
turn partners. 



; De Brauw 
" Blaekstone 

f :Westbroek, 

ADtrfclr law firm with ^ 

;_Anstendam, The Hague. Rotterdam, 

: Brussels and New York are pleased to 
aimouncc the opening trf their offices at 

99 Ozeabaq Street 
> London EC2V 7NA, 

; Td; 01-600 1719 
ftu^-ibi-600 1718 • 

A»*am0di Mav'prcflx wOJ be 071 
















Bull and Zenith 
Data Systems. 
We’ve created 

an environment 
for unprecedented 


When you do business on 5 continents, you 
tend to have a global outlook on things. So 
to us, the most exciting news about our new 
partnership with Zenith Data Systems is that 
together we now represent one of the most 
complete product lines in the world. We’re one 
computer company that can give you anything 
from laptops to personal computers to the 
world’s most powerful mainframe. Further- 
more, our comprehensive new product line is a 
great resource for powerful new solutions all 
around the world. Together, Bull and Zenith 
Data Systems have the experience, the 
expertise and the energy to provide the kind 
of innovative solutions you won’t find any- 
where else... no matter what your information 
systems challenge. All things considered, 
there may never again be a partnership as 
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OVERSEAS NEWS 


Washington gesture urged after hostage freed 


By Tony Walker In Damascus and Kamran Fazal in Tehran 


IK AN and its supporters in 
Lebanon yesterday called for a 
reciprocal gesture from the US 
for the freeing on Sunday of an 
American hostage amid fresh 
talk of the imminent release of 
a second hostage. 

Mr Hussein Mousawi, a 
senior member of Iiizbollah. 
the umbrella organisation for 
pro-Iranian extremist groups in 
Lebanon, said a second hostage 
release was possible, but he 
made it dear that the kidnap- 
pers were expecting a goodwill 
gesture in return. 

“There should be something 
in return for such a step," Mr 


Mousawi told the Communist 
radio station. Voice of the Peo- 
ple. 

The Hizbollah leader 
appeared to be echoing com- 
ments made earlier by Mr All 
Akbar Velayati, Iran's Foreign 
Minis ter, who said In New 
York that Iran and Shia move- 
ments in Lebanon wanted a 
prompt reciprocal gesture. 

Mr Velayati referred to the 
continued detention in Israel of 
Sheikh Abdul Karim Obeid, the 
Lebanese Shia clergyman, who 
was abducted by Israeli com- 
mandos last July. 

The Tehran Times newspa- 


per, which has been campaign- 
ing for a resolution of the hos- 
tage crisis, also appeared to 
raise the issue of reciprocity. It 
said In an editorial that 
another hostage should be 
freed to test President Bush's 
claim that “goodwill begets 
goodwill". 

Mr Bush said on Sunday that 
he would make no gestures 
toward the kidnappers and 
their sponsors until all the hos- 
tages were free. 

However, the President ear- 
lier personally expressed his 
gratitude for Iran's help in sec- 
uring Mr Robert PolhflTs free- 


dom. In a written message, Mr 
Bush thanked "those who had 
a band in the release, particu- 
larly the governments of Syria 
and Iran whose efforts hare 
contributed to the release of 
this hostage". 

As many as 16 Western e rs 
are still believed to be held 
hostage in Lebanon, including 
seven Americans, the four Brit- 
ons, two Swiss, two West Ger- 
mans, and an Italian. 

In spite of the intense focus 
of attention on the hostage 
issue, no word has been heard 
of the four Britons who are 
listed among those being held 


captive in Lebanon, in c l u din g 
Mr Terry Waite, the An gli ca n 
rim mi > envoy. • 

Mr Terry Waite, was kid- 
napped on January 20, 1987. 
w hflft -fm a mission to try to 
secure the release of hi 
No word has been heard of 
since. 

Meanwhile, the 55-year-old 
Mr Pdhill arrived at the US 
base at Wiesbaden In West 
Germany yesterday for debrief- 
ing and medical checks follow- 
ing his release by the Islamic 
Jihad for toe Liberation of Pal- 
estine after three years in cap- 
tivity. 




Bush manages to tread carefully in diplomatic minefield 


By Lionel Barber in Washington 

THE RELEASE of Mr Robert Polhfll, 
tbe American hostage held captive tor 
three years in Lebanon, follows intense 
behind-the-scenes contacts lasting sev- 
eral months between tbe US and Iran. 

It is a game of nods and winks, feints 
and gestures which began on the day 
President George Bush took office, in 
January 1989. “Goodwill begets good- 
will," he said in his inaugural address. 

Since then, Washington’s public mes- 
sage has been clean if the Iranians 
want better relations, they must secure 
the unconditional release of all Ameri- 
can hostages. This has been conveyed 
over tbe last few months through Swiss 
and Japanese diplomats. 

Yet other moves suggest a less con- 
sistent tune. Last year, for example, the 


US consented to repay $567m (£336m) in 
frozen Iranian assets after two days of 
negotiations. Thus while there may not 
be an explicit quid pro quo, the Admin- 
istration has indicated that it is pre- 
pared to look kindly upon Iran's own 
demands: an end to the trade embargo, 
the unfreezing of assets, and an end to 
diplomatic isolation. 

The problem for Mr Bosh is how to 
hold the line in toe emotional heat of 
the moment, when pictures of a gaunt 
American hostage appear on millions of 
television screens and the familiar rang 
begin for some new gesture to speed the 
release of the remaining Americans. 

Congressman Lee Hamilton, a Demo- 
crat known for his caution and level- 
headedness, turned up the pressure on 


Mr Bush yesterday, saying: “It’s estab- 
lishing a dialogue that's critical. There 
are a lot of things that could be done 
here, short of aid, short of normalisa- 
tion, short of credits." 

So for Mr Bush has held the line. He 
rejected the kidnappers* demand that 
Mr John Kelly, the top State Depart- 
ment diplomat responsible for the Mid- 
dle East, go to Damascus to receive the 
hostage. Apparently, the Administra- 
tion viewed such a move as a prelude to 
negotiations on the remaining hostages. 
By refusing to budge on the Kelly mis- 
sion, the A dminis tration intended to 
send a dear message to Tehran: there is 
little point in holding up the release of 
hostages in the hope of securing a 
higher future price. The Iran-Contra 


affair may , ironically, help the adminis- 
tration's case. 

Washington can argue that the 
trauma caused by revelations that Pres- 
ident Reagan sold arms to Iran in 
exchange for hostages ™bjg it impera- 
tive that toe Arimtr^gtTqtWm avoids any 
a pp e ar ance of dpalfap with Tehran. 

Mr Bush delivered his perfectly 
last Sunday after speaking with Mr Pbl- 

hfn by telephone. *Tm not m aking ges- 
tures. I don’t trade for hostages Ibis is 
mfssinn uncompleted. I do "«* have for- 
giveness in my heart as long as one 
American is held against his wilL” 

Nevertheless, it seems fair to suggest 
that Mr Bush would like to do some- 
tiling, at some stage, to bolster the for- 
tunes of moderate ftwHmm in Tehran. 


Tony Walker on 

HEN- the- kidnapped 
American Robert Pol- 
hifl emerged, pale 
and gaunt, in Damascus on 
Sunday night his release sig- 
naled much more than simply 
the end of one hostage saga. 

Iran’s conspicuous involve- 
ment in the freeing of Mr Pol-, 
hill seems to presage more 
progress in seronng the 
release of the 17 Westerners 
who are stfflbeKeyed to be 
held hostage in Lebanon. 

The episode has also brought 
within righttfae possfoflity of a 

genuine start being: made an 
thawing relations between Iran 
awii the US after- more a 

decade of hostility, ; -; . 

How quickly that process 
develops depends, as President 
George Bush made dear, oh 
further progress in freeing the 
seven remaining. American 
hostages in Lebanon; 

But in tiie mtodsaf Western 
officials in Damascus there to 
no doubt that Iran's President 
Aii Akbar Waohwmi Bafaanfon l 
made an gest ure 

towards the West in general, . 
unit the US -in particular. 

“It does seem' to be an over- 
ture to the US,” said a Western 
observer. “It wfllbe interesting 
to see whether Rafoaqjanl can 
carry ft off to tbe face of totm>' 

n»l npp ngHfofl lit T nlmm but 



to Washington 

move beyond the words of 
ftiffpTcs offered so far. 

“Sted,MrAllAl*»rVetay- 

a±L Iran’s Foreign M iniste r, 
has called for a prompt gesture 
ftom the US and its ally, israeL 
He specified the release of 
Sheikh Abdul Karim Obeid. a 
Lebanese Shia clergyman 
abducted by Israeli comman- 
dos last July- ' • 

. The Tehran Times, in an edi- 
torial welcoming the release of 
Mr P olhfll, suggested that the 
freeing of Lebanese prisoners 
to Israel would facilitate fur- 
ther progress on the hostages 
in Lebanon. , 

One of the challenges for US 
diplomacy in this delicate 
period wffl be to continue to 
encourage the . process without 

s jl_ ■—.■onnn m nlQ- 


WHEN THE WORLD 

IS GETTING 
SMALLER, WHO’S 
ADVISING YOU 
AS THE DEALS 

BIGGER? 



It seems ’ that hardly a day goes by 
without our being reminded of the 
inter-dependence of world markets. 

What happens in Tokyo one min ute 
can alter the economic shape of the world 
in the next. What happens in London a few 
hours later can change it yet again. 

Which all means that for your business 
interests to be protected you need the 
best advice you can get. Every minute 
of the day 

This is where we come in. 

Our experience is truly global with 
treasury managers in the leading financial 


capitals of the world, as well as local 
offices throughout the UK. 

We competitively deliver spot and for- 
ward foreign exchange, and have recently 
extended our range of currency hedging 
products to include Average Rate Options. 
In fact, when it comes to sophistication, we 
are right at the forefront of developments. 

So if there’s a run on the dollar in 
New %rk, followed by a crash 
in Tokyo, you can be sure that 
our managers will be on the 
spot making sure that your 
business isn’t. 



Midland Montagu Treasury Sales. 

10, LOWER THAMES STREET, LONDON EG3R 6AE. TEL: 01-260 0600. 

AMSTERDAM TEL: 3120 563 2811 ATHENS TEL: 301 364 7410 DUBLIN TEL: 0001 713137 DCSSELDORF TEL: 49211 91052 
HELSINKI TEL: 358 060 1266. HONG KONG TEL: 852 844 2888 MADRID TEL: 341 431 0613 NEW YORK TEL: 212 969 7200 OSLO TEL: 472 831482 
PARIS TEL: 331 45 01 53 77 STOCKHOLM TEL: 468 H8210 SYDNEY TEL: 612 258 2000 TOKYO TEL: 813 284 1861 
MIDLAND MONTAGU IS THE INTERNATIONAL AND INVESTMENT BANKING ARM OF MIDLAND GROUP. 
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RafsanjanL- presstog^fcead 

he must , have felt Ms-position 
.'was solid enough to -dune oat 
into tiie open antM&“ : ‘ ; 

Tbe effort, expended so far 
ihi« year by Mr Rafogtifanl and 
his. supporters cm. securing the 
release of one America n hos- 
tage is a measure oC the inpor- 
tance be attaches to redhetog 
Iran’s isolatton. jSlnce ; early , 
this year the Iranian- Presi- 
dent’s ~ representatives .', -r 
inducting his hrofbex; have 
' been exerting pressure Am the 
hostage-takers. - i 

Afl. this activity behind the - 
scenes : coincided' with an 
inc reasing l y forceful 

waged, in the Tehran^ 
newspaper, which " 
refiectsMr KafsanJanfs: 
for the refease of 
hp ata g a Sr U^ ~ - : 

Ite mize of 

’ Him taring? RatsaAjanUWj*8 
reflected Tast ' lwmtfh jxt the 
strong negative ■ : reaction 
among ® - majority ipf 
’ TwriiiwiW> mH flmi to 

secret i coniactswith 
therffiaseaf 
More, then *7 
Er&nV majUs ba 
inept castoff the ; 

• jyJP r 

retoe ... 

Mr Alt c 

the hardline former ..Interior 
Minister who has strong links' 
with Lebanese extremists P ;has 
also spoken recently against 
releasing the hostages toLeba- . 
non. -. . 

But in spite of all thiis,-Mb 
Rafsanjani is deariy intent cm 
pressing ahead, although the - 
difficulties both the Syrians ' 
and. the/ Iranians faced in 
e x tractin g MrPoIhlH from lils 
captors ; over toe; weekend - 
underscore toe scale off the. - 

has described the 
release of one of tiie Americans 
as a' "goodwill gesture." Tbs 
clear Implication is that Teh- 
ran would, .expect a reciprocal 



tant horse-trading. 

-I .w ant all those hostages 
out, but we're not going to 
trade," Mr Bush said. But, in 
the Middle East, asjrae 
observer put it, “you dcnrt get 
somrfhmg for nothing. 

Washington is also likely to 
fi n o p the problem of restraining 
: some of Israel's more aggres- 
sive impulses. Israel’s raid on 
Ifphfmrvn last Friday in which 
six Shia Moslem guerrillas 
'were killed was cited by the 
group holding Mr Polhill as 
' one of the reasons for its reluc- 
tance. to yield its captive. 

Syria itself has every reason 
to be satisfied with its role to 
- the hostage release. Not only 
did it demonstrate its ability to 
help on a' humanitarian issue, 
but : it was conspicuously 
engaged as a go-between in 
' contacts between the hostages 
and Iran on one hand and the 
: US on the other. 

: - President Hafez aLAssad has 
seeped something of a diplo- 
matic win dfall. Syria has reaf- 
firmed its position in Lebanon, 
it has demonstrated that its 
continued links with Tehran 
have a diplomatic benefit and 
It has put the US to a degree in 
Site debt 

. Damascus may even harbour 
* hopes that the US will lift its 
^terrorist listing, thereby open- 
tog tiie way for the resumption 
of the supply of commodities 
under preferential credit 
terms. 

All this would be reason for 
self-congratulation to the Syr- 
ian hierarchy, especially at a 
time when Syria’s Arab rival, 
Iraq, is faring the wrath of the 
West over a series of revela- 
tions about its attempts to pro- 
cure an. even toore substantial 
arsenal of weapons of mass 

The hostage episode has also 
shown that under President 
Rafsanjani, Damascus and Teh- 
ran "can do business,” espe- 
cially on the complex issue of 
Lebanon where Iran and Syria 
hack rival Shia Moslem groups. 


Bcces prepares to abandon 
search for ‘peace’ coalition 

By Hugh Camegy In Jerusalem 


LEADERS of Israel’s Labour 
Tarty Conceded yesterday that 
toe monto4oing- struggle by Mr 
Shimon Teres' to form a gov- 
ernment committed to peace 
talks with the Palestinians 
appeared doomed. . . 

With Mr Peres's extended 

nwnAifa»_frpTp'P»' Bsiilpn1 f!h*im 

Hfcripg due to expire on Thurs- 
day, senior Tarty figures 
acknowledged that Mr Yitzhak 
Shamir,* the incumbent Prime 
Minis ter and leader of the 
Likudparty, was succeeding in 
blocking Labour’s attempts to 
win majority support in the 
120-aeat Knesset (parliament). 

-"The. situation is pretty 
clear, ft seeps that we. are 
u n a b le to forma, gover n ment," 
said Mr.ChainKllaQnbn, irarinr 
of Labour’s ‘Knesset caucus 
and a close aide to Mr Peres. 
“The mandate will reohably.be 
transferred to Mr Shamir’s 
hands.^We riiould accept^ this 


unpleasant fact,” he told a 
rad io interviewer. 

Weeks of brazen political 
bartering - unprecedented 
even by tbe fraught standards 
of Israeli power broking - had 
left Mr Peres with support 
from a maximum of GO Knesset 
members. His hopes of at least 
securing an abstention among 
toe other 60 ebbed away when 
Spas, an ultra-orthodox rell- 
gioua party, which helped him 
defeat Mr Shamir to a no-confi- 
dence vote in mid-March, 
agreed on Stmday night to sup- 
port Ukud. 

Such has been the see-saw- 
ing of support by small Knes- 
set factions in the -past few 
weeks that last-minute 
ch^reswere not ruled out. 
But Labour has not previously 
expressed such pessimism. If 
Mr Peres does fail, his 13-year 
leadership of Labour is bound 
to be brought into question. 


back in ; 
full control 

By WDUamdKeellng 
In Lagos T 

THE government of Preridemt 
Ibrahi m Babangida has 
resumed full authority after 
Sunday's felled com attempt 
Tanks were still to evidence to 
t ” r ts of t he city, bnt shops to 
— capital, wore open for lnui- 

ness. Lagos airport is closed to 

totemational ni g ht y , but these 
were expected to resume today 
or tomorrow. 

In a television interview late 
to Sunday, President Bahaa- 
8Ma described the 
as tailing, mostly within the 
ranks of major, lieutenant and 
second, lieutenant. He said 
Barracks, the govem- 
headquarters, had been 
“under very heavy bombard- 
menr. The exact number of 
CMaai&ife not yet known. = 
.The barracks to the suburb 
to lke.te where the 1 cotip 
r caflerotHia" £ 

[ believed.', to have r beensta 

heavy fighting tortiteifortiedr 
the country, the atmosphere 
was tense bnt quiet 
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Sudanese 
troops crush 
coup attempt 

By Julian Ozanne 

exchanged gunfire 
Vi. Sudanese capital of 
yesterday as loyalist 
forces crushed an attempted” - 

by Junior officers 
^mst^comitrys ruling 

•J?- a “tidday broadcast on 

°to<*unnan, 

Omar Hassan Ahmed 
^ that the GoveiS- 
^5^ hi - control of 
and that the tosur- 
Including retired armv 

AMid 

Bmimrai-Kadro, former chief of 
toe artillery corp, and Bri«t 
Osman HatSd 

•nje^abortive coup, he 

teinSr cSiVSif ‘ “““ *0 

tho -novli parties and 

^beiSutoPeoBte'sLSbar. 
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Whatever country you're in, we speak your language. 
Whatever business you're in, we have an understanding of 
it. And whatever communications system you utilise^ we 
already deal in it. 

In fact/ you'll never find us wanting or lacking. Not today 
nor in the future. (Over $1-5 billion invested every year in 
research and development sees to that.) 

Our field of expertise includes: Network Systems, Business 


Systems, Cables, Radiocommunications - Space and Defense, 
and Network Engineering and Installation. Operating in 110 
countries throughout the world. 

Global we may be, but our advice is always local and 
tailored to your individual needs; that’s exactly what Alcatel's 
120,000 worldwide experts are there for. 

That leaves us with just one thing to add. Whatever your 
communication problem is, we most definitely have the solution. 



Alcatel n.v.. World Trade Center, 

Strawinslcylaan 341, NL 1077 XX Amsterdam, The Netherlands. 
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Arrests prompt 
strike at Hyundai 
Heavy Industries 


By John Ridding in Seoul 

HYUNDAI Heavy Industries. 
South Korea’s largest ship- 
builder, faces a strike after 
workers voted for a work stop- 
page over the arrest of several 
of trade union leaders. 

The strike, which is sched- 
uled to begin tomorrow, will be 
the largest so far this year, and 
threatens to disrupt the rela- 
tive peace of the current wage 
bargaining round. Over the 
last three years South Korea's 
economy has been badly 
affected by industrial unrest. 

Workers’ representatives at 
Hyundai Heavy Industries, 
which is part of the Hyundai 
Group, Korea's second largest 
conglomerate, decided to strike 
following the arrest on Friday 
of Mr Woo Ki Hah, the union 
vice chairman. Mr Woo was 
standing in for Mr Lee Young 
Hyun, the union chairman who 
was hims elf arrested in Febru- 
ary on the charge of organising 
an illegal work slowdown. 

Hyundai's union said yester- 
day that it will go ahead with 
the strike unless the charges 
against the union leaders are 
dropped and the company apol- 
ogises for the incident. 

A spokesman for the Federa- 


Kathmandu police open 
fire on demonstrators 


By K.K. Stiarma in New Delhi 

KATHMANDU and other 
Nepalese towns were affected 
by unruly demonstrations yes- 
terday, just a few days after 
the first multi-party govern- 
ment in 30 years took office. 
Mobs trying to stop supporters 
of the monarch from reversing 
the move towards democracy, 
clashed frequently with police. 

.. Police opened fire on demon- 
strations by such mobs, which 
have been beating up some 
members of the dissolved pan- 
chayat (assembly), in several 
parts of Kathmandu yesterday. 
Unconfirmed reports said that 
at least seven people were 
killed and more than 70 
injured. 

At one stage, Mr Yog Prasad 
Upadhyaya, the new Minister 
for Home Affairs, and Mr Hem 
Bahadur Singh, the chief of 


police, were surrounded by the 
demonstrators. They were 
released when the Home Minis- 
ter assured the people that the 
police chief was personally to 
take control of the situation. 

The demonstrations are 
expected to force the new all- 
party coalition government led 
by Mr Krishana Prasad B hat- 
tar ai r quickly to revamp the 
constitution so that free elec- 
tions can be held as soon as 
possible. 

Mr Bhattarai has promised 
to hold elections within a year 
but the continuing unrest in 
Kathmandu could force the 
pace for change. At present, 
there is no move for abdication 
of King Birendra and the aim 
of the government remains to 
make him a constitutional 
monarch. 
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Political tempo builds up in Hong Kong 


tion of Korean Trade Unions 
said that the arrests reflected 
the Government's tougher 
stance on industrial relations. 
Leaders of several other trade 
unions have been detained for 
industrial actions deemed ille- 
gal under South Korea’s trade 
union laws. 

Hyundai said yesterday that 
the threatened strike would 
also be illegal because the 
union has not given the 
required 15 days notice to the 
Labour Ministry. However, the 
company expressed hope that 
the strike could be averted. 

So far the Government’s 
tougher industrial relations 
policy has been successful The 
number of labour disputes in 
the first quarter fell by almost 
80 per cent over the same 
period . last year and pay 
increases averaged 7 per cent 
compared with 155 per cent in 
the first three months of 1989. 

An analyst at the Korea 
Labour Institute said that the 
industrial peace also reflected 
a loss of public support for 
strikes and high wage claims 
because of a slowdown in 
Korea's economic growth rate 
and a fall in exports. 


By John Elliott in Hong Kong 

MORE THAN 16 months before its first 
direct elections, Hong Kong has sud- 
denly been hit by a rash of party politi- 
cal activity as business, trade union 
and other interests form parties which 
are broadly aligned according to the 
colony’s two meto policy issues of the 
speed of democratic reform and atti- 
tudes towards Peking. 

Yesterday. Mr Martin Lee, the colo- 
ny’s arch opponent of Peking, inaugu- 
rated a liberal party and toned down 
his own firebrand image when he stated 
that the party would steer clear of Chi- 
na's internal affairs and concentrate on 
Hong Kong’s own issues. This signifi- 
cant change of personal stance is aimed 
at winning acceptance among Hong 
Kong’s population which is nervous of 
upsetting Peking in the run-up to Chi- 
na's 1997 resumption of sovereignty. 

At exactly the same moment in 
another hall a few yards away, Mr 
Jimmy McGregor, an ex-civil servant 
and founder of another liberal party, 
was being implicitly censured by the 
right-wing governing committee of the 
powerful General Chamber of Com- 
merce. He represents the chamber 
(where he used to be the director) on 
the existing Legislative Council, but 
has become too political and has advo- 


China reopens 
border area 
to tourists 

By Colina MacDougall 

CHINA yesterday declared 
that the far western comer of 
Xinjiang, the huge region bor- 
dering the Soviet Union, had 
reopened to foreign toarists 
after nearly three weeks of clo- 
sure after what now appears 
to have been serious trouble. 

According to official Xin- 
jiang television on Sunday, 
rebels had formed Islamic 
death squads, part of a previ- 
ously unknown organisation, 
the Islamic Party of East Tur- 
kestan. “This gang, under the 
banner of religion, incited a 
religious craze and wildly pro- 
claimed the launching of a 
sacred war to eliminate the 
heathens", the TV station said. 

The armed revolt was 
sparked among the Kirghiz 
people in the town of Baren, 
near Kashgar, on China’s his- 
toric Silk Route, on April 5 
and 6, and led to the deaths of 
15 rebels, six policemen and 
one this month 

foreign travellers quoted 
locals as saying that new iden- 
tity cards and restrictions on 
building a mosque had 
sparked the unrest. 


cated too much democracy for Mg busi- 
ness to stomach. 

.From the other end of the spectrum, 
‘the pro-Peking Hong Kong Federation 
of Trade Unions raised the spectre of 
Communists winning votes when it 
announced on Sunday that it would be 
actively involved in the elections, back- 
ing candidates through its 82 member 
unions. 

For a colony which (according to the 
British Government) has never had any 
interest or time for politics. Hong Kong 
is building up the electoral tempo amaz- 
ingly fast The target is polls in Septem- 
ber next year for the legislative council 
when 18 out of 60 seats will be directly 
elected from nine new constituencies. 
At present all the council members are 
indirectly elected or appointed. 

Significantly after the turmoil of 
Peking’s Tiananm en Square crisis, all 
the parties accept the reality of what 
1997 means in terms of takl-ng China 
Into account 

This led Mr Lee to say yesterday that 
his party would concern itself with Chi- 
nese affairs "only when they affect 
Hong Kong”. For example, he said: "We 
will argue for Peking to give more 
democracy in Hong Kong's Baric Law, 
but we wul not talk about rights 


in Ubet” Mr Lee’s party has been bom 
out of a virulently anti-Peking, pro-de- 
mocracy alliance that organised mas& 
demonstrations in Hong Kong last year. 
Many leading members belong to both, 
bodies. ..v 

But Mr Lee and others, who have 
been condemned by Peking; recognise - 
the need to cut some formal ties with 
the past if they are to have a political 
future - though that might .not stop 
them joining alliance demonstrations. . 

They are consequently likely to step 
down at the alliance’s general meeting 
in June. The official reason was given 
by Mr Yeung Sum. a vicechairmah dr 
both bodies: "Some of us might be too 
busy to stay on the alliance body.” 

The chamber of commerce row is 
important because ft exposes a split in 
the business community on the pece of 
democratic reform. Mr McGregor 
broadly speaks for smaller businessmen 
who, he says, want foster democracy. 

But the bigger business interests do 
not agree. They are represented by an 
organisation called the Group of 89 
whose convener Is Mr Vincent La, heir - 
apparent to the chamber’s chairman- 
ship. With Mr Lo* 8 help, this group is 
soon to form its own right-wing politi- 
cal party. Mr Helmut Sohmen, the cur- 


rent chamber rhair rngn who tuns Sir 
Yue Kong Pad’s shipping empire, pub- 
Hdy rebuked Mr McGregor yesterday: 
But Mr McGregor replied Shat he would 
" continu e to speak on p ol i tical matters 

-fWww fonvtr±fon and cODS C tenCfl”. 

The em erg e nce of the proGhiiia trade 
nninn federation was generally expec- 
ted. Yesterday the federation flex ed its 
Tnimotea by warning ' that the govern- 
ment's budget proposals for increased 
indirect taxation could cause “social 
unrest”. C • 

That exposes another, policy issue 
that will gradually emerge — how to 
pay for increased social pending that 
liberals are likely to demand as democ- 
racy expands. Along with Peking, 
right-wing businessmen oppose such 
social policies because they -could end 
Hong Kong’s low -tax regime — a nd th at 

is o ne of tie. reasons the businessmen 
resist democracy. . 

But whatever divides the different 
groups on democracy, they all unite 
behind the word, itself White Mr Lee’s 
group is called the United Democrats, 
Mr McGregor’s is. the Democratic Foun- 
dation and the right-wing business- 
men's party much to most people’s 
amazement ■— is to be the ^IJber&I Dem- 
ocratic Federation: 



Singh 

transfers 

telecoms 

minister 

By David Hnuseflo in New 
Delhi 
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bad engaged to a Wdy fS 1 , 


digiSswitching^uipn^^ 
Srifo’S main urban telephone 

exchanges between i Mr Sam 

Pitroda’s Indian developed 
C-DOT technology and the 
Alcatel-supplied E10B 

“ivSrtftom the departure of 
Mr unnikrishnan’s the big sig- 
nificance of the reshuffle was 
to underline the failure of Mr 
Singh’s Janata DaL party to 
remut new allies who would 
give more substance to the 
minority administration- No- 
ther the Hindu militant BJP 
party . nor the Marx- 
ists - which both the support 
the Government In parliament 
- have accepted ministerial 


The reshuffle - the first 
since Mr Singh took office five 
months ago — brings into the 
Government 17 new members 
of whom an but two are junior 
or deputy m i nis ters. The Prime 
Minister’s main aim was to 
reduce the work load on col- 
leagues who had more than 
.one portfolio. But he has also 
used the cabinet expansion to 
give the Government a wider 
ge o gr aphi ca l representation. 

Mr Singh was seen yesterday 
- however to have ducked many 
of the difficult decisions that 
-heed him. Hie has not replaced 
Mr Mufti Mohammad Sayeed, 
the Home Minister, whose 
’'indecisiveness over Kashmir 
-And the Punjab. has contrib- 
uted to the Government’s 
image of drift. Hie did not fill 
-tile Defence portfolio which he 
corp^ues to hold himself and 
tH^msleftMr M/dwimmad Arif 
Kbirn; hnl rfing the two minis- 
tries of Energy and Civil Avia- 
tion notwithstanding the 
mishandling of the Airbus 
AsaogratuidqiE- 
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If it is good to have one foot in England, it is still better, or at least as good, to have the other out of it.” 
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Admittedly it’s good to have a foothold in London^ ■ 

After all, it is the country’s main centre for business. But not, we fear, for living. 
However, you need not suffer the stress (nor the costs) of the city to work there! 
The solution lies in The Highlands and Islands Telecomititmieations Initiative. 
This is an Integrated Services Digital Network which defeats all distance barriers, 
coming on stream here now, years ahead of otheRrural areas. . . 
Effectively this places next door everyone you wish to communicate with. - 
It transmits voice, data, text, video and graphics through end fibre optic line quicker, 
more clearly and at a lower cost - from one of the most magnificent places on earth, 

Britain’s Top Country. • 

A place where the championship golf courses are as peaceful as the villages. 

Where the market towns are vibrant, yet only the salmon rivers rush. 

In our opinion the only problem posed now is not where you’d prefer to live. 

But how quicklyyou would like to start.hving. ... 

THE HIGHLANDS AND ISLANDS TELECOM3HIJNICA3TO^ DOTTAITVE 
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The facts that everybody 
should know about British 
Aerospace are far more than 
statistics. 

They are hard-won 
credentials that show outstanding 
strengths in some of the most 
competitive business sectors in 
the world. 

They demonstrate that no 
heights are unobtainable by 
British Industry if it is willing to 
apply its enterprise and 
commitment to excellence. 

The record speaks for itself. 


Britain’s leading exporter of manufactured goods. 

Britain’s largest exporter of cars. 

Winners of 22 export and 8 technology Queen’s Awards to Industry. 

Comprehensive range of defence systems. 

Prime contractor for Britain’s largest ever export deal. 

(Project A1 Yamamah in Saudi Arabia.) 

Architects and builders of the 2 5km King Fahd Causeway 
linking Saudi Arabia - Bahrain. 

Manufacturers of the world’s quietest jet airliner the BAe 146. 

Prime contractor for Olympus, the world’s most powerful civil 
communications satellite. 

An average of over £1^2- million spent on research & development 

every day. 


British Aerospace pic, 11 Strand, London WC2N 5JT 



Todays Leader in Tomorrows World 

COMMERCIAL AND MILITARY AIRCRAFT • DEFENCE SYSTEMS • MOTOR VEHICLES • SPACE AND COMMUNICATIONS • PROPERTY DEVELOPMENT AND CONSTRUCTION • ENTERPRISES. 
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ASPIRIN 

pain relief 

TAKE 


MICRO THWCOJCT; 3> yi.< 


EASY TO SWALLOW 
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The one toTrust 


RICHARD GREEN 
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^w^liUaKbmoii 
Jtomf; 2D x 26 M5J * « cm 

AN EXHIBITION TO COMMEMORATE THE EIGHTIETH 
ANNIVERSARY OF THE BIRTH OF 


EDWARD 


1910-1974 

Folly Dimmed catalogue available £12 indodmg postage 
4 New Bond Street, London W 1 Y 9FE 
Telephone: 01-4933999. Fax: 01-495 0fi36 
New York: 518-583 2050 

MEUBBl OF THE SOdETY OF LONDON ART DEALES. BADA AND ONKM. 
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Israel maintains grip on 

Lara Marlowe assesses the impact of the Israeli 

R egulations imposed by 
the Israelis in southern 
Lebanon have created a 


eloj i 




R egulations imposed by 
the Israelis in southern 
Lebanon have created a 
novel form of employment in 
hilltop villages like Marjayoun, 
the seat of Israeli administra- 
tive and military power in 
southern Lebanon, poor people 
stand by the roadsides holding 
handmade signs which offer 
their services as passengers. 

To discourage suicide car 
bombers from attacking their 
convoys or installations, the 
Israelis and their allies In the 
South Lebanon Army (SLA) 
raffltiB do not allow anyone to 
drive alone inside Israel’s self- 
declared security zone, hence 
the freelance “passengers”. 

Within the past year all 
vehicle owners in the region 
have also been required to pur- 
chase new number plates. The 
first three digits of the plates 
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Kuwait to 
reintroduce 
a form of 




THE EMIR of Kuwait has 
ordered the restoration or a 


to widespread danands «» « 

return of parilamwitin^ 

Gulf state, hut forme: deputies 

objected it would have too 
many appointed memo® 1 ** 
Reuter reports from Cairo. 

The Emir, Sheikh Jaberal' 
Ahmed al-Sabab, sald on state 
ndio and television la te on 
Sunday that 'flw' new assem- 
hly*s "isiw function was to 
evaluate Kuwait's previous 
paEttamentary record. 

Kuwait’s parliament, the 
only elected assembly in the 
Gulf Arab states, was dis* 
solved by the Emir in 198o» 


mm 


Indian Government allows curfew break in Eisbndii 


THE INDIAN Government 
allowed a long curfew break in 
the Kashmir Valley for the 
first time in three weeks yes- 
terday as part of plans to 
restore some semblance of nor- 
mal life, Reuter reports from 
Srinagar. 

Unlike previous breaks in 
the curfew, which has been in 
place since mid-January, there 
woe no immediate reports of 
attacks on security forces fay 
Moslem ins ur ge nts fighting to 

be rid of Indian rule. 


ThiWmi Home Minister Mufti 
Mohammed Sayeed announced 
in Srinagar, summer capital of 
Jammu and Kashmir state, on 
Sunday that business-hours 
curfew breaks would be per- 
mitted daily in a first step 
towards restoring normal life. 

He said schools and colleges, 
would start opening again on 
May 7. 

At least 300 people have been 
killed in the insurgency in 
India's only Modem-majority 
state this year. 


Delhi has accused Pakistan 
of fomenting the insurgency, a 
charge Islamabad denies. An 
almost daily exchange of hot 
wards over divided Kashmir, 
the cause of two of the three 
wars between the countries, 
has led to fears of a fourth. 

Although there were no 
apparent attacks on security 
forces, toe militants were still 
active. A young Hindu, Susheel 
Kachroo, was shot dead by sus- 
pected militants in Srinagar. 
No one rfaimwi responsibility. 


Paramilitary police relm- : 
posed the curfew in the, imme- 
diate vicinity and conducted 
house to house' searches , in a- 
f ailed attempt to capture the 
gunmen, nffirjwis said. . . 

Indian security forces have 
used the curfew over.fhe past 
three weeks to conduct wide- 
spread house-to-house searches 
for militants Delhi alleges were 
trained in the one-third off ; 
Kashmir that Tslamahad con- 
trols. 

Hundreds of people have 


been detahxri ln sthe searches^ 
The hmxt continued <& , Moh* 

pie ware. detained. 

Many -shops openedan Srinh^ 
gar but .there mrebvMHtniir 
er8, as^uia®y people 
. out of money. ' S. ■ 

The only kmg quenes wete 
at heavily guarded 'banks.' 
Every customer .vtas^Eridced 
before entering ahd;swurity 
man watched keenly frbin 




unity of Kuwait and its inte&- 
dtr at the height of the Gulf 
. war between neighbours Iran 
and Iraq. ' . . 

“I have issued an Knurl 
decree to set up a national 
a«wnbly to serve during an 
Interim period to evaluate our 
parliamentary experience," 

the Vibb- wnid.~ 

The assembly would have 50 
members "elected by secret bal- 
lot and 25 government appoin- 
tees, including an ssnspecifled 
number of cabinet ministers. 
It would convene in October 
for a four-year term. 

The Emir said 'the new 

assembly's, priority task was 
to “study the negative ele- 
ments which -prevented the 
maintenance of co-operation 
between the legislative and 
'executive au th orities,”' a refer- 
ence to rows with, parliament 
over . what the gover nme nt 
tamed its excesses in critici- 
gfag mi niste rs *wd its divisive 
debates. 

,, The decree issued by the 
TBmtr said tiie new assembly 
would propose “rules and reg- 
ulations that would ensure 
wth i fa m i i iM of stability and 
- national unity in line with the 
spirit of Islamic Sharia law 
:^ :*fae: principle of toe one 
'Eawatti family." ' 

. The ‘assembly would have 
po wer to question ministers 
and debate the budget and pro- 
posed^leglslation, but leaves 
the %nai say on any issue In 
the bands of toe Emir. 

Some; pro-democracy activ- 
ists whb have'been willing for 
a nriura of paritement, once 
foalivetiest in toe Arab world, 
criticised toe decree! 


If you are 
a professional, you 
may well be 
interested in some 
of these events* 
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Every year, more 
and more international 
professional 
congresses, 
conferences and 
meetings are being 
held in Brazil, since it 
offers complete 
facilities, genuine 
hospitality and a 
stunning backdrop of 


magnificent scenery 
ana tourist attractions. 

And to get to Brazil, 
nothing would be more 
natural than to fly 
Varig, with its 
unrivaled knowledge of 
the country and its 
highly professional 
approach, matching 
your own. 

On your next trip, 
try flying by Varig. You 
will then come to 
understand why its 
professional skills have 
made it the airline 
preferred by those who 
travel to Brazil. 

Time to 
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AMERICAN NEWS 


Splits develop in 
Argentina over 
pay for military 

By Gary Mead In.; Buenos Aires 


A SERIOUS split has emerged 
in Argentina's Pemnist govern- 
ment over military sn laying - 

Under pressure from senior 
officers, Mr Humberto Romero, : 
Defence Minister, has 
for a general increase of 170- 
per cent, against a wmvimmp 
offer of 40 per cent by Mr Anto- 
nio Errnan Gonzalez, Economy 
Minister. 

President Carlos Menem is 
also facing growing pressure 
from public sector trade 
unions. Mr-Menem’s offer of 
wage increases equivalent to 
April’s rate of inflation (likely 
to be 15 per cent), plus' 10 per 
cent, will be opposed— 

Large contingents of the 
army staged three muting in 
1387-88, partly at over wages. 
Although most of the leaders 
have now been forcibly retired 
from the military, they retain a 
considerable following in the 
rank and ffte- 

The Government is strug- 
gling to maintain the small fis-' 
cal surplus (fluctuating 
between the .equivalent of 
$10m-$50m monthly) it has 
achieved in the last few 


months. This is nf an effort to 
_ persuade the International 
Monetary Fond to unblock a 
stand-by credit, of ?1.4bn 
suspended early this year after 
agreed economic targets had 
collapsed. 

The IMF is monitoring 
Argentina's economic perfor- 
mance and is unlikely to renew 
the suspended loan before the 
end of May. 

. While Argentina's foreign 
currency reserves may now be 
as. high as $lbn, that Is 
intended for central bank inter- 
vention in the financial mar- 
kets to maintain the recently 
stable exchange rates. The 
fund is in theory not available 1 
to back a generalised wage . 
increase for in excess of April’s 
relatively low inflation rate. 

President Menem is thus- 
caught between an external 
pressure to maihtaM and - 
tighten his grip over govern- 
. meat spending and an internal 
pressure from disgruntled offi- 
cers to. grant wage increases 
beyond the Government’s 
capacity. 



HUNDREDS of Earth Day demonstrators blocked Wall 
Street traffic yesterday as they danced and chanted in the 
financial district to protest against corporate involvement 
in pollution, Reuter reports from New York. 

Police said that by mid-morning 155 people had been 
arrested and charged with disorderly conduct. Financial 
markets, however, opened as usual. Police said that about 
400 protesters gathered shortly after dawn for the “Wall 
Street Action", aimed at shutting down Wall Street. 


Antigua seeks Israeli arms dealer 


By Canute James in Kingstoi 

ANTIGUA is to seek the 
extradition of an Israeli busi- 
nessman to answer charges 
connected with the tranship- 
ment of arms through the 
island to a former leading 
member of Colombia’s Med-, 
ellra drug cartel. 

Mr Vere Bird, Snr, Prime 
Minister of the eastern Carib- 
bean island, alleged that the 
businessman, Mr Maurice 
Saforti, was involved in the 
smuggling of the arms. 

The arms, which were sent 
to Colombia a year ago, were 
discovered cm the property of 
Mr Jos£ Gonzalo Rodriguez 
Gacha, a drug baron killoH last 
December by Colombian police. 
The Colombian Government 
advised the Antiguan Govern- 
ment of the find earlier this 
month. 

Mr Saforti mice operated a 
fruit form in Antigua hut sold 
it two years ago. Government - 


ftffirfats on the island said they 
did not yet know where Mr 
Saforti could be found but said 
it was suspected that he was in 
either the US or Israel. 

The arms, ' the nature of 
which have not been disclosed, 
were sent from Israel to 
Antigua, ostensibly for use by 
the island’s defence force, 
according to Antiguan officials. 

The issue has split the 
already fractious Bird family 
which has led the island’s gov- 
ernment for the past decade 
and a half 

Mr Bird’s announcement of 
the effort to extradite the 
Israeli businessman followed 
an earlier statement by Mr Les- 
ter Bird, the deputy Prime Min- 
ister and a son of the Prime 
Minister, that he would not 
attend any meetings of the 
Cabinet until the Prime Minis- 
ter ordered a judicial inquiry 
into the smuggling 


Mr Bird, Snr, however, has 
not yet agreed to this. 

He said that when the Cabi- 
net received results of investi- 
gations in progress he would 
consider whether a judicial 
inquiry should be set up. 

Mr Vere Bird, Jnr, another 
son of the Prime Minister, and 
who has been in contention 
with his brother Lester over 
who should succeed their 
father, has denied reports on 
the island that he was involved 
in the smuggling. 

“1 categorically deny having 
any knowledge whatever about 
the shipment of arms to 
Antigua and transhipment to 
any other country," a local 
newspaper reported Mr Vere 
Bird, Jnr, as saying. He is the 
Minister of Works and Commu- 
nications, as well as the Gov- 
ernment’s National Security 
Adviser. 


Canadians 
go for green 

CANADA IS PLANNING a set 
of "green 1 ' indicators that will 
give the public and decision- 
makers a regular report on the 
state of the environment, Reu- 
ter reports from Montreal. 

Canadian officials said the 
indicators could ultimately be 
linked with traditional eco- 
nomic statistics, which would 
help illustrate whether an eco- 
nomic upturn was being made 
at the expense of the environ- 
ment’s long-term health. 

The Canadian Government 
has established a task force to 
develop a set of 20 to 20 indica- 
tors and a prototype package is 
expected to be released by 
early next year. 

“There is such a vast array 
of data but people do want to 
know the state of the environ- 
ment,” said Anne Kerr, bead- 
ing the task force for Environ- 
ment Canada. 


Mexico 
records first 
trade gap 
since 1981 

By Richard Johns 
in Mexico City 

MEXICO recorded a trade 
deficit of $664 .Sm last year, the 
first since 1981. the National 
Institute of Statistics, Gecgxa-. 
phy and Information 
annou nced. 

Figures were issued after a 
long delay, apparently 
reflecting the authorities’ ner- 
vousness over confidence in 
the peso-doDar exchange rate. 
The merchandise trade surplus 
in 1983 was £L75bn. 

Tbe deterioration in the 
trade balance stems from 
Mexico's policy of c perturo, or 
opening up the economy, and a 
more rapid than expected 
resumption of growth, with the 
expansion of grass domestic 
product in 1989 provisionally 
estimated at nearly 3 per cent 

However, the deficit was less 
than some of the more pessi- 
mistic forecasts, which ranged 
up to more than SSOCtm. 

Imports last year were val- 
ued at nearly $23. 4 lb n, an 
increase of 23.6 per cent over 
1968. 

Exports grew by only 10.2 
per cent to S22.76bn, according 
to the Ministry of Planning and 
the Budget Foreign exchange 
receipts from petroleum sales 
rose from SS.7bn to ST.fiTbn, 
despite a reduction in the vol- 
ume and thanks to higher per 
barrel receipts. 

They accounted for just over 
half of the total increase in 
exports with those of manfuac- 
tured goods showing a a slower 
growth than in recent years of 
8.3 per cent and those of agri- 
culture and fisheries one of 5 
per cent 

The figures do not however, 
include net receipts of Mexico's 
flourishing maquiladora, or in- 
bond, industry. 

The most recently available 
from the Bank of Mexico shows 
that earnings in terms of added 
value amounted to $2.74bn last 
year up until the end of 
November, a 30 per cent 
increase over the same period 
of last year. 

Most of the increase in non- 
maquila imports was 
accounted for intermediate 
goods which were up from 
312.95bn to S15.I3bn. Those of 
consumer goods rose steeply 
from $1 J2bn to $3.49bn. 


The man who would 
make US inflation illegal 

Peter Riddell in Washington reports on one 
congressman’s efforts to achieve price stability 


R epresentative 
S teve Neal of North 
Carolina is an unusual 
politician. He not only says he 
wants to eliminate inflation 
but he is prepared to do some- 
thing about it 
As the Democratic chairman 
of the House domestic mone- 
tary policy sub-committee, Mr 
Neal has been bolding hearings 
on bis bill which would set the 
Federal Reserve the goal of 
moving over tbe next five 
years to price stability from an 
inflation rate of 4JS to 5 per 
cent currently. 

Mr Neal traces his concern 
about inflation back to tbe 
mid-1970s, when he was a 
newspaper publisher in Win- 
ston-Salem. “I ran a small busi- 
ness during tbe high inflation 
period and we could never 
keep up." Then, and after he 
was first elected to Congress in 
1974, inflation was “the most 
important issue. So I wanted to 
understand it better. I started 
looking into it and was able to 
get on and chair the sub-com- 
mittee d ealing with it." 

Initially, be proposed legisla- 
tion "to tell the Fed how to do 
it - setting targets for M2 and 
so on. That just didn’t attract 
any attention. It was too tech- 
nical and didn't go anywhere.” 

So he switched tactics to 
focus on the end of e limin ating 
inflation rather than the 
means of monetary targets. 
"This idea of establishing a 
goal and not the technique has 
more general appeal. It's more 
easily understood and we have 
a better chance with it." 

"I want to give the Fed one 
purpose and then measure how 
well they're doing that. All 
these other goals that people 
want to set for the Fed are 
important - exchange rate sta- 
bility. low interest rates etc. 
It’s just that the best way to 
get these things is through 
zero inflation." 

The first version of tbe Neal 
bill would have required the 
Fed to reduce inflation by one 
percentage point a year until it 
reached zero. But the Fed 
objected to two aspects; first, 
that the annual timetable was 
too rigid. "I agreed immedi- 
ately. It was too rigid. We want 
zero in five years. They know 
how to do it. They need the 


flexibility to deal with external 
shocks, such as the 1987 mar- 
ket crash." Secondly, tbe Fed 
had doubts about the reference 
to zero inflation because the 
measuring tools were not pre- 
cise enough to measure abso- 
lute zero. “Again 1 agreed, and 
we went back to price stability 
which will be achieved when 
inflation is not a concern in 
economic decision-making." 

Mr Alan Greenspan, the 
chairman of the Fed, has said 
inflation will be eliminated 
“when the expected rate of 
change of the general level of 
prices ceases to be a factor in 
individual and business deci- 
sion-making." 

Tbe plan has, not surpris- 
ingly. been endorsed by Mr 
Greenspan and by all the 
regional Fed presidents, 
though there have been differ- 



about inflation when he was a 
newspaper publisher 

ing views about the cost in 
terms of lost growth while 
inflation is eliminated. Mr 
Greenspan has talked of a 
“modest loss of growth" while 
Mr Neal shares the views of 
the rational expectations 
school of economists in stress- 
ing the importance of credibil- 
ity. 

The congressman argues 
that the cost need “not be very 
great. If we passed the legisla- 
tion, the President signed it 
and if everyone who made a 
difference - labour unions and 
the investing community - 
believes that these guys are 
serious about ending inflation 


in five years, there would be 
absolutely no cost If It's 100 
per cent believable, there 
would be zero cost” 

His sub-committee staff have 
conducted a survey among the 
3,000 odd members of the 
American Economics Associa- 
tion, out of a total of roughly 
12,000. who list themselves as 
fiscal and monetary econo- 
mists. 

Initial results show 55 per 
cent unequivocally In support 
of the bill, another 15 per cent 
favourable but with doubts 
about things already antici- 
pated or dealt with such as 
using the term zero inflation. 
Another 15 per cent are solidly 
against and the remaining 15 
per cent are mixed. 

Supporters include two 
Nobel prize winning econo- 
mists, professors Milton Fried- 
man and James Buchanan, as 
well as influential bodies such 
as the Farm Bureau. Some lib- 
eral economists endorse Mr 
Neal's goal, though they 
believe he Is overselling the 
measure by under-estimating 
the casts. 

Mr Neal's main opposition 
comes from within Congress 
and from the Bush Administra- 
tion. He acknowledges that on 
Capitol Hill, “it’ll take time. 
None of us want to do things 
that are going to be unpleasant 
or unpopular.” 

Senior Administration offi- 
cials have said they regard the 
timetable as too rigid since it 
does not take sufficient 
account of tbe state of the 
economy. 

At present, Mr Neal admits 
he does not have the votes to 
push the hill forward. “We 
don't want to take a chance of 
losing. As it is now, I think it's 
helping at the very least bal- 
ance the argument against 
inflation. If it was brought up 
and defeated, that would just 
be a very bad signal.” 

Although his proposal is an 
aspiration, with no penalties 
for non-fulfilment, Mr Neal 
faces an uphill struggle. 

But he is patiently keeping 
the measure alive - stressing 
that the main beneficiaries 
from price stability would be 
ordinary working people trying 
to buy a house, pay for medical 
care and education. 


Nowhere But New^brk. 
Nowhere But The Pierre. 




Even in a city as remarkable as 
New York, [here is only one 
hotel that reaches beyond the 
standards of every orher 
renowned hotel — because of 
the way it completely adapts to 
you. That hotel is The Fierce. 

We anticipate your needs with a 
single minded ness bom of 
decades of tradition. It's a stan- 
dard chat means no request is 
too small or too large. That's 
what a grand hotel is all about. 
And it means your stay here 
will leave you Feeling The Pierce 
is exactly where you belong. 

We invite you to experience this 
legendary feeling for yourself 
at The Pierre. Everything you’d 
expect Irani a Four Seasons 
HoteL 

In London, call 01 834 4422. 



NEWMDRK 


Fifth Awn uc at 61st Street 
New York. NY 10021 
212-838-8000 
Telex: 127426 
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BAHAMAS 

The Financial Times proposes to publish a Survey on the above on 

10 July 1990 

For a full editorial synopsis and advertisement details, please contact: 

Nigel Bicknell 

on G7 1-873 3447 

or write to him at: 

Number One, SouthwarkBridge 
London SE1 9HL 
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you can 


project 
big video 
images. 

With the GBI LCP 
1200. A portable 
video projector incor- 
porating advanced Liquid 
Crystal Technology to 
throw large moving video 
images up to 10' wide. No 
more bulky TV screens, no more 
complicated set ups. You can take it 
anywhere and operate it yourself 


for your presentations. Cal! CIDjl JC 
Mary Green on 0235 811691 


for a demonstration. -».«»<» 




IN THE WORLD OF INVESTMENT. 
RELIABLE DATA IS YOUR FIRST LINE 
OF DEFENCE. 


For international investment, you 
need data you can crust: accurate, 
comprehensive and timely. 

Da last ream meets every criteria. 

Accurate. Our data is collected, 
validated and checked by a 120 
strong team - using multiple 
sources to ensure reliability. 

Comprebentive. 25,000 equities, 
44,000 bonds, 50,000 economic 
series — plus futures, options, forex 
and interest rates. 

Timely. On-line direct to your PC. 
for fast, easy access. 

for investment research, sophisti- 
cated programs combine function- 
ality and flexibility: high-quality 
graphics, cross-market searching 


and analysis of markets and 
securities against your own criteria. 

For fund administrators, there’s 
ImerPort. for multi-currency off- 
shore funds, running on PC's, net- 
works and DEC VAX. .Or, there's 
our mainframe service supporting 
investment accounting, valuations 
and administration. All flexible, 
easy-to-use and with specialist 
after-sales support. 

In the world of investment, 
Datastream is your most reliable 
support. Call us on (01) 250 3000 
for your information pack. 

Datastream 

international 
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GrandMet 

and 

Courage 
amend beer 
swap deal 

By Clay Harris, 

Consumer Industries Editor 

GRAND Metropolitan and 
Courage have amended their 
breweries-for-pubs swap In an 
effort to get the deal cleared 
by British and European Com- 
munity regulators. 

GrandMet, the UK drinks 
and restaurants group, and 
Courage, and the British sub- 
sidiary of Australian brewer 
Elders EEL, are to reduce the 
proportion of beer which tied 
pubs In their jointly -owned 
Inntrepreneur Estates would 
be obliged to buy from Cour- 
age. 

Mr Allen Sheppard, Grand- 
Met chairman, said yesterday 
that his company and Courage 
had renegotiated their deal 
after the Office of Fair Trading 
and Its Brussels counterparts 
both raised questions about 
the beer supply agreement 

It is still not clear, however, 
whether the change will be 
enough to allay concerns 
about competition. 

The deal between GrandMet 
and Courage, announced in 
March, would create Britain’s 
second largest brewer, after 
Bass, and its biggest chain of 
public houses. 



International property market 

Surveyors link 
up to open US, 
British markets 


By Paul Cfteeserlght, Property Correspondent 


HEALEY & BAKER, one of the 
largest British practices of 
chartered surveyors, has 
arranged an association with 
Cushman & Wakefield, a real 
estate services company in the 
United States. 

The association will open up 
the US market to Healey & 
Baker and the European mar- 
ket to Cushman & Wakefield. 

The link between the two 
companies is part of a progres- 
sive realignment among Brit- 
ish chartered surveyors as they 
have sought expansion both 
through mergers domestically 
and associations with the other 
companies internationally. 

Last week Gooch & Wagstaft 
another British practice of 
chartered surveyors, 
announced an association with 
Mercuri Tavernier Conseil of 
Paris. 

At the same time the Healey 
& Baker link gives Japanese 
interests their first indirect 
stake in the British chartered 
surveying sector. Cushman & 
Wakefield is 80 per cent owned 
by the Rockefeller Group, but 
Rockefeller is 51 per cent 


owned by Mitsubishi Estate. 

Healey & Baker has offices 
in the UK and II other Euro- 
pean countries, while Cush- 
man & Wakefield has 53 offices 
in the UK The association 
between the two provides for 
aarh to introduce to the other 
business from their respective 
geographical markets, and for 
the fees to be shared. A man- 
agement board is being set up 
to supervise the joint venture 
and there will be an exc han ge 
of senior personnel. 

The Hnk between the two 
companies reflects the growing 
internationalisation of the 
property market. Although 
there has been a steady flow of 
European investment to the US 
commercial property market, 
US investment in Europe, 
except for owner-occupiers has 
been scanty until recently. But 
over the last year, the weak- 
ness of the US market and the 
growing tendency of US insti- 
tutions to operate a global 
investment policy has created, 
in the US, more interest in the 
European property markets. 


UK NEWS 


BRITAIN IN 
BRIEF 





British Rail 
offers 9.3% 
to unions 

British RaU mad* a fhwl pay 
offer of 9.3 per cent to leaders 
of the three rail unions 
representing 100,000 staff, 

The offer will ran for 11 
months, enabling BR to regard 
It “as adding 8.6 per cot to 
our pay bill,” said Mr Paul 
Watkinson, director of 
employee relations. Mr 
Watkinson denied receiving 
government instructions to 
keep the increase under 9 per 
cent, saying only. “Whitehall 
always gives us advice.” 

Rail union leaders will 
consider the offer later this 
week. Both sides are keen to 
avoid a repetition of last 
year’s series of damag in g one 
day strikes and it is Ukefy the 
offer will be accepted. Talks 
on a self-financing reduction 
in working hours from 39 to 
37 will continue separately. 


. theNUR, the 
largest union, refused to say 
whether the offer would be 
recommended but stressed; 
that the unions were anxious 
to reach a negotiated 
settlement Mr Watkinson said 
be “was h opeful" of 
acceptance. . - 

Gas carrying . 
charges cut 

B ritish Gaa announced cuta 
of up to 40 per cent in its 
charges for carrying 
competitors’ gas through its 
pipelines, in abid to open up 
the industrial gas market to 
competition. - - 
The move is a sign of British 
Gas’s belief that it wiQ have 
to surrender some of its 
industrial gas market in order 
to persuade the regulatory 
authorities to ease the present 
restraints oniL 


Construction 
outlook worse 

The outlook for the UK 
omstruction industry, beset 
by high interest rates and 

falftng pr i v a te iw tl ff ri m nn WI ^ 

has worsened since the end 
of last year according to one 
of the industry’s foremost 
forecasting bodies. 

The National Council of 
Bnflding Material Producers 
forecast that UK construction 
output was likely to foil by 
8 per cent this year and by 
0J5 per cent in 1991. 


Money supply 
beyond target 

UK money supply conti nued 
to grow well outside the target 
range set by the government ; 
last month. 

There waa a provisionally . 
estimated &3 per cent rise in 
M0, the narrowest money 


adjusted basis, the Bank of . 

Bii ghmil wild. compares ■ 

with a 12 month rise of 6.4 per 
cent rise in February; On a - 
monthly basis, M0 rose a . 
seasonally adjusted 02 per cent 
in March, shihtiy leas man 
expected by the markets. ~ 

M0, or narrow money - 

which consist mainly (tf notes 
and coins in dronlation-ia 
the only aggregate for which 
the Treasury sets a target 


Sayings down 

Tim inflow of savings Into the 
building society home loans, 
and Bavfaps fadustry fell last 
month despite a rise in 
interest rates. 

Figures published by the 
Building Societies Association 
yesterday show that only 
£363m of net mew savings . . 
flowed into the societies in 
March, compared with. £383m 
in February. The March figure 
was the lowest so for tola year. 
Mr Mark Boleat, 
Director-General of the 
Building Societies Association, 
t he di s ap pointin g inflo w 
of funds was partly caused 
by the slow-down in housing 


market activity .. • 

■‘The^maller nvmnnr of 

transactions that are taking 
nifp in many regions of the 

country at lowac prices flam 
was thesase avearago is 

hwvttahlyleamngtoiwer 
and smaller lump soms 


and available for Inv es t ment 

in soci eti es." Mr Boteatsaid. 

Thatcher visits 
Gallipoli 

The Fiime Minister fflKrto ~ 
Turkey tcanarrow to pay : 


died at Gallipoli tn the bloody 
campaign against Turkey in 
1915. 

It was Winston ChurdnU’s 
disastrously executed plan to 
destroy Germany’s allies, the 
Turks, and to bring the First 
World War to a dramatic and 
swift conclusion. - 

Political and military leaders 
&om Britain, Australia, 

Franda. New Zealand and 
Turkey, and envoys from 
Canada, India, Pakistan and 
West Germany are expected 
to commemorate the campaign 
on Wednesdsay. 

Jobs to go 
at musuem 

Natural History Museum - . 
employees yesterday reacted 
furiously to the news that X0Q 
jobs will be cut in. timnext 
two years. 

The staffing reductions form 
part of the museum’s 


, plan inr 

unanimously by o» 

which takes ac co^ggffW 

SfegSK-* 

five years, toovrfd a art in 

stefLlhe Institute 


individuals were tbld the news- 


prior wanting or 
consuttatkm*. Unh» .. 

rmoesaitatives were barred 
flpm attending these 

meetings. „ __ 

A meeting of all the 


action at 10am this morning. 

Commons TV 
voted success 

Televising the House of . 
Commons has been “more 
successful, more quickly^ than 


to hope, MPs were told 
yesterday. 

Arrangmento similar to 

those currently, in place should 
continue for another year 
before bein g replaced by a 
p ermanent structure, 
broadcasting represenattves 
told the Commons’ select 
commit tee on broadcastin g . 


Retailers may face 
‘green’ rules for 
packaging goods 

By David Thomas, Resources Editor 


RETAILERS MAY be forced to 
package their goods in environ- 
mentally friendly ways, as a 
result of a review of green poli- 
cies now being undertaken by 
the Government 

Government departments 
and agencies could also be 
obliged to make much greater 
use of recycled materials fol- 
lowing the review, which will 
culminate in a White Paper on 
the environment in the 
autumn. 

These early insights into the 
contents of the White Paper 
were given yesterday by Mr 
David Heathcoat-Amory, an 
Environment Minister, in a 
speech to the Financial Times 
conference on industry and the 
environment. 

Mr -Heathcoat-Amory said 
the Government was con- 
cerned about excessive packag- 
ing. “Several large retailers are 
auditing their packaging of 
products, but in our white 
paper we may have to go fur- 
ther and consider controls 
unless many more volunteer to 
go down that road," he told 
conference delegates. 

The Minister later gave 
examples of the type of obliga- 
tions which might be laid on 
retailers and the packaging 
industry. These included: 

The use of more recycled 


material in cardboard boxes. 

• The use of more green bob 
ties, rather than clear bottles, 
for drinks to deal with the 
excess supply of recycled clear 
glass. 

• A ban on the use of more 
than one type of plastic in bot- 
tles, which would make recycl- 
ing easier. 

Mr Heathcoat-Amory warned 
that the Government would be 
forced to act if the packaging 
industry did not introduce 
such changes voluntarily. “We 
want the industry to realise 
that the total laissez fafre situ- 
ation in packaging may have 
to end," be said. 

The Minister also disclosed 
that the use of recycled materi- 
als by Government agencies 
was likely- to be -discussed in 
the white paper. 

“The Environment Depart- 
ment already uses recycled 
paper, but why can’t every 
other Gove rnment department 
do so?" he asked. 

One problem to be overcome 
was the inappropriate quality 
standards used by some Gov- 
ernment purchasing officers, 
the Minister said. 

For example, the British 
Army would be able to make 
much greater use of recycled 
fibres in its uniforms if specifi- 
cations were adjusted. 


House of Commons 


‘Offensive’ foetuses 


tactic angers MPs 


By Alison Smith 

TACTICS used by the “pro-life” 
lobby provoked complaints 
from MFs on the final day of 
lobbying before tonight's deci- 
sion in the Commons by MFs 
about the law on abortion. 

The source of their concern 
were plastic models of a 20- 
week old foetus that were sent 
to each MP at the weekend by 
the Society for the protection 
of Unborn Children. 

Mr Frank Dobson, the oppos- 
ite n Labour MF for Holborn 
and St Fancras, said that it 
was “grossly offensive and 
upsetting" for MPs* staff to 
receive the models, and called 
for the organisation to be repri- 
manded by Mr Bernard Weath- 
erill, the Speaker. 

And Mr Roger Gale, the Con- 
servative MP for Thanet North, 
described the move as “appall- 
ing” and “idiotic." 

Mr Christopher Whitehouse, 
the SPUC sodety’s press offi- 
cer, said that he was sorry if 


any secretary was upset by the 
model “but this does rather 
pro v e the point that the child 
of 18 weeks is recognisa- 
bly . . . and unmistakenly 
human.” 

MFs face hours of voting will 
have to vote into the early 
hours of tomorrow morning on 
more than 20 possible changes 
to the 1967 Abortion Act 

The long hours of voting on 
a series of amendments may 
favour the pro-life lobby, which 
has organised itself with teams 
of whips to ensure that it Is 
able to can keep its supporters 
at Westminster and voting in 
the right lobbies until aD the 
decisions have been taken. 

The votes on the maximum 
time limi t for abortions will 
start at the two extremes of 18 
weeks and 28 weeks' (the cur- 
rent limit), then 20 weeks, 26 
weeks, 22 weeks and then 24 
weeks, in what has been called 
thq “pendulum" effect. 


Labour protests at report 
of racial choice in schools 


By John Mason 

THE Opposition Labour Party 
yesterday protested strongly 
over reports that the Govern- 
ment is to allow race to be a 
legitimate factor in parents’ 
choice of school for their chil- 
dren. 

Mr Mr John MacGregor, the 
Education Secretary, was 
reported as agreeing to allow 
that a child at a school is 
Cleveland, north east England, 
could be transferred to another 
school on racial grounds. 

Mr Jack Straw, the Labour 
Party’s education spokesman, 
said this would amount to a 


change In Government policy 
following a statement by Mr 
Kenneth Baker, the former 
Education Secretary, when 
Pilo ting through the ErirmaHnn 
Reform Bill, mat the Govern- 
ment abhorad racial discrimi- 
nation. 

Mr Straw said this assurance 
was fokon to moan that paren- 
tal choice could not be exer- 
cised in a racially discrimina- 
tory fashion. 

Such a move also dashed 
with the Race Relations Act 
which such moves on racial 
grounds illegal, he said. 



The ‘phone box* we refer to is a Boeing 747. 

The telephone inside it is our new satellite- 
based ‘Skyphone.’* 

To use, Skyphone is much like an ordinary 
phone. You simply pick it up and dial anywhere 
you like in the world. 

In truth, of course, it’s anything but 
ordinary. For a start, its lines of communication 
are different. 

All speech is first converted by a British 
Telecom voice coder into digital speech. 

Then it’s compressed for transmission via 
a satellite into British Telecom’s international 
direct dial network. 

The benefits to business are obvious. 

The benefits to airlines will arguably be 
even greater. 

By flashing data every few seconds, Sky- 
phone can keep ground maintenance crews 


constantly up to date with their aircraft engine 
performance. 

And it surpiiss0a^en radar in keeping r ; 
ground. control an: 

aircraft’s lpcatimk^ >v V 

Skyphone didn’t happen overnight 
It took massive Investment and years of 
research and developiafent. . 

• . 'V - ■ • • ' 

But we think it’ibeen worth it. 

Many oversea 1 i>.aufifettirers, for example, 
developed voice codes. But it is ours that was 
adopted as the worldtstaiidard by the Airlines 
Electronic Engineering Committee. 

Of course, Skyphone isn’t the only prqject ! 
we’re working on. 

But it will be the first worldwide satell ite 
communication service of its kind in existence 
Evidence enow& Shat for British Telecom, 
the sky is clearly not the limit. 
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How British Nuclear Fuels won the VEW contract 

Britain’s nuclear power company aims to expand business with oversea contracts, writes David Fishlock 


of coal industry 


By Maurice Samuelson 

THE : GOVERNMENT has 
significantly altered its' time- 
table for privatising the British 
coal industry because of/uncer- 
tainty about its future business' 
prospects throughout the rest 
of the 1900s. 

Un til recently, it was earn- 
milted to selfing British Coal ■ 
early in the next Pa rliament 'tf-" 
it won the next general elec- 
tion. i- 

The Department of Enogy, . 
however, said yesterday that 
Britain had informed the Boro- : 
pean Commission that coal 
would not be privatised until 
the middle. of the decade,' two 
or three years after the next 
election. 

The rescheduling is due not 
only to the need for compli- 
cated legislation, it. also’ 
reflects the fact that the 
recently comdudeid contracts : 
with the privatised electricity 1 
industry, British Goal’s princi- 
pal customer, are for only 
three years and *haf negotia- 
tions on subsequent sales are 
not likely to begin for at least 
another year. 

British Coal, meanwhile, is 
preparing to confirm thatthou- 
sands of additional jobs win be 
shed in : the 3B90s a& it fights to - 


keep its sales with the UK's 
privatised electricftyindnstry. 

The issue is ejected to be 
referred to in a- statement on 
the fixture of the industry 
being discussed between Brit- 
ish Coal executives and the 
Department of .Energy. 

. ■. The pest year has seen the 
number, of Britain's collieries 
drop by* is to 73, and the total 
workfcaceiail fey 18,000 - from 
106,000 to 87,000. , 

. The rundown Is expected to 
continue in the early 1990s. In 
December, a British Coal offi- 
cial forecast a fall cC 3£/)00 jobs 
over the next three years. . 

That is to be tbe 

prelude to more^losses in sub- 
sequent years as the power sta* 
tiohs move pro gre ss ive ly away 
fiom British coal to imported 
coal and natural gas. 

'. With little left qf -older ..pits 
in 'Wales Scotland, that 
offers a bleak prospect of 
redundancies not only in the 
Yorkshire area, heartland of 
the National Union of Mine- 
workers, but in the Midlands 
and Nottinghamshire -coalfields 
manned by the moderate 
Union of Democratic Mine- 
workers. 


T HE - reprocessing of 
spent nudear fuel is a 
long term business, 
British Nuclear Fuel’s latest 
overseas contract, to be signed 
in Ungen, West Germany, 
today, is for ; reprocessing 
capacity in the decade begin- - 
ntog/3001 The decade before 
- from 1993 to 2003 - is 
already booked up. . 

Reprocessing spent fuel is 
BNFL’s principal business. Its 
customers want guarantees 
that their highly radioactive 
spent fuel win be taken care of 
- or decades ahead. 

The man primarily responsi- 
ble fin: winning the £225m con- 
tract wi th We st German power 
group VEW is Ur Neville 
Chamberlain. 50, appointed 
chief executive of British 
Nuclear Fuels by Mr Christo- 
pher Wanting , the chairman. In 
1986. 

In Mr Harding’s .view, he has 
“ability, great vision, commer- 
cial experience and a very dif- 
ferent-attitude train some of 
the BNFL executives'*. 

Mr Harding also wanted a 
chief executive young enough 
to see some of- the long-term 
riArtfaf/wta come to fruition. 

Mr Chamberlain . has no 
doubt about the vital impor- 
tance of reprocessing to the 
nuclear industry - and not 
just for BNFL’s own fortunes. 

“X do not foresee nuclear 
power maintaining its existing 
position as a world energy 


source, let alone taking a 
greater role, without an eco- 
nomically viable and publicly 
acce p tabl e reprocessing indus- 

Reprocessing, Mr Chamber- 
lain says, is the only proven 
and dependable way of manag- 
ing the back end of the fuel 
cycle - the irradiated fuel ele- 
ments once removed from the 
reactor. Reprocessing is a 
series of chemical operations 
that separates spent fuel into 
re-usable fuels ( uranium and 
plutonium) and a small 
amount of radioactive waste. 

Uncertainties about the tech- 
nology and its costs for oxide 
fuels - the kind used today by 
most commercial reac- 
tors - are diminishing rapidly 
with progress at the latest 
French reprocessing plant at 
La Hague, UP-3, which came 
on-stream late last yean and 
with progress in completing 
BNFL s new plant at Sellafield, 
Cumbria. 

At Sellafield, the £1.85bn. 
thermal oxide reprocessing 

r i (Thorp), which started 
with a public inquiry in 
1977, and began construction in 
1985, is scheduled for operation 
in 1993. But Thorp's first 
stages, receipt and storage of 
spent fuel, are in service. 

Mr Harding sees Thorp as “a 
showpiece of British construc- 
tion at its best”. Thorp's design 
and construction has been 
financed by an arrangement 



Aiming for Europe: Warding and Chamberlain at BNFL 


with its customers - power 
companies - who pay BNFL to 
reserve storage space for their 
spent fuel, which will then be 
reprocessed during the first ten 
years of its working life, 
1993-2003. 

Because of considerable 
political as well as technical 
uncertainties when the project 
began, these contracts were 
cost- plus , although customers 
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stm had to be convinced of tbe 
justice of every increase 
required by BNFL. Overseas 
customers also agreed to take 
back their share of highly 
radioactive wastes, under an 
agreement backed by their gov- 
ernments. 

All 7,000 tonnes of planned 
reprocessing capacity for the 
decade have been reserved by 
companies in the UK, Western 


Europe and Japan. BNFL is 
now negotiating contracts for 
reprocessing during the second 
decade, 2004-2013. 

These are fixed-price con- 
tracts at a cost per tonne con- 
siderably lower than for the 
first decade, because Thorp 
will have been amortised. 

The opportunity for substan- 
tial new orders from West .Ger- 
many opened last spring when 
the German power industry, 
faced with runaway costs for 
its own reprocessing project at 
Wackersdorf in Bavaria, began 
talks with the French to under- - 
take the work instead. 

West Germany is more 
heavily dependent on nuclear 
power than Britain, about 40 
per cent of electricity supply 
compared with 20 per cent. It 
also has a law requiring 
nuclear operators to show they 
have made provision for dis- 
posing of spent fuel, before 
they get a licence to operate. 

Mr Chamberlain, alerted by 
word of a French offer to build 
a jointly-owned reprocessing 
plant in France for the German 
companies, composed an alter- 
native BNFL offer. This offer 
undercut the French proposal 
bat asked for an Anglo-German 
agreement on turning tbe plu- 
tonium by-product into fresh 
reactor fuel. Mr Chamberlain 
warns BNFL to enter the inter- 
national market for mixed-ox- 
ide fueL 

Initial hopes last s umm er 


that BNFL might win quick 
contracts were thwarted while 
operators were obliged to dem- 
onstrate they would still be 
complying with German law. 
The operators also re-examined 
alternatives, such as long-term 
storage of spent fueL 

Mr Chamberlain is con- 
vinced that nuclear energy 
must become a fully interna- 
tional business, with multi-na- 
tional ownership, if it is to 
achieve stability. He points to 
the way the once politically 
controversial process of ura- 
nium enrichment bas been sta- 
bilised by the multi-national 
operations of the Anglo- Ger- 
man -Dutch group Urenco. 
backed by inter-governmental 
agreements. BNFL has a one- 
third shareholding in Urenco. 

BNFL faces a stagnant 
domestic nuclear demand for 
the rest of this decade. For 
growth, Mr Chamberlain is 
looking overseas. Last month it 
set up International Nuclear 
Fuel, a vehicle through which 
to expand internationally. 

This subsidiary, seen by Mr 
Chamberlain as “our passport 
to the future,” will separate 
tbe international nuclear busi- 
ness from essentially domestic 
activities. 

Mr Chamberlain wants to 
see BNFL’s overseas business 
expand from its present 20 per 
cent of the group's overall 
sales to 30-40 per cent by the 
end of the century. 


UK-US route provides biggest absolute profit 

Inquiry call over 
British Telecom 
international profits 


... ■_ - - ■ ,- 


By Hugo Dixon 

THE LABOUR Party yesterday 
accused British Telecom of 
“blatant profiteering” and 
called on Mr Nicholas Ridley, 
the Trade and Industry Secre- 
tory. to refer its International 
calls pricing policy to the 
Office of Fair Trading. 

The call followed the disclo- 
sure in yesterday’s Financial 
Times that BT was earning a 
profit margin of nearly 60 per 
cent on international calls. 
Labour said British business 
was being badly hit by exces- 
sive charges for international 
calls. 

Separately, the Telecommu- 
nications Managers Associa- 
tion, which represents large 
business users, accused BT. and 
Mercury Communications, Its 
smaller rival, of overcharging 
by sending faulty bills. 

Ur Nigel Griffiths, Labour’s 
consumer affairs spokesman, 
said in a statement “The world 
is shrinking and business 
orders become more and more 
dependent on international 
communications. These exces- 
sive prices are eventually 
passed on to consumers, thus 
forcing up the cost of goods 
and services.” 

The DTI said there was little 
point in referring international 
phone charges to the OFT at 
this stage because the Office of 
Telecommunications, which 
has specific responsibility for 
regulating the telecommunica- 
tions industry, had recently 
launched its own Inquiry. It 
said it was waiting for Oftel's 
report and would tty to act on 
any recommendations it made. 

The FT article, based on a 
confidential BT document, 
showed that international calls 
generated profits of £445m 
from revenues of £770m in the 


Iveco-Ford 
workers 
start strike 


By Diane Summers, 

Labour Staff 

AN all-oat strike by 1,100 
truck assembly workers at 
Iveco Ford, a joint commercial 
vehicle subsidiary of Ford of 
the US and Flat of Italy, began 
yesterday following the rejec- 
tion by unions of a two-year 
pay deal. Management said 
there were no plans for further 
talks. 

The offer was for 9.25 per 
cent back-dated to November 
1989 in the first year, plus an 
unconsolidated £150 bonus. 
The second year would have 
given 8 per cent or an increase 
equal to inflation. The com- 
pany had also been trying to 
get more flexibility into Its 
craft pay structure. 

Unions have been looking 
for at least parity with work- 
ers at Ford’s wholly-owned 
plants, who this year won a 
10.2 per cent increase. 

The company reduced the 
working week to four days in 
January and three days in 
March as a “very short-term 
measure to optimise stock” 
after following a 25 per cent 
decline in the UK truck mar- 
ket in the first quarter of the 
year. 

At the end of last month the 
week was extended again to 
five days so that stocks could 
be built up to cope with any 
industrial action. 


year to March 31 1988. The big- 
gest absolute profits were 
earned on traffic between the 
UK and the US, where revenue 
of £192m produced profits of 
Claim , a 63 per cent margin. 
The highest margin, 79 per 
cent, was on the UK-Israel 
route which earned profits of 
esm from revenue of £9m. 

BT, which admitted at the 
weekend that its margins were 
“pretty good," said yesterday it 
had no further comment to 
make on Its profit margins. 

The TMA's accusations were 
based on a survey of its 800 
members in late 1989, to which 
118 replied, of whom 87 per 
cent said they had been over- 
charged by BT during the pre- 
vious year. The survey also 
argued that Mercury’s billing 
system was not infallible - 42 
per cent of its customers said 
they had been overcharged. 

The TMA said: “The lack of 
confidence in the accuracy of 
these bills is now so wide- 
spread that the investigation 
and correction of errors is 
absorbing a disproportionate 
amount at management effort. 
We dread to think what the 
cost of this is to the UK pic 
effort where, in many cases, 
scarce senior management 
resource is now focussed on 
challenging the mistakes of a 
supplier rather than moving 
their own companies forward. 

“There cannot be many 
other suppliers who would be 
permitted to perpetrate this 
level of inaccuracy in billing.” 

BT said the survey was 
unscientific, highly m i s leadi ng 
and weak on facts. It said it 
took complaints about bills 
seriously and was in the pro- 
cess of Improving its billing 
procedures. 

UK spends 
£2m on aid 
to Poland 

By Rachel Johnson 

THE UK spent £2m on aid to 
Poland In 1989-1990 and is 
about to begin spending on 
Hungary, the Treasury 
announced yesterday in its 
clearest summary yet of eco- 
nomic aid to Eastern Europe. 

In its Economic Progress 
Report, the Treasury published 
full details of the UK’s finan- 
cial assistance to Eastern 
Europe and the current state of 
the “know-how" fund 
- launched by the UK Govern- 
ment last year to give emerg- 
ing democracies advice, man- 
agement and financial 
training. 

The know-how fund has 
grown, from a starting size of 
£25m to an existing provision 
of £75m for Poland and Hun- 
gary over the next five years. 

Poland was the earliest 
recipient from Western aid, the 
Treasury explained, because of 
its size, needs and the fact that 
it made the earliest start in 
political reform. Poland is to 
receive £50m, and Hungary 
£2Sm, of the hinds. 

Aid for Polish agriculture Is 
to total £ism in 1990-1991, and 
the UK is also to contribute 
over £60m for the country’s 
stabilisation fund. 

In Poland, more than half 
the allocation for spending is 
for banking and finance, man- 
agement and accountancy and 
macroeconomic advice. 
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As computer technology moves into more sophisticated computing, AST will be at the forefront oi new product development 
environments, open lines of communication among dealers, and will continue to provide high-performance, high-value personal 
software suppliers and computer manufacturers have never computing solutions.. • . * £- - ; 

been more important. So, when you're looking for a reliab&;imp^ative, high-perfqrm- 

AST's cooperation with industry leaders in the past ance computer company, make an enligpehed: decision. People who 
has resulted in the creation of such industry standards know computers choose the computer company for the 1990's — ASX 

as the non-proprietary EISA architecture. We will continue To receive a complimentary video tape <^i wt^ more Fortune 500 
to nurture strong industry alliances to ensure that every companies are asking for AST computers, call; the AST Information 

AST computer is perfectly optimised for future Service on 0923 210490 or return the coupon below, 

environments. 

What will these new environments look like? In the 


At AST, we believe in been more important. 

ZStfgSUp AST's cooperation with industry leaders in Hie past . 
with industry standards' has resulted in the creation of such industry standards 

That's why we are one of as the non-proprietary EISA architecture. We will continue 

to nurture strong industry alliances to ensure that every 
you to tap into the latest AST computer is perfectly optimised for future 
32-bit technology while environments. 

maintaining full compatibility What will these new environments look like? In the 

fStaS next thr .ee to five years many analysts; * 
boards. tremendous growth m the area of workgroup computing, by 

providing high-performance network servers, inexpensive workstation • 
nodes and full-featured connectivity hardware, AST is fast becoming a 
complete solutions supplier for this rapidly growing market. 

This area of business, once dominated by minicomputers, is quickly 
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falling into the realm of powerful personal computers. In conjunction . pj ease send to: AST Information Service, Unit es, The Courtyards, 

with this trend is the acceptance and growth or personal computer Hatters Lane, Watford vvDi syp 


operating systems. The proliferation and market share of 
MS-DOS® has not hindered the development of operating 
systems such as UNIX® and OS/2™, that take advantage 
of the multitasking and multiuser capabilities of the 
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new computers. 

Whatever the future brings to the world of personal 
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FT LAW REPORTS 





a 


FROM FEBRUARY 20 TO MARCH 7 


THE KANGHENJUNGA 
(FT, February 28) ' 

The main Issue in the House of 
kord s appeal wto whetherthe 
owners lad waived their right 
not to comply with the charter- 
era’ orders to. proceed to Khars 
Island after hostilities started 
in the Iran-Iraq war. The own*' 
ers had complied with the 
orders to the extent that the 
vessel proceeded hi the nniafr 
port, gave notice of readiness, 
but then, the master having 
tasted da nger , bad persuaded 
owners not to ina«i The crucial 
question therefore was 
whether the owners, before the 
vessel sailed away; had by 
their words or conduct, pre- 
cluded themselves from reject- . 
mg the charterers' nomination 
as not complying with the con- . 
tract. By their actions; in 
asserting that the vessel was 
available to load and that, lay- 
time had started to run at 
Kharg Island, the i-owners. 
waived their right to caH for 
another nominatiq&, it -was ■ 
held. - 


BRITISH COAL 

corpo ration: v 

CHEESBROBGH 

. (FT, Febnrary21) ’ 

For the 12 weeks immediately 
preceding bis redundancy, 
British Coal proposed to make 
a redundancy payment to Ur 
Cheesb rough. Its calculations 
were made on the basis .that in 
order to arrive at his “average 
hourly rate of remuneration" 
for the purposes of paragraphs 
3 and 5 of Schedule 14 to the 
Employment Protection.. (Con- 
solidation) Act . 1978, the on& 
adjustment to be marfn to the 
figure. of his total remunera- 
tion divided by total hours 
worked in the 12 weeks was 
the deduction from actual 
remuneration of the go per cent 
over time premium. Mr Cbees- 
brough challenged .British 
Coal's construction of Schedule 
14 ynd its method of calculate 
ing his redundancy pay. Bis- 
missing his appeal, the House 
of Lords .(by a majority) held 
that on the true construction 
of paragraph 5(2), the calcula- 
tion of the average hourly rate 
of remuneration was in all 
cases to be made simply by 
deducting any element of over- 
time premium from actual 
remuneration. ~ . 

NEW HAMPSHIRE ... 

INSURANCE CO v 

STRABAGBAUAG 

(FT, February 23) 

In 1981 Strabag contracted to 


Term cases 


construct Basrah airport and 
entered into an iwowuHy pol- 
icy with New Hampshire 
through broken who dealt 
with the leading underwriters 
in England. After paying a 
variety of claims, New Hamp- 
shire sought to avoid the pol- 
icy and served a writ on Stra- 
bag out of the jurisdiction. 
Strabag issued a summons 
which sought to strike out the 
proceedings op the ground t hat 
the action bad been improperly 
brought contrary to the Civil 
jurisdiction and Judgments 
Convention by articles 2,7 and 
11 and section 2. Accepting 
their argument, Mr Justice Pot- 
ter stated that on the face of 
those provisions,- asan insured 
sued by an .insurer and as a 
defendant domiciled in. West 
Germany, it might -only be 
Sued- in West Germany. An 
express choice of law clause 
was needed to invoke article 35 
which was a transitional provi- 
&an for a contract before the 
Convention ouno into force 
but, under it, the parties Would 
nave had to agree in wilting 
that the contract was governed 
by. UK Jaw for the IJK cbmts to 
retain the right t© exercise 

jurisdiction. 

H&ZELL v HAMMERSMI TH 
AND FULH AM. BOROUG H 
COUNCIL AND OTHERS 
(FT, February 27) 

The auditor of Hammersmito 
and Fulham Borough Council 
successfully applied to the 
Divisioiial Court for a declara- 
tion that Interest swap transac- 
tions by the local authority 
trerd unlfcwfbL The banks 
fafjfealed fa iUfftntegtog - 
thdir appeaL the Court of 
Appeal stated that if a swap 
transaction was by way of 
Interest rate risk management, 
a local flirtHnHfcy was empow- 
ered to enter into it; ff ft was 
hot by way of interest rate risk 

mamigpmpnt lint was by way 

fat. trading, tfie authority was 
hot so empowered. The court 
was so the trans- 

actions to which the chal- 
lenged items of iuMiitiil'-falnM 
hp to July 1988, woo tainted 
With the Improper purpose of 
Trading However, the council's 
pnxpofig in transactions after 
July 1988 was radicaUy differ- 
ent from what it had been 
before. K a local authority had 
unwittingly and in good faith 
exceeded its patters. But with 
feood reason was uncertain 
whether or hot it bad done so, 
it had implied power for such 
period as it reasonably took to 


resolve that uncertainty and to 
limit and reduce the loss which 
its earlier conduct might cause 
ratepayers or community 
charge payers. 

BERKELEY ADMINISTRA- 
TION INCORPORATED AND 
OTHERS ? ARDEN C MCCLEL- 
LAND AND OTHERS 
ffT. February 28) 

At first instance; the judge 
refused by order security for 
costs against toe plaintiffs, res- 
Man* abroad, obl the grounds 
that Order 23 rule 1 of toe 
Rules of the Supreme Court 
offended against article 7 of the 
Treaty of Rome. Allowing an 
anneal bv toe defendants, in 
WattWILbelm [1979] ECR 1 toe 
European court ruled that 
article 7 was not concerned 
with disparities in treatment 
resulting from divergences 
between the laws of member 
states, as tong as they “affect 
all persons subject to them, in 
accordance with Objective cri- 
teria and without regard to 
their nationality." On the basis 
of that ruling. Order 23 rule 1 
not nffaii* against article 7. 
AH persons suing In English 
courts were subject to the rules 
of procedure of those courts 
irrespective of nationality as 
Order 23 applied the objective 
criterion of residence. 


IN BE KABYSHQQ 
(FT, Martit 2 ) 

The area of dispute in the pres- 
ent case was whether, for toe 
Establishment of a priority date 
of a product, the priority docu- 
inbht had to contain an 
‘‘enabling disclosure" - ie, 
Whether it had to contain suffi- 
fcieht information to enable 
someone else to produce the 
product Answering the ques- 
tion in the affirmative and fo- 
the appeal; the Court 
bf Appeal stated that under 
both the Act and the Conven- 
tion a patent application might 
be filed without the enabling 
disclosure (see serifo n is and 
article 80). The application 
Would take its priority from 
the original of filing , pro- 
vided the deficiencies were 
jnafte good within 12 months. 
The application could not, 
however, be published until 
anlended to include claims. 
The date of filing a patent 
application which gave it prior- 
ity under Section 5(1), might be 
a date at which, under section 
15(1), the spedfieation was 
Incomplete did not fnrfntlw 
an flnahijng disclosure. 


rr ai.TA EXPRESS 
(FT, March 6) 

The plaintiff so tight an order 
that the defendant, a represen- 
tative underwriter serve a fur- 
ther and better list of docu- 
ments in bis possession or in 
the possession of the under- 
writers that he represented. 
Refusing the application, Mr 
Justice Seville stated that it 
was clear from Order 24 rule 3 
of the Rules of the Supreme 
Court that the court only bad 
power to order a party to pro- 
ceedings to make discovery, Jt 
was dear from Order 15 rule 
12(111} that represe n ted persons 
were not parties to toe pro- 
ceedings. Moreover, legal pro- 
fessional privilege could be 
claimed for documents not pre- 
viously in the possession of a 
party to actual litigation and 
which had not cnftiA fntn exis- 
tence for purposes of the litiga- 
tion but had been obtained by 
his solicitor for that purpose. 

BEGIN A. v LONDON BOR- 
OUGH OF RICHMOND. EX 
par ts Mc Carthy & stone 
. (DEVELOPMENTS) LTD 
(FT, March 7) 

The developers sought the 
informal views of officers of 
the planning authority for 
their proposals to redevelop a 
site within the borough. The 
council charged a fee for this 
service in accordance with a 
resolution pasted a year ear- 
lier. The developers paid the ■ 
fee under protest and then 
sought judicial review to quash 
the council's decision. Their 
appeal against the application 
for judicial revifew having been 
refti&ed, the Court of Appeal 
Mated that the legislature had 
specifically conferred on plan- 
ning authorities neither a duty 
nor a power to give pre-appli- 
cation advice. The power to 
give such advice was itself 
merely a subsidiary power, 
eqjoyed by toe local authority 
by virtue of section 111(1): It 
arote simply because it was 
“calculated to facilitate" or 
Was “conducive or incidental 
to" ♦ho discharge of its plan- 
ning f unctions, and was thus 
within section 111(1). All that 
the wrniHl was dnmg was stat- 
ing, on a take-it-or-leave-it 
basis, that it was willing to 
enter into a pre-application 

consultation arrangement if, as 

part and parcel of the arrange- 
ment, it was paid a stated rea- 
sonable fee by way of reim- 
bursement for expenses. 

Aviva Golden 
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PORTUGAL 


From check-in to touch 
down, walk on air. 

Enjoy organization that's so 
ef fide m you hardy notice 
it. 

Cared for and cosseted. 
Wherever you are in the 
world 

Wrapped in an ambience 

of sophistication. 

With every need taken care 
at by attentive and solici- 
tous flight staff. 

Take it easy with the air- 
fine from the country that 
made travelling fashion- 
tele. 

And the one that knows 
how to make time fly. 
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Showered with praise, heaped with plaudits, 
the motoring press welcome die new 300ZX. ■ - . 

Ibe posing power of an I talian exotic . ■ ■’ 
(Autocar & Motor) 

A beauW proportioned breaUHaWng design 
blending conLroUed aggression with purity of line. 


You're Immediately booked, seduced 
by its. scorching performance and brilliant 
handbag... ."(Car) 

The 3 litre. 24 valve, twin tuibo engine rockets 
the 300ZX from 0 to 60 In just 5.7 seconds and 
mi to a governed top speed of 155 mphT white 


Lhe computer controlled SUPER HfCAS 4 wheel 
steering ensures the car responds instantaneously 
to your every touch. 

‘Style and furnishings of the interior 
are superb. . . (Fhsl Lane) 

Tbe sa»ped-oul cocfcph tncoiporateS a wealth 


of standard equipment including air condition in** 
sound system with CD player, electric windows, 
cruise control, removable T-bar roof and optional 
leather upholstery. 

'Nissan has just created a whole 
new culture. . . ." (World spans Cars.) 


The 3U0ZX. a unique marriage of dfelniclive 
styling, dynamic (.r-rformarw;. and siaie-of-ihe-ari 
technology. For once Uie motoring press are 
uniled in their praise . . . when II comes to 
producing a spurts car in the classic tradition. 
M^san knuw how. i»v 



know how. 


NISSAN U.h LIMriED. WORTHING. SUSSEX 


I 





E urope’s fastest-grow- 
ing biotechnology 
research and develop- 
ment company, Brit- 
ish Bio-technology, has cleared 
the first big hurdle in its quest 
to become a folly integrated 
pharmaceutical company. 
After four years of research, it 
has determined which of its 
ideas will enter the expensive 
development phase - £l5m or 
more per drug - and which 
will be abandoned. 

“Clear goals all the way 
along the track are critical to 
the effective management of 
drug development,” says Keith 
McCullagh, British Bio- technol- 
ogy chief executive. His target 
depends on the demands of 
drug regulatory authorities. "It 
keeps you focused. People have 
come unstuck.” 

McCullagh an d Brian Rich- 
ards, British Bio-technology's 
founding scientists, are former 
research manag ers of pharma* 
ceu Heals manufacturer G.D. 
Searle. After Searle's UK labo- 
ratories were sold to Monsanto 
In 1985, McCullagh and Rich- 
ards sought £2.5m from the 
City to back their prospectus 
for a company to invent “sec- 
ond-generation'* genetically 
en gine ered drugs, Intended to 
leapfrog those already in devel- 
opment by earlier biotechnol- 
ogy ventures. 

Set up in the shadow of the 
Austin Rover factory at Cow- 
ley near Oxford, British Bio- 
technology today has a staff of 
180, of which 1 20 are engaged 
in research. Another 12 are 
working on drug development, 
with plans to expand to 75. 

Two further financings have 
raised £30m for development 
and pQot production of British 
Bio-technology’s first drugs, 
and the company is completing 
a £3.5m pilot plant to make 
kilogram quantities. It has four 
prospective products expected 
to enter trials this year. 

The company has British, US 
and Japanese shareholders. 
“We have learned from the 
mistakes we made in our ear- 
lier biotechnology invest- 
ments,” says a shareholder. 
One mistake other companies 
made was to adapt their strat- 
egy to the results of research, 
says McCullagh. If an idea for 
a drug failed to achieve the 
efficacy sought in a particular 
situation, the tendency was to 
look for other uses for the sub- 
stance. “Drop it” is bis uncom- 
promising advice. 

Many research managers say 
their most difficult problem is 
abandoning projects. Senior 
staff of British Bio-technology 
gathered to decide which pro- 
jects had failed tests of efficacy 
and/or safety. One was a tissue 
growth factor they had hoped 


TECHNOLOGY 

David Fishlock reports on British Bio-technology’s greffi: 
approach to managing its development programme 
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would promote faster rates of 
wound haaHng- It was judged 
hisuffkdently efficacious to off- 
set the daunting complexity of 
clinical trials mat satisfy the 
regulatory authorities. 

But another gro wth factor 
survives as a prospective agent 
for promoting bone repair and 
for treating the bone-wasting 
disease osteoporosis. The com- 
pany believes it has both effi- 
cacy and a clever patent 
advantage, McCullagh says. 

They also abandoned a pro- 
spective AIDS drug even 
though their scientists could 
show in laboratory cultures 
that it stopped replication of 
the HIV virus. Development 
would have demanded a huge 
financial commitment, in a 
field where there are major 
players. “It just got too hot,” 
says McCullagh. 

Another mistake made in the 
early days of biotechnology 
was to think that genetic engi- 
neering offered a way of short- 
ening the R&D cycle. Because 
the targets were often geneti- 
cally engineered routes to sub- 


stances present naturally in 
small quantities in the body, 
such as interferon or growth 
factors, it was argued that the 
regulatory authorities would 
be less demanding. “What peo- 
ple failed to realise is that if 
you give a natural substance in 
an unnatural way, it’s just as 
much of a regulatory problem,” 
Richards says. 

Nevertheless, he thinks Brit- 
ish Bio-technology can cut the 
cost of drug development sig- 
nificantly - perhaps by a foe- 
tor of two - compared with 
the big multinational pharma- 
ceutical groups and their 
sprawling R&D sites scattered 
across several countries, 
instead of building big teams 
in-house to conduct phase 1 tri- 
als fin healthy volunteers) and 
phase 2 trials (in volunteer 
patients), it plans to subcon- 
tract these trials to laborato- 
ries sp ecialising in such tests, 
of which the UK has several. 
Its own small development 
team will provide the protocols 
and manage the trials. 

Similarly , the company plans 


to sub -contract the develop- 
ment of 'the manufacturing 
process, although it aims to 
undertake enough science 
in-house to “keep in touch with 
tiie chemistry." 

To manage its .drug develop- 
■ ment strategy the company is 
using the programme evalua- 
tion and renew technique 
(Pert), first developed in the US 
to manage big military devel- 
opments. Its Pert wiHrfti path 
diagram (see above) for the 
development stages of a drug 
specifies “everything down to 
printing the labels,” ciahn» 
Richards. Progress is being 
reviewed every two weeks and 
the gfHprinip updated monthly. 
“We know very quickly if any- 
thing slips.” 

For a typical drug, decision 
points on the diagram ask 
whether it is sufficiently nan- 
toxic, whether it is therapeuti- 
cally useful and. whether they 
know how to make enough of 
it Failure to meet , any of these 
targets could put the develop- 
ment in jeopardy. 

Richards nialmB that the 


company will be able to mobi- 
lise development resources 
more efficiently than big drug 
companies and ca r ry out devel- 
opment more cheaply. The 
challenge will be to spot those 
drugs which will not achieve 
the target as early .as possible, 
before they cost too much! 

British Bio-technology esti- 
mates the costs of developing a 
new therapy for registration in 
Europe as; 

Pre-clinical development 
(Including research) £3m 
Phases l and 2 trials £3m 
Phase 3 trials* and registration 
(taking two-three years) 

£8m-£12m 

Underlying pharmacy, 
analysis, etc. £2m-£3m 

Total about £20m 

* Final stage, where the drug is 
triBd on enough patients to sat- 
isfy regulatory authorities. 

Phase 3 trials, at about £1^00 
per patient to meet European 
regulations, have obliged the 
managers to set a limit of hav- 
ing no more than two major 
new pharmaceuticals in phase 
3 maig at the sa me time 

Does detailed management 
control ctf this k ind constrain 
inventiveness? Richards, who 
spent 14 years as an academic 
scientist before joining Searie, 
says it is a common opinion in 
Tih i n a rgWwi that directed R&D 
of this kind is confining. He 
contends, however, that it is 
not. Academics are wrong 
in believing that while 
research is creative, "anyone 
can dp development” 

While British Bio-tedmoiogy 
does not attempt to control 
research by using Pert, the 
company does set criteria by 
which it can evaluate progress 
of each of its research projects. 
Moreover, John Gordon, 
research director, reviews, each 
project every six weeks. 

For a biotechnology com- 
pany, it also has an unusually 
Mg research team devoted to 
medicinal chemistry. As 
McCullagh paints out, the 600- 
odd drugs - which achieved 
worldwide sales exceeding 
0 arh hi ' are com- 
pounds of small molecular 
weight, intended to be taken 
orally, and made by chemistry 
not biotechnology. Small mole- 
cules made by chemistry 
rather than big ones .mhnnfao- 
tured by biotechnology are its 
ultimate target. 

One further target - some 
might see It as the most impor- 
tant of all - is for the private- 
ly-owned British Bio-technol- 
ogy to go public, at latest by 
1993. The precise timing , says 
McCullagh, depends on the 
results of its nlinical trials as 
well as the stock market 





UFRJ says ft Is negotiating 
a production contract with 
a local company. The BrazO- 
lan-bum 16 node processor* 
could sail lor $500,000. 


Unix, systems 
on the rise 

COMPANIES buying PCs and . 
medium-sized computer 
systems Into* UK tfals year . 
will favour. Hid Unix operating 
system, rather than Doe or 
OS/2. That is the conclusion , 
of a report from Wharton. 
Inforniatkm Systems, of . : 
Twickenham. 

The report, which bases ' 
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Supercomputer 
on the road to Rio 

PROFESSOR Claudio Amorim, 
a computer adenttet at the 
Federal University of Rio de 
Janeiro (UFRJ), and a loam. . . 
of 13 researchers have built 

Brazil's first supercomputer, ; 

writes John Barham..-: 

The machine la a parallel - 
processor made up nf 16 
nodes. Each node proces se s 
I nfo r ma t i on slmuUanoousfy, 
allowing the computer to . 
cany out heavy duty -number 
crunching faster than conven- 
tional ma inf r a me comp u ters. 
Each node cm ha n dle 60m 
operations per second. 

Amorim says tha machine’s 
architecture I* similar to par- 
allel machines devdoped.In 
Britain byMeflco. Each node 
contains a transfilter,. a sort 
ot enhanced transistor, and 
an Intel 860 chip- Amorim 
says the architecture can be 
expanded to 2,000 nodes. 

He says that were it not 
for budget and Import restric- 
tions caused by Brazil's eco- 
nomic crisis and Interminable 
bureaucratic delays. Hie UFRJ 
computer would have been . - 
operational last year: The 
project, funded by the central 
governm en t to Hie tune of 
31 m, took two years to oom- 


fta predictions on statistic* ... 
culled from Hid WCs PC_ 
dealer network, reports that 
IBM's OS/2 operating system - 
has shown disappointing 
sales, while toerb has beon 

a15 percent growth hi urtH 

shipments over the past year 
loir PC* ninrttnff under Dos. 

But JWs growth figure Is 
small compared wftti Unix. 

In. 1968 total Unix sales - 1 
hardware, software and ser- 
vices — • wsr* worth StJSftn 
In Hie UK, a growth of more 
than 60 per cent on the 1983 
figure. And, predict Whartons, 
the- figure tor 1M0 eodW dou- 
ble; -• 

.On# isntetor the disap- 
pointing sale* of the OS/2 
operating syetsms, die com- 
pany says, is growlng-feara 
of Incompatibility between . 
software from different soft- 
ware houses. . 


A convert to 

small supplies 

THE north Devon seaside 
resort Of Ilfracombe Is proba- 
bly better known to Hie Japa- 
tourlst than tiwJopa- 



illte c ompan y ha* achieved 
tiia-slze reduction by building 
toM .unft ta too form pf* box, 
and-motmfing-the various, 
co mp onents on.ttte ifaMa, . 
Many. oftiMjaprs traditional 
PSHJs favour 'mpunttrigJhs 
co m ponent* on -two .b oa rd*. 


The lseyboard-«hy 

uses a light pen toput IntoJ- 
■nation into the *ystam, wr®- 
Ing In capital tetiere on * 

(able maKsfoed pad on toe 
desk. The script appears on 
toe screen, where H can men 
b«f converted Into different 
types of script- 

This Protoftipe PC, 

will run standard IBM P*** 
ages, can also take to spoken 

information, and can d isplay 
Incoming fax messages on 
toe screen. „ . 

• A clutch of PC manufactur- 
ers from South Korea, usually 
considered to subcontractors 
rather than PC manufacturers 
In their own right, are launch- 
ing PCs under their own 
name in the UK. They Include 
Daewoo, Goldstar and Hyun- 
dai. 

A (though Korean manufac- 
turers are often viewed as 
manufacturers of cheap end 
cheerful products, the PC 
companies such as Daewoo, - 
of* Seoul, are promoting Heir 
wares on , the ground o f gu« - 
tty. Daewoo says, for exam- 
ple, Hmt less than 1 per cent 
of Ua machines were returned 
last year because ol faults. 


Gentler pick off 
the potato crop 

A BETTER quality potato on 
the supermarket shelf is the 
promise of a novel potato har- 
vester which handles the 
potatoes more gently than 
today's agricultural diggers. 

The machine, developed 
by the Scottish Centra of Agri- 
cultural .Engineering, to Mid- 
lothian, and sold by Rlecam 
Borsetie, 'of Giessen In the 
Netherlands, combines two 
innovations: toe first removes 
tim. potatoes from the ground 
and the second removes the 
Mimlus earth. 

Instead ot Ibe usual crude 
spade-tfte Implement that Hits 
fJsa- : potet oea out of the ridges 
in Hie field, the Pulsar har- 
vester usss lwo spinning 
discs, one on each side of 
the mound, to toss the cush- 
ion of potatoes mvd earth on 
to the machine. Once there, 
Hw potatoes ju* separated 
from toe ear th, by agitating 
them from side to side, rather 
than bouncing them up and 
down on' a vertical metal 
screen — the potato’s trwti- 
tionaTbumpy ride - 


cooWoiKomeamfl. 21230 9800. 
WhartMK UK, « «W 81*7. Coutant 
Lambda? UK, 0271 863781. AEG 
O&wptar Watt Oamaay, 4421 78; 
UK, 0788 030111. Samoa; South 
Xnu,2 701 1301? UK, 01 430 7205, 
macaw BanwSa: NaSwriaads, Ot 
0322714. - 
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THE EVOLUTION OF THE MESSAGE, 








- > v - , 

■v-r- 





•»)))) 


As they leap in the water, dolphins “speak” tonne another, 
using sounds and frequencies that are often too high for the 



/ / human ear to hear. In the language of phystcs, the: dolphins 
are employing an acoustic channel to transmit a sonfc code. 
Human beings need even more sophisticated means of, commu- 
nication - systems that can transmit .not only." -Words, but images 
and data as well. That’s where Teiettra comes in. As an industry 
leader In advanced telecommunication systems,. On. five conti- 
nents, Teiettra’s engineers are building public and. private 
network systems with the unique Teiettra expertise and know- 
how. In Europe and Australia. In North and- South 

. -T a Wa r 

America. In Africa. Teiettra is a global' pomparfy.: with ; 
sales of over ST. 200 million. And we-havE^another St 80 W p ' 


million In capital Investments — to ‘say n 


of 1 ,800 


expert scientists — at work for us to deslgri;and build but- - 
standing high-tech systems, including prototypes ^for the^ 
integrated networks- of the future. . Innovation and global 

L . !" 

quality to leap every barrier, to improve dur way. 'SSm 
of life. Teiettra — Communication In progress. | 
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I t took only minutes for 
the big man in jeans to 
replace the mmw notice- 
brard in the .canteen at 
Concorde Informatics with a 
forger one. The simple job nev- 
ertheless marked both a lesson 
teamed from a searching psy- 
chological study, and a tnrnfo g 
point in the Huddersfield com- 
pany's history. . 

Until then it had run as a 
loose association of people- who 
knew their work end each 
other w ell en ough to 1st inter-: 
nal communications look after 
themselves. Technical quality 
and swift service still domi-. 
nated the concerns of the she 
founder-managers Trim, in 1985, 
transmuted the data-processing 
department of David Brown 
Corporation, the en gineerin g 
group, into their own business, - 
with a E1Q0JM0 contract 
Total turnover almost dou- 
bled that sum in the first year, 
and the payroll increased to 
nine. The corresponding fig- 
ures for 1967, 1988 and 1989 
were £960,000 sales and 11 s taff . 
£880,000 and 13, * hen £L6Sm 
and 20. “Our turnover target 
for the current year swiing in 
September is £3£m," says Bob 
Steven ton, Concorde's 6ft 41n 
managing director and notice- 
board replacer. “The payroll’s 
already up to 32.” 

Although the prime interes t 
of the six founders' was infor- 
mation technology, one had 
qualified as a chartered secre- 
tary. “So he dealt with the 
financial side” the MD adds, 
“and marketing was something ' 
all of us did as we went along. 
As admin work grew, we took 
on people who could handle jt 
largely on their own.” 

When the payroll neared 28; 
however, some of the former 
cohesion seemed to get lost. 
For example; - admin, staff 
clashed with consultant col- 
leagues who, knowing clients 
well, tended to ming le profes- 
sional advice with general chat 
over the telephone, without 
noting how mneh of thA m|) 
should be invoiced as work. 

The founders began to sus- : 
pect that there was more to 
managing people than their 
common sense policy of show- 
ing that employees loyal to 
Concorde’s aims could be sure 
its bosses would be loyal to 
them. The technical director 
mentioned the issue to a friend 
who worked at Huddersfield 
Polytechnic with Micky Hayes, 
a psychologist. interested in 
organisational cultures. 

Her experience told her the 
company was suffering front a 
problem that besets many 
growing businesses, especially 
those run by technical special-, 
ists: “Early on. stafffrnanage- - 
meut troubles are rare. Every- 


Concorde Informatics 



growth needs 
structure 



an 

Michael Dixon on ways to solve problems caused by expansion 



Bob 8toventon: a bigoer node* board 
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one’s part of the team. Commu- 
nicating with bosses and col- 
leagues is done face-to-face. 

-. “Bat a firm can quickly 
reach a size where inf ormal 
links aren't wnring h- Estab- 
lished staff keep them up to 
some degree, although manag- 
ers are busier and less accessi- 
ble. On the other hand later 
recrufts feel distant from work- 
mates who joined earlier, as 
- well as from basses, and often 
neither know nor seek out 
information the longer servers 
take for granted. 

“The need then is-for a struc- 
ture. with formal IHirb of com- 
munication. But, typically, 
foemdermanagers don't see ft.” 

■ Soon Hayes, Steventon and 
his technical director were die- 
cussing how the polytechnic 
researchers could help tp cor- 
rect the structural flaw with- 
out weakening the company's 
commitments to technical 


quality and all-round loyalty. 

An immediate danger was 
the “us-and-them" partitions 
formal s y ste m s tend to create. 
The challenge was to ensure 
that HisHnrHflrw between Con- 
corde and its competitors were 
seen by staff as more impor- 
tant than Internal divisions. 

Equipped with the broad 
plan agreed in fixe first discus- 
sion, the researchers carried 
out half-hour interviews with 
16 assorted employees before 
returning to the poly to thrash 
out their proposals. “We did 
our best to avoid prescrihixu 


anything, because we want 
the company's people to feel 
they were the owners and not 
the mere objects of the actual 
changes,” Hayes explains. “The 
directors helped in that by 
distributing our report to 
everyone working for them. 

“Even when we went into 
detail, we suggested options 


rather than making a specific 
recommendation.’’ 

The report outlined a two- 
pronged strategy to neutralise 
the threat of us-and-them divi- 
sions. Moves to build social 
cohesion internally needed to 
be combined with measures to 
mark off Concorde from other 
organisations by giving it a 
ri par identity. 

To improve cohesion, the 
polytechnic team suggested 
that procedures be designed so 
that administrative, technical 
and sales Staff met one ann»har 
often. But the researchers 
believed working-day contacts 
alone would not be enough. 

The interviews had shown 
that the longer serving staff 
felt that purely social meetings 
between employees were fre- 
quent Later recruits saw them 
as virtually non-existent. 
So the polytechnic advised the 
directors to promote social 


events outside of office hours. 

A variety of suggestions was 
tabled for strengthening the 
company’s identity. One was 
that its commitment to techni- 
cal quality gwi all-round loy- 
alty should be enshrined in a 
formal statement of values. 

Another was to pick out inci- 
dents in Concorde's brief his- 
tory that might be assembled 
into a company “folklore." For 
example, when it won its first 
big contract - for £250,000 - 
Bob Steventon photocopied the 
cheque and salt a replica to 
everyone on the payroll 

A third identity-builder 
emerged from the interviews 
with employees. When describ- 
ing bow their walking methods 
differed from those used else- 
where, several had spoken of 
“The Concorde Way.” The 
researchers advised that the 
phrase should be made into the 
company watchword by using 
it, for Instance, as the title of 
an internal newsletter. 

“But apart from discussing 
the report for an hour and a 
half with the managing direc- 
tor and his marketing and 
technical colleagues, we went 
away and left them to it,” 
Hayes adds. “You. see, the 
paly’s aim was to develop a 
programme for improving staff 
manag ement that gmoii busi- 
nesses will pay for. Since they 
count every minute as pre- 
cious. we couldn’t afford to 
dally. The total working time 
Concorde pat into our inqui- 
ries was 15% staff-hours." 

Bob Steventon, for his part, 
thinks the eyeteisA was well 
worthwhile, especially since, in 
return for acting as a guinea 
pig in the development of the 
programme, the company was 
not charged for the polytechnic 
team’s services. “It certainly 
hi g hli ghted an area of manage- 
ment we hadn’t previously 
been aware of," be says. 

"Whereas I gave little or no 
consideration to people issues 
before, I now spend a good 25 
per cent of my time on them. 
And of the options the 
researchers suggested, the 
ones we took up have proved 
largely beneficial even though 
not all of them have worked as 
we wanted." 

An example is the internal 
newsletter, which the MD is 
scrapping because it fosters 
only one-way communication. 
Instead be is going to set up 
regular office-hours meetings. 

The enlarg ed notice board, 
on the other hand, is staying. 
“That’s definitely earned its 
keep because, even though peo- 
ple don’t make all that much 
use of it, at least they don’t 
come to me complaining 
they’ve nothing to pin things 
up on." 


Ethnic entrepreneurship 

Working in a Chinese way 

Catering is no longer an automatic first choice says David Spark 


F or Winnie Yao, origi- 
nally from Hong Kong, 
being in business in 
the UK is not the fulfil- 
ment of an ambition: it is the 
natural course to take. “Just as 
children in Britain grow up 
wanting to be prime minister, 
we grow up wanting to own 
businesses.” she says. 

Chinese people are begin- 
ning to apply in Britain the 
commercial energy which 
made Hong Kong exhilarating. 
They are switching from the 
restaurant trade into other 
fields. They see hard work as a 
prerequisite to achieving any 
business success and suggest 
tfrgf service is the hallmark of 
the Chinese approach. 

Many however doubt 
whether Chinese people turn 
more naturally than others to 
r unnin g businesses. Rather, 
they feel that traditionally in 
Hong Kong, the alternatives 
have been unappetising. 

Yao, who once worked for 
American Express, but now 
runs a Kall-Kwik print shop in 
Victoria, London, says that, 
gi my* h?q thr ift young chil- 
dren, she decided definitely not 
to go into catering. She bad no 
printing experience, but chose 
it because businesses always 
need cards, letterheads and 
sales leaflets. She borrowed 
money on the established Kall- 
Kwik franchise name and now 
invests her profit in new equip- 
ment. 

Her accountant husband, 
Peter, has joined her full-time 
and they have a staff of five. 

Yao says she has a lot of 
respect for English business 
people. “I don’t think there is a 
division by nationality in 
approaches to business. It 
depends what you want out of 
life. If you work for someone, 
you can look forward only to a 
pension. If hard work is no 
bother, it is obvious you 
should own your own busi- 
ness.” 

Another advocate of hard 
work is John Man, a former' 
laboratory technician and civil 
servant who has launched 
Britain's first Chinese building 
society office - based in Lon- 
don’s Soho, and operating in 
association with Britain's big- 
gest society, the Halifax. He 
had two partners and borrowed 
money from his mother, 
friends and “anyone who was 
prepared to listen. It was a 
hard struggle.” 


He stresses the Chinese com- 
mitment to hard work. “In the 
Chinese community, if the 
company you work for is busy, 
you stay behind to do the 
work. You know that, if the 
company prospers, you axe 
likely to earn more next year. 
Whatever field a Chinese per- 
son is in, he is going to be very 
much committed to it. 

“The way we manage busi- 
nesses is more on a family 
basis. The staff would treat us 
as an elder brother or father, 
someone to look up to. not sim- 
ply someone sitting be hind a 
desk in another room. 

“UK managers tend to stay 
where they are. I remember, in 
the civil service, promotion 
was very much a case of inher- 
iting dead men’s shoes. But I 
train people to manage the 
building society and open new 
branches, rather than being 
just another pen-pusher.” 

Alex Tien believes another 
characteristic of Chinese busi- 
ness people is that they are 
mare aggressive. 

Tien helped with a ham- 
burger business while tr aining 
in Britain as a chartered 
accountant. He then ran a 
travel agency in Los Angeles. 
Now he runs Sevencell, a Lon- 
don clothing importer, for his 
mother, a former teacher who 
set up factories making 
women’s wear in Hong Kong 
aw/i China. Business has tre- 
bled in the two years since he 
arrived. 

In Hong Kong, he says, 
everybody works aggressively 
“and you are bound to be 
affected. In Hong Kong they 
don't have any dole. If you 
don’t work, you don’t eat." 

It is typical of Chinese busi- 
ness people to work in more 
than one field. Alex Tien’s Sev- 
encell owns property worth a 
few million pounds while John 
Man is part-owner of a restau- 
rant and aime to have one in 
every European capital. 

Laurence Lee is a dentist 
with a surgery upstairs from 
John Man’s building society. 
Bur when he lays down his 
drill every night at six, he 
walks round to a basement in 
Dean Street and becomes sales 
director at Gees wine ware- 
house. “I find ft very stimulat- 
ing to go out and meet people 
and forget all about dentistry," 
he says. 

“I probably work about 15 
hours a day, sometimes 16. I 


can be seeing a client at mid- 
night. Chinese wives are very 
tolerant.' But Sunday is defi- 
nitely free. I am a church-goer, 
and it’s a family day." 

Gees is run by Jacky Leung, 
who arrived in Britain from 
Hong Kong 11 years ago and 
spotted an opening for a wine 
import and delivery service 
tailor-made for Chinese restau- 
rants. For three years he 
worked as a chef and his wife 
as a secretary. They saved to 
buy a van and some wine. 

Leung and Lee have now 
opened a restaurant in 
Totte nham; they thought one 
was needed there that work- 
ing-class people could afford. 

Tony Shaxxg, an ex-Home 
Office researcher bora in Sing- 
apore, is producer/director for 
Orientations, which began as a 
community group and now 
makes a regular Chinese maga- 
zine for Channel 4. Starting 
with a grant from the Commis- 
sion for Racial Equality, it 
made Goodbye Chop Suey, a 
film advising young Chinese 
not to work in restaurants. 

Shang questions any 
assumption that the Chinese 
are naturally qualified to be 
business people. He points out 
that Northern China, where 
the emperor looked down on 
traders, produced few. “The 
majority are from the south, 
not because they are a differ- 
ent type but because, I think, 
the way of life was more open 
to trade. 

“The whole history of Hong 
Kong is based on trade. A poor 
man might begin as a coolie or 
cleaner, make good and start 
his own business. Only those 
who went to English-language 
schools had any chance of a 
white-collar job. For most Chi- 
nese families, the choice was 
between going into business or 
the sweat shop. 

“We also have common 
traits with the Koreans and 
Japanese. We don’t compart- 
mentalize our lives. We don't 
say T’m here nine-to-five’ but 
T’m part of this enterprise.’ T 
am part of this village, family, 
business, rather than an 
exploited proletarian.’ 

“At Orientations, I feel we 
all work very hard. Once com- 
mitted to a project, we know 
that what we lack in resources 
and money we can make up for 
by our own effort and time. We 
go in to work on Saturday and 
Sunday and get the job done.” 


BUSINESS OPPORTUNITIES 



YACHT BUILDER 
SEEKS EQUITY PARTNER 

Welt established, small. West Country builder seeks equity partner 
to increase capitalisation, and contribute to managing future 
growth. 

The problem requiring solution Is bridging the gap between 
short-term (full order book) and long-term (building and marketing 
two attractive niche marquee) in prolonged period of high Interest 
rates. 

Ideal partner might require GRP building capability for small 
yachts (up to 35*)* 

Write Box F9740, Financial Times, Orta Southwark Bridge, . 
LONDON. SEl 9HL 


IMPOTEX INTERNATIONAL LTD 

LSUnan lfllPiUatum 

2. Aluminium llFiuwia CaVfiig Caul 

3. MUR Ponder IRPufieUima Piratic Cretin!- 

4. NUraArnmwrinmnurafofo IS. Canto— ri 

5. D1*mmaac&>miPhmtpbmtm 14. Cempolar hanftoerta, SaSwara. 

fi-Ora? Cotton Fabric garipbaeJ,Cemp«wumtora«. 

7. Egg Powder MaTteritoflnllraMrato 

8. Nieitol Ctobanato M. Sanfcal ■Sapowbtelefanc— ifatori— 

a Vradtam Cetalyto Qranntaa gfo— aNfgyi diepa— Ha ■ . 

HmOnMManBHlMM^NraflMMUIO 

UP TO £2,000,000 

offered for shares in profitable company, perhaps to replace 
borrowings with equity. 

This is a genuine investor .who' really has got foe money, 
seeking a sensible investment 

Management CwwaKante Ltd, IS Chaffed araa Road, 

London, NWS 

COMMERCIAL 

PROPERTY 

DEVELOPMENT 

Oar eUsat vWu to develop ■ prim* 
tmetein rite ia Sara tritb oatiSna 
pranuBnoD for 8,700 sq feet of 

office ip*** 

panda in tbe region at CtSOJUO are 
Rr)ulud. 

A profit -during bob is preferred bet 
omxifihl srie of tbe rite muM bspoorid- 
reed. 

AH cftpdrks nx- 
EfflonaCtmnWBdAjepraMrds 

Maypole House. Maypole Rood, 

Bast Grinmad, Wes Straot &H19 IHU 
Telephone No:- 0342 410480 

Fax No 03*2 410476 

Quoting reference - JDW/OIP 

FILLED CROISSANTS 
AND HOMEMADE ICE 
CREAM 

Company in South East with vary 
profitable . and sncceraful retail 
owlets and own bakery wishes to 
expand rapidly nationwide 
through Joint Ventures. Commit- 
ted indhridoals/companiee with 
funds and sensible business man- 
agement approach required to 
opes and operate a number of 
nma in specific areas. 

Write to Box F9697, Financial 
Times, One Southwark Bridge, 
London SEl 9RL. 

STOCKBROKING 

J5E and TSA Member Final h ' 
seeking to expand. Predomi- 
nantly private client baaed, . 
further expansion and increased 
investment in institutional mar- 
ket are our aims,. Both 
experienced personnel and some 
capital Bought, or perhaps back- 
ing from a source seeking lo 

HIGH PROFILE, 
HIGH NET 
WORTH 

Private client group seek 
assodatiem/merger with 

a private bank wanting 
access to UK market, to 
take advantage of our 

Principals only. 

Write Box F9738. financial 

Times. 

One Southwark Bridge. 

London SEl 9HL 

unique position. 

Write Box F9728, Financial 
■■ Times, One Sontbwaxk 

Bodge, London SEl 9HL 


Classic Cars 

Established, profitable Classic Car 
restoration fie sales business seeks 
invotorta} to finance expansion and 
growth. Minimum participation 
£100,000. Partial BES relief may be 
available. 

Call DEACON HOARE on 
0Z7223S7A nr Fhx on 027£ 225069 

<n5g) 

Your office in 
BRUSSELS 

WARSAW 

BUDAPEST 

LONDON 

Fully fttfdhbed, first class 
secretarial services. 

Prestigious location*-' . 

Tel: Landau 01-207 3099 

Brands 02-535 7800 


STOCKS/STOCKS/STOCKS 

REQUIRED 

Communicate in confidence-with 

J. Singer (Trust & Investment) Ltd, 

Barkan House,475 Bolton Road, Swinton, 
Manchester M27 2TB 
Tel: 061 793 9088 Fax: 061 794 4961 


INVESTMENT OPPORTUNITY IN UNIX-BASED 
SYSTEM PRODUCTS FOR THE FINANCIAL 
SERVICES INDUSTRY 

JCSOOtOOO » needed to C« pint foe on tuny developed and insta ll ed packa ged 
computer system products in a prestige market- Equity in wen orga nis e d . cmaD 
Company is offered to financial partner who ideally can also offer nwmcrfhu e 
higher profile and/or good reputation in systems/software industry. 

Write Beat V9742, Ftaaadal Than, One Southwark Bridge, London SEl 9HL 


INVESTORS REQUIRE UNIX SOFTWARE 
- PRODUCTS COMPANY - 

You have written a product using RDMS/4GL tools. You 
now require additional investment to bring it to market 
Substantial funds are available for the right situation. 

Please write Box F9S0S, Financial Times, 

One Southwark Bridge, London SEl 9HL 

WANTED 

Companies wishing to get into 
Eastern Europe for either 
manufacturing, trading or 
supply. We have spent the last 
two years collecting contacts 
and possibilities, we will act as 
your agent on a fee basis, or 
consider joint ventures/ 
investors. 

Principles only need write 

Bos F9736, Financial Times, 
One Sonthwxrk Bridge, 
London SEl 9KL 



Immediately available — 
luxuriously furnished, 
self-contained, air- 
conditioned office suite 
with full service /term by 
arrangement. For full 
details: ’phone or fax 
Nightingale Secretariat, 

3 Berkeley Square, 
London W1X 5HG. 

Teh 071-6296116 Fee 071-491 4811 

SECURITY LOCKING 
DEVICE 

Brtnrii owner of EEC Pueal AppBoa- 
tion no. 86301 663 n retrains to ■ 
Security LotS for prawning the iraii 
* errant or milicioas removal of 
Kfapbooo or computer pings Croat (heir 
sockets racks non-UJR, Eraopcaa puv 
■re with the tedmkal enpertan to dcrisn 
uto develop locks to roily exploit tbe 
powedal of tU* patent in all EEC state*. 

Write to box F9700, Rnanrial Thom, 

One Southwark Bridra. 

London SB19UX- 

£750,000 Development 
Capital Needed? 

BES Finance can be 
raised cost-effectively via 
our Private Placing 
Register. 

For farther drraib write Box 
F9687, Fiaandal Tbnra, One 
Southwark Bridge, London SE! 

9HL 

three dimensional 
ROBOTIC 

MANIPULATION and 
POSITIONING SYSTEM 
FOR SALE 

Tlw product «Uoh if software driven 
ha* ret axis maefcreay capsbffiqr wfih a 
wide rarity of appMcatioiii 

Urnut required to take over nrttnng 
prqjoet other by ootrijhi pnnha* or as 
t royalty, rarefinnou. 

Write w Bw F9W3, Fisanetol Ttara, 

One Southwark Bridp; 

Loudon SEl 9HI_» 


NON-EXECUTIVE 

CHAIRMAN (PLC) 

with many years of varied 
experience seeks farther chal- 
lenging tasks. Location no 

probieni. 

Write Bra F97M. ftaaadti Thore. Ora 
South wail Bridge, Loudon SEJ 9RL 


WE ARE 
LOOKING FOR 

3 hard working entrepreneurs 
to Help us expand a last 
moving new business in me 

U.K. and then Into Europe 
Contact, .Allster Brodee 

Chase Marketing. 01-968-6633. 

RAISING MONEY ? 

For assistance conUcn 

DAVID TURNBALL f.ca. 

DA TURNBALL & CO 
Chartered Accountants 

7th door. Victoria Horae 

Victoria Road 

Aldershot. Hants 

Teh 0252 27866 Fte 0252 310890 

DRIVE M PAST POOD OWERB Entrepreneur 
■aaka parerer wttfl capital t- aatprenae to 
demon Eurant ate Into nattonai chain. 
Tel: 0428 7B8UB. 


FIXED RATE 
COMMERCIAL 
LOANS 

Rates from 12.95% 
Apr. 14.5% 

Min. £100,000 
Max. £6 miL 

Up to 85% Sub. 

To Status 

For Information Tel: 
01-799-1477 off, 01-228-8656 Eve 
Fax: 01-233-0384 
The MomjC— ns United 
fatcrmutaal F lnaarfal Services 
tlmawl credi t Brokers. 


MANAGING DIRECTOR 
AND SOLE 
SHAREHOLDER • 

of t hree diverse and interesting ser- 
vice companies, all malting profits 
and growing last in the South and 
South West of England is looking 
for investor mig ra ted in minority 
share holding. Ebl T/O to 1991 
£1.40. 

Write Box F9739, Ffeancial Times, 
One Sootfcwszk Bridge, 
Leodon SEl 9HL 


Short term finance 
for long term 
growth. 

Working capital finance for 
stodt and work in progress. 

For details contact M-Priaant 
or A- Beale, 

OAJRCML MBOiftNIMG LMIE) 
QsntfaBl House, 2 Eaton Gate, 
Briggria, London SWiW sat- 
in -730 sea 


ROLL-OVER RELIEF 

li you» 3 ytar Ume In* coming to on *nd> 

I » m <an oocnd ma penad b;, lo 10 yeao 
o>d reana your reawamnio erty US el 
OK proceeds. 

Wne to win detail In SiMnM you lw | 
4*oMd el uvea, no stens fora 
lumrinm oncl C S O fl . flO CH'. I 

Bos No. FS490 FtosucUl Timm 
1 Mkamt Bridge. Laadoo SCI 9HL. ' 


FUNDS 

AVAILABLE 

for expanding businesses and 
selected start-ups. Investors have 
Ibodi and tlrilli m invest. 

business plan to or 
Contact VCR. Boann Road, Realty, 
Own. RG9 IDY Td. (0491) 579999 
Funbra 


EAST ANGLIAN 

WINE MERCHANT 
WANTS TO BUY 
VINTAGE PORT A 
CLARET 
TELEPHONE 

RICHARD KARVEY-JONES 
0473 626072 
FAX 0473 626004 


UX BASED reus is ante Id otter tor export, 
used clothing to 2D* siW (midi mum) 

container loads - su Hs M a tor East and 
Wax AJtfeffi trade and omar areas, tmre- 
aatad pantos please Write Box P8737. 
Financial Times. One Southwvfc Bridge, 
tendon SET flHL. 


Your cheque's not in the post. 
It's in the Bank. 


^bu work hard to please your cus- 
tomers. We work hard to make certain 
your customers please you. 

How? 

By eliminating the single greatest 
source of friction between supplier and 
buyer late payments. 

We’ll buy your invoices from you. 
You get paid at once. The pressure’s off. 
Your cash flow is healthier. Your relation- 
ship with your customer is happier. 


We know how important your 
customers are. We're in a tough com- 
petitive business too. We never stop 
trying to improve; to be faster, harder 
working, more responsive. Just like you. 

That helpful attitude is the factor 
which has made us the fastest 
growing company in a fast 
growing sector. 

Shouldn't it be a factor in your 
success too? 



That's the Kellock Factor. 

rrWfS 



Please send me the 
facts about Kellock's 
services and:— 

□ Please call 
□ Please do not call 


Name. 


o : .|§ Company. 


Address. 


Tel No 

FT 24/4 

Send to: Kellock Limited, 
Abbey Cardens. 

4 Abbey Street, Reading, 
Berkshire RG1 3BA 
or telephone: 

Ian Fitz-Harris, 
Commercial Director, 

on 0734-585511. 


BUSINESS OPPORTUNITIES 
IN REPUBLIC OF IRELAND 

The Essex Export Agency Lid 
and LO.D. are organising a 
business visit to Dublin and 
invite applications from compa- 
nies wishing to participate. 

CtUQ Mxrtta Egm (0345) 283039 or 
Du (0245) 492486 for hbiaaij nc. 


M.L.M. 

RE LAUNCH OmmUNTTV 
» 

BWriSH COMPANY 

NEW PRODUCT 
* 

01-548-9916 


MORTGAGES 

On Commensal A InJnurial P r o p er ties 
at prune iwi 5/10 yean Inter ca only, 
Minimum loan £500,000. 

Apply uk 
HXHSCH 

Enpa'i leading FU oner Ca — I t auH 
HIRSCH INT (nanciatSterieei) LTD 
IS Berkeley Stew!. Ldddaa Wl 
Teh 01-429 5051 Fra 409-0419 


Adrpfolelpn. mJ Mwfi,, 

3cr-iito A Prrperty foenneSuiM | 
A Negotiating Agmtc. 
Saai^^D—liaita f 

Portando 

Fuc 0722 742292 


Tergal ft Pfedator 
IdaBtUloedtoa f 


BUYING OR 
SELLING A 
COMPANY? 

Finance for Expansion? 

GerbofT Bentley 
01-748-9020. 


MAYFAIR 

Large preiiigioiu double-fronted 
showroom. 

Appro i 850 sq ft. vrilh optional base- 
ment norage fully secured. New 8 
gear lease. For rent at £45,000 pA 
Premium I year rent. 

Write Box F974|. Financial Timcu 
Otje Souttawk Brd^e, LONDON. 




TJi 







6 CORPORATE SPECIAL SERVICES 


Our Corporals Special Services Department hjs a network of offices 
throughout die uK, offering guidance on corporate care to companies in 
distress, as well as comprehensive services to creditors and bankets. Contact 
mv of die people at our main offices listed below to find out how they can 
help you best. 


London 

Belfast 

Birmingham 

Bracknell 

Bristol 

Cardiff 

Glasgow 

Leeds 

Leicester 

Liverpool 

Manchester 


Arthur Boyd 
Andrew Peters 
Roger Smaridge 
David Bird 
Robert Effis 
Robin Wilson 
Ralph Preece 
John Doleman 
Stephen Akers 
Graduate Watts 


Tef: 01 405 8799 
Teb 0232 649111 
Tel: 021 631 2288 
Tel: 0344 54445 
Tel; 0272 211622 
Tel: 0222 481 II! 
Td; (HI 20 4 2800 
Tel: 0532 44474! 
Teb 06J3 543598 
Td:Q5I 236 0941 
Tel: 061 228 3456 


Authorised io carry on (nvmaiciK Businos in Crai Britain by ibe Iraxutne ofCt a.U.. d 
AcroununB in EjirLokI and Wale and in Northern Ireland by die Iiwinae of Oianered 
Accountant in Ireland. 


ff The Joint Administrative Receivers 
Y offer for Sale as a going concern, 
the business and assets of: — 

MMT Limited 

(IN RECEIVERSHIP) 

• Poole based distributors of machine tools 

• Turnover - £2 Km 

• Experienced Technical Staff 

• Order book and customer base 

• Continuing agency rights 

• Considerable stacks 

For sales particulars please contact the Joint 
Administrative Receivers: A R Stanway and R W Cork, 

Cork Gully, 5 Town Quay, Southampton, S09 1ZG. 

Tel: 0703 632772 Fax: 0703 231628 


Cot My » nttnud n Dm Ban of CeaMn 8 Lffcnad 
Malta bf rh. krtiuln d CfeBfbnd fl m t in n la Eoghnd md 
Hu Weary on tantcol DiuiBlli. 

Coat A LyWmd [Matts a M hmta owe md by Cospon 
8 Lytxaad a the UK. aNcfi ad nerge wttk Mom* HMkn 8 
M is At UK os 29 April 1990. 
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THE COSTUME 
JEWELLERY SHOP 

The Joint Administrative Receivers of Charisma 
Services Limited offer the business for sale 
The business operates from prime 
locations in Central London, retailing 
fasbion/costume jewellery. 

■ Established high street name 

■ Units available for immediate occupation 
■ Continuation of key management negotiable 

■ Well-founded supplier base 
Interested parties should contact Levy Gee and 

Partners at 100 Chalk Farm Road, London 
NWJ 8EH. Reference L3040/EP. 
Telephone: 01-2674477. Telefax: 01-2671028. 
Telex: 27806 LEVGEE G. 


OS THE INSTRUCTIONS OF CONOR DAVTTT, P.GA. 
RECEIVER AND MANAGER EXCELHIGH LTD 

AUCTION APRIL 30th 

CARRIAGE ROAD, NAVAN, CO. MEATH 
REPUBLIC OF IRELAND 

Modem &24.000 sq. ft. very well equipped Gamma Factory also 
suitable for other forms of mana fre tura 

SITE: cJ2J2 acres. Excellent access, leading md parking. Single 
and ibrce phase power, steam, comp res sed air, alarm system. 

FREEHOLD 

INSPECTION BY APPOINTMENT 

Solicitors: DockreD Faired. SI Ficcw31iam Sq. Dublin 2 

BATTERSBY 
1 IS Lower Baggot Street 
Dublin 2 
( 0001 ) 760331 


Hotel and RenMM®* 



Will nkriiiiiTn 

ll_L*U21 l« M4J5 


Bosworth Heritage Limited has subs t an t ially completed the 
development of a unique 25 acre aite in Mario* Bosworth, 

Leicestershire mar the MI, M6 and NEC. The Joint Administrative 
Receivers invite offers tor the whole prophet in its present state cn; 
alternatively, for the JoQowing dements individually: 

♦ The outstanding 17th Century Mansion, Bosworth Hall. -which has been converted into a superb 

66 room, 4 Star Hotel with extensive conference rooms and with planning consent fcr a leisure facility. 
Also avaflabkdow funder separate ownership, are 131 acres-of land with consent far dewfapmeixt 
as a golf course. 

♦ The Walled Garden adjacent to the Hotel with amsent for 35 sheltered. bousing units and a farther -• 
parcel of land with consent tors medical related development, 

♦ 10 rehirirished and 8 newly buffi, flats together with a bungalow: some of which are now completed, 
and ffia nd ii^ g on a fflU^mianurf » ptp within the development. . 

♦ 16 four and 6ve bedroom town houses, 3 of which are completed, likewise on a self-contained site. 

Enquiries in relation to the Hold only should be 

addressed to the Receivers' sole agents, khwnhni-tn I aid rn 

25 Gnnvenor Street London W IX 9F3, IMnBeriSLHa,c 

telephone CH -829 6700. 

AD other enquiries to thcJotntA dmumUa t j. ^ Recervg; PH Copp RIA, FCCAarto GSKinlanFIPA (nf: Qf) 




A Member of Horwath Intemational 

ACCOUMm-BUSNESSMMSB&aMNAGBI&ffCOtGUOtonS 

a baker street, London wim ida tel oi-*es ssss fax oi-«7 ssse telex 2877ie hoawat. 

MUM by MBftMCMM AcoHBMnU la Endm4«MI Wata Moor on tnoMna MUihl 


y hJi: O J : t U f'J 
■ — 

< ' 





The company produces underwear from tta Nottingham factwy maWy tor 
export lo ttieRAdde East and Fdr East, and rugby shirts In Rhymnay, South 
Woles, seflng mamiy to Wgh street rataSers. 

• Two leasehold factories, 24.000 sq. ft. in Noffingham. 1 4,000 sq. ft. 
In Rhymney, Gwent 

• Substantial order book 

• KOgMy suited wortdorce of o ppr rai m a tBiv 1 80 

• Valuable krai names held inter tcence 

• Turnover 1989 £3.2m (export SIAri) 

for ta tMf WcBinac n iWaM center: H Wgtoa - B« W rt OM *»orlteaB 1 ad. 

Coopma L|MM D*** CUIMM Hum. 38 tak to*. NomtfonMI fl« M 06024W088 
Rx0602470B82orolMCDiipinrSpaQWK 1*0002696861. 

ftiWtfH- FWWOSmoflorStotfwiHnl QNpBa8lW^nUtabfcrHlw.>SCDKnMniJL 
CVBCFIBW 1« 0222233644 Foe 0222 23SS38o>d»gCmpaYipMTtexr«t0e868aS2Z. 


Coma » UtwidftMN •aaxmtf&t *■ BMMCMMMM 
bftWaeoM WMIBBa»yl nm i— ^ u ii i«» .Ooii— bSUWIIMB 

HBiBunMMnamiBMWCa(0M8UI»MariMHafiaB»a3Mi 

n dm IK 1K« hMlmon Umgacn SBM mob. 


Coooers 
&Ly brand 
rvinittp 


AUTOMOTIVE 
COMPONENTS U.S.A. 

The automotive components division of a 
major U.S. company is available for purchase 
as result of the restructuring of the parent 
company. 

The division comprises $80 million of sales 
annually and deals directly with the major 
U.S. automotive companies and major 
suppliers to automotive companies. 

Principal products are DC motors, electrical 
switches, and ignition components. 

The division has high market share with its 
customers. 

Principals, only of interested parties should 
respond in writing providing latest financial 
reports to: 

Box H6141, Financial Times, 

One Southwark Bridge, 

London SE1 9HL. 


FOR SALE 


FISH FARM 


OPERATIONS 


In England and the Isle of Man. 

Established trout & salmon farm units, all 
based ‘on shore’ with full facilities including 
equipment for the modem fish fann industry 
including fish stocks. 

Only genuine enquiries please before 30th 
April 1990 to: 

CLEARWATER AQUACULTURE 


INTERNATIONAL LTD 


St Georges House, Port St Mary, Isle of Man 
Tel. 0624 832025 Fax. 0624 833387 


By Okmt of tha itocehan 

RW BbChoJI Esq. RCA. and C J Bartow £34 FCA. Of MWJrtOo* GuBy 

FOR SALE 


RESTAURANT AND MOTEL 

Wlncanton, Somerset 

□ Licenced Restauranfw^ living AcccxTimocJaiion 

□ 6 Ensuffe Motel Rooms 

□ PkjnnlnflPBrrnisstonftytesWen^ 

O LaroeCarRaric 

Contact John Russell esva. on Bristol (0272) 273454 



OPPORTUNITY FOR THE 90’S 

One of Fngtm fa leafing brand mac la Hu men’s dofbiag fkM k 
now for sale. 

The co m p a ny, with over 1400 accounts in the UK supplying multiple 
independents and sports outlets, has been established for over 50 


This is an ideal opportunity for as overseas company to esta bl ish 
itself in the UK. 

Write Box H6128, Financial Tim es, 

One Southwark Bridge, London SE 1 SHL 


CHRISTIE &. €2 



iitKO 


iJTnu>F 




■HKI 


Majority single rooms. T/O £535,000 p.a. 
Successful run under management . 

Offers around £1.15 million 

Winchester Office Ref 58/73576 

14 OFFICES THROUGHOUT THE UK 


\\ INCURS I F.R OPRCH 
0962-8444=0 




ii s r«) 1 1 


1 1 3 %Yi \ t VM Bill ill l 















Humberts Leisure 


Hintlesham Hall 

Ipswich, Suffolk 

A rare opportunity to purchase a renowned ‘ 
Relais & Chateaux Hotel and Golf Course with 
considerable scope for devetopntenL 

• A Four Star Hotel with an International Reputation. * 

• Magnificent Public Rooms In Grade I Listed Hafl. , 

.• 33 Deluxe Letting Bedrooms indudrig 6 suites.. 

.* Superb 18-hote Championship QbM Course.. ' 

• Scope for Development of farther Grtf Courses on 
Adjoining Land. 

• Luxury Owners House, Staff House and Lodge. 

FkS Detrito and Further Information Contact: James Devftt 
Humbert s National Leisure Pivtalon 
25 Grosvenor Street. London Wt X 9FE 

Tel: 01-629 6700 


Leisure Industry. Hotels ana Licensed 
P< ope ri v Cons j i t a nts 


FOR SALE FREEHOLD 
WARREN PARK HOTEL, TORQUAY 

Prominently Situated Large Hotel (85 bedrooms) . 

Marine ^ Views, Functions Capability 
Migtf SuffTOur Operator Development Rsrtenrtfal 
Offers around £1.Sm. 

ROCK WALK HOTEL, TORQUAY 

Small Hotel, Good Fbslttoa 31 Beds (20 En -Suite) ’ 
View over the Bay, Some Updating Required 
Offers around £425,000 

Contact John Russell ksya. on Bristol (D272) 273454 



1KRC( 


Realise ; . 

. jpMt e,n^^x; ; ; 

Mergers \'& Acquisitions . 

■■ 'o- ■ 



v -Jf .*«->■ • • - 

WLAIE&GRQUP 


Contact Martin Weston 
LOWNbES LTD 3 CHESHAM STRKT 
LONDON SWtX «ND TELEPHONE 01 B23 20H0 




FOR SALE 

STEEL FABRICATIONS 
FACILITY YORKSHIRE 

45 Skilled, Coded, Welders/Platers 

25 tons Craneage 

Shot Blast/Stress Relieve/Paint 

CNC Plasma/Oxyfuel Cutting/Profiling 

Presses up to 1,000 tonnes 

40K sq.ft 2 Bay Workshop 

BS5750: ISO 9002 Approved . Capacity 

available July. 

Please write Box H6138, Financial Tl tries, . " 
One Southwark Bridge, London SE1 9HL - 



CAUFORNIA TECHNOLOGY COMPANY 

MahdtectiirM and maifcats. VME fliriipMdi adopters tor industrial and 
proc — .cont ro l opus. Annual salad tteSt.l mflOan: not Income at 17% at 
sal— Eaovttonar customer list Sudt ln piece. Passive investor and 81% 
sharataMer a tbto.prafitaWe 7-year eid.axnpany wishes to sell hb Interest 
The Company is valued «t- US *1^1 mHDon. 

Ptoese respond to: Mary Adair - 
2700 Garcia Amnue.Mmmtaln.Vtow.-, California, 94043 UJ3JL 
TeL415 966 1700 ext 224 Ptoc 416 MS 4807 


Business 

opportunities 

^appear every 
uesday and Saturday. 

Advertising rates:. 

- ^ BualhMQ Opportunities. 

£55150 pers ingle column centimetre - 
; • {r : minimum 3cm 

fp6 per line - minimum 3 lines 

. •>.. Buafneaa for sale /wanted 
?60 per single column centimetre - 
minirhum3cm 

>£15 per Hne - minimum 3 lines 
\tTorfiirther details please contact 

' . j. 

• 7 '• ’f Gavin Bishop 071-873 4780 

v *'• - or 

^ . Sara Mason 071-873 3308 

rl ... or write to: 

Ctawffifed Department, 
r ^ . Financial Times, 

: , ~1,T3outhwark Bridge 
■ London SEI 9 HL * ' 
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FINANCIAL TIMES TUESDAXAE^t 24 199&’. 


COMPUTER D£?TMBUtOR 

Midlands based distnbutor-of specialist 
computer peripherals is offered for sale. 
Current salesexceed £2.07tiilhouwith good 
margins, profits in access of £400,000 
and au excellent team. 

Prindpab only write to Box H6132, financial Tines, 

(^SogthwigkBri^tfe Xiongba SEl SHE 

INSURANCE BROKERS WEST MIDLANDS 


BUSINESSES FOR SALE 


Principals only. 


r'^Phone 


rv> .* . 

^uiteo 




' S.r. 

~ - :c <> 




■■•/■■-Mi 


Write to Brae «6137. 
Financial Times, 
One South wart Bridge, 
London S£l 9HL. 


SOFTWARE COMPANY : 

Wth MtobH&tud manna -taadnc:' products wNMn ttja retell toad , distribution 
bvlufttry and oxcUitg now product* under dmlopomn. Corrant turnover «pprat- 
*300.000 and prc aentt y w ag otlalla Q lor Ugh vato* Contrari> whit — imrol ma)or 
PIX'i. T hay am mefclnfl buyor/tatvaator to htep gompaiqTa Ml Hnowth and proto 
potential. ■■ 

Pteaaa write in eonSdaoea to jSwflrat Wane* tm. 
p.ml P Mp ott. Starting Advertising Lkt, 

87. NorthrtetdJtead. iOnga Norton. 

'■ nnatnghare. BSD.UJ. 


FOR 8 ALE 

DtSTWBUTOWI HPOH TE R OF 
BATHROOM AND SHOWER PRODUCTS 

Sola U.K. distributor for major. ttetteh J *Tnnmf~ Tf~rr rfar urfam i mr runa n rflnn 
dwinow witti annual turnover of «nHflon. potac dal hr ensuring year £iu 
million. Customers include major O-LV. muMptoa and manufacturer*. toactoqaste 
tending forces sate. For dateita' contact: 

. H NOVAKOVIC A-CUL tjollotl HManoo, 

Chartered A cc oO n ten M. 4 Sohflngton Bead. - 

Bedford. BHM 10C4D 3NF. • 


FOR SALE 

LONG ESTABLISHED 
PROFITABLE PLANT HIRE BUSINESS . 
SOUTH WALES ' ' 

GOOD OFFICE. WORKSHOP AND YARD FACILITIES 
WITH SCOPE FOR EXPANSION. . - 
Principals only, write to Boa H6139. Finan cial Tnncs. 

One Sndhmk Bridge-, Loudon SB1 9HL • 


od 


Oper^onal Development Lid' ' 

204 FembMk Road, Aacot, BfrksUre SLS8JX 
Tel: (0344) 885317 Rue (0344) 890217 

FOR SALE £‘(wm 

A SHORE-SIDE CARIBBEAN' HOTEL- ''‘■-2? 


SPECIALIST 

MOTOR 

VEHICLE 

BUSINESSES 

in Restoration 
Paris 

Production 

Sales 

Contact Charles 
Mitchell at 
Coiporate One 
on 01-780 2472 


Specialist Recruitment 
-And Contract Staff 
Agency 


OtTand Gas Industry 
Established 1976 
Excellent industry 
Connections . 
Currently Profitable. 

MdriBe Associates 
TJmKedf 

10 Charlotte Square Edinburgh 
EH2 4DR Tel: 031-226 7876 
Fare 031-220 £386 - 


WELDING 

SUPPLIES 

COMPANY 

Long established first 
class. Welding Supplies 
Company. Good 
a gpieiftt Excellent 
customer base. 


Thriving cash flow businesses, Bar and Brfisseric, Fitness -Centre, 
Cambridge Inner City, River Frontage.- Each have new 25 year 
lease, valued at 400K and 450K respectively. : 

Developer seeks new chaSenge wDuid like to swop for new 
leisure opportunity, substantial cash' available for right project. 
Replies to: Frrfnmge Iiiiai, Uploads, HbOtm Way, 

Great Sketfiwd, Cambridge CB2- SAN. Tebin?3 942749 . 


DIVKRCO 

Sell Companies 
Nationwide 


KNITWEAR COMPANY RETAX. 



. VByeHMWWwfMMMi* -. 

fcn to as a r and teahtoe a nn ee anrtg,^ 
mutter. Superb gnntei in Burttaomt-' 
Aicade W.1- 

Appty ktortlD ftaamaiK fteynw. EMR 
Chartered Ac count a n t*. 


Upper Woburn Pbo 
’■ 0MH2MV 


PARKGATE . 

corporAuon ltd ; 


If you uc tetioudy unk- 
ing - i|MiM|I nwa jg n»gy 

Rgc«Mnil9TdeE SS9761 


AVIATION 

BUSINESS 

Larpe services group wishes 
to sdl aviation business with 
one Leaxjec which employs 
four pilots and support staff 
based in the Midlands. Prin- 
cipals only. Please reply to 
Box H6133, 
Fin ancial Times, 

•- One Southwark Bridge, 
London SEI 9HL. 


RETAIL VITAMIN 
BUSINESS 

Jfor sale ar a going ^con- 
cern in central Xondbri. 
For further details write 
to: 

Desscc Ltd. Suite 601 Lyntooim 
Home, 7/9 Prod Street, 
London W2 I NJTd: 01-402 1318 


. vV-.v. r . u * v \ .v.V 
'% " V'- 


iftlSfss 

Ih*. V ' 

fcpiiil |gf :fm- 






FOR SALE 
OLDHAM 

NR. MANCHESTER 

RESIDENTIAL 

CARE HOME 



MALTA - A BUSINESS 
IN THE SUN 

Investment opportunity to buy a 
godhead long established 
import/expart company with a 
TTO In excess ol £1.4 million 
afuMtotly. Commercial property 
Included In the price is worth 
over £400.000. Ideal location as 
good launching pad into the 
EEC and the Middle East 
Price £900.000 negotiable. 

Austin 8 Co, Suite 366. 

162 Regent Street, 
London W1R 5TB 
Teh 01-439 8737 


PLC wishes at dtapose of non-core 
activity product Une In the 
Agricultural Enginaerfnjj Sector. 

Established Brand Name 
for 25 years 
South West Location 
Turnover £600K PA 
Freehold Premises avaHabte 
Plant 8 Machinery available 
Suited work fores 
Write Bax H6111, 
Financial Thnea, 

One Southwark Bridge, 
London SEI MIL 


FOR SALE 

2 independent 
professional Dutch 
temporary agencies with 
all licences. Target 1990: 
DFL 8 million. 

Write to box H6124, 
Financial Times, 

One Southwark Bridge, 
London SCI 9HL. 


. FREEHOLD 


FRANCHISED GARAGE 


Wes Reading (Berkshire) sopert* 6/7 
car tbowrootn - valeting bays - Paris 

wertsbop tocorp o raaafl MOT texting 
'«aiioa-23MedcaraBptayara- 
£3000000-80 tersowr. Often invited 
Tor the nets aad goodwill. Alio 
available adjacent modem 3 bedroom 
detached house in affluent location. 

Phone 0734 731101. 


MAYFAIR NIGHTCLUB/ 
WINE BAR/ 
RESTAURANT 

Leue for ' fate, Justice® fnOea aad 
muic/diociDg licence without 
restriction. 

Fd Oliii apply owner* a genu 
Robert Irving & Bara 23-34 Margaret 
Sam. London Wl. 

Telephone 01-437 0821 Ret SB 


ADVERTISING 

AGENCY 

Opportunity to purchase suc- 
cessful growing West 
Midlands Advertising Agency. 
Clients include weli -known 
national brands. 

PmwjpiJi only, plea* ecaua 

Rebm Cm per, 

RCA. Hwiipww Conul'jBUx. 
lUHnUmpSueo, Lndin, 
SW>8 3BU. Fax: 071 44? 35<V 


S.W. Herts. 

Hand tools & 
ironmongery 
wholesalers. Direct 
sales to retail. T/o / 
£250K. Net £4SK. Price 
£l45k + s.a.v. 
(0923)55888 

SMALL 

PROFITABLE 

CONSERVATORY 

MANUFACTURER 

Sxk» and kkixSisms conpate> for vile. 
Situated Ean. Order bool £2Sii * . 
Generating 24% pa. Price ledodicg 
fnrtold, nock, uacls ajvl goodwill 
C7SK. Uoiqoc muon for nk. 

Wmc Box U6I23. Kneocxxl Tcsaet. One 
Sostbwwk Bridge. LONDON. SEI 9HL 


SPAIN HEALTH 
SPA-COSTA DEL SOL 

Brand new. equipped and 
furnished Health Spa. 
Landscaped grounds, 
swimming pool, tennis 
courts. Price C&200.QC9 
subject to contract Brochure 
from: Tel: (010 3452; 827754 
Fax (010 3452) 829754 
The Fielding Partnership, 
Marbella. 


LIGHT AIRCRAFT 
MAINTENANCE CO. 

Majority shareholding for sale 
in M3 approved 6400 sq ft 
hangar based Boureemocth 
airport. 

Reply M i nixing Director. Ht>!25. 

Fimam] Tauex. One S om t wihc Br.dge, 
London SEI 9HL 


NORTHAMPTON, WELLINGBOROUGH, N0RTHANTS 


MOTO 

- y . In AdmliRstrative Recelverslbip 

MOTpb BALEHETT (NORTHAMPTON ) LIMITED 
In Receivership 


The business, business assets and 

uSSed are advertised (or sale. The used 
car stock and trade stocks of Moto Bakfet 
(Northampton) Limited are also 
advertised for sale. 

Stocks include used cars and trade parts 
stocks and office equipment. 


R>r further details please contact 
PouJ Davis on 0604 79 ] 1 00 or 
Tim Harris of Coopers & Lybrond Deloitte, 
PO Box 207, 1 28 Queen Victoria Street. 
London EC4P 4JX. Tel: 0 1 -236 6500. 
Fax:01-2483623. 


Coopers' . 
&LyD r and : 
Debit te 


PLC AVAILABLE 


Trading in the leisure industry 
. £10 million share faniial 

with £125,000 issunl 

For ftmher informxrkm coaiuc 
BRYLGROVE LTD (REF: LDJH.) 
TeL 01-951 5*35 
Fax: 01-951 0417 


SUBSTANTIAL 
NORTHERN BASED 
COMPANY WISHES TO 
ACQUIRE SMALL TO 
MEDIUM SIZED PRINTER 
Write in strictest confidence to 
Box H6142, Financial Times, 
One Southwark Bridge, 
London SEI 9HL. 


PUNTBD CIRCUIT BOARD 
MANUFACTURER THAMES 
VALLEY 

Sp o teK riog ja prrxorypc t od ihRt us 
ndian'im CamueBri • espitiL 1 
Pteicd Through. Muhs-Lajcr. AD manu- 
fa ct uring farifilCT “in-tmuc." T/o 37Sk 
**- 

Write 10 Bat H612t. Ffamdnl Tern. 
One Soolhwark Bodge, 

London SEI 9HL 


Item C Ls Irani UrWur oiVh«*x«a 
nriKilhnnB>Mr»Bte<l I WO. 


ROOFING & 
FLOORING 

Established company with 
good management 8 blue 
chip client base tor sale. T/O 
C 600 K. could be considerably 
Increased. PBT E125K. 
Location Leeds area. 

For omuls comma BGO Lid (Flmbra) 
PIIO.-10 01 33B 1020 GTluOl 4S7 QBSQ 


OPPORTUNITY IN 
SWITZERLAND 

For sale: Pharmacy /Dm enorc/Boonque. 
very «rcU Irvarrd in Urgr oflice ccxiut 
nub Uiops, muuranu 0rw * Eu*leL 
for more JnoleJ Informotzm wrtcr to: 
BjLTS. V. HADLES 
kLrrflrrbof 33 
2151 PJ N. VENNEP 
The Nextcrlifa 


• HdhCiiirinCLilnidudMin I UUim 6 5,-lh in (hr I. K. 


GARDEN CENTRE 

Situated in S.E. England. Sub- 
suntial well developed site in 
prestige residential area. Turn- 
over circa £750,000 p.a. 
Medium/long term finance 
sought. 

Write Bor R6IT7, FbtamU Ffas, Oar 
Smmkwert BrUge. Umdom SEI 90 L 


PROPERTY 

COMPANY 

Owning two residential properties 
in Stamnore and Kenton. Proper- 
ties valued at £215.000 jointly 
Borrowing £195,000. For quick 
sale ai £15.000. No offers 
Plaa «ns Bex H6I07. flimdil 
Tana. One Southwark Bridge. 

LONDON SEI 9HL 


LINCOLNSHIRE 

24 Bed tea borne, qtxbfahrd 12 yean. 
rs t rilcm rqjutanoo and proClabOHy but 
piroeuly 65*1 occupancy due to mix. 
□unpncai could be be convened to 

Bufuwg h g gt f qmck yjtft rcoinfed . 

C3 98.000 

Wmc Box H6I03. Fmaadal Times. One 
Southwark Bridge. London SEI 9HL 


This man is about to offer you 
less than your company is 
worth. Will you realise it? 


On the fine of 8, SA a decent ottn Perhaps the best 
ynrtm tad- ™d it very uearty meats your M original 
target price. 

Bn cmdd yire htote daw benof auneea are,thtoyoii . 

coidd. Certainly tint happened to e recent client of mm. -. - 
Befbre coming to us, be was about to accept a direct oflter oT 
lAJkn. Yte found a buyer who paid OAn. 

Of ooune, Kb not aimers aa drematioaa that. But, 
the time a deal Is struck, to Beast our cheats 
have the aasaranec of knowing they h«* 
the bent deal avaOaUe. 

Tbarts beeauae at The Burinen Exchange 
we taxnv an enoraiMU aomber of potential 
buyers for prtvalrij-owned broine****- 
Wfe also hm meakllla'wtibia the 
membership to tolra any probtem retmed / 


IN THE BUSINE 


YOUR BUSINESS 


to buying or selling a company- from accoantfng Id lam lax 
to pensions. 

Most UnporunUy. we know where to look to find Ibe 
right buyer for the right company. 

If you’d tike te find oat how The Business Exchang e 
can help you get the most for jriur business, please call 
Dnogto l fainhlis FCA. ATB, or Max HadOeU MA oo 
Ot-930 8S6S, or use the coupon before 

Membership oTTbe Business Exchange 
com |it lsti» some 50 of the more progc as uive 
Drmi of Cbanered Aecoaotanta, SoUcUo r u 
and Consulting Actuaries. The current 
m em b tn hlp repmen a some 2,700 
partners opera tin g from 400 offteea in 
(be UK and an hm iiinriianil ne t work 
covering ahnote every country tn the work! 



THE BUSINESS EXCHANGE 

IT -] — 1 — *«- pteUtsiariBWt.'tte Bu i liaAi P i rtun gi’f C atndwc aidivturo m»tuiipto tu Os u gfa* f J nnb it ^ Tbc Butaww Exchange. 

. 31 Aten AdsfflSom,lxuku WC3NSJC. ’ftlcpbcar: 01 -950 S905 Fkxi 01-956 1041 

f~~l nni i ml i ibrnri — * — w»y 4«w»lidmBat,BwytlaKlriiO W °lilte at ' S«. O Tjgasrwnd ia r tort te rtetofsTtBr btom r j rhany and taaa uoprratra. 


.OnmpmNwur- 


Tllijtinnf i tnUnrrr 
( cwUMcotumj Mured) 


ftoa/Burincu* (toteWss H t l t teii ) ’ (tTOwmimj"™™' 

ra ^ ra e W ro nuvspcrom ^lW ?HM«BlWCUII«7W , » | OM4»™gWO C«SS IVEyiB»gOFaUgraiiroflCaHJimP^ 


S55 


Coapen*Latnml DefcUnc. FkmlcaCn. 


itoftllhHIWtokfa BHM»rt»BcseaHaBiMhiWlTHniw.!ltrilonn«Tnln« Bfalff L4adMrn.Baoth Andrr»on.CagtgT&.Co. 
h^|la**C*fohBmsto*Ca(temhtlanaClMtooMwaOg4lten«OtewUias»Cltor'WoraUa 


BefncHkfo Beach. ^toMirwkt MctJwocKftidtefoewtrr. 


iaHwtoFWtoltot^Cfcf tefoTrek fotolmifolbwtastetwia.iWiittCw n Bliai. 


* . ' .r» v ' v 


W r\ 
L// 


e? us 




Lakey & Co 

Coach Hire Operator 
E. Anglian resort. 
Monopoly postn. T/O 
£400k. 2 F/hold props & 
fleet of 15 coaches. 
Price £525k. 

Executive Recruitment 
& Human Resources 
Consultancy. 
S.Midlands based. 

T/O £167k. N.P. £62K. 
Price £100k. 

(0394) 273371 


GENERAL 
INSURANCE 
CONSULTANCIES 
FOR SALE 

Four Cumbria based 
High Street Insurance 
Shop offices, 
incorporating Estate 
-agency. Combined 
premium income over 
£1.1m. Predominantly 
Motor and Domestic. 
Largely untapped Life 
and Commercial 
potential. 

Please write to Box 
H6135, Financial Times, 
One Southwark Bridge, 
London SEI 9HL 


GERMANY 

UK quality 
product wanted 
for sale 
on basis 
moderate 
retainer plus 
commission only. 

Office Hamburg. 
FAX: 49-40-451745 
TELEX: 2165658 
(GEMS D) 


CAR AND 


SALES, 

West Yorkshire 
town centre. 
Approximate aatmal tmarcr 
£230,000. Same owuexa for 19 yecr*. 
SPECIALISING IN QUALITY 
CAR/VAN HIRE AND SALES. 
OUTSTANDING. MODERN CAR 
SHOWROOMS, SET IN 
APPROXIMATELY tecta of ear 
m d rf ra /dfa plajff 

PRESTIGIOUS TRADING SITE - 

main ZDMf f mntxg n. 

ONE OF THE FINEST BUSINESSES 
OF ITS TYPE IN THE COUNTRY. 

BUSINESS Sl PROPERTY 
OFFERED AT £550.000. REF MM3S 


The Bosoms Speddht 

Tel: Brodtoid (0274) 390486/721580 


Does managing the 
family business 
ever feel like you're 
working in the da sic? 


It's not an uncommon problem. 

You're in charge of the family business, and you' ns 
probably not short of advice. (It’s not called a famity business, 
for nothing). 

But is it always the advice you need? 

Advice that is objective, independent and practical? 

And without the right advice, can you be sure that your 
business will continue to prosper and pass to the next 
generation? 

At Stay Hayward, we understand the opportunities— 
and the hazards— for family-run businesses. 

And as a leading firm of accountants, business advisers 
and consultants, we offer the breadth of experience and 
professional services you may need. 

So. when you need advice from outside the family, 
you'll find it at Stoy Hayward. 

For more information, contact Bster Leach, Stay Hayward, 
8 Bak^r Street. London W1M IDA. tel: 01-486 5888. Or return 
the coupon below. 

r~ Please send me more information about Stay 1 

I Hayward's service for family businesses. □ I 

i Please -contact me to arrange a meeting with a « 

! Stoy Hayward partner. □ | 

| Name__ — j 

I Company I 

j Position j 

! Address j 

I I 

| Telephone Number — . | 

j P?rer Leach. Stoy Hayward. 8 Baker Street. London W1M IDA. j 


L A Mtmbei 0 l Horwalh International 

/Kcotsmm fibSACsSAOwttS MwwaawraMsumffl s 

Adding value to business 

Offices tn Brfssr. Birmingham, Bristol. Glasgow Leedt. London. Manchester. Norwich. Nottingham Sunderland, ihe European Community and Worldwide 


t 
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BUSINESSES FOR SALE 


ACQUISITION SOUGHT 

Successful PLC operating in several niche corporate financial 
markets seeks to expand via acquisition of companies earning fee 
or brokerage commission. Ideally the businesses sought, which 
could be divisions of larger organisations, will have independent 
entrep r eneurial management teams with successful track records 
achieving annual profits in excess of £100.000. Ah enquiries will 
be treated with utmost confidence. Only principals to reply 
giving details and relevant past trading performance to> 

Box No H6130, Financial Times, One Southwark Bridge, 
LONDON. SE1 9HL 


WANTED 


SEAFOOD PRODUCTION FACILITIES 

We require a business, preferably based in Scotland, which has sound 


facilities for producing frozen, breaded scampi. Minimum production of 
around 1,000 stones of production input per wrote. Principals only please, 
in confidence to: 

Managing Director, Lfaaflakc lAaftrd. 31 Norfolk Place, 

London WZ 1QH. Fax: 01-724 8782 


MATURED BES INVESTMENTS 
A Public Company traded on the USM wishes to acquire BES companies 
which have completed or will soon complete their five year qualifying period 
and are looking for an exit route or require additional m a n ag e m en t and 
capital. 

We will consider all opportunities provided that the Companies are profitable 
or capable of makin g a profit. 

Please reply to Anthem? I wwBr , Tbe Finance Hook, 

110 Wottwem Cron, London W2 5KU 


WHOLESALE DISTRIBUTOR/MANUFACTURER OF 
PRODUCTS FOR UK HORTICULTURAL MARKET 

Established group with excellent access to major UK multiples and 
garden centres seeks to expand Its operations through the acquisition 
of companies supllying horticultural or related products to the UK 
ratal] trade. 

Write to Box H8131. Financial Times. 

One Southwark Bridge. 

London SE1 9HL. 


CONTRACT 

PACKAGING 

Rapidly expanding 
company wishes to 
acquire a small contract 
packaging facility/ 
business in West 
Yorkshire. 

Write Box B6I29, Financial 
Tima, One Southwark Bridge, 
London SE19HL 


ACQUISITION SEARCH 

Established private group of 
companies seeks to acquire a 
non manufacturing company. 
Ideal opportunity where group 
divestment or owner retirement 
but with existing line manage' 
meat in place. Import/ 
distribution operation in North 
West preferred but not essentia l . 

Write Bax H61 17, Financial TtaKS. 
On Sontbwmfc Bridge, 

London SEl 9HL. 


MOW- RESIDENT will purchase campon! as 
with tax Habllltlea. Will nwxbntaa price to 
vendor. Min Value C1.U. TJfc 94011111 
BANK a F5C +41 21 B25 1010 
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MANAGEMENT courses 7 

BCEcnmvE education 




PUTS FOR SALE 

£1250 NO EXTRAS 

New, ofT the shelf, ready made 
public limited companies 
COMPLETE with S.1I7 
Trading Certifica t es. We have 
satisfied ALL legal requirements 
in advance thus your PLC may 
commence trading. 

We also convert existing Ltd 
companies to PLC STATUS. 
Private cheats may now join our 
sofidtor, accountant and 
banking cheats in obtaining onr 
free b rochur e . 

PUBLIC COMPANY 
REGISTRARS 

PHONE 0202 28720 
Phonefine open 7 days a week 
Fax 0202 559299 


EXHIBITION A 
CONFERENCE 
ORGANSIATtON 

Let ua organise your event, 
including venue selection, 
contract negotiation, stand sales 
and overall administration. We 
have experience of all aspects of 
the Industry. Contact Ken 
McAllister, MSM International. 
Thames House, 18 Park SL, 
London SEl BER. 

Teh 01 378 7131. 


BUSINESS & ASSETS 


FOR SALE 


Computer Hardware & Software House 
Dealing in DEC/1 BM Compatible Equipment 

* Located North London Near Mil & M25 

* Modern Leasehold premises 2,500 sq. Ft 

* Turnover approximately £1M 

For further details contact 
Lynn Gibson 0932-336149 


IF YOU ARE BUYING YOUR OFFICE 
FURNITURE ELSEWHERE YOU ARfi 
PROBABLY PAYING TOO MUCH! 



raiuiii 



BUDGET FURNITURE PLC 





12.95% FIXED 
RATE 

COMMERCIAL 
MORTGAGES 
A unique opportunity to 
renegotiate 

your Corporate fnam from: 
HOYLAND FINANCIAL 
MANAGEMENT 
0932-232323 
Licensed Credit Broken 


UMfCAMADA W EPHE SB ITAHOH Con assist 
you he Balm MarMn Devstopnient ktontt- 
ticaMcn at Cu a tomaraJDMrtbmora; Special 
Projects: ProMom Accounts. Over 20 yean 
protMlonW sates management and mar- 
keting of pwductata or vlo e a. Reply ox WVQ. 
P.O. Box 70S. Simsbury, Connecticut 
09070. 

OHICCr MAIL LOTS 8 SOURCES 100V Of 
ready-made Kata Immediately available. 
SupsXtem to tending UK companies. Free 
catalogue- Market-seen. Freepost. CM- 
cbaawr, Sussex. Tel 0243 788711 
"«»** FOB EXPANSION BT FACTOtUNa 
SpeateHst independent service taSor made 
tar the antes bualnaaa wlto cash Dow prob- 
lem* County Factors Uraitad (0200 BB0934 
auiMUl AND Assara of solvent and 
Imchrmrn eompanlee ter ««/«. sua/neai 
and Assets. Tot 01-ZBZ 11M 


NEED HELP? 

ELComm F.C.CJL av alible, 
main board experience of 
Fund Raising, Company 
rescue, acqulsitiona/ 
Oiposals, company flotation, 
financial central. 

Ring 0923 779014. 


OFFICE 


T'l'ilKiiril 


ONE MILLION 
POUNDS OF OFFICE 




must be sold this month 
due to massive 
cancellation order. Up to 
50% dlf original price. 
Rosewood suites, Light oak 
A Grey desking, some 
reproduction furniture, 
chairs, filing cabinets, and 
tire resistant cabinets. 
Viewing days - Wednesday, 
Thursday. Friday. Ask for 
Ray Barron. Trade 
enquiries welcomed. 
Phone 01-548-8339 


AUCTION 


ft. hla LUinhMlt. TT -H 1 l-toWL fcTUi fiilM SnL 

TWO IMPORTANT PCBL1C AUCTION SAL8S OP THE ASSETS OF 
IX. JCKBS AMT SONS UMHBD BUILDING AND CWU. ENCHNEERIWO CDHHtACT0KS MAID8NHBAD AN) BBKBOnBU) 
SALE 1 - WBDNBSDAY. 3olMAT - CM SX1S AT WIMBLBSXItAWaaADb BBRnanBLDbCRRaD 
MT aTOTr ^HJCMBBUS*. CIVIL AMP OBNBRALENCHNlffiiUNO PLANT AND BQUB MBNT.OHUCSPUltMiroWI ATP BqthraflHHT.Pra 
CAHBO. TOKTALOOa, SITE MEASURING BQUtfhBNT.VBMCXBS. IN ALL AROOMD 700 LOTS 
SALE 2 -THURSDAY. 3rd MAY -CWsrra AT NQ»0*N ROAD, MAJD6NHBAD 
AHROOLljW) LOTS CF TOP QUALITY BOAMDItlOOlM.RBQiPnOM AMD OracB WJMMIIUlUI. AMP M ICRO COMPPTTBtS 
SUITES, INDCVUXUUL AND TItADB LOTS 


On kMcdona afTbaHn BogbawiasLaL 
«p I rfrih rta uu » dm ahyaantywaas 

AN OmtOTAJJT SALS 8Y PUBLIC ADCITO Jf OP 
A WH3B RANGE OP BNGMHBIUNO MACHJNBTOOLS. 
TOOBTUERWinl ASSOC3A3SDTOO(JNO AMDBQ0B > I4ENT 
Inrisling Bri dge p o rt CMC mBhutaeduaeta all emend 100 lew 

tttatehUaaribd 
THAMES ROAD. CRAYFOKD. LONDON 
€n WEDNESDAY. 9b MAY 1990l COMMENCING AT 130 pan. 


OdhramalumeCftB A iknjnUna drc R-xricr 

HARKBMDXHIl* CO (CUTLERS) Lm, 

EMP W ORKS, BY RB STREW. 

SBBfVBLD L 

l kum T nf PnWh f <V it 1 ** **** 

BMITRH RAMT AMD HAOUNBRY ASSETS OF TUB YOLnMRCU'nJDnrMAMUFACrURBR to* Mart 900 lo» 
on WEDNESDAY. l&hMAY 19901 mm Bring at 1(130 ul 


anrln nf **~nn1nn " *■ ■ o 

ImperanaS*]* byPabOc Acara oT be 

LODOB FARM INDUSTRIAL BSTATeTsHBAP CLOSE. MCR3HAMPT0M 
OPVC AMD ALUMDUUM DOUHR GLAZING MAMUTACIUltlNO PLANT 
AND ANCMJARy EQUIPMENT. 

RANGE OP NSW W-.-XlNg MANQUNERY. nnwame iiwotarwai 

on THURSDAY, 24* MAY 1990. COMMENCING AT 1230 jun. 07« 7 




TEL: 0742-750 1 61 


AUCTION 

ALGARVE, PORTUGAL 

To be held on 28 May 1990 m the 
Dom Pedro Hotel, VUfZDonra. 
Properties include aportmoita. vfl- 
lu, lmad, businesses, pro jects , 
botch etc. 

Contact LaxlrnlaLde, 

Tct (Ptvtnaan 0*9 66364 Tdcx 
WI2Flte(tanpD(ie]!3n( 


Get ready for 1992 learn Frracfa now 
at the- most renowned school 

INSTITUT DE RtAMCAIS 

• Ttw bigtoert quality ttactung 

• A high-level International studeot body 
'• A confiaL hard-woridng atmosphere 

• A breathtaking setting 00 the Riviera 

• A truly dedicated staff 

08230 3™-“* ® W17 


*I1« Business Language Consultancy 

Offers:- - 

Tbe " rw » w lto » B service. Initial ceimaea. rrifeshcr weekends, in-homo 

folkna np tuition, translations. interpreting and a. fldl advisoiy serwee. 

AH malar m Britain, France, Spain mid Italy. 

Anyone can sdlyoa a comae, we ensure yon enjoy leandn* *o& continne to 
wtebngnaae: 0M3 846I9C and Fn 0803 8671SO 
Habcrton Manor, -Habenoa, 

Totnes. Devon TQ9 7SP - - 



L EXCEL 


Contra • London- ' 
EXPERT ADVICE AND OHECTJOH 
lair fa need* of Arras and budninsM 
LANGUAGE TUITION . 
-al IndL ray Urea any pirate 

LHXCEL 

INTERPRET*** : 
TRANSLATIONS' * 

- DOCUMENTATION - ; 
HIGH -LEVQ. BRIEFING . 
72 Groat Portland Street 
• LONDON WIN SAL* 
TataphoM 01- 323 4877*' ^ 



Gorman Language Training 
fur Ctrmmerc* and Industry 

* T wmi g hriar arytm- mm hnrnir . 

car office 

* leading by native apeakaa 

* Intensive ixafividoal or email goMqa 

taritko." 

* Bcainm aa to advacol level and 


Alas Pat - » 

*1jr 1 "t BtmonAN- LANCMAOB 



* fadMhnl tiffian • mni ■ yunr 
ownpace - ■ • 


■ lan4aa WIT 9U 

MMiaSIbimWa 

i DviuHxa 


COMPANY NOTICES 


LEGAL. NOTICES 


NoBosofappo to tm— tot . 

M riklilaiata ■iltiaiffi teraiiM ■ 

Muinuiuiu buvV IWCIVVVr . 


Has4pBrottMralM.No. «0«7a . 
Ttetnip Brottaara (Uacolia) 

. UmtenTNo. sonar . 

Haa4p Brottnra (Ocuntaorpa) 
IMM Na zmtlO 

Pam Manntarturiog Unrited Nn. Stanw 


Fofliw company nane None * 

TVaOna naanx Nona 

Nabara o( beatoaric similar- Marctaanca 

Tiada ntaaaWraWBe: a 

Data of appo l etaaen* of edanlnistnrtva 

recatvar: 21A00 


PAR taw* and RJL Ctopp 

JoM A d w antettatta o Racahoro mOea hohter 

noM ««0 end 17M 

M wnilNli Stay HqraH fata* Lodge. 
Orepory BoatevaTO, NoBtegaam NOT AK. 


Nodoala barab» Qfireo that flw A«»uaI:Ga^ 
era* Meeting of POSTON INCOME 
MVESIMBfr FUMV8KAV del be taeld al 
Bta n a glate ted Otttoe c* tbe Company In 
■I M ie mlmuufe :41. Bvd noyai.dn 

. ■ itMrKity,'iMr n. wn d waja. V 

tar sM.pwmom of eana l da rtn g the lottowing 
egendas .-*■ 

■L -Tea- receive and adopt «e Mana gement 
mpott'ef ttw Oliectaro and «e Report of 
- the Authorized Auditor lor the year 
• ended Decanter an, 1900. 

Z To receive end adept the Annual 



BUSINESSES FOR SALE 


■a ehwdd antra at Da* Regteterad 
. at the Caapeny at Ham «. hows 


Tuesdays, 

Saturdays 

and now FRIDAYS 


. . 

ten* X Pauius 



■owrow UOUtOtTV 
MAKAOaiMNT FUND, blCAV 

wS 



■A iu ra M bowamw 


Notice ia beraby fllran that the Anaaml Gen- 
eral Meeting Ol BOSTON INTERNATIONAL 
EQUITY INVESTMENT RJNQ, StCAV ataU be 
teW at the Reglatered Otflce qt (he Company 
to Luxembourg, 41, BwMtayal on 

- Thursday. Mar W. TOW at 2 pan. 
tar toe jnnpoee of canakterino the taflowlng 


t . To reoatra and adopt fe Management 
Bepoctof ttia Dbectare and too Report of 
the Authorized Auditor for the year 
ended Oecentoor 31. 1080. 

2. To reoehre and adopt die Annuel 
. Account* tar the year ended December 
3% SMB. 

a. To rates** tie dheclora and He Author- 
ized Auditor In respect with the 
pertaneanoe ol ttelr duties dwlng tbe 
ftoctf year. 

A. To dacida tier a ppropriation o t the earn- 
■ toga. • • 

#■ To appoint tire Mrecto ro and tiw Author, 
(zed Auditor. 

8. To ttanaaet any other buabieaa. 

The nsdutiona ahett be carried by a ma{or<- 

Ity et those pnaaanl or represented. 

The eteraboMero en reoord at tte data of 


Prokiea ahoold arrive at the Registered 
Ollee el the Company « Meat « hours 
be tore toe me eti ng. - • 

. By order or tiw. Board ol Dbectare 
Comma j. pautue 
Director 


BUSINESS 

OPPORTUNITIES 




(from 11th May 1990) 



h ___tenCori I Zuricn ~^)e^r 

( m ;< K - \ -< hi- (Ti i 


STOP 

CHEQUE FRAUD! 

Hw much buslnesa do you kwe 

««ii year by not accepting higher 


botmcB? WMI hero's thB solution I 
_cnaoc^-ChBque can irtdomnJfy 

chaques up to E 2 S 00 and ghro you 
an ans wer In teas than thirty 
socontto for en averaos cost of 


° freephone 
CHECK-A-CHEQUE 


FINANCIAL TIMES 

EUROPE'S BUSINESS NEWSPAPER 


For further information please contact 
Gavin Bishop on 01-873 4780 or Sara Mason on 01-873 3308 



Busln«*« in East Europe 

«» ttadg oppaturMBi 
h lontk ^ 

S^^^Pf^fcKfodgJohn 

Wnl*Br, Hungaritoi 

apadaSits from 
and M “ 

^AdunSrom 01-729 6664 
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ARTS 


on 


tee 


n • •*•« •*- '*.— *•*■ 


William Packer reviews current 
exhibitions ia k London 


“Art: a Poem on the Ice" is the 
title of a raTiagp ^ the exhibi- 
tion, The -End of Wends, that 
now occupies the corridor and 
upper galleries of the Institute 
of Contemporary Arts (The 
Mall, SW1: until May 27 — sup- 
ported by Visiting Arts the 
A lbemarl e Gallery). It is one of 
many such, wiy and ironical in 
concept as in nwag g , in a cele- 
bration of the work of the dis- ; 
tingtdshed Czech artist, Jiri 
Kolar, who is now 75. But this 
is no simple retrospective, far 
the period covered, from 1947 
until 1970, is of Czechoslovakia 
und e r communism up to the 
Soviet repression of 1968 
its immediate «ft wiwath 

Kolar is a surrealist, and an 
intellectual in the classic. Etaro- 
pean sense, avant garde, politi- 
cal, engage. Surrealism is as 
literary as it is visual a genre, : 
and Kolar was always a: poet, 
and always worked closely 
with writers and publishers. 
He seems not to have suffered 
undue suppression, able to. 
travel and show his weak, at - 
least since the 1960s - how . 
awful that sounds, as though 
even a little suppression were 
ever tolerable. But to be drawn" 
into his work is to begin to 
comprehend the narrowness of 
the path he has. trodden, and 
the necessary 'lightness and -, 
delicacy of his step - thin ice 
i ndeed . ' 

Collage, the child of Dada 
and mother of Surrealism, so 
often seems the easiest, the ; 
most facile, of mpdia Once 
shown the way, anyone can fid- ; 
low, and what is the point? In 
truth it is the moist naturally 
subversive, its very simplicity 
and directness, of medns and 
application, the best cover of 
all. It only needs ;a master, 
with the wit to see it; to take 
the opportunity. Kolar is evi- 


dently such a master, with the 
nerve to make the simplest 
, and, once made, the most obvt 
. ous of statements, and call 
than Art. This too is very thin 
ice; 

.. His refinement is such that 
time and again no more t han 
one element faW upon anther 
are necessary to establish the 
image and make his point. 

- Sometimes, as in his running 
series ctf rapportages he does 
no more than offer the simpl- 
est lay-out, setting one e l e ment 
-against another. The choice is 
aH 

His jokes are always good, 
often very good, so many of 
them teased out. of -art history. 
Judas' kiss from Giotto 
becomes a rose; Manet so' 
nicely travestied in “Dejeuner 
but la vache." The effect of 
. such xricety is only to the 
more poignant images the 
sharper and more affecting, the 
irony the more wicked. In the 
work of the later 1960s, most of 
all: . the- extended Diary 
sequence of 1968, such feeling, 
for all its apparent , detach- 
ment, is at its most intense. 
."How will things be tomor- 
row?/ Bad, Mama. Bad” rum 
the- caption to the fashion 
plate, the model dose up, her 
face become a mask across 
which Breughel’s ’blind man 
leads the blind. 

Perhaps the ice . should 
always be thin imrnig h far the 
artist to fed the -danger and 
s ome t ime s, perhaps, even fall 
in. The German neo-expres- 
sionist painter, George Basa&tz, 
has been pushing his luck for a 
long time now, and while it 
may yet be too early for the 
splash, we might hear some 
creaking and cracking if we lis- 
ten carefully. Os recent paint- 
ings and soma drawings now 
fill Anthony d'OfEay-s three 









“Dejeuner sur la Vache,** 1967, by Jiri Solar 


galleries (9, 21 & 23 Dering 
Street, New Bond Street WU 
until May 15). 

He continues with his con- 
vention, long ago become his 
personal clichd, of inverting 
the particular image — in 
instance flocks of birds and 
disembodied heads or masks. 
His luck has been to make Bis 
reputation among the inno- 
cent, be they critic, curator or 
collector, by pereoading them 
of the profundity, of what was 
ever and only a studio trick to 
test the formal quality of a 
composition. Tf it is any good, 
it' will work , as well 
upside-down," said the teacher,' 
which is' true; tip to a point. 
Good hick to Baselitz. 

Bid his early work had a cer- 
tain integrity and formal 
strength, and beneath the late- 
delusive hype there would 


seem to be a truly interesting 
' painter stin wildly signalling 
to be let out. The drawings are 
beneath any consideration, but 
these large recent canvasses 
are as infpra^Hng as anything 
of his in a long time. It is a 
back-handed compliment, 
unfortunately, for this very vir- 
tue, with its concomitant 
expectations, serves perversely 
to sharpen In 

them as they stand. 

The figurative element is 
now so vestigial, or off-hand in 
« its statement, as to be all hot 
irrelevant, which condition 
frees the surface at last, as was 
perhaps always intended, from 
any straight-forward represen- 
tational purpose. That surface 
is handled freely and confi- 
dently, the paint thick and 
lush in itself and the colour, 
too, rich mid intense. With so 


little figurative commitment, 
the imagery, such as it is, is 
spread more broadly across the 
pictorial field, which achieves 
a certain compositional coher- 
ency that is all to the good. 

But then how perfunctorily 
it is done: with confidence, yes, 
but also a positive lack of 
finesse in the handling that 
bespeaks a cursory contempt 
not so much for whoever might 
confront, even buy the master- 
piece, as for paint itself and the 
act of painting. It is as though 
he cannot bring himself to 
care. On it goes, freely and 
confidently enough, but with a 
trowel, and where it sticks, it 
stays. 

And yet bow beautiful paint 
raw be. Baselitz may still hint 
at it beneath the crassness, but 
two currant shows by British 
painters, neither of them of 


Alice's 

Diner 

BUSH THEATRE 

Improvisation Is a toed of the : 
actor’s trade which, barring 
accident dr uni maria, is nor- 
mally left behind in the, 
rehearsal room. There is same-, 
thing faintly: .disconcerting 
about -seeing^ it-*- scattered 
around the stage as ff ik' hy 
Alice’s Diner Theatre Com- 
pany, a group that has risen 
from the long cold ashes ofthe 
Royal Court-based Theatre 
Machine. 

There is also something 
immensely endearing about 
watching the grinded Theatre 
Machine stalwarts Ben Bent- 
son and Roddy Maude-Roxby 
opening themselves up once 
again to the perils of such an 
apparently unstructured form. 

They work here, with two 
younger recruits, Michael 
Mzzlherrin and Jeremy Stock- 
well, within the scenario of a 
restaurant preparing for the 
evening's business. Through a 
dizzying process of free associ- 
ation, the tables, chairs, cloths 
and cutlery are whisked Into 
significances for beyond the 
-*■ confines of the eponymous 
Alice’s Diner, evoking the for- 
malities of samurai, or signal- 
ling the spontaneity of Jazz per- 
cussion in a pricing routine of 
measuring spoons, w hisk and 
squeaky plastic potatoes. 

The show is at its best when, 
its elements are given time to 


Not Fade Away 

THEATRE ROYAL, STRATFORD EAST 



Ben Benison, Roddy Maude-Roxby, Michael Mulkerrin and Jeremy StockweH 


infuse and develop. A vaguely 
suggested rivalry between two 
young waiters, for instance, is 
hilariously sublimated in a 


sion" in which one persecutes 
the other with the «nhtimtnai 
sadism of" table service, 
scrunching plates down os his 
fingers or. In a later variation, 
practically killing him with 
waiteriy .kindness. 

There are echoes of Monty 
Python's “Spam" rimfifih - fti Wrfa 
absurd subversion of the onh- 
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nary, and indeed the Python’s 
shadow loops Itself round 
many of the wmst cruel wrd 
quirky ideas - a dead elephant 
fashioned from five aluminium 
air vents, or amasked intruder 
from whose coat-sleeves pour 
gallons of stolen cutlery. 

But there are also times 
when the associations do not 
coma so freely, and the even- 
ing limps - from sketch to 
sketch without a backbone to 
give co-ordination or any iynsp 
of direction, leaving the Jhea- 


OPERA AND BALLET 

Paris. 

Parts Opera, Swan Lake in 
Nureyev's choreography after 
Petipa and Ivanov with the Paris * 
Opera Orchestra conducted by 
David Coleman and Michel 
Qrreval (47425371). 

TtaS&txe de la Vffle. Carolyn Carl- 
son riamrwn in. "Light, which is 
performed for ™ first time. She 
uses mythology to describe her 
quest for spiritual serenity 


tre-goer with a sense of watch- 
ing a process rather than a 
product, or of having happened 
on an in-joke the point and 
punchline of which are known 
to everyone but oneself. 

Aficionados of Theatre 
Machine will find much to 
amuse, but for most I suspect 
the absence of script will 
mer ely serve to T Pftkp tha heart 
grow fonder. 

Claire Armitstead 


’ ... 


FINANCIAL TIMES 

cmio^ra auvirm mannMw 





Some business travellers 

will change neither hotel nor newspaper . That 's 

why they are particularly happy to find compli- 
mentary copies of the financial Times at the fol- 
lowing hotels in the Principality of Monaco: Hotel 
de Paris, Hotel Hermitage, Hotel Mirabeau, Hotel 
Beach Plaza, Monte-Carlo Beach, Metrppole 
Palace Hotel, Hotel du Si£dc, Hotel AbfeJa. 


Man 

Tcatro afla Scala. Lfflana CavEn- 
i’B production of La. Traotata 
opens this week, with Tlzterm 
Fabhrkdnl as Violetta and Rob- 
erto Alagna as Alfredo, con- 
ducted by Riccardo MutL 
(8Q-BL28). 

Teatro Nnovo. Ladana SavSg- 
nano and the Scale Ballet Com- 
pany <fanring Robert North’s 
La Jeune FUle e la Mart. Ben 
Stevenson’s Three Preludes and 
Fokina's original version dies 
Sylpftides, adapted by Lynn Wat 
Ks (78.1209). 


FINANCIAL TIMES 
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Teatro da&’Openu Franz Leber's 
Afeny Widow in a new and lav- 
ish production by Maizro Bolog- 
nhu conducted by Denial Oren. 
Ralna Kabaivanska and Daniels 
Mazzucato lead the cast 
miijssi. 

Parcn l ona 

Gran Teatre del Liceu. Friedrfoh 
Haider ’conducts Richard 
Strauss’s Ariadne aztf Naxas in 


a production by the Oper der 
- Stadt Koln. Cast Includes 
Mechthnd Gessendorf. Edita 
Gruberova and Trudellese 
Schmidt (318 92 77). 

Berlin 

Opera. Katja Kabanowa is con- 
ducted by Jiri Kant with Karan 
Armstrong, R irthllri Kngprt, 
Patricia Johnson, Warren Ell- 
sworth and David Griffith. Baff- 
marms ErzOhhmgen in Gian 
Carlo del Monaco’s production 
has fine interpretations by Faye 
Robinson, Neu Shicoff and Mich- 
ael Burt. FtdeUo stars Gwyneth 
Jones. 

Hambwg 

Opera. Borneo et Juliet has John 
Neumeaer choreography. Ara- 
bella. expertly conducted by 
Hoiwrldi Hollreiser, has a strong 
cast led by Lucia Popp. Olive 
Fredricks, Hellen Kwon, Dieter 
Weller and Knot Scram. Harry 
KupEer's co n tr ov ersial new Tam* 
h&user production is well sung 

by Gueoter Neumann in the title 
role, Tinda Plesch, Waltraud 
Meipr and Andraaa Schmidt. Fur- 
ther performances d Faust’s 
Verdamnmis. sung in French 

with Delures Zeigier, Keith 
Lewisjean-Fhilippe Lafont and 
Barald Stamm. 

Cologne 

Opera. Manon Lesamt has Liu- 
bov Kazamoskaya in tba title 
role. The Deutsche Oper Am 
Rhein ballet dannwt Giselle. 

F ran k f urt 

■ Opera: William Forsythe’s sue- 


Grace, who is 79, leaves the 
torpid old-people’s home in 
which she has been confined 
and returns to the Forest 
Gate area she knew in 
childhood and long married 
life. A staunch believer 
in the brotherhood of man, she 
befriends a black family, 
becomes- its “gran” and feels 
herself - after 18 years In the 
home - reborn. 

Barrie Keeffe’s new play is 
shrewd to make all this comic. 
It is also a play with music; 
Bonner (Paul Barber), the man 
of the family which adopts her. 
is the singer of a black band. 
Grace, a pub singer of old, 
gamely Joins in. She's the 
kind of resilient, optimistic, 
liberal, bawdy old girl in 
whom we’re only too happy to 
believe. The role is an 
appropriate vehicle for 
Miriam Karlin. Her tones are 
as abrasive, (nasal and chesty), 
her spirit as gutsy, as ever. 
But the play soon becomes 
soft-centred. It wants to make 
Grace not real, merely 
adorably amazing. 

And it uses its music as just 
another means to give us good 
vibes about its characters. So 
forward- looking is Grace that 
she seems to know no song 
older than the Beatles' “Money 
Can't Buy Me Love,-” and, of 
course, her choice of songs is 
entirely liberaL Blithely she 
leads Bonner’s band in Joan 
Armatrading’s “I’m Lucky.” 


cessful ballet Land's Theorem 
Is again offered this week. 
Schoenberg's Moses and Aron. 
produced by Herbert Wernicke, 
conducted by Frankfurt’s musi- 
cal director Gary Bertlni, will 
have its premiere this week, with 
Gerhard Faulstich as Moses and 
William Cochran as Aron. 
Ariadne auf Naxos convinces 
t-hnwira to Helena Doese, brilliant 
in the title role. 


Stuttgart 

Opera. Philip Glass’s opera Aehn- 
aton, composed for the Stuttgart 
Opera, is a deliberate break from 
the American tradition, not only 
In its choice of the young Egyp- 
tian pharaoh as Twain figure but 
also uthe corresponding use 
of African and Asian musical 
forms. The title role is excel- 
lently sung by Hib counter-tenor 
Paul Esswood. Also offered 
Tosco. Lohengrin with Eva Ran- 
dova and Toni Kraemar, as well 
as a Ulrike Sonntag Lieder 
redtaL 


Munich 

Opera. Salome In August Everd- 
ing-’s production has first-rate 
cast led by Brigitte Fassbaender, 
Josephine Barstow, James King. 
John Broecheler. Von Einem's 
rarely played Dan tons Tod 
proved a sensation when it 
opened in Johannes SchaaTs 
production with Annegeer Stum- 
phi US, Maria Hausmann, John 
Broecheler and Alejandro Rami- 
rez. Guest ballet performance 
Of the Lausanne B6jart group. 
Also a Tchaikovsky-gala to com- 
memorate the 150th anniversary 
of his birth with choreographies 


The play's story leads Grace 
into trouble but then tritely 
dissolves it at the end, when 
all the char acters - policemen 
and all - return to sing “You 
Can Get It If You Really 
Want” Too comforting, folks, 
too easy. 

It is, however, worth waiting 
as the houselights rise at the 
end, when the instrumentalists 
carry on playing that last song. 
Then, for the first time, we’re 
given some real spirit and flair 
in musical terms. Elsewhere, 
we're never sure what music 
means to these people. Paul 
Barber's Bonner, singing or 
speaking, is slack and 
under-powered. 

If the play’s real i sm was 
sharper and its 
characterisation more acute, it 
would be both more stirring 
and more funny. For this, 
Philip Hedley's direction 
deserves some blame. There's a 
hint of caricature about Grace. 
Karlin sings the way she 
speaks, and as she hangs 
relentlessly on to the notes, 
she sounds like a contralto 
Dame Edna and you want to 
laugh at that. But Not Fade 
Away Just wants you to 
rejoice in her and to leave the 
theatre in a cosy, sentimental 
haze. 

Alastair Macaulay 


April 20-26 


by Cranko, Ba lanch i ne and 
Petipa. 

Mew York 


Metropolitan Opera. The week 
includes a complete series of 
performances of James Levine 
conducting Otto Schenk's pro- 
duction of the Wagner Ring 
Cycle, but starts with Gdtterd&m- 
menmg. completing the first of 
the three cycles this season, wnrf 
starts over with the second per- 
formances of Dcs Rkeingold. Die 
WaUdcre and Siegfried. James 
Levine also conducts the last 
seasonal performance of Franco ' 
Zeffirelli’s new production of 
Dim Giovanni with Carol Van ess 
and Samuel Ramey, Karita Mat- 
tila and Jerry Hadley. Julius 
Rudel conducts John Cox’s pro- 
duction at fl Barbiere di Shdgtia 
with Kathleen Battle and Jan- 
Kenrik Rootering. The Opera 
House at Lincoln Center 
(362 6000). 

New York City Ballet. With a 
repertory still heavily steeped 
in Balanchine, the company fea- 
tures a festival or Jerome Rob- 
bins's ballets in the middle of 
the season, which lasts till July 
L New York State Opera House, 
Lincoln Center (870 5570). 

Paul Taylor Dance Company. 

A month of mixed repertory from 
this classic and papular modem 
company. City Center (249 0102X 

Washington 

Rudolf Nnreyev Farewell Tour. 
Charles Jude and members of 
the Paris Opera Ballet and Royal 
Ballet join Nureyev in a mixed 
programme (Mon). Kennedy Cen- 
ter Conceit Hall (467 4600). 


Verdi , Szymanowski 


general reputation though of 
long experience, make the fun 
demonstration. Fred Pollock, 
at Vanessa Devereux (11 Blen- 
heim Crescent Wll: until May 
5) is the more abstract, his can- 
vases smaller than those of 
Baselitz but quite as simple 
and no less monumental, his 
elements of rich, bright colour 
laid, upon each other with a 
true sense of physical celebra- 
tion. 

Terry Shave, at Anderson 
O'Day (255 Portobello Road 
Wll: until May 5) is the more 
figurative, making romantic 
Turnerian reference to fire and 
flame, specific enough but yet 
abstracted and simplified. He 
handles his paint with a deli- 
cacy and discretion that a Bas- 
elitz might learn from, even 
envy. 


FESTIVAL HALL 

Sunday's Verdi Requiem, 
played by the London Philhar- 
monic (unevenly) and sung by 
the LP Choir (very well 
indeed), was conducted by two 
people, both of them called 
Zubin Mehta. The first was a 
sensitive director of voices, 
particularly of solo voices - 
since Sunday's performance 
was led by a somewhat oddly 
selected quartet of soloists, this 
was particularly evident in the 
duets, trios, and quartets, 
which Mehta supported with 
great sureness and a natural 
feeling for vocal drama. The 
second was a chromium-plated 
vulgarian who drove the "Dies 
irae" into a horrid drum-ioud 
noise, and who generally went 
for all the most obvious show- 
biz effects (crudely semaphored 
tempo changes, rubatos etc.) in 
all the Big Places. The one con- 
ductor tended to take over 
from the other without warn- 
ing; it was most disconcerting. 

In the ideal Requiem quartet, 
the four solo lines are chosen 
for their matching characteris- 
tics in style and vocal timbre, 
so that a balance between 
Verdi's devotional and theatri- 
cal aspects is truly struck. 
With the huge-voiced Paata 
Burchuladze lurching around 
the bass line (trying hard, but 
with unequal success, to keep 
in tune) and the dapper light- 
lyric Keith Lewis smoothly 
shaped to the tenor, there was 
not much chance of such bal- 
ance here. 

Between the two female 
voices - Florence Quivar, the 
steady, confident mezzo, and 
Alessandra Marc, the soprano 
- one detected greater stylistic 
concord, and so the “Recor- 
dare” at least was a tenderly 
turned passage. The enor- 
mously promising Miss Marc 
(replacing her fellow Ameri- 
can, Susan Dunn, at short 
notice) proved for more in her 


element ga g in g with orchestra 
than she had with piano in a 
recent Wigmore recital: in 
spite of one or two (excusable) 
accidents on. high the voice 
soared, freely and glowingly. If 
only she could be persuaded to 
sing words, rather than verbal 
mush! 

* 

The previous evening there 
was in the same hall a differ- 
ent sort of drama created in 
music - brilliantly coloured, 
in great splashes of folk idiom 
enmeshed in fine, rich webs of 
exotic orchestration and elabo- 
rate harmonic patterns. This 
was Szymanowski's 1931 ballet 
score Hamasie, given complete 
with tenor soloist (Neil Jen- 
kins) and chorus (the BBC 
Symphony’s): it formed the 
contribution of the BBC Phil- 
harmonic Orchestra under 
Edward Downes to the South 
Bank's current Szymanowski 
series. 

It is a marvellous score, Irre- 
sistibly fresh and exhilarating, 
which marks one of the high 
points of the Polish composer's 
achievement in later, “nation- 
alist" vein. The debt to the 
Stravinsky of Petrushka and 
Bartok of The Wooden Prince is 
clear; so, no less, is the success 
with which Szymanowski 
makes up his narrative - 
sophistication and naivety 
exactly mixed, tautness and 
economy of means underpin- 
ning all the colouristic revelry. 
The orchestra, which had ear- 
lier given honest, rather sober 
accounts of Ravel ( Mother 
Goose Suite) and Sibelius (Sev- 
enth Symphony), warmed to 
Szymanowski excellently welL 
Why Hamasie is not more reg- 
ularly played, by the big ballet 
companies not least, seems to 
me a total mystery. 

Max Loppert 


Orfeo ed Euridice 


GRAND THEATRE, LEEDS 

On paper there can have been 
few compelling reasons for 
Opera North to revive Philip 
Prowse's 1984 production of 
Gluck's opera: it was not much 
liked then, and time has not 
been kind to it. But the avail- 
ability of Sally Burgess, some 
of whose greatest successes 
have been with the company 
(Amneris, Julie in Show Boat), 
for the leading role must have 
looked like reason enough, and 
so it has proved: her perfor- 
mance is of such piercing 
beauty and truthfulness that 
passing irritations with the 
staging are almost forgotten. 

For a start, she Is one of 
those singers - and they are 
alarmingly few nowadays - to 
whom words matter. Every 
consonant is there, pungently 
placed, yet without ever dis- 
turbing her feel for unbroken 
musical line that is as valuable 
here as it was with her 
Minerva in the ENO’s Ulysses. 
What is more, she sings words 
- in this case Alison Truefitt's 
English version - as though 
they mean something, which 
they often do in opera. Indeed, 
the total fusion of word-and- 
note that she achieves so 
instinctively and effortlessly 
conveys with ideal immediacy 
one of the things that Gluck 
and Calzabigi were aiming at: 
the communication of the most 
profound human feelings by 
the simplest of means. 

Miss Burgess's mezzo, a 
highly individual and some- 
times controversial instrument 
(at least to those to whom 
smoothness and beauty is all), 
is currently in lustrous state. 
Her first, disembodied cry of 
“Euridice!" gripped the imagi- 
nation with its suggestion in 
those mere five syllables (or 
four - the cast never quite 
made up its collective mind) of 
unimaginable pain. She is also 


developing a fascinating way 
of umng miniscule variations 
of pitch to colour tone and so 
heighten expressivity, rather 
after the manner of Janet 
Baker (there are worse mod- 
els), and the thrilling vibrancy 
of her tone at the top of the 
stave put one in mind more 
than once of an earlier 
Orpheus, Kathleen Ferrier 
(ditto ditto), especially in an 
account of "Che fore" that was 
at once a towering climax to a 
powerfully sustained interpre- 
tation and firm indication that 
she both understood and was 
wholly worthy of Gluck's 
genius. 

But this was no one-woman 
show. Jane-Leslie Mackenzie's 
Eurydice fielded a soprano of 
equal lustre and purity and 
only marginally less verbal 
point: would that she had been 
allowed to sing the Blessed 
Spirit’s Air as well Both she, 
one of two Eurydices (the other 
a figurante, leading to the 
impression that the tensions of 
the third act were a simple 
case of mistaken identity), and 
Claire Daniels's accomplished 
Cupid fell victim to the over- 
busy production of a work 
whose whole point is its “beau- 
tiful simplicity." Ideally the 
staging should have been fined 
down within Prowse's hand- 
some set, the extras and the 
“ideas" jettisoned, and the cho- 
rus brought down-stage where 
they were needed: neither they 
nor the orchestra struck their 
expected form until well into 
the third act (conductor Clive 
Timms). The version used is 
based on Berlioz (there is no 
interval), but with a central 
performance as thrilling as 
Miss Burgess’s, problems of 
text pale into insignificance. 
Gluck cannot help winning. 

Rodney Millies 


SALEROOM 


Pop forecast over the top 


Once again Phillips was caught 
out yesterday by offering 
wildly optimistic estimates. It 
had persuaded David Howery, 
who had accumulated by far 
the largest archive of material 
relating to Buddy Holly, to sell 
it through its London W2 auc- 
tion room, by forecasting an 
anticipated total of £500,000. In 
the event there was minimal 
interest and the sale brought 
in just £33,000. a depressing 
start to the week of pop memo- 
rabilia auctions in London. 

There were hopes of selling 
Buddy Holly's stage suit after 
the sale for around £15,000 (as 
against a top estimate of 
£40.000), but there were no tak- 
ers for the guitar that Holly 
had given to comedian Des 
O'Connor and which carried an 
estimate of up to £60.000. The 
actor Paul Hipp, who plays the 
role of Buddy in the musical of 
that name currently on in Lon- 
don, paid £1.650 for a postcard 
that the singer sent to his sis- 
ter from London in 1958 in 
which he complains of the cold 
weather. The top price was the 
£5.050 paid by the Hard Rock 
Cafe of London for a handwrit- 
ten contract signed by Buddy 
Holly and dated 1954. Another 
buyer was Warwick Stone rep- 
resenting Hard Rock Cafe, Los 
Angeles, who secured a Buddy 
Holly postcard sent from 
Hawaii for £1,480. Hard Rock is 
opening a restaurant in Hawaii 


soon. 

The tribal art market has 
marked time for much of the 
last decade. What it needed 
was the appearance for sale of 
a really good collection to stim- 
ulate the few big buyers. This 
happened at Sotheby's In New 
York on Saturday when one of 
the finest collections of African 
art ever assembled, by Harry 
A. Franklin, was dispersed. It 
made a record 87.14m. and also 
achieved a record for an indi- 
vidual item of tribal art when 
the “Bangwa Queen” sold for 
S3. 41m (twice its estimate) to a 
private collector. 

This is a very famous piece. 
It was acquired early, in the 
late 1890s, by the German 
explorer Gustav Conrau, one of 
the first white men to encoun- 
ter the grasslands people of the 
Bangwa kingdom in the Cam- 
eroons. In the 1930’s it 
belonged to the great tribal art 
collector Helena Rubinstein, 
and was famously photo- 
graphed by Man Ray being 
clutched by a naked modeU 
emphasising the sexual power 
in the dancing figure. In con- 
trast the male figure, which is 
reckoned to be carved by the 
same hand and to represent its 
counterpart, only made 
$330,000, at its low estimate, to 
a Japanese dealer. Both are 
royal ancestor memorials. 

Antony Thomcroft 
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The triumph 




IN WHAT is the opening round 
in the campaign for the all-Ger- 
man election, Mr Helmut 
Kohl’s Government appears to 
have conceded to East German 
pressure almost across the 
board. But appearances are 
deceiving. There is less to 
these concessions than meets 
the eye. They are neither as 
large as the East Germans 
hope nor as expensive as the 
West Germans fear. 

Chancellor Helmut Kohl's 
coalition government is offer- 
ing to convert personal cash 
and savings of up to 4,000 East 
German Marks (£1.450) at 
one-to-one, this being twice the 
amount proposed by the Bund- 
esbank several weeks ago. 
Savings above 4,000 East Ger- 
man Marks are to be swapped 
at two-for-one, while the debts 
of East German companies are 
to be converted at two-for-one. 

Wages are to be converted at 
one-for-one, but they will not 
be raised to compensate East 
Germans for the higher prices 
of basic necessities. Mean- 
while, pensions are to be 
related to East German wage 
levels, with workers getting a 
maximum of 70 per cent of 
their final net income. 

More demands 

These proposals will not be 
the end of the debate. The East 
German Government will 
demand more, including the 
exchange of an savings at one- 
for-one and compensation for 
the increased prices of necessi- 
ties that will follow unifica- 
tion. It may obtain more gener- 
ous treatment than that now 
offered. Provided it does not. 
the proposed outcome should 
be no catastrophe. 

At the end of 1989, the 
savings of East German house- 
holds were worth 176bn East 
German Marks (from which 
their borrowings, amounting to 
some 26bn East German 
Marks, should be deducted). 
Against these liabilities must 
be set East German govern- 
ment assets, the most valuable 
of which are state enterprises 
and the land itself: It should be 
noted, in this context, that the 
rate at which. enterprise debts 
are converted is unimportant, 
except as financial engineer- 
ing, since their entire value 
win accrue, in any case, to the 
German successor state. 

If all East German savings 
were converted at par, they 


would he worth DMl76bn. 
Under Mr Pobl’s proposal of a 
few weeks ago they would 
have been worth around 
DMlOObn, Under the proposals 
announced yesterday they 
would be worth around 
DM120bn, which would at 
worst increase West German 
central government debt by a 
quarter, or around 5 percent' 
age points of gross national 
product 

DMl20bn is less than 10 per 
cent of the West German 
money supply and itself no 
great inflationary threat Fur- 
thermore, this sum would 
amount to no more than 
DM10,000 for each adult East 
German- Since this represents 
virtually all their wealth 
(except for that in their pen- 
sions) and is to be made safe 
against inflation, East Ger- 
mans are most unlikely to 
spend it alL 

Wage adjustment 

Far more important than 
tidying up the balance sheet of 
the East German state is the 
future level and structure of 
East German wages. But, here 
too, the defeat for the Bundes- 
bank is less significant than 
may appear. The Bundesbank 
had suggested that East Ger- 
man wages should be adjusted 
upwards for the coming price 
Increases, before the conver- 
sion. The Government now 
proposes conversion at a 
higher rate, but without adjust- 
ment 

What win prove decisive is 
not where East German wages 
start but how they adjust to 
market forces. The Bundes- 
bank felt, probably rightly, 
that the adjustment would 
occur more easily if there were 
to be an increase in nominal 
wages from a low base, rather 
than the other way round. 

Converted at one-to-one. 
East German wages would 
start at around 60 per cent of 
West German levels, when 
their productivity appears to 
be considerably less than that. 
If nominal wages prove as 
sticky in East Germany as they 
have long been in West Ger- 
many, the one-to-one conver- 
sion may lead to permanent* 
unemployment for a significant 
proportion of unskilled East 
German workers. That would 
be no triumph for politics, but 
a disaster born of populism 
and shortsightedness. 


Predators 
in retreat 


THE DECISION by Sir James 
Goldsmith’s Hoylake consor- 
tium to abandon its assault on 
BAT Industries may not come 
as a surprise. But like the 
appearance of former Drexel 
Bu rnham junk bond trader Mr 
Michael Miikp.n in Manhat tan 
Federal Court today, it raises 
questions that will not go away 
in a hurry. Do these events 
mark the symbolic conclusion 
of an exceptional, and unre- 
peatable, episode in financial 
history? Or have the predators 
and junk bond financiers of the 
1980s so changed the world 
that things will never be the 
same again? 

Financ i al excess has always 
been a cyclical phenomenon. 
What occurred in the junk 
bond market in the 1980s will 
inevitably find an outlet in 
other markets at some point in 
the future. But there seems lit- 
tle doubt that the political cli- 
mate has shifted significantly 
in the United States against 
contested takeovers and that a 
change of government in the 
UK would bring about a simi- 
lar change in attitudes. The 
problems of BTR in its con- 
tested bid for the US industrial 
group Norton are symptomatic. 

So much the better, will be 
the attitude of many on both 
sides of the Atlantic. Even for 
those who are convinced of the 
merits of contested bids it has 
always been much easier to 
fathom what Sir James Gold- 
smith and his kind will take 
out of a company than what 
they are likely to put in. More- 
over, frenetic takeover activity 
involves high transaction costs 
and heavy disruption. The 
West German and Japanese 
experience, meantime, sug- 
gests that there is no correla- 
tion between an active take- 
over market and high rates of 
economic growth. 

Compelling case 

The case for financial engi- 
neering is at its most compel- 
ling in relation to the very spe- 
cific problems of cash-rich 
declining industries. It seems 
probable that the sudden vul- 
nerability of companies like 
BAT, Allied Lyons and RJR 
Nabisco in the late 1980s has 
subjected all management in 
the brewing and tobacco sec- 
tors to a much greater degree 
of accountability to sharehold- 
ers. The trend towards a 
tighter focus On core busi- 


nesses is by now well estab- 
lished in these industries. 

There are other sectors such 
as commercial banking where 
predatory activity might pro- 
vide an antidote to abysmal 
management were it not for 
the entrenched opposition of 
central bankers to contested 
takeovers. Miore generally, the 
system has provided greater 
incentives for building con- 
glomerates than dismantling 
them. That is equally true of 
the much vaunted West Ger- 
man system; and it remains to 
be seen whether such conglom- 
erate moves as Daimler-Benz’s 
leap from automobiles into 
aerospace will prove any more 
manageable than comparable 
takeovers in the US and UK 
As for the predatory activity 
that currently s ur ro u nds Vick- 
ers it serves as a reminder of 
the common strategic problem 
that faces victims of nationalis- 
ation that choose not to hand 
hack the cash proceeds - 
though it is not dear that con- 
glomeration, whether at Vick- 
ers or anywhere else, necessar- 
ily owtniiw poor management or 
inadequate returns. 

Ownership discipline 
The big problem for industry 
in the English-speaking econo- 
mies is a loss of competitive- 
ness in world markets. The key 
to regaining competitive 
advantage must lie in the cre- 
ation of a healthy climate far 
innovation and investment. 
Yet the linkage between own- 
ership discipline in open capi- 
tal markets and innovation is 
exceptionally imprecise and 
there are grounds for suspect- 
ing that, thp rilariplinfl is indeed 

dangerously short term. A stri- 
king feature of many of the 
more significant technological 
advances and their financing 
in post-war Britain is how 
often success has been 
achieved under the umbrella of 
private or restricted voting 
ownership structures - wit- 
ness Filklngton's float glass 
process, Reuters’ dealing 
systems or 31's dominant posi- 
tion in venture capital 
One conclusion might be 
that growth industries require 
different forms of ownership 
discipline than declining indus- 
tries. But if that is true, the 
anti-takeover legislation that is 
now sweeping the United 
States is too crude by half as a 
remedy for takeover excess. 


FT writers examine the long and painful 

Small 


process of restructuring at International Business Machines 


T HE sleepy hamlet of Armonk 
in upstate New York is the 
unlikely home of Interna- 
tional Business Machines, 
“Big Blue", the world’s largest com- 
puter manufact urer. Situated on the 
crest of a low hilL the modest, three 
storied building hardly lives up to the 
name “Galactic Headquarters" by 
which It is known to IBM watchers 
around the world. 

Yet Armonk is the epicentre of a 
corporate earthquake sh a king up the 
way IBM does business and challeng- 
ing the assumptions of IBM staff is 
every one of the more than 130 coun- 
tries where the company operates. 

For several years IBM’s corporate 
well-being has been in need of both 
self-examination and radical surgery. 
This had been precipitated by th e feel - 
ing that the world’s most self-suffi- 
cient company had become bloated, 
bureaucratic and arrogant. Add to 
that IBM’s disappointing res ults over 
the past four years, and the task fac- 
ing Mr John Akers, the company's 
chairman and chief executive, when 
he assumed control in 1985, was vast. 

The Akers initiative involved five 
restructuring measures, each of 
which has mulled in upheaval and 
tra uma. They are: 

• Cutting total staff without redun- 
dancy. 

• F-iiminating bureaucracy 
• World-wide decentralisation 
• More collaboration with software 
companies, systems houses and cus- 
tomers In solving business problems 
• Concentrating on particular mar- 
ket specialisations 
This year, IBM's top executives are 
hoping to see the first real signs of 
healing; a process which has Involved 
tackling the company's deeply conser- 
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vative corporate culture and ulti- 
mately making it more responsive to 
its customers and the market 

The early indications are encourag- 
ing: worldwide revenue for the first 
quarter of this year totalled $14^hn, 
up LL4 per cent on the same period 
last year, while pre-tax earnings were 
$L827bn, up 12.4 per cent on the first 
quarter of 1989. Mr Akers remains 
cautiously optimistic: “Our strategy 
of listening to our customers and 
improving the compet iti veness of our 
products and services is working.’’ 

This minor upturn must be set 
against the disappointing perfor- 
mance of the previous four years, hi 
1989, sales growth was a mere 5 per 
cent, for example, about half the 
industry average, compared with 28 
per cent between 2983 and 1981 Earn- 
ings per share In 1984 totalled $10.77; 
last year, the figure was $6.47. 

This was a far cry from the heady 
early 1980s. when Mr Akers’ predeces- 
sor, Mr John Opel, vowed that the 
company would grow at the same rate 
as the industry in every sector in 
which it had competition, and that it 
should aim to become a $100bn com- 
pany by 3990. 

IBM’s poor record between 1986 and 
90 must also he judged In the context 
of an Industry undergoing structural 
changes more profound than any 
since its emergence in the 3950s. All 
traditional mainframe and minicom- 
puter raannfart nrers have Seen their 

margins eroded by technological 
advances which are changing the cost 
structure of the industry. Wang of the 
US, Nixdorf of West Germany and 
Norsk Data of Norway are the best 
known victims. 

It has been left to young and nimble 
companies, like workstation manufac- 
turer Sun Mi cr osystems or software 
publisher Oracle Corporation, to 
exploit the latest advances and show 
that high technology can still mean 


IBM 


high growth and profitability. 

Yet in some ways, IBM's problems 
are unique. Its revenues from infor- 
mation technology Last year topped 
$60bn, almost $50bn more than its 
nearest competitor. Its pretax profits 
at 96.6 bn, down 26 per cent on the 
previous year, were still greater than 
Apple Computer’s sales for the year. 

So js IBM just a giant amongcottt- 
puter makers, but an increasingly 
slow moving one? 

The im plica tions erf IBM's lacklustre 
performance go well beyond the fate 
of just one company, however larjje; 
the measures it is taking have a sig- 
nificance well beyond a business 
school study of a turnaround strategy. 
Its personal drama is being played out 
against a backdrop of globalisation of 
trade, deregulation and tire continued 
rise of the industrial powers of the 
Pacific Rim. 

IBM has been the bell-wether of the 
US computer industry, its success tied 
to its well-honed ability to dictate the 
terms conditions on which the 
data processing market operates 
world-wide. Now that omniscience is 
under threat from three directions. 

First, the traditionally homoge- 
neous computer market is fragment- 
ing into a series of niche markets 
each with its own market leader. 

Second, the Japanese drive into 
computers Is c ontinuing to eat into 
IBM’s market share in mainframe 
Sys tems and undermine its credibility 
as market leader. The Japanese 
understand well that computers and 
semiconductors are not only Impor- 
tant as industries in their own right, 
but as the driving force behind the 
technical growth of many other indus- 
tries. That is why excellence in infor- 
mation technology is one of their 
principal industrial targets. IBM has 
been the US information technology 
industry’s chief bulwark against Japa- 
nese computer manufactures’ increas- 
ingly powerful penetration. In 1971, 
Japanese manufacturers held less 
than 4 per cent of the world computer 
market Today, Japanese companies 
occupy third, fourth and sixth posi- 
tions in the world league. 

Third and most important, the cus- 
tomer has chang pd irrevocably. Much 
of IBM’s success in the past has been 
due to the close ties it built with 
company data processing managers, 
individuals whose career advance- 
ment often depended on IBM’s 
approval and who were thus in thrall 
to Big Bine. 

With the emergence of departmen- 
tal computing and personal comput- 
ers, data processing has become a 
business tool, an opportunity for com- 
petitive advantage, as much as a util- 
ity. A consequence has been that deci- 
sions about data processing 
Investment are examined much more 
closely by company boards whose 
members owe no allegiance to IBM. 

IBM’s response to this challenge 
has been to attempt to turn itself from 
a blue whale into a lean but friendly 
octopus, with the Armonk headquar- 
ters at the centre of a complex net- 
work of relationships with customers, 
software and services companies — 
and even with competitors. 

It has implemented over the past 
four years a programme of reform and 
reorientation that goes for beyond 
conventional business turnrouud 
strategies; in the process it has 
changed the company fro m a te cfanol- 
ogy-driven to a customer-driven orien- 
tation. 

This has involved some changes of 
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perception that would have been 
unthinkable a decade ago. In shot, 
IBM, more used to setting the pace 
than following tiie herd, is telling its 
staff that it may be the higgest com- 
puter company in the world, but that 
it is not the best; and that many of its 
products and services are mediocre. 

Most unsettling at all, staff are. 
being asked to came to terms with the 
notion that IBM, virtually a byword 
far discretion and setfsnfflcieiicy in 
the past, now needs not only to create 
synergy through partnerships and 
associations with other companies but 
welcomes the opportunity to commu- 
nicate with the non-blue world. 

Thus, Mr Jack Koehler, IBM Prest 
dent, says: "We are trying to take 

way^we^iave neverdontfbeforB.’’ - • 

IBM’s reluctance to listen to outside 
ideas bad been reinforced in the early 
1980s by years of record sates and 
profits. IBM, for instance, had been 
benefitting from Its entry into thepar- 
sonal computer business where it 
quickly became market leader, solid 
growth in revenues from software and 


Introspection came to an end 

abruptly ^ December f* ' L 1 **® 

Mr Akers apparently told Ws coi 
leagues: “No more diagnoses. Now let 
usfocUS on executio n- H is initiative 

involved several measures deigned to 

restructure IBM from top to hottwn- 

FkstJmisr^^g^o^ce 
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jToombinatKm of attrition anda^ 
incentives to encourage . eariy re tire- 
ment. Some 83JJ00 admuustrative jobs 
have been eliminated as a result of 


. Second, it is creating a iine-ot-ousi- 
ness (LOB) structure within the 
or ganis ation under, a new division, 
IBM United States, aimed at eliminat- 
ing bureaucracy 'mad . to provide logi- 
cal groupings for IBM’s huge range or 


IUUUU40. • 

Third, IBM is devolving power away 
from Armonk. IBM branch managers 
have been given a new and unfamilia r 
responsibility for dealing with cus- 
tomers and setting prices. 

IBM Europe, which has been devolv- 
ing power to individual countries, pro- 
vided the model; IBM Italy, the work- 
ing example. Mr Sweeney says: "In Mr 
V-Titrin Presutti who runs IBM Italy 
you’ wfll find somebody measured on 
his revenue and profit - performance. 
He has been, in the job 10 or 12 years 
and ti^ brings continuity and per- 
spective", -Hat managers used to joke 
that the' company's initials stood for 
*Tve Been Moved". 

Fourth, 'it ties* launched a broad- 
based campenin' to collaborate with 
software. cbnjpdhieE, systems houses 
and customers to help them develop 
app3Scatkais> software to solve busi- 

S ness problems'. The partner ships 
tJnvoivnaTsp^trf commitments from 
:eqtoty «ta^ "^CH- instanTO in Intel 
winch builds the main microprocessor 
in tis persdhal ctfeputers) through to 
-to test their prod- 

. ucfek v , .5- , f . ", 

r ^^nal&^IBM itas 'lntroduced a pol- 
J jcy pf cohcehtrating an . particular 
^ r mtBket 7 5p6da^tl(His. H has estab- 
Hsheda «mafl -wo rking group to iden- 
tity arid. helpilnance projects which 
( f bfter ontstandlng commercial potent 
OnA frtarmpiP is a retail banking 
-{.system vblik IBM is building in col- 
: /_ laboratioh 'with National Westminster 
-’^BankJnvohdng IBM’s new proprietary 
.Y/ database syste m DB2. 

::k ' To date, competitors, never short of 
^eggect /for. IBM’s marketing muscle, 
they hawe noticed tittle change 
•.^apart from heavy pressure on margins 
IBM salesmen — freed frcmcontrol 
Iptim Galactic Headquarters - dis- 
j^-boont baswily to win business. Some 
vHare openly doubtful of IBM’s ability to 
^takaon, say, Andersen Consulting or 
E lectronic Data Systems, as a 

iht^rator*, putting 

and so ft ware from 


When mJaSxs took over 

manjn 1985, it quickly becamriappm^ V: the BIne Whale has begun its 

ent that “things wise ^metamorphosis. Mr Pierre Hessler, 

Mr Douglas Sweeney, IBM'schief coti: v^itirector.of marketing mid services, 
■ - — -says three serious questions remain: 

'’"The first is, how weft are we going to 
do-what we have set out to do. The 
: second is -how we- compete with the 
. Japanese^ manufacturers. And . the 
•jtiitod<n'hqw wq position ourselves in 
• professional services and our relation- 
ships with the big consultants.” 
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potato strategist put it Whenthecon^ .jws faee. Batons cpcstions remaim 
ventional response rof, emparate’ betir 

tightening proved* inadequate, ; Mr do^what we have set out to do. The 
Akers began thalafgm- fob of restruct- 
uring the company fotfri - 
Understanding” what 
wrong involved a jretongBd peripd ctf : ; 
analysis ifr which. IBM asked its own 


juuujain m w iuui mn oommjwwihi . ; — ■■- -7” . 

staff, outside consultants and its-! - IBM’s competitors will be watching 
larger customers to tdl ^C l^fice ’tt- ttio struggle anxiously hut with some 
was feflfaig. 'jj: :--l ^^/resignation: Mr Vittorio Cassotd, man- 

The analysis made sowing read- aging director of Olivetti of Italy and 
ing. Applications software, software once an IBM executive, points out 

hMahuaa nnJilanm .nniD. , 1 ?H -that trip nmhlraTK m thp infTn-rfrV flHk 


to -satire business] 
poor supply. 


a^iwas -ih: : that the problems in the industry are 

^ for uutomating, the same for all the big computer 


the ^favwlo|]mw*Fvtr • companies: “The difference between 


ware were i n ad eq uate,, computers 
were proving difficult to connect or 
integ ra te and ayisfeinfii -were hard to 
use. Most rignfflramt, enstumera were 
finding it hard to justify their invest- 
ment in Information technology. 


IBM and the rest of us is that IBM has 
more time to resolve the problems 
from which we are all suffering.” 

This article is the first in a series 
which will continue on tomorrow’s 
Management Page. 


A view of 
Tunisia 

■ We went to Tunisia for a 
week, basing ourselves at 
Djerba la Douce, the garden 
island just off the coast to 
which the Romans long ago 
built a causeway from the 
mainland. It is a gentle place, 
as its name suggests, but now 
giving way to tourism. I was * 
just thinking that the country 
had handled this well, when 
I read a stem article in the 

T unisian pnxat rnmp lainfng 
that the island was being 
destroyed by development 

Since the Tunisian press is 
fairly strictly controlled, there 
must be an argument going 
on in the background. As an 
outsider, it seems to me that 
the practice of cutting off small 
parts of the island fra: hotels 
with their own grounds and 
beaches is infinitely preferable 
to allowing higgledy-piggledy 
growth, and that there is noth- 
ing wrong with replacing some 
of the sand dunes with tennis 
courts. 

Somepeople scarcely leave 
the confines of the place where 
they are staying. Others simply 

ffiaVp fhf> niyacinnal excursion 

on a bicycle, so there is no 
question of the tourists over- 
running Djerba. On the other 
hand, one or or two develop- 
ments may be getting out of 
hand. A Go-Kart track is being 
built on one of the tips of the 
island, next to the lighthouse. 
Thus perhaps it is just as well 
that a few warning signals are 
being sounded. Djerba should 
not become a mini-Daytona 
Beach. 

We stayed at the Club Medi- 
terrande, not least because it 
provides one of the best ways 
of visiting a developing coun- 
try on holiday. If you want 
to go for a ride on a camel, the 
Clan will produce the camel. 
And if you want to go off to 
the interior, it will be 
arranged. Land Rovers, drivers 
and all 

Suitably equipped, we took 
the children to the fringes of 
the desert, to show that it 
exists just as the geography 
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books say. As it i 
there was a series of April 
showers throughout, some of 
them quite heavy, tike there 
used to be in England. At the 
end of the day, there was a 
huge rainbow all across the 
sky. Perhaps the geography 
books are wrong. 


French success 

■ The Club Med is one of the 
great French international suc- 
cesses. It seeks to carry French, 
standards, mainly of c uisin e, 
to a wider audience. Neverthe- 
less, there can still be national 
frictions. For the winter sea- 
son, the Club in Djerba said 
that the two languages were 
French and German. The Ger- 
mans complained strongly *ha* 
German was not bring taken 
seriously. By this of year, 
English and Italian have been 
added to the list. The Germans 
are stfil unhappy that hardly 
anyone sneaks tbeiv language 
properly and prefer English 
to French The French tend 
to regard the Germans as kill- 
joys. But since the latter were 
outnumbered by about nine 
to one, the French were con- 
tent The Italians keep to them- 
selves. 


Market economy 

v The discovery in Toms was 
the size of the informal econ- 
omy. A friend who took me 
round the city explained that 
most of the official statistics 
are now wildly wrong because 
they do not take account of 
it Street after street is now 
taken up with outdoor stalls 
selling all kinds of goods, very 
few of them really trashy. Peo- 
ple cross the border from 
Algeria both to buy and seti. 

Strictly speaking, these mar- 
kets are Illegal. When they 
started over 10 years ago, the 
police would have getaway 
with it if they had knocked 
them down. They might have 



“H it’s Eurotunnel again. 
I'm not here.” 

got away with it five years ago, 
but if they tried now there 
would be riots, even though 
the police force has been 
Increasing in numbers. 

My friend has an 
theory. He says that the people 
have recognised that the state 
has failed to deliver and have 
decided to create their own 
eamomy.^^e wayof 

on house-building. The official 
figures are quite low, but are 
belied by the plumbing statis- 
tics and the installation of elec* 
tridiy meters. Thaw are shoot 
three times as high and sug- 
gest that people have taken 
to building houses on their • 
own. The visible evidence 
bears this out. 

In Tunis there is a market- 
place for secondhand cars. 
Again this is illegal (all cars 
in Tunisia are imported), but 
nobody dares dose it down. 

On Sundays there is also a 
Morishing pets market, which 
the authorities have chosen 
to leave alone. 

According to my friend, the 
key q uestion now is how to 
torn the informal economy 
into the real economy, so that 


there will be some tax-take 
for the state and some guaran- 
tee for the consumer. No-cue 
wants to buy a dud car, for 
instance, or a sick puppy with- 
out fhe possibility of redress, 
ff tide happens, there will have 
been an econonuc revolution. : 


Taped message 

■ Another development that 
is eroding the authoritarianism, 
of the state is tim spread of . 
tapes. Whether pop music, reli- 
gious or evren political propa- 
ganda, these sell in great pro- 
fttsion in the markets. Some 
of them are snapped up almost 
as soon as they appear. The 
authorities scarcely have the 
time or the means to keep up 
with tHpm And since the press 
is muzzled, it is the tapes 
which provide a sort of plural- 
ism. - 

Indeed the most interes tin g 
section of the press, my frtmid 
points out, is the small ads. 

A French language Tunisian 
newspaper tends to stick to 
a fairly rigid fornmla: news 
of the Gover n m en t, for the - 
Government and by the Gov- 
ernment, phia sport and enter- 
tainment It is the small ads 
alone that reflect the vitality 
of the informal economy. 


Philosophy 

» We dined with the headmas- 
ter ofa private Paris lycfie, 
which even in a had year gets 
at l£ari 85 per cent of its leav- 
ers into u n iver sity . Hesaid . 
he attributed the success to - : 

insisti ng «n tea rfiing tha pjdw 

pupils philosophy, a subject ■ 
that has always passed nsby.- 

What then was such a wise 
man doing at the Chib Mad. . 
whew any totaDectual light ; 
is better kept undo: a bushri ; ' 
and even to mention the name „ 
Mitterrand is to provoke a 
shocked silence? “Eraryoa& 
needs a period of banality,** /■ 
he replied., No wthat is a truly ’ 
philosophical remark. It may ^ ■ 

even be tarn' - . • s v . 
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Letters . 

Referendum needed on European political union 


FnmMrJ.GiBeBak. : r 

Sir, The suggesQob Jn ytwr. 
editorial co mment (“Europe's 
road to anion,”' April 20)toat 


inition of a political tmion" is 
naive. • .. . 

The reality is that monetary - 
union must ultimately lead to- 
political anion end that politi- 
cal union is, however It starter 
bound to mean what it says. 

When the United Kingdom 
joined the European Cammn- . 
nity this was rightly serai as a ; 
sufficiently fundament al con- . 
stilutional issue to be referred 
to a referendum. 

Should we not now recognise 
that “political union” is an 
even more ttuniameotal consti- 
tutional issue and most be 
referred to a referendum? I : 
make no judgment as to wh«t ' 
the outcome shook! be but if 
ever the public has a right to 


be consulted an a policy by ref- 
«radum, then antely tola Js it 
J.G. Beliak, 

Tittensor Consultants^ 

Titteasar Chase, Staffordshire 

From Mr Patrick Crowley. 

■- Sir, Mr Christopher Whites- 
ide, (letters, April 6) in 
responding to Joe Rogaly’s 
article (“Taking refuge on the 
world stage,” March- SO) 
appears to be contusing the 
issues. - 

-" That politics distorts the 
assessment of major economic 
issues is irrefutable; the only 
real issue , for the present Con- 
servative Government is 
.whether the economic benefits 
of joining the exchange rate 
mechanism (ERM) of the Euro- 
pean Monetary System (EMS) 
can be achieved before the 
next general election. To tMnk 
that the decision would be 
taken on any other basis would 


be pure folly. 

It is in this sense that Mre 
Thatcher is not an enthusiastic 
European: to deny that the 
EMS has benefited its partici- 
pants (as Professor Walters 
recently did) is to dispute the 
economic evidence. Mrs 
Thatcher has never disputed 
the -evidence publicly. So once 
inflati on becomes within reach 
of the European Community 
average, the decision can only 
be delayed on political 
grounds. 

Another area where Mr Whi- 
teside's logic appears to have 
deserted him i& in relation to 
the sequential nature of the 
steps towards European, mone- 
tary integration (EMU). Su m 
the publication of the Defers 
report, the ERM is virtually 

wrurohnmiqly accepted 8S the 

first step towards eventual 
monetary integration. If the 
ERM, suddenly failed to work. 


Unregulated flow of stimulating advertising 


From Mr Bryn Jones. 

Sir, Nice to see- the frontiers 
of free speech being pushed 
back In yoor- columns. w»if o£ 
Chris Dankley’s TV and radio 
guide for April 18 consisted of 
an u nerpiatnpd appeal for the 
theories of Marx and Read to 
be “thoroughly discredited,” 
and for that night’s Radio 4 
(Against the State) programme! 
on Marx and Freud to begin 
this process. In the same edi- 
tion's letters the Director of 
the Incorporated Society of' 
Advertisers disinterestedly 
informed us that unregulated 
advertising needed.to “flow as 
freely as personal ideas.” 

As someone who has fought 
a largely uphiff battle with stu- 
dent ambivalence to any. critic 
cal reading and assessment of 
the ideas of Marx and Freud. I 
now see the source of my diffi- 
culties. 

The problem is not that my 
students have been so unappre- 
ciative of big ideas because 
their diet of TV and radio 
never (to my knowledge at 
least) contained a single pro- 


| M*PX, FREH0, KEYNES & W/mjEMSfE/ N 

ARE ALL-VERf WELL- ltd TW£6f& 

HAVEN'T WRITTEN A /^&AORASL£ JO'SECOtJl> 
1 Co/AtfEZClfU- Yfe'T \ 


gramme explaining than. No. 
it is just that these media did 
not thoroughly discredit such 
ideas, so that prospective stu- 
dents and others could, know 
that they did not have to study 
and evaluate tlwm. - 
After a few more half-hour 
programmes, debunking the 
influence of mfaitam ifng social 


and scientific theories (Witt- 
genstein? Keynes? Darwin?) 
there should be more space in 
the air waves, and eventually 
less opposition in the brain 
waves, for the unregulated 
flow of stimulating advertising. 
Bryn Jones, 

School of Social Sciences, 
Dmoersdy of Bath 


:! Telephone tariff cuts arid traffic volumes 


From. Mr K Cheong. 

Sir, Tour editorial comment 
(“No need for phone, cartels,” 
April 17) is to be welcomed as a 
positive contribution towards 
greater competition In Interna- 
tional telecommunications. 

However, I moat take issue 
with your assertion that 
“many studies- have concluded 
that any revenue last by cut- 
ting prices on international 
routes would be more than off- 
set by higher traffic volumes. v 

In economists’ Jargon this 
means the price elasticity -of 


demand must be greater than 
(minus) one. hi my time as a 
teteoummunicatiotis economist 
I have not come across any 
fft udfe i? which dearly demon- 
strate such an effect 

The published . studies of 
which I am:' aware - and I 
would be happ y to c onfirm my 
refe re nces — derive a range of 
elasticities -from-- -0.1^ to-O-A : 
These are aggregate numbers 

for both rpjmntial «tiH busi- 
ness traffic. . 

I suspect that residential 
demand is more sensitive to 


price so this must mean that 
the business elasticities are 
even lower. 

Of course, a good applied 
economist treats econometric 
estimations with caution but 
what evidence there is does not 
support your hypothesis that. 
cutting tm-KTh would increase 

intern Btfmwi] reve- 

Bpe3r?':~ ' »-•*.. 

K. Cfaeong, 

Senior Consultant, 

National Economic 
Research Asso ci a t es, 

15 Stratford Place, W1 


ECGD and a precipitate rush to privatisation 
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From Mr U. Campbell . 

Sir, My council endorses 
frilly the points made by Mr 
Dunford (Letters, March 22). 
We fear that, haring failed in 
its frill-frontal assa u l t an the. 
Export Credits Guarantee 
Department (ECGD), the Trea- 
sury is now pursuing the ' 
“zero-option” for project sup- 
port by stealth. 

Of equal concern is the 
future of ECGD's short-term 
Insurance Services Group. We 
. welcome it being, run more 
‘*bommercial2y its manage- 
ment being granted- greater 
flexibility and accountability. 
However, we are concerned at 
the seemingly precipitate rush 
towards early privatisation and 
believe that before making 
decisions, the Government 
should listen to the views of 
exporters. Mr Ridley's ofaserva- ' 
tion, as reported in the FT, 
that “exporters should refrain 
from comment until these deci- 
sions were made" is the sort of 
arrogant - nanny-knows-best 
approach that we had hoped 
was a thing of the past Pom- 
issues are crucial: . - 
• The changed ownership 
could profoundly affect the 
availability and cost erf bank 

financing. ECGD policies, 


underwritten by the Govern- 
ment, are "zero- weighted" by 
. banks. Win a new owner enjoy 
the same rating? If not, off-bal- 
ancfrShe et fmawna v nT| be less 
available and more expensive. 

• Mr Ridley most resist a 
quick sale to an unsuitable 
buyer. ECGD's recently 
improved service is due partly 
to good commercial manage- 
ment Bid it is also due to the 
existence of private sector com- 
petition encouraging better 
products and flexibility. 

• If the new owner woe an 
existing UK credit insurer 
there could be a return to a ; 
detrimental monopoly situa- 
tion. And if the new owner 

: were a foreign company, would 
it have a real interest in pro- 
moting British exports? The 
Trade and Industry Depart- 
ment's trade record in assess- 
ing the veracity of stateme nt s 
made by foreign interests seek- 
ing to purchase UK institu- 
tions is well-documented. 

• Confirmed availability of 
political risk reinsurance is- 
vttal if we are to maintain tra- 
ditional. less-developed-country 
markets fefce advantage of 
developments in eastern 
Europe. . The Government's 
offer of reinsurance for three 


years most not be seen as 
finite. Rather, Government 
most provide national interest 
cover until the new insurance 
services company can deliver 
such reinsurance from the pri- 
vate market — fully guaran- 
teed, long-term and at a realis- 
tic price. 

• What are the consequences 
of making ECGD's insurance 
Services Group attractive for 
privatisation? Our fears are 
that premiums will inevitably 
rise and that cover on riskier 
markets will be withdrawn or 
priced out of existence. 

Effective, competitively 
priced export credit insurance 
is vital in tackling the £21bn 
trade deficit end encouraging 
small to medium companies to 
export 

If a “quick fix” sale of the 
Insurance Services Group (at a 
price which will run the 
National Health Service for 
just 75 minutes) deprives Brit 
ish exporters of this support, a 
continuation of the trade defi- 
cit and the need for high inter- 
est rates will be the pattern for 
the 1990s and beyond. 

U. Campbell, 

Chairman, 

British E xporter s Asso c i at ion, 

16 Dartmouth Street, SWl 


then the stepping sta™* cur- 
rently proposed for achieving 
EMU would be immediately 
put in question. Whether EMU 
is desirable or not should be a 
different issue. 

The point is that member- 
ship of the ERM Is envisioned 
as a stepping stone towards 
whatever EMU eventually 
turns out to be. Hence I fail to 
understand how anyone could 
be in favour of EMU and 
against the ERM. 

To use a simple analogy, it is 
like saying you like mtur prod- 
ucts but hate yoghurt - this is 
illogical. It is however possible 
to like yoghurt but hate ail 
other milk products. I suspect 
that Mrs Thatcher likes nei- 
ther, particularly if it compro- 
mises her domestic p olic y inde- 
pendence 
Patrick Crowley, 

250 Heath Street West 
Toronto, Canada 

Red Cross 
efforts for 
Cambodia 

From Mr Benny Nancholas. 

Sir, 1 would hke to correct 
the impression given by Peter 
Carey (Letters, April 19} that 
the British Red Cross has been 
inactive in supporting rnwtiwn 
services in Cambodia. 

Throughout the last 15 years 
our society has been giving 
active s up po rt , both materially 

and in h uman resources, to 

International Red CrOSS efforts 
to provide medical assistance 
both in Cambodia itself and to 

the th piisanilg of fternh/vHan 

refugees and war-wounded just 
across the bonier in Thailand. 

Daring the 15 years we have 
sent more than 100 delegates - 
mostly doctors and nurses - 
to work with the International 
Committee of the Red Cross 
(ICRC) at the Khao-I-Dang sur- 
gical hospital for war-wounded 
and other medical institutions. 

It would be pointless to list 
everything else that we have 
done. But I would like to men- 
tion just two recent examples. 
Since the end of last year Gill 
Barker, an experienced BRCS 
theatre nurse, has been work- 
ing at the ICRC hospital at 
Kampot in Cambodia. In 
December we funded the 
installation of a generator at 
the Australian Red Cross hos- 
pital at Kompong Speu, 
south-west of Phnom Penh. 

Finally I would like to paint 
out that Red Cross societies 
never act in Isolation from 
»««ii other. In the c agp of Cam- 
bodia we-aR act In close -con- 
cert with the ICRC in Geneva. 
Benny Nancholas, 

Head of International Aid, 
British Red Cross, 

9 Grosvenor Crescent, SWl 

Bank action on 
insolvencies 

From Mr HP. ARen. 

Sir, Richard Waters (“Insol- 
vencies rise as interest rates 
bite,” April 11) reports on 
Grant Thornton’s view that 
banks are taking action earlier 
to prevent their clients going 
into receivership. Would that I 
and other credit managers saw 
evidence of this. 

When companies are in diffi- 
culties the clearing banks 
could do much to keep them in 
business simply by liaising 
more closely with major credi- 
tors. Tet all too often the 
banks appear to take the easy 
solution of withdrawing credit 
at the first sign of a pro blem, 
so accelerating dec)inp_ 

No one is suggesting that the 
banks should expose them- 
selves to unnecessary risks. 
But if they took a little more 
effort to establish the views of 
others we might yet see more 
companies surviving the cur- 
rent high interest cates. 

RJ>. Allen, 

Vice Chairman, 

Institute of Credit Management, 
Easton House, 

Easton on the HiU, 

Stamford, Lincolnshire 
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1 Turkey’s human rights record /grievously misrepresented’ 
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From Mr Nurver Nuns. 

Sir, Edward Mortimer (“Tur- 
key against the tide,” April 12) 
paints an image that grossly 
and grievously misrepresents 
the human rights record of 
Turkey. _ , 

In the first instance Turkey’s 
application for full member- 
ship of the European Commu- 
nity was in no manner whatso- 
ever “shelved” as such last 
December. On the contrary, 
the European Cohumsston, in 
the “opinion” It submitted to 
the Council there and then, 
explicitly stated that no doubt 
should be cast on Turkey's eH- 
gjMHty for membership. 

Mr Mortimer quite blatantly 
disregards the fact that the 
Community is reluctant to 
open accession negotiations 
with any of the candidates, be 
it Turkey or another country, 
except in std generis cases. The 
Commission went on to declare 
that “the feet that negotiations 
cannot be opened at this 
stage... would not mean that 
our partners must abandon, 
their aim of accession." 

As for certain events Mr 
Mortimer dwells on in his 


-article to create-' a so-called 
basis for his attack on Tur- 
key’s human rights record, 
allow me to point out that it is 
always good practice not to dis- 
tort quotations by tearing 
them from their actual context 
and quoting only fragments of 

' fflfftS. 

Six opposition • MPs were 
expelled from their: party by 
the decision of Its elected 
organs. This was a strictly 
damocnitic process. There are 
surely cases of MPs deselected 
by their very own local organi- - 
satkms in the UK cm grounds 
that they embarrassed their 
constituency by their actions. 

A young army officer was . 
inde ed discharged from the 
armed forces. He’ had acted 
against rules and regulations 
forbidding members of the 
armed forces from becoming 
involved in politic&T This Is cer- 
tainly a universally accepted 
. western practice- The. man. is 
dow a civilian and from what I 
read in the Turkish press, he 
thoroughly enjoys his new sta- 1 
.tushy giving interviews to the 
news media. 

There have indeed been 


recent cases of reporters 
injured together with police 
officers during riots instigated 
by militant elements. Surely, 
this is not a case against the 
practices of the Turkish Gov- 
ernment since there are 
numerous examples of such 
Incidents in all democracies 
jwphMting the UK- 

Mr Ismail Besfod’s ease is 
o n e I do not want to dwell on 
in detail It would not be appro- 
priate for me to comment upon 
a matter which remains before 

the courts. 

I believe, however, that the 
charges against him, which 
involve advocacy of the dis- 
memberment of the Turkish 
State should speak, for them- 
eejjves. It is the boqnden duty 
of the State Prosecutor's Office 
to protect the majority of the . 
people against the excesses of a 

handful of militants. 

The mayor of Canakiraift was 
suspended from his duties on 
the grounds that he behaved 
disrespectfully towards the 
seat of presidency of the repub- 
lic. His case is before the inde- 
pendent Council of State. Leg- 
islation exists in all countries 


of the world enabling authori- 
ties to take action against such 
behaviour involving insult to 
the office of the head of state. 

Action taken recently 
against certain newspapers 
that published sensitive infer* 
matt on on terrorist movements 
was based on laws enacted by 
an elected parliament. There 
exists today a consensus 
amongst all political parties to 
combat separatism by all 
means compatible with a par- 
liamentary democracy. I 
believe a certain amount of 
censorship prevails in the UK 
too where the IRA is con- 
cerned. 

Allow me to finish this letter 
by quoting a comment made by 
toe European Commission in 
their report to the Council last 
December: “The system (in 
Turkey) set up by a series of 
reforms and on the occasion o£ 
or following, various elections, 
has resulted in a parliamen- 
tary democracy closer to Com- 
munity models.” 

Nurver Nures, 

Ambassador, 

Embtzssy of Turkey, 

43 Belgraoe Square, SWl 


T he “gallant little coun- 
tries" brigade is having 
a field day over Lithua- 
nia. Armchair warriors from 
Copenhagen to Carshalton are 
polishing their airguns and 
calling upon the West to “take 
action" to defend the Baltic 
country's decision to become 
independent and overcome the 
economic sanctions imposed by 
Moscow. Cries of “Munich" 
rend the air. 

One can only envy the sim- 
ple-minded conviction with 

which these who castigate 
President Georgs Bush and the 
European Community for their 
measured response to the 
events in Lithuania pursue 
their arguments. 

But the Soviet Union versus 
Lithuania is not just a football 
match in which you support 
either one side or the other. 

It is part of a highly complex 
and interrelated set of circum- 
stances which, if ineptly and 
insensitively handled, could 
bring down the whole stadium. 

The fight by the Lithuanians 
for the independence of their 
country is unquestionably both 
courageous and at least as his- 
torically justified as that of 
s everal other east European 
countries. 

In the 14th century, Lithua- 
nia was a great empire stretch- 
ing all the way from the Baltic 
to the Black Sea, whose ruler 
became King of Poland in 13S6 
after being baptised as a Chris- 
tian. It is true that, by the end 
of the 18th century, Lithuania, 
together with the other Baltic 
tends , had passed into Russian 
hands, where they stayed for 
more than 100 years. 

Yet in 1920, after being occu- 
pied by the Germans in the 
First World War, Lenin signed 
a peace treaty with the govern- 
ments of the three ftaiHc states 
and recognised their indepen- 
dence “in perpetuity." 

Therein lies the legitimacy of 
the Uthuanian riaim to inde- 
pendence today. No-one in the 
West accepts the validity of the 
notorious Molotov-Ribbentrop 
pact of 1939, the secret proto- 
cols to which allocated the Bal- 
tic states to the Soviet sphere 
of influence and led to their 
annexation by Moscow in the 
following year. 

While recognising the legal- 
ity of Lithuania's claim, how- 
ever, Western governments 
can only ignore at their peril 
the difficulties faring P resident 
Gorbachev in dealing with it. 

Mr Gorbachev, after all, was 
not responsible for incorporat- 
ing the Baltic states in the 
Soviet Union. He has inherited 
a far-flung and heterogeneous 
empire which, thanks to his 
own relatively liberal policies. 
Is now beginning to disinte- 
grate. That process, as the Brit- 
ish and French should cer- 
tainly be the first to 


Foreign Affairs 


answers to 
Baltic crisis 

The Soviet Union and the West 
must be cautious over Lithuania, 
warns Robert Mauthner 


comprehend from their own 
history, is a painful one. 

It can also be highly disrup- 
tive, as the French experience 
in Algeria in the 1950s and 
early 1960s showed only too 
clearly. In France it led to a 
generals’ revolt, and a military 
coup was only narrowly 
avoided. Only someone with 
the exceptional qualities of 
General de Gaulle was able to 
bring the French people 
around to accept Algerian inde- 
pendence, but he had to move 
carefully and it took several 
years to achieve his aim. 

The Soviet leader’s position 
is at least equally delicate. His 
conservative critics, who like 
neither the abdication of Soviet 
power in eastern Europe nor 
the moves towards greater 
democracy within the Soviet 
Union, are ready to pounce on 
any policies leading to the pro- 


granting immediate indepen- 
dence to Lithuania, Latvia and 
Estonia would have a domino 
effect and many international 
observers agree with him. 

Both Mr Gorbachev and the 
Western countries are there- 
fore faced by an agonising 
dilemma. The Soviet leader 
cannot afford, for domestic rea- 
sons. to preside over the dis- 
mantling of the Soviet Empire, 
even though he may favour a 
limited degree of regional 
autonomy. 

At the same time, a brutal 
suppression of the Lithuanians 
would jeopardise the good rela- 
tions with the US and other 
Western countries which he 
has so painstakingly built up, 
as well as undermining the 
arms control negotiations in 
which he has invested so much 
of his energies and reputation. 

The Western countries have 


The Soviet Union versus Lithuania is not 
just a football match in which you support 
either one side or the other 


gressive dissolution of the 
Union. Even some of the 
higher echelons of the Soviet 
armed forces are reported to be 
openly critical following the 
decline of Soviet military 
strength in eastern Europe. 

The Baltic states, it is argued 
by their supporters, are a spe- 
cial case, by virtue of their his- 
tory and culture. They could 
be given their independence 
without affecting the unity of 
the rest of the country. 

But can this proposition 
really be sustained after what 
has happened in Georgia, Mol- 
davia and Azerbaijan and in 
the light of the growing nave 
of Ukrainian nationalism? 

Mr Gorbachev, judging by 
some of his pronouncements, 
certainly appears to fear that 


a similar interest in preserving 
good relations. It is not a mat- 
ter of supporting Mr Gorba- 
chev at all costs or approving 
everything that he does. 

What is at stake is that the 
ground should not be cut 
under the feet of the only 
Soviet leader who has proved 
himself capable of laying the 
foundations in his own country 
for the kind of democratic soci- 
ety and market economy with 
which the West can live In har- 
mony — “do business,” os Mrs 
Margaret Thatcher would say. 

He may have a long way to 
go, but for toe moment there is 
no-one better in sight and 
there is always a risk that the 
Soviet Union may revert to its 
old habits. 

What then ran the West do 


to support what is, after all. 
the democratically-expressed 
desire of the Lithuanian people 
that their country should 
become independent, while 
urging both parties to settle 
their differences by negotia- 
tion? There are clearly limits 
which Mr Gorbachev must not 
be allowed to transgress with- 
out provoking a reaction from 
toe West. 

President Bush has said that 
Mr Gorbachev knows what 
these limits are and one can 
only presume that they consist 
of the Ml-scale use of military 
force by the Soviet Union to 
bring the Lithuanians to heeL 

A decision to escalate the 
already-existing embargo cn oil 
and gas supplies into a total 
economic blockade would also, 
no doubt, trigger some kind of 
a Western response. 

There is no secret about the 
weapons that the West could 
employ to express its disap- 
proval and persuade Moscow to 
adopt a more conciliatory 
stand. Flans by tha US to grant 
the Soviet Union most-fa- 
voured nation status and pro- 
posals for a relaxation cf West- 
ern restrictions on high 
technology exports to the 
Soviet Union could be 
suspended. 

As a last resort, arms control 
negotiations in Vienna and 
Geneva could be postponed, as 
coold the scheduled Soviet- 
American summit in Washing- 
ton at the end of next month, 
although that could harm the 
West at least as much as the 
Soviet Union. 

Conventional arms reduc- 
tions in Europe are arguably of 
greater importance to the West 
than to the Soviet Union and 
the postponement of the sum- 
mit could result in a serious 
set-back to the process cf Ger- 
man reunification. 

Yet the onus of finding a 
way out of the Lithuanian cri- 
sis is not entirely on Mr Gorba- 
chev. Mr Vytautas Landsber- 
gis. the Lithuanian president, 
and his government have some 
responsibility in the matter. 
They have forced the Russian 
bear against the wall, where he 
is at his most dangerous. 

Less precipitate action might 
have enabled them to reach a 
negotiated agreement leading 
to independence, if not immedi- 
ately. at least at the end of a 
reasonable period. 

A compromise must con- 
tinue to be the aim, perhaps in 
the form of a two-year freeze of 
the independence declaration, 
as Mr Landsbergis finally 
suggested in an interview at 
the weekend. For. if it came to 
a straight choice between 
invoking the wrath cf the West 
and conserving his own posi- 
tion at home, Mr Gorbachev is 
bound to choose the latter 
option. 
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Eurotunnel to seek extra £2.5bn 


By Andrew Taylor, Construction Correspondent, in London 


PLANS to raise as much as 
another £2.5bn ($3.26bn) to 
cover the increased cost of 
building the Channel tunnel 
were announced yesterday by 
Eurotunnel, the Anglo-French 
Channel tunnel group. 

The money would be in addi- 
tion to the £6bn already raised 
by Eurotunnel from interna- 
tional banks and shareholders. 

The group said the cost of 
building the tunnel had risen 
by a further £500m since it esti- 
mated last October that it 
would cost £7bn to complete 
the project This compares 
with an original estimate of 
£4£7bn in November 1987. 

The extra money to be raised 
by Eurotunnel Includes a con- 
tingency of about £lbn to cover 
any further unforeseen 
increases in costs. 

Eurotunnel’s share price yes- 
terday rose by lQp following an 
enthusiastic response by 
French investors to the news 
that engineers digging the 
three 50km tunnels under the 


f!hanupi had reached the half- 
way point on Saturday. Euro- 
tunnel has more than 400,000 
French shareholders compared 
with just over 100,000 British 
shareholders. 

Mr Alastair Morton, Euro- 
tunnel's chief executive who 
has previously criticised con- 
tractors for poor performance 
and delays, said there had been 
a dramatic improvement in 
tunnelling rates during the 
first four months of this year. 

Be said the group, which 
yesterday announced its 
annual results, planned to 
raise between £2 bn and £L5bn 
of additional finance. Mr Andre 
Benard. Eurotunnel’s chair- 
man, said he expected the final 
amount to be ‘not far from the 
higher figure, when we finish 
the operation.” 

About £2bn is expected to be 
raised from bank loans and up 
to £500m In new equity or qua- 
si-equity, possibly involving 
some form of mpammim finan- 
cing. Mr Morton said a rights 


issue was planned for the 
autumn, with British and 
Ftench engineers due to com- 
plete the service tunnel at the 
end of November. 

Eurotunnel said the latest 
estimate of the cost of complet- 
ing the project of £7.5bn 
included £500m to meet higher 
t unneling costs. These had 
resulted from employing more 
construction workers to speed 
up digging and from higher- 
than -expected interest charges 
smfj inflatio n. 

A further £175m had been 
added to costs to take account 
of fees and interest charges 
which will have to be met to 
raise the extra £L5bn proposed 
by Eurotunnel. 

Higher costs had been offset 
by £200m of savings identified 
during a cost reveiw under- 
taken by Eurotunnel and its 
contractors. 

Some savings will arise from 
a reduction in the top speed of 
Shuttle trains Hip tnnnp| 

from I60kph to ISOkph. 


Eurotunnel disclosed that 
the value of for addi- 
tional payments made by con- 
tractors had risen to £700m at 
1985 prices. These claims were 
strongly disputed by Eurotun- 
nel, said Mr Morton. The group 
however bad fanfoided an esti- 
mate of its possible liability in 
the increased cost figure. 

David Lascelles, Ranking 


Editor, writes: Although bank- 
ers are worried by Eurotun 
nel’s escalating costs, they 
gave a generally positive reac- 
tion to yesterday's announce- 
ment because it clarifies the 
project's needs. 

More than 200 banks will 
have to approve the new loans, 
but the leading banks are 
expected to recommend a 
go-ahead on the basis of the 
much stronger progress now 
being made by the company. 
However, the banks will 
dwqapd tougher terms because 
they have factored higher 
interest rates into their calcu- 
lations. 


UK wins nuclear fuel reprocessing order 


By David Flshlock, Science Editor, in London 


BRITAIN’S controversial 
Seliafield nuclear factory has 
won a contract worth £225m 
(S367m) to reprocess 450 tonnes 
of spent fuel &om West Ger- 
many. 

The contract for the plant in 
Cumbria, north-west England, 
which has suffered a series of 
nuclear leaks and accidents in 
recent years, is the first in a 
batch totalling about £750m 
expected to be signed with 
West Germany in the next few 
weeks. 

The state-owned British 
Nuclear Fuels, operator of the 
factory, is signing the contract 
at Lingen, West Germany 
today. 

The company was also given 
permission to extend the life of 
two of its nuclear power sta- 
tions at Calder Hall, Seliafield 
and Chapelcross in southern 
Scotland after a review of their 
safety record by the Govern- 
ment's Health and Safety Exec- 
utive. 

The likely batch of repro- 
cessing contracts will bring 


substantial work for Seliafield 
throughout the first decade of 
the next century. Together 
with expected orders from Brit- 
ish power companies, they rep- 
resent nearly half the repro- 
cessing capacity of Seliafield 
during that decade. The plant 
employs about half the fuel 
group's 16,000 workers. 

The factory specialises in 
chemically treating highly 
radioactive nuclear fuel 
removed from reactors to 
reclaim unburnt uranium and 
plutonium fuels. 

The most recent con tr oversy 
to hit the plant was a statisti- 
cal study published in Febru- 
ary which suggested that past 
practices at Seliafield may 
have exposed some workers to 
enough radiation to induce leu- 
kaemia in their children. 

The latest West German 
order represents the first over- 
seas business signed up for the 
second decade of operation of 
Sellafield’s new £L85bn repro- 
cessing plant, still under con- 
struction, from the year 2003. 


The first decade of 
operations for the thermal 
oxide reprocessing plant 
(Thorp), eamected on-stream in 
1993, has been reserved for 
power companies in Britain, 
western Europe and Japan, 
which have finanrad the proj- 
ect with advanced payments 
that commit all 7,000 tonnes of 
its reprocessing capacity. Tim 
value of this business to BNFL 
is estimated at about £5bn. 

The second decade starts 
with the advantage that 
Thorp’s capital cost will have 
been amortised, so reprocess- 
ing costs should be signifi- 
cantly less. But based on the 
price of the contract to be 
signed today, BNFL can expect 
to earn another £3.5bn if it 
again fills the 7,000 tonnes of 
reprocessing capacity. 

Today's signing covers all 
reprocessing requirements for 
the L345MW pressurised water 
reactor at Lingen, near Dort- 
mund for 17 years from its 
m niTnigginninp in 1988. 

The reactor is owned by the 


Vereinigte Elekt rizjt&tswerhe 
Westfalen (VEW) and operate! 
by Kemkraftwerke Lappe-Ems, 
which has negotiated the con- 
tract with BNFL. 

Mr Neville Chamberlain, 
BNFL’s chief executive, said he 
expected the company to win 
about 45 per cent of Germany's 
new reprocessing business, 
with the French company 
Gogema probably receiving the 
zest at a similar price. 

Negotiations began between 
Cogema and German power 
companies last year following 
a German decision to abandon 

plana for its Own cmnwietrial 

reprocessing operation at 
Wackersdorf, when costs of 
assnaging environmental 
objections ran out of controL 

BNFL also hopes to negoti- 
ate jcdntly-owned nuclear fuel 
facilities with overseas custom- 
ers, including a Eu ropean fac- 
tory making commercial fuel 
from plutonium recovered 
from its reprocessing 
operations. 

Background, Page 13 


White House ousts Pentagon agency chief 

By Lionel Barber in Washington 


THE Bush Administration has 
removed a leading proponent 
of developing an industrial pol- 
icy to meet the economic chal- 
lenge of Japan and western 
Europe. 

Mr Craig Fields has been 
abruptly removed from his 
post as head of the Pentagon’s 
Defence Advanced Projects 
Agency (Darpa), which has 
funded a host of high-technol- 
ogy projects such as super-fast 
computers, lightweight satel- 
lites and small rockets. 

Mr Fields. 43, a forma: Har- 
vard University professor and 
computer scientist, was some- 
thing of a hero in Congress 
where many politicians sup- 
port federal efforts to stem the 
erosion of America’s industrial 
and high-technology base. 


However, he att r a c te d oppo- 
sition from powerful figures 
such as Mr Richard Darman, 
President Bush’s Budget Direc- 
tor, and Dr Michael Boskin, 
chairman of the President's 
Council erf Economic Advisers. 

The removal of Mr Fields 
last Friday is intended to end 
thp debate over an industrial 
policy but is certain to provoke 
a row with Congress, which 
boosted funds to Darpa to more 
than $lbn in the current fiscal 
year, while cutting the total 
d efence budget. 

“Craig Fields is a national 
asset who the misfortune 
to work for an Administration 
that doesn’t recognise true 
gold from false,” said Senator 
AL Gore, the Tennessee Demo- 
crat who chairs the Senate sci- 


ence sub-committee. 

The immediate cause of Mr 
Fields’ removal steins from 
Darpa’s decision to invest $4m 
in Gazelle Microcircuits, a 
small company in Santa Clara, 
California, which makes spe- 
cial materials for computer 
chips. 

Mr Donald Atwood, deputy 
secretary of defence and a for- 
mer senior executive at Gen- 
eral Motors, objected to the 
investment because It snacked 
of industrial policy and was 
not directly related to military 
projects. 

Mr Atwood has made it clear 
that while he supports Darpa, 
its research and investment 
must focus on weapons 
systems and leave civilian 
research and development to 


tiie private sector and market 
farces. 

The Gazelle Microcircuits 
investment failed to meet these 
criteria and was reportedly not 
cleared with higher authori- 
ties. Last week Mr Fields was 
informed that he would be 
fired if he did not resign, or 
accept a transfer effective from 

next month 

While Mr Fields’ removal is 
expected to spark & row in 
Congress, the turning point in 
the Administration’s fntemai 
debate over Darpa’s role came 
last year when Mr Robert Mos- 
bacher. Commerce Secretary, 
retreated from promises to 
secure federal funding to pro- 
mote highrdefinition tele visio n. 
Mr Fields’ removal could be a 
devastating blow to Darpa. 


Rover offers jobs and hours deal in UK 


By Michael Smith, Labour Correspondent, in London 


ROVER GROUP of the UK is to 
create up to 1,200 new jobs at 
its Midlands plant, the biggest 
single expansion there for a 
decade. This follows its negoti- 
ation of an hoars deal which 
union leaders say is the best 
for car workers anywhere in 
the world. 

The agreement, if confirmed 
in plant-wide ballots, will 
enable Rover to become the 
first British car manufacturer 
to introduce seven-day continu- 
ous production. 

The move is aimed at meet- 
ing growing demand for its 
newly introduced Rover 200 
and 400 medium-market cars. 

Recruitment of L200 workers 
would mean the number of 
manual employees at Long- 
bridge growing to more than 
11,000, against about 8,700 18 


months ago. 

The L200 Increase represents 
the biggest expansion since the 
company took on extra work- 
ers In 1980 to launch the Metro. 

Providing Longbridge’s 
10,000 manual employees 
approve efficiency measures 
accompanying the deal, the 
standard week for day workers 
would fall by two hours by the 
middle of the year. 

This would make them 
among the first day workers in 
British en gineering to enjoy a 
37-hour week, as most shorter- 
hours agreements elsewhere 
are being phased in over sev- 
eral years. They would have 
every Friday afternoon off. 

Workers employed in the 
Series 200 and 400 engine and 
gearbox production areas, 
where continuous production 


is being introduced, would 
enjoy an average week of 31% 
hours. In a five-week cycle, 
they would work 18 days and 
their 17 days off would include 
one rest period of seven days 
and another of five. 

Existing three-shift workers 
would see their hoars fell by 
1% to 36 with no Friday night 
working. 

The deal is likely to be fol- 
lowed by other hours’ cuts in 
arrangements at Rover's other 
three plants in Cowley, Swin- 
don and Solihull, which 
employ 20,000 manual workers. 

Zt is likely to increase signifi- 
cantly the pressure on other 
car manufacturers to reduce 
hours, particularly Nissan, 
which negotiates a pay agree- 
ment later this year. 

Mr Jack Adams, national 


automotive officer for the 
TGWU general workers’ union, 
said the deal set standards for 
other motor manufacturers to 
follow. His union would ensure 
similar claims were pursued 
elsewhere. 

Rovers' willingness to con- 
cede a shorter week stems 
from the success of its 200 and 
400 Series cars, launched in 
October and March respec- 
tively. Demand is running at 
unprecedented levels for a new 
launch. 

Despite the union negotia- 
tors’ euphoria yesterday, there 
may be resistance cm the shop 
floor to productivity measures, 
including increased line 
speeds, which are proposed as 
part of the deaL Ballots are 
expected to start next week. 


Lithuanian 
delegation 
meets wall 
of silence 
in Moscow 

By John Lloyd in Moscow 
and Robert Taylor in 
Stockholm 

THE Soviet Union refused to 
meet Lithuanian envoys in 
Moscow yesterday as It contin- 
ued tile pressure of its energy 
blockade on the rebellions 
republic. 

Professor Brunius Kuz- 
mickas, deputy chairman of 
the Supreme Council, arrived 
in Moscow with *1* colleagues, 
but said he could persuade mi 
one in the Soviet government 
to to IiHh. 

He said he had been trying 
to fwqtoc* Mr Vadim Bakatin, 
tiie Interior Minister Mr 
Anatoly Lukyanov, the Chair- 
man of tbo Supreme Soviet, 
but with no respon s e^ 
Lithuania’s position is 
becoming fanrudn^y desper- 
ate, as the sale oil refinery at 
Marelkial began to close down 
yesterday at midday, five days 
after supplies to ft had been 
cut. Private cars have been 
limited to 80 litres a month, 

and many plant* gig ezp e dc d 

to dose this week. 

Mr Arkady Maslennikov, 
President Gorbachev’s spokes- 
man, suggested that Moscow 
would not tarist an an out- 
right refection on the declara- 
tion of MggBksci. ffl« com- 
ments appeared to keep alive 
the possibility of negotiations 
through tin* ivmi]imniit» gf g 
two-year freeze on the inde- 
pendence declaration. 

Considerable confusion 
remained yesterday over the 
famw of a t-Wwmriim compro- 
mise, reflecting the clash 
between radicals and moder- 
ates in tiie leadership. 

Over the weekend Lithua- 
nian nfflriaiw, trwiniifiig Presi- 
dent Vytautas Landsbergis, 
mooted the possibility of a two 
year freeze on independence as 
a basis for negotiations. - 
However, Mr Valdemaras 
Katkus, deputy foreign minis- 
ter and Mr Ceslovas StenkevL 
cius, a deputy chairman of tiie 
Supreme Council, yester- 
day that no such co m p r omise 
was possible. 

Mrs Kazhniera Ptunskiene, 
Lithuanian Trims Minister, 
asserted in Stockholm timt the 
government could not rescind 
Us independence declaration.- 
But she thoug ht there was a 
strong chance that negotia- 
tions could begin shortly with 
Moscow. . 

Mr Maslennikov, asked 
about the Soviet gove rnm ent’s 
view of a two year freeze, said 
“they can ch oose their own 
way to return to constitutional 
means - nullify the laws, 
impose a freeze, keep ft for 
history or two years or what- 
ever. That is their business." 

He r ep ea te dly denied there 
was a total blockade of the 
republic, saying that the 
embargo an oil and gas was 
merely “a more justified way 
of redistributing scarce 
resources.” 

He said: “We are not trying 
to bring anyone to their 
knees. ..the reduction of ofl 
and gas should be a telling 
sign for Lithuania. We could 
not continue to have a free for 
all of such resources in Lithua- 
nia while tractors were at a 
standstill in the Ukraine for 
tiie lack of fueL” 

No concrete offers of aid 
were made to Mrs Pnmskiene. 
trim returned from a three day 
trip to Norway, Denmark and 
Sweden yesterday. Earlier 
reports that the European 
Investment bank had oromlsed 
to lend Lithuania $100,000 
were yesterday denied by bank 
officials. 


The only tangible support 
for the TJthnairian canse Iim 
been a promise from the Nor- 
wegian state-owned Statoil 
that it would be ready to sell 
Lithuania olL 


The Lithuanian Prime Min- 
ister added that her govern- 
ment had decided to establish 
a bank account in the Swedish 
capital which will be used to 
channel finandal s u p p o r t ffom 
all over tiie world. 

No simple answers to Baltic 
erteis, Page 23 
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Hoylake abandons £13bn bid for BAT 


Continued from Page 1 
elements which have helped to 
lift BAT’S share price. 

The Hoylake bid suffered a 
serious setback two weeks ago 
when the California insurance 
department ruled against Hoy- 
lake’s application to take over 
BAT and sell on its Los 
Angeles-based insurance sub- 
sidiary, Fan n ers Group, to Axa 
Midi Assurances of France. 
Axa yesterday confirmed It 
would drop its attempt to 
acquire Farmers. 

Hoylake said it had baulked 
at the potential cost of pursu- 
ing an appeal, and winning the 
necessary regulatory approval 
in eight other states. “It’s only 
too easy to get emotionally 


involved - instead, we're 
talking about cold commercial 
logic,” it explained. 

But critics of the bid had 
already cast doubt on the value 
of the original all-paper offer, 
especially after the collapse of 
the US junk bond market 
In BATs nearly deserted 
offices late yesterday after- 
noon, there was no sign of cele- 
bration. Mr Sheehy said BAT 
would get together at an appro- 
priate time with its advisers, 
who - will also have success-re- 
lated fees to celebrate 
BATs defence costs at the 
end of 1988 stood at £56m, but 
even If they exceed SlQOm, this 

Would aTnnrmfr to j pffl than Jflp 

per share. 


With BAT shares at. 724p, 
down 4p before yesterday’s 
announcement, Hoylake is sit- 
ting on a paper profit erf about 
£23m on its L25 per cent stake 
is BAT. 

Axa was yesterday taking a 
philosophical view of the with- 
drawal erf the Hoylake hid. ft 
said it would continue to look 
for a large US insurer to 
acquire. 

BATs merchant bank advis- 
ers were Lazard Brothers, S.G. 
Warburg, Goldman Sachs and 
Shearson Lehman. Hoylake 
was advised by Hambros, 
Drexel Burnham Lambert and 
Bankers Trust . 

Additional reporting by Wil- 
liam Dawkins in Paris 
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Sir James hands 
in his chips 


The collapse o S Hoylake’s hid 
for BAT prompts the question 
of whether it deserved to be 
taken so seriously in the first 
place. Certainly, Sir James 
Goldsmith’s trumpeted return 
to the UK has proved an igno- 
minious failure. But it- should 
be recalled that the early UK 
reaction to the hid was one of 
hostility not towards Hoylake, 
bat towards BAT; and that Sr 
James scored an important 
early victory by enlisting a. ' 
respectable aBy in the form of 
Axa-MIdi- 

The chief reason for Hoy - 
lake’s failure lay in a central 
flaw in its much-touted philos- 
ophy of management. Bureau- 
cratic conglomerates like BAT 
were supposed by their nature 
to be Incapable of change. In 
fact, BAT’S management 
showed remarkable speed and 
flexibility in realising for. 
shareholders the value Which 
Hoylake largely sought for 
ftseif. Ultimately, this proved 
more deris i v e than the turn of 
events in the US, since it 
deprived Hoylake of motive. 

The era of truly giant take- 
overs may now be consigned 
with some confidence to the 
1960s. The biggest within the 
UK has been Gold Reids, at a 
mere £&5bn. BAT, if pushed to 
a conclusion, would nave been 
worth fire times that. But the 
UK market should have long 
since adjusted to this, as 
should the BAT share price. 
After hours in New York yes- 
terday, BAT foil by a mere 5 
per cent If the London price 
follows soft today, it wfll still 
have outperformed the market 
by 10 per cent since the day 

lythre tiirt Unylalw hid 

There WiH be other repercus- 
sion s: perhaps some specula- 
tion as to which composite 
insurer, for instance, will be 
Axa's next target Bat ft would 
blind optimism to expect 
more fireworks from Sir 
James, who has nothing to 
show for Ms UK ventu r e but 
tho grntifaiifa of .BATs share- 
holders and a hefty book loss 
an RHM. 

Germany - 

ft would be highly anw : 
ritrij not foe Chancellor 
Kohl, if yesterday’s gentle 
dedlne in the German capital 
markets could be explaine d as 
a reaction to Bonn’s monetary 
union proposals. Three wwmtbw 
ago, the merest suggestion that 
East G erman Mwrini would be . 
turned into D-Marks on term s 
the least hit favourableto East ' 
Germans sent bonds into a 
sky-dive. But yesterday’s 10-ba- 
sis paint rise in German hnmi 
yields and the 15 per cent drop 
in the DAZ Index looked mare 


West Germany 


Benchmark Bond Yield {%) 



The tunnelling is going well, 
and the banks can presumably 
- be persuaded, by the mar- 

• gin and foes, to cough up the 
£2bn extra debt financing 
needed. Equity investors will 
need to pay 75? or so per share 
- - perhaps via a one-for-four 
issue at 300p - to keep in the 
gams. Those who are not irre- 
' ' Seeemable enthusiasts will 
now toe shifting attention to 
-. the company's revenue esti- 
mates, which are subject to an 
even greater set of impdndera- 
' hies than; the cost forecasts. 
AndLott those, it will not need 
much to go wrong for the first 
'dividend payment to be pushed 
Into the Ztst century . 


Bke a response to * bearish 
Impulses from. Wal l Street than 
a considered judgment on what 
Bonn is suggesting. - ■. 

Quite apart from the risk 
that East Ger many, w ill simply 
say no, the disturbing elements 
in Bonn’s proposals He in what 
is being left tmsaiiL- On the 
one -to-one conversion of East . 
German wages and pensions 
and a large proportion .of - 
savings, tiie plan Brands dear. 1 
But there Is no attempt - to 
quantify the extra public 
spending West Germany "will 
face. Doubtless ihtedepezkb&i 
jUSt how high TTTigmpfriyment. 

will rise in tiie east 7 And that ; 
depends - an tiie unanswerable 
question of how the eastfengw- 
ly -liberated industrial com- 
bines wffl sort out 
can pay theft- workertewiffidof ; 
going bust r 5*" . 

The trouble is thatforinves- 
tors, the budgeteiy qdtetion is 
now the prime irritant ’Partly, 
this Is because cotenfentators’ 
expectations arejjflucfaattng 
wildly from - DMfObn to 
DMIOObn. Partly, itrafiedstbe 
fact that the cost of reunifica- 
tion is the 5PD,’s . heaviest 
anmnhltiah . in, ^ West. Ger- 
many's federal elections; this 
year. - 

. .ft can come as no surprisefo 

Eurotunnel shareholders - that 
the cods of - the jnraject.Tiawe 
inoeased again. After aO, tfie 
latest figure £Uto -f "is pfie- 
dsety Ihd, levelvesthnateLTjy 
the jctkdractora back in Octo- ’ 
ber, albeit via different calcular 
titans. Even now, there remains 
a discrepancy of arouhd £lbn, 
at today’s prices, between 
EuTOtunhei and T ML’s 6sfi- 
. m a tes of the lump sum costs. 
And if, as the mattre d’oeuvre 
expects, the project is not com- 
pleted on turn, farther costs 
will ensue. So the Elba safety , 
margin. in Eurotunnel's fluid-' 
is-not purely for 
purposes. • 


There is a more bearish, feel 
to. the^- world's equity markets 
tharr before the Easter holi- 
days. Uzxtila wedk ago the 2200 
level' on the FT-SE 100 
appeared a solid floor, and S 
> per cent US Government bond 
yields sounded far too high. 
Now the UK equity market is 
having to fopus on new bench- 

* tnur fca -. - 

Admittedly, it has already 
"felten'-fay over 12 per cent this 
..year while the US and Conti- 
nental European markets are 
: Btfle more than 5 per cent off 
their peaks. But it is hard to 
see the UK moving ahead 
. when equities are continuing 
i to fall elsewhere. The global 
bond markets still hold the 
key. T Trttike in the UK. the 
recent setback in the US and 
Japanese bond markets is 
nowhere near as severe as in 
1967. Nevertheless, bond yields 
are rising fax faster than equi- 

ties are and traditional 

relati onships eventually reas- 
sert; themselves. 

Rainers 

/ Going by the headline fig- 
ures, the market still has It in 
fin Batners. After last year’s 41 
p^cerfbgrpwth in pretax prof- 
ited stranggrowth is promised 
again fhip^year; but the pro- 
spective multiple is around 
seven,' well below the sector 
and the ^ - market. The abortive 
ragftnft iteflU - aid nothing for the 
management’s , Reputation for 
unpredictability- More funda? 
mentally, there is the faint 
worry that Rainers’ phenome- 
nal success in taking UK jewel- 
lery down market might even- 
tually backfire. But this is to 
reckon without the growth 
prospects in the US, or indeed 
Rataere 1 unique position in the 
UK market. If this year's 
expected earnings growth of 20 
per cent materialises, the share 
price will take care of itself, 
re-rated or not. 
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FKMGUARD 
defence consortium 

Privatety-fondodreseardhand 
deve lopment by the 
FTRMGUARD consortium has 
been undertaken to provide 
a customised sedation to 
the Defensive Aids System 
CD AS) requirements for tanks 
«tiH other arm oure d fighting 
vehicles. The FIRMGUABD 
consortium comprises Ferranti 
Tnw try mon tfl tkm Manchester; 

Crawley and . GE^Ferranti 
Defe nce Systems Edinburgh. 
FXRMGUARD will carry out a 
comprehensive threat analysis 
for a customer and propose a 
DAS suite, from amongst a 
series of sensors and counter- 
measures. 

MfcroPMS launch 

MicroPMS the new Ferranti 
International entry level, 
industry ■ standard control 
system, will be demonstrated 
in the UK fox' the first time at 
the Control and Instrumenta- 
tion Exhibition, being held at 
the National Exhibition 
Centre, ’Bi rmingham, from 

Designate meet the process, 
industry requirements fin- a 
small flexible proces s control- 
ler to control or manageplant 
ceils, MicroPMS can be integ- 
rated into many different 
architectures. 

Briefly... 

Ferranti Computer System* 
haw acquired «nrlmn\n» dis- 
tribution rights in the UK and 
Eire for the advanced person- 
nel time recording-ana -secure 
access control management 
systems' designed by Interflex 
Datasystems . GmbH of Vfest 
Germany, 

A new,/ folly . . dedicated* 
training and.denumstratioii - 
centre for Metrology Systems 
has been opened by Ferranti' ' 
Industrial Electronics at Han- 
worth in Middlesex. 


Oberon trials success 


the first of the 
Oberon class 

to be fitted with 

.tiie Triton Type 2051 sonar 
and digital DCH action infor- 
mation and fire control ^ sys- 
tem has successfully com- 
a series of torpedo test 


m getting another new gener- 
ation naval combat command 
— to sea with the Na 


The teste included : tiie 
launches of salvos of wire 
guided Tigerfish Mk 2 tor- 
— a first time from an 


tiie DCH eastern software is 
capable of controlling' the 
Tlight’ trajectory and. main- 
taining separation so that 
thgr do ‘not interfere with 
eachotiten 

The sea trials axe part of the 
routine' far getting the sub- 
marine back into service after 
a major refit. The object being 
to carry out a thorough sys- 
tems evaluation leading to 
certification of the crew to nye 
the weapons. For Ferranti the 
teste marked the filial stage 


forma l ac ceptance of tJU 
DCH systera software was 
announced ' last year and 
installations of system 
hardware, are now underway 
sb the-O-boats return for refit. 
Developed in less than four 
years, under a fixed price con- 
tiact worth around X7m, the 
DCH System complements 
theinstallation of improved 
performance sensors includ- 
ing a new electronic support 
measures state and the Triton 
Sonar fit The latter being 
supplied by a consortium 
mefoding the Ferranti Sonar 
ovstems Division. 

The system integrates the 
data from tty sonar ind other 
E5M sensors pro ; -ding the 
commami team with a com- 
prehensive tactical picture on 
one of three multi-function 
video consoles. - 
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New framer for Nimrod 

grc nram l atFmnmgteyin in Aj 


iiumwi iuttnume xecannaifi- Systems u an 
ranee aircraft cornmnnica- nmgley--the 

annrfton«^iriy and can give <metfa£SiS 
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Framatome strikes 
back in war of wills 

Framalome has launched The latest offensive In 
a war of wills which threatens to divide the ' 
French Government and strains relations • 
between Paris and Bonn. The French nuclear 
plant builder Is resisting attempts by CGE. its - 
largest shareholder, to taka majority control. 
William Dawkins reports. Page 26- 

Hard news in the free work! 

Things are happening in 
die French free newspa- 
per Industry. Spir Com- 
munication, ^logo left) 
which was floated on the 
Paris second market In 
September,; is aiming for 
a 50/50 spilt between 
French and foreign business by se eking joint 
venture and acquisition opportunltiesoirtside 
France'. Meanwhile, Cbmareg, toe leading 
French free newspaper group, finally made its 
way onto the stock market in a flotation that 
valued toe company at FFrJL2bn ($393m). 

Page 26 


Weak nwurket with a silver fining 

Results from property groups .have left iittie 
doubt that the UK commercial property market 
is weak. Hammerson, the most diversified of 
the major British property investment and 
development groups; saw its ."A” share price 
tumble;by.23p to 720p on flat results for 1989. 
But there are two sides to every coin and Ham- 
merson, a strongly financed group, is looking 
forward to "some good buys" in a slow market 
Page 32 


The facts on flax 

Flax is staging a 
remarkable comeback, 
not least because of 
resea rcn into its nutrl- 
tional qualities. This is 
| good news for farmers 
I on the Canadian prai- 
ries. Canada is the 
world's biggest producer 
of short-fibre flax, if the 
rosy predictions of some 
in tf>e industry come 
true, flax could be one of 
the stars of soft commodity markets in toe 
1990s. reports Bernard Simon. Page 42 


Miss Daisy drives Time Warner 




Time Warner did not expect much from its 
low-budget film Driving Miss Daisy. But the 
movie's surprising success meant that toe 
group recorded a sharp increase in first quar- 
ter film profits. However, toe heavy Interest 
burden arising from a debt of $10.8bn meant 
an overall net loss of $51m. Page 27 
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Spain plans mergers law to end tax break 


By Peter Bruce in Madrid 

THE SPANISH Government 
pl ans to introduce a new law to 
discourage companies from merg- 
ing to take advantage of tax 
-breaks on the capital gains Chat 
normally, result from revaluing 
merging assets. 

.. The move comes just a few 
days after Madrid agreed that 
Banco Espanol de Credito 
(Banesto) would not have to pay 
Pta 1921m (SifSGm) in taxes on the 
capital gains from a plan to 
merge all its industrial hniMfrig a 
into one unit. 

A senior finaryy ministry offi- 


cial said yesterday the Govern- 
ment expected a flood of new 
merger applications. 

Under Spanish law, the state 
can forgive capital gains tax on 
up to 99 per cent of the gains that 
result from revaluing assets dur- 
ing a merger at the time of 
merger. 

The nfftefal, who did not wish 
to be named, said a new mergers 
taw would allow merging compa- 
nies merely to defier payment of 
the ensuing capital gains tax 
ttntn any of the merg in g asse ts 
were later sold off. 


Banesto's application for tax 
forgiveness of Pta44bn for unit- 
ing its huge industrial holdings 
under one roof, the Corpora cion 
Industrial y Financiers, was con- 
troversial 

The Government, at first, did 
not regard it is a legal merger as 
all the holdings, one way or 
another, were already Banesto's. 
Mr Mario Condo, Banesto’s presi- 
dent, had personally to convince 
Prime Minister Felipe Gonzalez 
that the merger was in the 
national interest. 

It remains unclear quite how 


he proved this, although by 
accounting for more than 1 per 
cent of gross national product, 
Banesto’s industrial holdings are 
hugely important in Spain. 

Many analysts remain con- 
vinced that Mr Conde was given 
the tax break because he was a 
potential political threat to the 
governing Socialists and because 
the capital gams from the merger 
would strengthen the parent 
bank's balance sheet 

“Mergers in Spain are happen- 
ing for financial, not strategic, 
reasons." said the official, who 


suggested that the merger 
between two of the country's big- 
gest savings banks, the Caixa de 
Pensiones and the Cqja de Barce- 
lona, was probably motivated by 
the potential tax break on the 
PtalBSbn in capital gains the 
merger will generate. 

The merger of Banco Bilbao 
and Banco Vizcaya to become the 
country’s biggest bank two years 
ago. was encouraged by Madrid 
with the help of foil 99 per cent 
tax forgiveness. Finance ministry 
nfnpiais assume that all hanks 
with industrial holdings, includ- 


ing Banco Bilbao Vizcaya, Banco 
Central and Banco Santander 
will now try to merge them 
under new holding companies to 
gain similar tax benefits to those 
granted to Banesto. 

The finance ministry official 
did not say whether a new taw 
would be retroactive, though this 
seems unlikely. Given that it 
would take at least 18 months to 
bring a new law into force, banks 
and industrial companies still 
have time to make merger plans 
to take advantage of existing reg- 
ulations. 


When the 
unbundling 
had to stop 

Nikki Tail examines Hoylake’s 
defeat in the battle for BAT 


NR i 


JULY 11 1989:- HOYLAKE , LED BY 
SIR JAMES GOLDSMITH (CENTRE), JACOB ROTHSCHILD 
Cleft) and Kerry packer, launches 
£ l3.S bo BID FOR SAT 


W hen, yesterday after- 
noon, Sir James Gold- 
smith's Hoylake consor- 
tium declared it would not renew 
its takeover assault on BAT 
Industries, it was bowing to an 
outcome that had increasingly 
seemed inevitable. 

The writing has been on the 
wall for some weeks at least, a 
fact .offered eloquent testimony 
by toe slide in the BAT share 
price from 809p at the start of the 
year to 724p ahead of yesterday's 
statement (adjusting for the 
demerger of BATs former Argos 
subsidiary). 

For a start, there was the prob- 
lem of how a new assault might 
be financed. Drexel Burnham 
Lambert, the now-collapsed US 
. junk bond investment bank, fea- 
tured prominently In the original 
funding structure last s umm er, 
hi the wake of Drexel’s demise, 
the Goldsmith camp suggested 
that a renewed bid could -still be 
funded. There, would be equity 
input from consortium members 
ana their French ally, Axa Midi 
Assurances; proceeds from the 
presale of BAT's US Insurance 
subsidiary. Fanners Group; phis 
a certain amount of conventional 
bank debt. Yesterday, there were 
indications that consideration 
was also given to the idea of 
bringing in additional partners. 

However, even on that basis, 
the transaction appeared to be 
anything but plain sailing A for 
more cautious approach is now 
being taken by bank lenders 
towards acquisition funding. The 
sheer scale of the BAT enterprise 
suggested difficulties; a renewed 


assault on BAT - even after it 
had slimmed itself; in response to 
the Hoylake threat, to a tobacco 
and financial services conglomer- 
ate — mi ght have necessitated 
raising around £10bn. 

A more immediate obstacle 
was provided by the US regula- 
tory process. From the outset, it 
was obvious that Hoylake would 
need permission from nine state 
insurance departments for the 
transfer of ownership of Farmers. 

By bringing in Axa Midi Assur- 
ances as the potential buyer of 
Farmers, it hoped to ease these 
problems. But a danmingly 
adverse ruling earlier thw month 
from the authorities in Calif- 
ornia, where Farmers is based, 
suggested that these hurdles 
would take many months to over- 
come. The insurance officials had 
clearly absorbed the arguments 
raised - by Fanners' lawyers. 

Even if the complex Axa/Farm- 
ers transaction had been restruc- 
tured, there was little guarantee 
of success. 

California, after all, has had its 
own problems with leverage and 
Junk bonds in the form of First 
Executive, the local insurer 
which invested heavily in Drexel 
paper. It is also tussling with the 
Implementation of Proposition 
103, the insurance rate reform 
initiative. Officials did not need 
the additional strains which the 
Axa proposals, unless radically 
altered, might have put on the 
state’s second largest auto-in- 
surer. 

And Axa/Hoylake had barely 
begun to tackle the problems 
which might be raised in other 
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CALIFORNIAN INSURANCE 

Commissioner , rules against 

AXA TAKING OVER FARMERS. 



states - such as Ohio, Texas and 
Oregon — where hostility was 
likely to be greater stiff 

Yesterday, one Hoylake repre- 
sentative summed up the final 
decision neatly by saying that 
the “risk-reward” ratio of battl- 
ing on any further simply looked 
wrong. 

But if an end to the battle has 
been on the cards for some time, 
the cessation of hostilities leaves 
some unanswered questions. 

First, what does the future 
hold for BAT? Can it successfully 
combine tobacco and financial 
services operations? Second, 
what remains of Sir James Gold- 
smith’s re-emergence on the UK 
stage, and his partnership with 
Jacob, now Lord, Rothschild? 
And, finally, where does this 
leave the p rospe cts for leveraged 
bids in the UK? 


On the first score, yesterday’s 
news really changes very Iittie. 
The restructuring taken on by 
BAT in the wake of Hoylake 
attack - which involved shed- 
ding thp retail and paper busi- 
nesses, paying out higher divi- 
dends and buying in its shares - 
has already been thoroughly 
debated. Even if there is little 
industrial logic in the insurance- 
and-tobacoo combination, most 
institutional shareholders have 
professed satisfaction with BATs 
solution, at least for the time 
being. 

Assessing the long-term suc- 
cess of the plan, meanwhile, has 
been hampered, by the regular 
presence erf BATs brokers in the 
market, and the continuing spec- 
ulation about Hoylake’s inten- 
tions. Both have provided some 
prop to the BAT share price; the 


real test has yet to come. 

As for Sir James, he was on a 
plane to the Far East yesterday 
and out of contact. The message 
from representatives of the 
Rothschild camp in London was 
that the decision on BAT should 
be taken in isolation. “This 
doesn't impact on the Ranks 
Hovis McDougall situation at 
aff" commented one spokesman. 
He was referring to the 295 per 
cent holding which the same 
Rothschild-Packer-Goldsmith 
combination has in the food and 
bakeries group, its other major 
foray into the UK corporate sec- 
tor. 

Other situations, he added, 
might still be examined. 

That said, no one pretends that 
the world has not changed quite 
significantly over the past nine 
months. “Junk bonds are history. 


and leveraged deals are difficult 
- but they need not be impossi- 
ble.” seemed to be the thinking. 

Just how possible - and how 
quickly the banking community 
is prepared to edge back into this 
arena - has yet to be demon- 
strated. While the UK economic 
situation remains shaky there is 
every possibility that more high- 
ly-leveraged transactions will 
face difficulties. Only when the 
general UK situations turns, and 
interest rates ease, does there 
seem much chance of this busi- 
ness picking up. 

How long the pause may last is 
a matter of lengthy debate among 
investment bankers. Only when 
it ends will it be possible to see if 
Hoylake has indeed, as it claims, 
“won the intellectual battle" 
even though it lost the war on 
the ground. 


Exxon earnings steady at $1.28bn 


By Roderick Oram In New York 

EXXON, the world's largest oil 
company, has reported flat first- 
quarter earnings wit h hi gher oil 
ear ning s abroad offsetting lower 
earnings in the US and a world- 
wide dnrlinn in chginicflla. 

Net profits for the three 
months ended March were 
$L2Sbn, or $L01 a share, against 
$L275bn, or 99 cents, a year ear- 
lier. A one-time gain from a 
change in accounting rules made 
the final net $L81bn, or $1.41, in 
the year-earlier quarter. Reve- 
nues rose 20 per cent from 
$2£26bn to $26.71bn. 

The results were broadly in 
line with estimates of analysts 
who are forecasting fall-year 
earnings of about $3J80 a share, 
up from $3.65 last year. 

The company made no further 
provisions for the cost of 
cleaning tip last spring's Exxon 
Valdez tanker spiilin Alaska. 
Work resumes this spring and 
the company faces Indictments 


carrying some $600m to $700m in 
fines, plus a raft of civil law 
suits. 

First-quarter sales growth 
reflected increased crude produc- 
tion and higher sales of natural 
gas, petroleum products and 
chemicals. But operating earn- 
ings from most of Exxon's sectors 
foiled to keep pace. 

Earnings from petroleum and 
natural gas exploration and from 
production in the US was flat at 
$355m, against $357m, while they 
rose abroad to $730m from $590m. 

Production of liquids rose by 
3L.000 barrels a day to 1.82m 
worldwide, reflecting Exxon’s 
purchase of Texaco Canada and 
higher production in the North 
Sea Australia. 

Gas production grew 3 per cent 
to 6£73m cu ft par day. Refining 
and marketing dropped to a loss 
of $28m in the US, from an oper- 
ating profit of $3 7m but rose 
abroad to $21 9m from 5138m. 


Ma fging were higher, particu- 
larly in Europe, but US 
operations were affected by a 
lass of operating capacity at its 
Baton Rouge refinery after a 
fire. 

Worldwide, product sales grew 
by 3 per cent to 4.62m barrels. 

Earnings from chemicals fell in 
the US to $L20m from $244m and 
abroad to $61m from 5161m. The 
sector was hurt by higher feed- 
stock prices, lower product prices 
and thp industry's cyclical down- 
turn. 

•Amoco, the US oil and chemi- 
cals group, lifted first-quarter 
earnings to $466m or 91 cents a 
share from S458m or 89 cents a 
year ago. Revenues rose to $7.1bn 
from $6-5bn last time. 

It said the gains in 1990 first- 
quarter earnings reflected 
improved performance by US 
exploration and production 
operations primarily resulting 
from higher crude oil prices. 


Aquascutum backs Renown offer 


By Andrew Bolger In London and Ian Rodger in Tokyo 


JAPAN’S biggest clothing group. 
Renown Incorporated, yesterday 
made a recommended cash offer 
for Aquascutum Group which 
valued the British classic cloth- 
ing company at £73 An ($i20m). 

The Renown offer has been 
unanimously recommended by 
the board of Aquascutum, which 
has been under siege from a con- 
sortium of dissident shareholders 
seeking tc enfranchise non-vot- 
ing shareholders. 

Renown is offering 550p for 
each of the 3 An ordinary shares 
and 200p for ' each of the 27m 
restricted voting “A" shares, with 
a loan note alternativ e Following 
the bid announcement, the ordi- 
nary shares jumped by 20sp to 
dose at 545p and the “A” shares 
rose by 57p to 200p. 

After buying shares during the 
day. Renown said last night it 
spoke for 78.9 per cent of the ordi- 
nary shares and 3&5 per cent of 
the restricted voting “A M shares. 


40.4 per cent erf the 
total share capital Subject to 
receipt of promised acceptances, 
the offer would be declared 
lmmwiltlnnfll . 

Mr Kazuya Imai, senior manag- 
ing director of Renown, said the 
purchase of Aquascutum 's top- 
quality brand was the first step 
in Ms group’s new policy to 
establish a "global fashion net- 
work” that would involve not 
only licensing and design, but 
also production, planning and 
direct sales around the worid. 

UntO. now. Renown has had no 
Jinks with Aquascutum, which is 
a well-known name in Japan. 
Mitsubishi Corporation, the Japa- 
nese trading house, imports some 
Yl4bn ($89m) worth of Aquascu- 
tum products a year and more 
than iq other companies manu- 
facture Aquascutum products in 
Japan under licence. 

Mr Jmai said he anticipated no 
changes in these arrangements 


as a result of Renown’s expected 
takeover. Renown had not 
decided on whether to import any 
Aquascutum products itself. 

Renown said the existing man- 
agement of Aquascutum would 
be retained and its headquarters 
would remain in the UK. 

Mr Brian Myerson. chairman of 
the dissi dent Waterfall consor- 
tium, said he was unhappy both 
with the valuation put on Aquas- 
cutum and the proposed price 
split between ordinary snares 
and restricted voting “A" share. 

Although he accepted that 
Renown had won control of the 
company, Mr Myerson said 
Waterfall would continue to use 
its share stake to press for a bet- 
ter deal for the “A" share hold- 
ers, who he believed should be 
receiving closer to 244p per share. 

Renown had consolidated net 
current assets of Yl07^bn at the 
end of last year. 
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FRERE CHOLMELEY 


We are pleased to announce 
the opening of our office in Berlin 
where Frau Dipl-Jur Barbel Luther, 
Herm Dr Gunter Willma 
and Herm Dr Wolfgang Buchholz 
will be practising as resident lawyers 


Internationales Handelszentrum , 19th Floor, 
Friedrichstrasse — GDR-1086 Berlin 


Tel: (37) (2) 20 96 30 30 
Fax: (37) (2) 20 96 22 22 
Telex: 114387 ihzb dd 


For further information please contact 
Bruce Brodie, Chief Executive 
28 Lincoln's Inn Fields, London, WC2A 3HH 
Tel: (01) 405 7878 
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Framatome counters bid by CGE 


By William Dawkins in Paris 


FRAMATOME, France’s 
leading nuclear plant b uilder , 
yesterday launched a counter- 
attack against attempts by 
CGE, the French telecommuni- 


cations and engineering group 
which is Its largest share- 
holder, to take majority con- 
trol 

This brings to a head, a lin- 
gering row which has poisoned 
relations between CGE and. 
Framatome for years, threat- 
ens to divide the French Gov- 
ernment and has prompted 
questions from a West German 
Government anxious about the 
future of a one-year-old joint 
reactor exporting venture 
between Framatome and a sub- 
sidiary of Siemens. 

For it is less than two years 
since CGE merged its engineer- 
ing activities with Siemens’ 
arch rival - at least in this 
sector - Britain’s General 
Electric Company. 

Mr Klaus T&pfer, the West 
German Minister for nuclear 
safety, even demanded assur- 
ances from Mr Roger Fauroux, 
the French Industry Minister, 
on a visit to Bonn earlier this 
month, that the dispute would 
not jeopardise Franco-German 
nuclear co-operation. 

The latest outbreak of hostil- 
ity between Mr Jean-Claude 
Leny, Framatome’s chairman 
and Mr Pierre Suard, at the 
head of CGE, began late last 
month, when CGE, owner of 40 
per cent of the nuclear plant 
builder's shares, revealed that 
it planned to buy by the end of 
this month another 12 per cent 
held by willing seller Dumez, 
the French construction group. 

Mr Suard announced, to the 
alarm of an independent- 


minded Mr Leny, that he 
planned to run a 52 per cent 
owned Framatome as a direct 
subsidiary. 

Framatome’s other big 
shareholders are CEA, 
France’s atomic energy author- 
ity. with 35 per cent plus EdF, 
the public electricity utility, 
holder of 10 per cent, giving 
public sector shareholders - 
so far loyal to the plant build- 
er’s management - a com- 
bined 45 per rent stake. 

The CGE-Dumez deal was 
the last straw for Mr Leny, 
who has never got on with Mr 
Suard, since Ids arrival at CGE 
in 1988. Mr Suard has criticised 
the way Framatome has han- 
dled its attempt to diversify 
into electrical connectors 
beyond the shrinking market 
for nuclear plant and the terms 
of its link-up with Siemens. 

CGE thinks Framatome 
needs a powerful industrial 
partner to help it through the 
downturn in demand facing 
the nuclear plant industry, say 
officials. 

"It would give us a complete 
catalogue of civil engineering 
in the nuclear industry," adds 
CGE, whose products include 
electrical equipment for 
nuclear plant. 

Framatome has not had an 
export order for four years and 
it now has only ll plants under 
construction, six to seven less 
than in 1987. Framatome, 
which last year reported a 
turnover of FFr20bn ($3.53bn), 
simply wants to be left alone to 
pursue its alliance with Sie- 
mens until nuclear plant 
demand picks up, as it expects, 
towards the end of the decade, 
said its directors yesterday. 


Moreover, it privately suspects 
CGE of wanting to get its hand 
on Framatome’s FFr7bn cash 
reserves. 

This is a sensitive problem 
for the French Government, 
because it is largely thanks to 
Framatome's reactors that 
France is the world’s most 
nuclear dependant country, in 
which more than 70 per cent of 
the nation's electricity is 
nuclear generated. 

Mr Suard is viewed with less 
than complete trust by the 
Socialist establishment 
because of his close links to 


the GauUist party, to which the 
CGE is an industrial figure- 
head of the French right-wing. 
It was, after all the previous 
Gaullist Administration that 
privatised the formerly public 
CGE three years ago. 

Framatome’s counter-plan, 
devised by the London-based 
merchant bank, Salomon 
Brothers, would oblige CGE 
and Dumez to sell their stakes, 
worth an estimated FFr4bn to 
FFrSbn, to a mixture of public 
shareholders, other French 
industrial companies, among 
which Schneider, the engineer- 
ing group, has shown interest 
and individual investors, 
including Framatome's own 
staff. 

"We thin k an amicable 
divorce is the best response. 
It's not out of animosity 
against Mr Suard - rather its 
a question of strategy," said Mr 
Marcel ChabriUac, Frama- 
tome's director of nuclear engi- 
neering. The scheme, pres- 
ented to the Finance and 
Industry ministries, would lift 
the public sector’s stake to just 
over 50 per cent, leaving two or 


Ratners up 41% despite difficult climate 


By Maggie Urry in London 


PROFITS at Ratners have lost 
none of their sparkle while 
other high street retailers in 
the UK have struggled. The 
UK’s leading jewellery group 
yesterday announced a pre-tax 
result of £ 121.5m ($198.7m) for 
the 53 weeks to February 3 
1990, a 4L2 per cent rise over 
its £86m for the previous 12 
months. 

The group’s shares, which 
have been weighed down by 
issues made to finance acquisi- 
tions and by analysts’ fears of 
possible diversification, closed 
lp higher at 227p. 

Mr Gerald Ratner, chairman 


and chief executive, said he 
was "delighted" with the fig- 
ures, achieved in a diffi cult 
retailing environment He said 
the group had shown eight 
years of solid growth and that 
earnings per share had risen 
by 40 per cent per annum com- 
pounded over the last five 
years. 

The group’s stores achieved 
like-for-like sales gains ranging 
from 7 per rent in the US to 24 
per cent in the UK Zales chain 
during the 53-week period. In 
the first few months of the new 
year, comparable store sales 
gains were running at more 


than 20 per cent in the group's 
three UK jewellery chains, Mr 
Ratner said. 

He added that the group’s 
aim was to increase Its share of 
the UK market for jewellery - 
currently worth about £2.7bn 
in total - from 31 per cent to 
50 per cent within three years, 
and to gain 10 per cent of the 
$20bn US market in the 

m ariinm farm 

This would give the group 
the potential to make profits of 
"hundreds of millions of 
pounds." It did not need to 
issue shares to make the small 
acquisitions in the US, he said. 


The pre-tax profit figure 
includes £13.3m income, from 
property disposals and profit 
on sale of investments. Exclu- 
ding that income, profits were 
up by a third to ao&2m. 

Mr Andrew Coppel, the 
finance ■ director, expected 
income from property disposals 
to be much lower in 1990. 

Fully-diluted earnings per 
share rose 14 per cent to 30.2p, 
held back by share issues, but 
the total dividend is being 
increased by 26.7 per cent to 
9.5p with a proposed final of 
7J>p. 
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Introducing the German bank that offers finely tuned 
instruments in international finance: WestLB. 
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An experienced 
wholesale bank. 
West LB accom- 
panies your inter- 
national finance 
operations. 


20 years of experi- 
ence in Corporate 
finance, the solidity 


of a state bank and 
the leading role 
played by WestLB. 
On this sound foun- 
dation. WestLB suc- 
cessfully combines 
classical products 
with Innovative 
solutions, applying 
the right mix of 


state-of-the-art 
technology and 
personal creativity. 
That's why WestLB 
rightfully belongs 
at the top of your 
shortlist - from Cor- 
porate finance and 
investment Banking 
to Treasury. And 


with a global net- 
work stretching 
from DOsseldorf to 
New York and from 
Tokyo to Toronto, 
WestLB is perfectly 
equipped to set 
the tone for your 
international finance 



WestLB 


The Westdeutsche tendtttenfc 


NEWS IN BRIEF 


Suchard 


three private industrial inves- 
tors with qp to 45 per cent, and 
the remainder with outside 
individuals and staff. 

This plan is competing 
against an alternative power- 
sharing proposal concocted by 
the free market-minded Mr 
Roger Fauroux, the Industry 
Minister and favourably 
viewed by Mr Michel Rocard, 
the Prune Minister. They are 
both understood to be irked by 
Mr Leny’s refusal to see eye to 
eye with Mr Suard, who, hav- 
ing started the controversy, is 
now thought unlikely to reject 
the compromise out of hand. 

The idea is to set up a hold- 
ing company owning 97 per 
cent of Framatome - the 
remaining 3 per cent is already 
held by its staff - which 
would be split down the middle 
between CGE and public sector 
shareholders. 

To complicate matters fur- 
ther, President Francois Mit- 
terrand turned down a rimflar 
peace plan devised by Mr Fau- 
roux last autumn, on the 
mounds that It was unwise to 
let a company so im port a nt to 
French public interests pass 
into the control of a single pri- 
vate sector shareholder. Fra- 
matome directors do not see 
why he should change his 
mind now. 

Mr Ro card’s • is are now 
busily seeking a consensus 
between the rivals in this com- 
plex debate. Whatever the end 
result, the contest indicates 
that, despite the Government's 
attempts to keep a hands-off 
approach to companies in 
which it holds a stake, French 
pqiitfria and business are «fin 
inextricably mixed. 


petition 

rejected 


■ Norsk Data, the Norwegian 
computer maker, said its 
orders rose slightly to 
NKrS92m ($90.&n) in the first 
quarter of 1990 from NKrS8Sm 
a year earlier in the same 
period of 1989, despite staff 
cuts aimed at stemming losses. 
Renter reports. 


■ Matra, the French defence, 
telewrnimnTilffaMnns and trans- 
port group, plans to boost its 
1989 net annual dividend to 
FFr8 a share from FFr6 follow- 
ing a 78 per cent surge in its 
1989 net profit AP-DJ r e p o rts. 


■ Gevaert a Belgian portfolio 
holding company, plans to 
raise about BFr3bn (888m) in 
new capital in a one-for-10 
share issue. AP-DJ reports. 
The Issue, which will be pro- 
posed on Thursday at . an 
extraordinary meeting, will 
more than double Gevaert’s 
share capital to some BFr5.4bn. 


■ Convex Computer, a rising 
star in the market for 
high-powered supercomputers, 
announced record revenues 
and operating profits for the 
first quarter, writes Louise 
Kehoe in San Francisco. 

The Texas-based company 
reported revenue of $4&6m, an 
increase of 46 per cent from 
gSBJhn in the ■mtiip quarter h u t 
year. 


NEW ISSUE 


Comareg achieves 
flotation at third s 


By George Graham in Paris 


JACOBS Suchard USA, 
formerly E.J. Brach and the 
third largest US confectionery 
maker, has been denied its 
petition for Foreign Trade Zone 
status, according to US Con- 
gressional aides, writes Bar- 
bara Durr. 

The company asked for the 
FTZ status to buy sugar at the 
low world market price instead 
of the domestic support price. 
Jacobs Suchard USA had been 
profitable until 1967 its 

former owners, but lost $50m 
in 1989. The loss was attributed 
to management mistakes and 
an inability to imrientfanri the 
US candy market. The com- 
pany's poor performance led to 
the FTZ request. 

Suchard said in its petition 
to the Commerce Department 
that it would relocate produc- 
tion outside the US if the FTZ 
status was denied. 


COMAREG. ihe leading French 
free newspaper group, finally 
made its way on to the stock 
maria* last week in a flotation 
that valued the company at 
FFriL2bn ($388m). : 

The flotation of 10 per cent 
of the shares of Comareg, 
which is controlled by the 
Havas tp***™ group through its 
Avenir posters and direct mar- 
keting subsidiary, was origi- 
nally planned for April 4 at a 
price eft FFr250 a share. 

The offer was 150 times over- 
subscribed, and Comareg tried 
again a week later at FFr290 a 


share- Once again, th e offer 
was swamped. A tiifrdarampt 
at FFr800 a share, though stm 
20 Hnwa oversubscribed, was at 
last sucoessftiL 

Comareg, whose .140 titles 
distribute. 14m copies a week 
and cover two third s of Fr ance. 
ranks first in free newspapers, 
with around a third of roe tost- 
ket, well ahead of its closest 
rivals; Carillon, Spir and S3G. 

It has a striking profits 
record over the last three 
years, advancing from FFr20m 
net profits in 1987 to FFi34m m 
1888 and FFr82m in 1989. This 


year, ft is expecting to reach 
FFrl Iflzn on - tu r n over of 

FFrl&Sbn- 

The' group . has : begun to 
experiment with freesheets in 
Spain and in Italy, and will 
decide on the basis of these 
ex periment s whether to invest 
in these two. countries. 

Mr Mippe Santmi, manag- 
ing director of Havas and vice- 
chairman of Comareg, says, 
however, that he is not inter- 
ested by the UK or West Ger- 
many, which offer inuchiower 
growth prospects than 
southern Europe. 


Spir seeks joint venture abroad 


By Andrew Baxter 


SPIR COMMUNICATION, the 
French free newspaper pub- 
lisher which was floated on the 
Paris second market in Sep- 
tember, is seeking joint ven- 
ture acquisition opportuni- 
ties outside France after nearly 
20 years of strong growth in its 
domestic market 

Spir, founded in 1971 by Mr 
Claude Leoni, the chairman 
and major shareholder, has 
been holding talks with a num- 
ber of publishers in the UK and 
continental Europe. 

The company is the third 
largest French free newspaper 
group, and also fra* seven local 
radio stations and distribution 
interests, but has no foreign 
business. Mr Leoni’s ultimate 
aim is to achieve a 50/50 split 
between French and foreign 
business. 

Mr Leoni, in London earlier 
this month, said discussions 
with UK companies were not 
yet "ripe,” and Spir was con- 


centrating on making contacts 
which would allow it to get its 
foot in the door if acquisitions 
were available. - - 

Hie was attracted to the UK 
and West German markets by 
their high professional stan- 
dards, and to Spain, Italy and 
Portugal by their' untapped 


55-GO per cent of the market, 
but Mr Leoni sees scope for. 
acquisitions among the 
smaller,- less well' managed 


Umnn buiiiuw- ■ • - • 

Spir has 40 newspaper titles 
in Normandy and south-east 
France, but the term -newspa- 
per is really a misnomer; 
Unlike their UK counterpart^ 
which often include varying 
quantities (and quality) of local 
news, the French papers- con- 
centrate exclusively on; com- 
mercial publicity materiaT aud 
gmnTl ads. .- ■ 

The industry hasbeer^grow- 
ing at about 20 percentayear 
inFtance,andhadtotal^saIes 
in 1968 of FFr3.72bn (S65£lm), 
or 40m copies a week at . 675 
titles. .- . • 

The big, three groups have 


■; Spir raised. FFr92m in the 
initial public offering of 10 per 
. cent of -its shares last year - 
the remaining shares are held 
. by Mr Lean! or a holding com- 
.- pany- which he owns. With 
. FFrl30m cash in hand and the 
to raise total credits of 
; EFr500m, Mr Leoni indicated 
- ; he, had plenty of -financial fire-. 
... power . to grow organically or 
. .byacquisition- 

UK - institutions featured 
heavily! among the buyers of 
the fcstie, :and Mr Leoni said a. 
' farther, increase in capital 
would be no problem. 

- The company had net profits 
last year of FFrfJOm, up 35 per 
cent on 1988 and 10 per rent 
higher than the prospectus 
forecast, bn turnover of 

. FFr524m. 


Elf to buy BP France activities 


ELF AQUITAINE, the French 
state-controlled oil group, baa 
agreed to purchase the explora- 
tion and production activities 
of BP France for an undis- 
closed sum, the companies 
announced yesterday, agencies 
report. 

BP France had indicated ear- 
lier this month that it had 
received an offer from Elf for. 
the assets. These consist of 28 
exp lo r a t i on permits, of which 
nine are in Aquitaine, 


southern France, and I93n the 

Paris ffarfn, anil nin e produc- 
tion wells, -one in Aquitaine 
and right in the Paris-BSshi. 1 , - 
The acquisition will take 
effect . on July 1, 'pending 
ap pro va l from the appropriate 
Frencfranthortties. Ktfbaid BP 
France personnel affected by 
the transaction have the option 
of r em aining in the. new Elf 
operations. • * v f 
BP France, a unit of British 
Petroleum, reiterated yester- 


day: that its decision to sell 
these 1 upstream activities 
.reflected its new strategy of 
concent rat ing on refining and 
service-station business. 

Until the completion of the 
:eade, BP France remains the 
country’s fifth-largest oil pro- 
ducer.- 

For the first half of 1990, the 
company has targeted a pro- 
duction rate of 4,400 barrels a 
day, up from 4,000 barrels in 
1989. • 
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Debt-burdened 
Time- Warner 
in $51m loss 

By Martin Dickson in New York 


driving mirh Daisy, which 

recently won four Hollywood 
Oscars, helped Time-Wacuer 
record a sharp increase in 
first-quarter film profits, but 
Die group's heavy interest bur- 
den meant an overall net loss 
of SSlrn. 

The world’s largest media 
and entertainment company' 
was created through the 
merger last year of Time and 
Warner Communications, but 
the deal also gave the group a 
$10. 8 bn debt burden. The first- 
quarter loss compared with a 
*50m historic profit in the first 
quarter far Time and a pro- 
forma loss of $81m for the com- 
bined group, awarmtng it TiAl 
been in existence for all of last 
year. 

The figures were struck after 
$275m of net interest payments 
and $262m of depreciation and 
amortisation, much, of it stem- 
ming from the merger. The 
loss per share was 93J& 

However, Time-Wamer said 
that at a pre-interest, tax and 
amortisation level its' operating 
units recorded a 16 per cent 
increase in earnings to 9536m, 
against $46lm in the same 
period of last year. Revenues 
rose to $2.74bn from $2.55bn. 

The film division saw profits 
rise from $68m to 992m, helped 
by Driving Daisy, a low- 
budget film about the relation- 
ship between an elderly 
Sou ther n woman her black 
chauffeur, which ha« fv*»n a 
surprise hit' in the US. The 
company said the film’s box 
office revenues had topped 
993m. 

However, the magazines divi- 
sion produced profits of $S4m, 

down from $70m, hit by the the 

start-up costs of the new Enter- 



Stev e n Bos s: figures reflect 
broad strength 


tainment Weekly magazine. 

Advertising revenues fell 
because of a softer market, 
mainly for cars tobacco 
products, while circulation rev- 
enues were up modestly. 

The .records and music' pub- 
lishing side saw a 12 per «m* 
rise in profits to $149m, helped 
by bits from pop stars Phil Col- 
lins, Chris Rea, Rod Stewart 
and Eric Clapton. 

The cable division increased 
profits by 29 per cent to $i79m, 
while the Home Box Office 
domestic ghtwtaiw busi- 
ness was slightly ahead at 
96m, against 944m. 

The books segment saw prof- 
its rise from $7m to 917m. The 
figures reflected broad 
strength across the company’s 
mix of businesses and the ben- 
efits of its worldwide distribu- 
tion system, claimed Mr Steven 
Ross and Mr Richard Munro, 
co-chairmen of Time-Wamer. 


Strong rise at Avon 
despite flat revenue 


By Karon Zagor in New York 

AVON Products, the world’s 
biggest manufacturer of cos- 
metics and toiletries, yesterday 
reported a strong impr ovement 
in first-quarter earnings, 
although sales were flat. 

In the three months ended 
March 31, the New York-based 
company posted net income of 
915.2m on sales of 9703.8m, 
against $6 .2m on sales of 
97043m a year earlier. Primary 
earnings per share were 11 
cents in the 1990 quarter com- 
pared with a loss of 5 cents 
after paying preferred stock 
holders. 

The company said a small 
gain from the sale of its Par- 
fums Stern business was 
largely offset by takeover 
defence costs. Avon has fought 
off a series of takeover 
advances in the past 12 
months. 

Mr James Preston, rf’irrinrum 
ami chief executive, said the 
company expected a good year 
in 1990. 

Although earnings were in 
line with expectations, uncer- 
tainty about the sale of Avon’s 
stake in its Japanese subsid- 


iary hit the company’s stock, 
which fell 9% to $35% in active 
trading on the New York Stock 
Exchange yesterday. 

A Tokyo group, which bad 
agreed to buy Avon’s stake for 
9450m in cash and royalties, 
said late on Friday that they 
would not dose the deal by 
April 27. 

Avon has pared down its 
operations in the last year, 
using the proceeds to reduce 
debt As of March 31 it had 
debt of 96953m compared with 
91.13bn a year earlier, while 
interest expense fell 13 per emit 
to 9293m. 

The company’s door-to-door 
selling business saw pre-tax 
profits rise 14 per cent in the 
period on sales which were vir- 
tually unchanged. 

The threat of another take 
over bid still exists. Although 
the company recently settled a 
pending proxy battle with 
Chartwdl Associates, a part- 
nership including the wealthy 
Getty and Fisher families, the 
settlement has not stopped 
Chartwdl from increasing its 
stake in Avan. 


McDonnell Douglas 
disappoints market 


IDONNELL Douglas, the US 
litary and civil aircraft man- 
icturer, said its combat air- 
ift segment reported snb- 
ntially improved earnings in 
i first quarter. But the 
nits disappointed the ntar- 
agencies report - 

rhe improvement was onset 
a large loss in transport shr- 
ift and by lower earn ings in 
ssiles, space and electronic 


’he group’s share price, 
pped sharply after several 
11 Street analysts lowered 
ir ratings and earnings esta- 
tes on the aerospace con- 
n following its disappoint- 
r first quarter. Early 
iterday the shares dropped 
4 to 52%. , ' 

let profit amounted to S2m 
the quarter, compared with 

jss a year ago of 910m, white 
■ share earnings stood at 5* 
its against a loss of 25 cents 
ore a e* te - The figure for 
! year-ago quarter excludes a 


gain of 9179m, or 94.68 per 
share, for an accounting 
change. 

First-quarter revenues ware' 
$3.83bn up from $3.22bn in 
1989. 

Lower development costs in 
the advanced tactical fighter 
programme boosted earnings 
in the F-15 and F/A-18 pro- 
grammes, but the gains were 
moderated by lower earnings 
in tire AH-64 Apache helicopter 
programme. 

Those gains were- countered 
by a loss in the transport air- 
craft segment, primarily from 
higher development costs in 
the MD-11 programme, McDon- 
nell Douglas said. It added that 
costs were higher in other pro- 
grammes and the MD-80 pro- 
gramme lost money in the 

quarter. 

McDonnell completed pro- 
duction of 28 MD-80's during 
the quarter but delivered only 
25. In the year-ago quarter, 27 
were produced and delivered. 


IRC hit by $2.4m net loss 

By Kenneth Gooding* Mining Correspondent 


INSPIRATION Resources 
Corporation (IRC), the North 
American natural resources 
group which is 56 per cent 
owned by Minorca, part of Mr 
Harry Oppenheimer*s South 
African empire, s uffe red a 1989 
fourth-quarter net loss of 92.4m 
or 4 cents a share compared 
with a net profit of 92.6m or 4 
cents a share in the same 
months the previous year. 

For the year to December 32 
EC's net income fell to 925.2m 


or 88 carts a share from 942m 
or 63 cents. Full year revalues 
totalled $1.4bn for both 1988 
and 1989. 

IRC’s 1988 net income 
inducted a 926.7m gain on the 
sale of its US copper assets to 
Cyprus Minerals and their 
910.3m contribution to earn- 
ings in the first six months of 
1988. 

In 1989 IRCTs income tax pro- 
vision jumped from 993m to 
917m. 


Renown moves into the global fashion network 

Ian Rodger on the Japanese apparel manufacturer which has made an agreed bid for Aquascutum 


A mericans and Europe- 
ans must' by now be 
getting used to waking 
up to learn that some huge, 
but hitherto little known, Japa- 
nese company has snapped up 
a famous Western business or 
property. 

The £?4m ($l21m) agreed bid 
yesterday by Renown, Japan's 
largest apparel maker, for 
Aquascutum of the UK 4s a 
classic of the genre. 

In common with many Japa- 
nese consumer goods compa- 
nies, Renown has, until 
recently, been content to grow 
along with Japan’s growth, fol- 
lowing the evolution of its cus- 
tomers’ tastes from practical 
clothing in the 1950s and 1960s 
to high fashion designer goods 
in the 1970s and 1980s. Virtu- 
ally all of the group's YSSiabn 
($1.84bn) in sales last year 
were made at home. 

In some ways. Renown could 
be described as the Maris and 
Spencer of Japan. It is in virtu- 
ally all areas of clothing for 
jnpn , women and children and 
seeks high standards in all 
aspects of the trade. 

Last year, women's ready- 
made wear accounted for a 
quarter of sales, men's outer- 
wear and women’s outerwear 
each another fifth and under- 
wear and hosiery 11 per cent 

ttarh 

Renown farms out most of 
Its production to a huge net- 
work of subcontractors. 


although about a quarter of 
production is done at wholly 
owned factories. Including 
units in Korea and Taiwan. 

Downstream, the differences 
with M and S multiply. 
Renown has no single house 
label, but uses dozens of 


brands, many of them, such as 
Eliet (women’s outerwear) 
invented in house, others, such 
as Nino Cerutti imported, and 
all promoted through media 
advertising. It has no wholly 
owned shops, distributing 
instead to 12,700 retailers. 


Renown has had trouble 
occasionally in keeping in 
touch with its customers' 
tastes and the volatile market 
and economic conditions of the 
1980s caught its managers 
wrong-footed more often than 
not. In the early 1980s, it 


thought the Japanese market 
was maturing and explored the 
possibilities of developing 
south-east Asian markets with 
little noticeable success. That 
left it unprepared for the yen 
revaluation-induced slump of 
the mid 1980s and the subse- 


quent consumer spending 
spree of the past three years. 

While competitors were 
cashing in on Japanese young 
people's willingness to spend 
freely on clothing to create a 
personal style. Renown was 
wrestling with a management 
restructuring aimed at estab- 
lishing more flexible produc- 
tion and distribution systems 
to meet consumer demands for 
differentiated products. 

Consolidated operating prof- 
its tumbled from Y9.3bn in 1S84 
to Y3.9bn in 1S87 and to Y2.5bn 
last year. 

Despite this dismal perfor- 
mance on the operating front. 
Renown managers turned out 
to be dab hands at “zaitech," or 
financial engineering, that new 
speciality that grew explo- 
sively with the Tokyo stock 
market in the mid to late 1980s. 
T hanks to timely issues of con- 
vertible and warrant bonds 
and shrewd investment of net 
liquid assets, consolidated pre- 
tax profits remained relatively 
stable for most of the decade, 
going from YI2.9bn in 1984 to 
Y9.5bn in 1987 and Y10.7bn last 
year. 

This year, as a new presi- 
dent, Mr Yasuo Kaneda, took 
control, the group decided that 
one way to improve its for- 
tunes might be to create what 
one executive called yesterday 
a global fashion network. 
Aquascutum is the first step to 
implementing that policy. 


Paris defaults on estimated Y70bn debt 


By Michiyo Nakamoto in Tokyo 


THE COLLAPSE of the Tokyo stock 
market, which has lost more than 10 per 
omt in value since the beginning of the 
year, claimed its first significant victim at 
the end of last week. 

Paris, a onall Osaka-based rfnHiin g and 
sewing material company, has defaulted 
for the second time on loans amounting to 
an estimated total of Y70bn ($442. 5m). 
The company, which had been an active 
Investor on the Tokyo stock market, was 
unable to repay loans it had taken out to 
finance its stock transactions, according 
to Teikoku Data Bank, a private research 
group in Tokyo. 

The default of Paris is the most serious 
ease of financial failure reported in con- 
nection with stock trading since Nihon 
Land, a big stock speculator, was declared 
bankrupt with debts of Y156m two years 
ago. Nihon Land had run into financial 
trouble after it had tried unsuccessfully to 
greenmail Konlca, the camera company, 
into buying back its shares at inflated 
prices. 

Paris was not a greenmailer, however, 
but a company that bad simply tried to 


augment profits from its lacklustre cloth- 
ing business through “zaitek." or finan- 
cial arbitrage, that became popular 
among Japanese companies with the rapid 
surge in the past few years of the Japa- 
nese stock market None the less, Paris 
has been known since the mid-1980s, 
when zaitek became popular, for its 
aggressive trading on the market 

Additionally the company, headed by 
Mr Nobuyoshi Tanaka, was not a particu- 
larly speculative investor. Unlike many of 
the speculators who jump from issue to 
issue in the hope of making quick profits 
and who are now thought to be under 
substantial financial strain due to the 
market's sharp fell, Paris invested mainly 
in solid blue-chip companies, such as Sony 
and NEC. 

Ever since share prices plunged on the 
Tokyo stock market there have been 
many rumours of Investors defaulting on 
their debts to securities firms. The Nikkei 
average, the leading Index on the Tokyo 
Stock Exchange has lost 23 per cent since 
it reached a peak of 38,915 at the end of 
last year. 


The Japan Securities Dealers Associa- 
tion recently issued a letter to member 
firms ashing them to be sure that they 
collect a deposit from their investors 
before they conduct a trade. 

Of all the companies thought to be 
under severe financial strain doe to the 
fall in share prices, Paris is so far the 
biggest known casualty. The company, 
which is capitalised at Y45m, and was 
also involved in airplane leasing, made 
most of its profits from stock transac- 
tions. Its operating profits In the year to 
August, 1989 totalled Y4^bn on sales of 
Y4.4bn. 

In order to finance its stock trading 
activities, Paris borrowed heavily from 
Japan’s large city banks as well as some 
regional banks, according to Teikoku 
Data Bank. Among Japan's big four bro- 
kers, a Nikko Securities official said he 
had no knowledge of his firm having deal- 
ings with Paris. An official at Nomura 
Securities said that although it bad had 
business relations with Paris in the past. 
Its default would have no damaging effect 
on the firm. 



THE HEALEY B BAKER VIEW 



Shopping in Europe. Is it really this easy? 

With barriers of ail kinds being removed throughout 
Europe, the real estate market Is already seeing a dramatic 
increase in international activity. But to what extent can 
retailers develop a truly pan-European presence? 

The Healey 9 Baker view Is that (he emergence of a 
single European market paves the way for a significant 
expansion in multiple retailing for those who properly 
research and develop a thorough market understanding. 

1992 will not Instantly bring common trading condlfions. 

Any serious retailer should be working closely with real estate 
consultants who have both Impeccable local knowledge and a 
truly international perspective. 

In the words of James Kollingtqn of Healey 8 Baker: 

*1 believe we are uniquely equipped to help retailers cross 
the borders of Europe. We can advise on everything from initial 
feasibility research through to definition of property needs and 
the implementation of specific diem instructions* 

To find out more, contact James Holllngton at 29 St. George 
Street, Hanover Square, London W1A 3BG or by telephone on 
+ 44 1 629 9292. The Healey 8 Baker view could dramatically 
change the way you look at real estate. 
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Merck may cut Medicaid drug prices 


By Roderick Oram in New York 


MERCK, the leading US 
pharmaceuticals group, has 
offered to cut prices of pre- 
scription drugs bought under 
government-run medical insur- 
ance programmes. 

The proposal is an attempt 
by Merck to defuse growing 
concern by federal and state 
governments about the escalat- 
ing cost of Medicaid plans, 
which cover the medical needs 
of the poorest 23m people in 
the US. 

Merck and other drug com- 
panies have long resisted dis- 
counts because of a desire to 
maintain profit margins and 
the complexities or administer- 
ing lower prices. Under Medic- 
aid, drugs are sold by tens of 


thousands of pharmacists 
around the country. 

Although prescription drugs 
account for only 7 per cent of 
the S5Qbn annual budget of 
Medicaid, a growing number of 
states have Med to curb costs 
by drawing up list of drugs 
doctors can prescribe under 
the programmes. These lists, 
called formularies, have often 
excluded newer and typically 

expensive drugs. 

Merck says it will offer each 
state's Medicaid programme 
the lowest prices it offers bulk 
buyers if the state drops the 
formularies. The prices would 
only apply to drugs for which 
it is the sole source. 

Mr Viren Mehta, of Mehta 


and Isley, financial analysis of 
pharmaceutical companies, 
said: “It is a very creative and 
useful proposal by the industry 
leader to overcome the biggest 
problem of the drug industry 
today.” He added, however “I 
have some doubts they will 
make this stick without fur- 
ther concessions.” 

State governments might 
feel, for example, that they 
would lose more on sales of 
newly approved drugs than 
they would save on discounted 
older ones. 

There was no immediate 
response from other drug com- 
panies. They might find it hard 
to follow Merck's lead as they 
have generally offered larger 


discounts than it has to big 
buyers. 

The other critical consider- 
ation for each company would 
be the number of new drugs it 
had in the pipeline, Mr Mehta 
added. 

Companies could afford to 
discount well-established drugs 
if they gained the right to sell 
new. highly profitable pharma- 
ceuticals which were excluded 
from the formularies or would 
be when they were launched. 

Thus a company like Pfizer 
might welcome the plan while 
SmithKhne Beecham would be 
at a disadvantage b ecause of 
its paucity of new drugs and 
its existing heavy discounts of 
older ones. 


Carrefour 
leaps to 
FFrl.l8bn 


for year 


By George Graham 

in Paris 


Asarco to | Higher margins buoy Cummins 


lift spending 
despite fail 


By Martin Dickson in New York 


By Kenneth Gooding, 
Mining Correspondent 


ASARCO, the US group which 
is changing from a metal 
smelting and refining organisa- 
tion into a fully integrated 
mining company, saw first- 
quarter earnings fell by nearly 
half. But the company is to 
increase spending from the 
previously announced S260m to 
$3S0m to boost copper output. 

Earnings fell from $6S.6m or 
$1.63 a share to $35.8m and 86 
cents on sales down 16 per cent 
from $618.2m to $521 .2m. 

However. Mr Richard 
Osborne, chairman, said the 
results were in line with the 
group's expectations, given the 
lower prices of copper, zinc and 
silver. 

He said demand for the met- 
als was good in the quarter 
and strengthened significantly 
in March. Supplies of the prod- 
ucts were tight and the outlook 
for demand was good. 


CUMMINS Engine, the leading 
US diesel engine manufacturer 
which has lost money in three 
of the past four years, yester- 
day reported net profits of 
$&9m in the opening period. 

This compares with a $9£m 
net loss in last year's fourth 
quarter and a 519.5m profit in 
the first period of 1389. Earn- 
ings per share were 41 cents 
against 51.45 fully diluted at 
the same time last year. Sales 
dropped to $861m from 8 3 2 1m . 


The company's prime market 
for US heavy duty truck 
engines in the middle 

of last year and Cummins 
noted that first-quarter truck 
production was down 23 per 
cent cm a year earlier. 

However, it said that higher 
margins on its B and C series 
engines, increased interest 
income and reduced warranty 
expenses had enabled it to 
make a first-quarter profit 
The profits outlook for the 


rest of the year would depend 
heavily on market conditions 
and no immediate recovery 
was expected in the heavy duty 
trucks sector. It estimated that 
demand would remain level in 
the summer, with a gradual 
improvement later in tnw year. 

The company has faced 
strong criticism over its perfor- 
mance from Industrial Equity 
(Pacific). Sir Ron Brlerley’s 
investment vehicle which 
holds a 14.9 per cent stake. 


Hafnia steps up payout after modest rise 


HAFNIA, Denmark’s second 
largest insurance-based finance 
group, lifted 1989 net profits to 
DErl.5bn (S234m) from 
DKrl.4bn and is to raise the 
dividend from 8 per cent to 10 
per cent, writes Xueling Lin in 
Copenhagen. 

Mr Per Villum Hanen, 
administrative director for Baf- 
nia Holding, said the positive 
results showed a general 
improvement in group 


operations, particularly in the 
insurance side. Capital gains 
resulting from a change in 

investment policy regarding 
securities also helped. 

The group took a large step 
towards intematiimaiiaatio n Of 
its activities last year by 
investing in property in Paris 
and acquiring Prolific, the UK 

unit trust, life assnr anr e and 

pension fund group, and Cam- 
bio + Valorenbank in Zurich. 


Goodwill of DKrlbn acquired 
through Hafnia ’s investments 
in other companies in 1989 was 
written down in frill under 
shareholders’ equity. 

The only sector of the group 
which did not meet expectation 
was H afnia Merchant Bank, 
the investment htmiring arm, 
which posted a profit of 
DKr33m against DKrl38m. The 
drop was blamed on a delay in 
reshaping the bank’s activities. 


Are your staff a bunch of 


know-nothing amateurs ? 


Think about it 


geared up purely and simply to gather For just 35p per working day, our 


Each one of your people has been information on your behalf We have a team of expert researchers will 


hand-picked, trained at your expense team of experienced researchers who monitor information about five 


and well paid to do a job of work. 
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Farley’s troubles mount as 
Pepperell writes off $450m 


By Roderick Oram 


WEST POINT-Pepperell, the 


big US textile company 
acquired last year by Mr Wu- 
ijgrn Farley, has been forced to 
take a 5450m writeoff adding 
to the financial troubles of the 
Chicago industrialist. 

The charge was for the wri- 
tedown of assets West. Print 
Pepperell has sold or is trying, 
to sell. Proceeds from the dis- 
posals are turning out lower 
than expected becanse some of 
the businesses have suffered 
“disappointing operating 
results.” The collapse of the 
junk bond market is also mak- 
ing it harder for buyers to 
the acquisitions. - ■ 

Mr Farley, who made exten- 
sive use of junk bond finance . 
to buSd up his industrial hdd- 


CASREFOUR, the French 
hypermarkets group, has 
reported 1989 net profits of 
FFrl.lSbn (5208m), up 30 per 
cent on sales 14 per cent 
higher at FFr75L9bn. 

Mr Denis Defforey, chair- 
man, said sales in 1990 should 
advance by about 10 per emit 
and profits by 10 to IS per 
cent. 

Mr Michel Bon, group man- 
aging director who will take 
over from Mr Defforey shortly, 
said the results showed an 
advance in an six countries In 
which the group operates, 
despite a surge in investments 
to FFr3.9bn. 

Carrefour’s gross trading 
margin rose by 16 per cent to 
FFrll.4bn, with salary costs 
up 12 per cent to FFr5. 7bn. 
Pre-tax operating income 
climbed 35 per cent to 
FFriLlbn. 

The main French operations 
boosted net trading profit by 
41 per cent to FFr662m on 
sales 8 per cent higher at 
FFrSOJbn. In Spain, where 
Carrefour operates the Pryca 
retailing change, net trading 
profits rose 19 per cent to 
FFr3 77m on sales of 
FFrl2-7bn, up 20 per cent from 
1988 in local currency terms. 

Carrefour made FFr267m 
net trading pr ofi t s in Brazil, 
up 44 per cent in deflated local 
currency terms, with sales 
ahead 45 per cent in volume to 
FFr8bn. In Argentina the 
group made FFr3 2m profits, 
on sales up 26 per cent in vol- 
ume to FFr826m. 

The group’s Philadelphia 
store in the US broke even 
before depreciation in its sec- 
ond year of trading. Last year 
Carrefour opened its first stare 
in Taiwan. 


lags, is locked in negotiations 
with h«"irg and. bond traders. 

West Point-Pepperell has 
defaulted on *79fim of bank 
debt and has missed interest 
pa ym wite on bonds Mr Farley 
to finance his $L56bn 
takeo ver of the company. He 
has yet to roundup the finance 
for the last 5 per cent of the 

^^isSS^dferiy he vrfB 
have to offer creditors a signifi- 
cant, if not majority, state in 
West Print-Peppered to pun off 

a renegotiation of the compa- 
ny's debt and bonds. The 
write-off deepens the .gloom 
surrounding the talks. . 

The charge was taken in the 
months ended Dece mber 
at 1989, results for which were 


released over the weekend. The 
company reported sales of 
$962. un and a net profit from 
continuing operations of 
fiaani The write-off, net of a 
$S0m> tax benefit, resulted, 
fftnngh, in a net. loss of$43U3m. 
or 915-24 a. share. - 
The company offered no fig- 
ures for the period a year ear- 
lier because it has changed the 
of Ua financial year-end to. 
the calendar year-end from late 
September. In the 12 months 
ended September 1988 it had a 
net profit of 884.4m on sales of 
88528m. 

- The- latest results shed no 

lightoir West Pcint-Pepperefl’s 

operations under Mr Farley 
nor on his negotiation^ with. 

bento bond holders. a 


Abitibi-Price slips to I Kao profit 


loss in first quarter 


By Bernard Simon in Toronto 


to Y38.7bn 


ABITIBI-PRICE, one of the 
world's leading newsprint sup- 
pliers,, slipped to a first-quarter 
loss, joining a tiring of other 
Canadian forestry companies 
which have been hit by weak- 
ening markets. 

Abitibi suffered a C$2.6m 
(US$2£4m) loss, equal to five 
cents a share, in the three 
months to March 31, compared 
with income of C$2&3m or 35 
cents a year earlier. Sales 
dropped to C$784. 8m from 
C$810. Im. 

The loss does not include a 
C$13. 7m extra o r dinary charge 
stemming mainly from the 
write-off of a Florida-based 
office products business which 
Is being Excluding 

the extraordinary item, operat- 
ing profit totalled C$7.8m, 
down from C$48£m. 

The dividend has been 
halved to 125 cents a share. 

Abitibi ascribed the reversal 
to weak newsprint prices, 
“poor performance” of its 
groundwood and coated papers 
businesses, and a rise in 
short-term interest payments 


from virtually zero to C$5 -2 m 
These factors more than off- 
set higher naming * from build- 
ing products and a diverse 
group of value-added products, 
such as distribution of indue-', 
trial and printing papers. - 
The' poor performance of the 
forest products sector has been 
a feature of Canada’s first- 
quarter corporate earnings.. 

Several producers ; have-, 
announced austerity measures ! 
to with the deteriorating-' 
business climate, including 
dividend cuts, reduced capital 
spending and mothbaXUng of 
production facilities. ' 
Canadian newsprint produc- 
ers are also trying .to push 
. through a 5 per cent price 
increase for the US and Can-, 
ada, from June X but are meet- 
ing customer resistance. ‘ : 

Mr Berad Kokm, Abttibfs 
chairman, said that even with 
the price increase, n ew s print 
earnings were expected to 
remain “below acceptable lev- 
els" until additions In capacity 
were-, reduced' • or ' more 
machines were shut down.' - 


By Ian Rodger in Tokyo 


KAO. tile Jananese household 
products group that has been 
expanding rapidly overeeas_in 

bustaSsf has reportal^a 10.6 
per cent xfoe in pre-tax profits 
to Y38.7ba <$245m) in the year 
toMaxch 31. . . 

Satesgrewonly 4.6 per cent 
to Y545.4bn T reflecting the 
ma fiiri w g nf the Japanese mar- 
ket -for household products and 
intensified price competition, 
especially in laundry deter- 


- Turnover on personal care 
products' rose 4 per cent to 
Yl83.7bn while laundry and 
rfamwing products gained A3 
per pHt to Y2&L2bn. 

Hygiene products increased 
7J5 per cent to Y695bn and 
sides of chemical products 
advanced A5per cent to Y72bn. 

Net income was Y195hn or 
T3851 per share, up 29.4 per 
can! Consolidated net income 
rose .14. per cent to Y174bn or 
Y34>85 ~per share on net 
sales of Y62(l4bn,. np 8.4 per 
cent 



EUROACTIVIDADE AG 

Vaduz 


Invitation to the 
13th ordinary General Meeting 


The shareholders of Euroactividade AG, Vaduz, are hereby convened 
to attend. the 13th ordinary General Meeting, which will be held on 


Friday, May'-ll 1990, at 15.00 pm. 


in the Hotel Savoy, Zurich, with the following 


AGENDA 


1. Approval of the minutes of the 12th ordinary General Meeting of 
shareholders held on May 10, 1989. 


2. Submission of the report of the Board of Directors, the balance 
sheet and the profit and loss statement as per December 33, 1989 


3. Submission of the report of the statutory auditor 


4. Approval of the report of the Board of Directors, the balance sheet 
as well as the profit, and. loss statement as per December 31, 1989 


5. Discharge to the Members of the Board of Directors in respect of 
the carrying out of their duties during 1989 


6. Determination concerning the profit as per December-31, 1989 

7. Resignation from the Board of Directors -.- 


8. Election into the Board of Directors 


9. Election of the statutory auditor 


10. Sundries 


The business report containing the balance sheet, the profit and 
statement, the report of the statutory auditor as well as die , 

the Board of Directors how to utifee the profits 
1989, is at the disposal of the shareholders at the head office nf 
company as from April 30, 1990. on,ce of 


The shareholders who wish to attend the ordinary Gnw,,! ne- 
wish to be represented by another sharehowK gSrltf 8 °I 
either at their depository bank until May 7, 1990 or 
Elisabethenstrasse 15, 4010 Basel, against preintati^^of Et 


certificate stating that their shares are blocked. 


Vaduz, April 24, 1990 


On behah- of the Board of Directors- 
The President Klaus H. Moeller 
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Shake-up boosts German bank 


By Katharine Campbell in Frankfurt 


PARTIAL operating profits at 
Schrtider Mtocbmeyer Hengst, 
the German private bank con- 
trolled by Ltoyds Bank of the 
UK, climbed by more thaw 60 
per cent last year, in sharp 
contrast to the 22 per cent 
slump in earnings that took 
place In 1988. 

SMH has been restructuring 
after five partners bought a 5 
per cent share in the business 
from Lloyds, a stake they 
intend to increase in coming 
years. While the turnround 
entailed increases in adminis- 
tration costs of 13 per cent dur- 
ing the past 12 months, the 
hank was able to ride with the 
booming domestic stock mar- 
ket and produce results which 
it thinks vindicate its increas- 


ing specialisation in securities. 

While the bank chooses not 
to reveal precise profit figures, 
Mr Jochen Neynaber. co-chair- 
man, said that commission 
income improved almost 50 per 
cent on 1988. with interest 
income up 14 per cent Like 
several other banks, it lost 
money on bond trading as 
interest rates rose sharply. 

The first quarter of 1990 has 
seen a further rise in earnings, 
hut Mr Neynaber was careful 
to stress that the steep 
increase in stock exchange 
turnover which facilitated the 
increase - daily volumes three 
tirrHag those of the T ^ndnn mar- 
ket - was unsustainable. 

SMH almost doubled the 
value of its assets under man- 


agement to more than DM4bn 
last year, and hopes for further 
increases, targeting in particu- 
lar West German corporate 
funds. It has also made a large 
commitment to the new 
options exchange, the Deut- 
sche Terminborse, where it 
makes markets in seven 
blue-chip stocks. Around 70 per 
cent of its" in-house turnover 
results from market-making, 
the bank says, adding that 
institutional Investors have so 
far haw back from the market, 
Mr Neynaber downplayed 
the immediate attractions of 
the landing business in East 
Germany, and hinted that the 
office in West Berlin would 
focus as much ou investment 
management services. 


Sanwa opens subsidiary in Ireland ahead of 1992 


SANWA BANK, a leading Japanese bank, has 
opened a wholly owned subsidiary in Dublin to 
meet administrative needs of the unit trust mar- 
ket in Ireland, Renter reports. 

The subsidiary, Sanwa International (Ireland), 


is capitalised at Tglm “The establishmen t of 
Sanwa International (Ireland) will reinforce our 
European Community presence and upgrade our 
ability to respond effectively to diverse client 
needs,” the Hank said. 


Invest Now in 


The collapse of barriers that sep- 
arated Europe into East and West 
for decades has created attract- 
ive investment opportunities in a 
rapidly changing 1 political environ- 
ment. -Previously untapped con- 
sumer markets in Eastern Europe 
are opening up to Western and 
Asian products, technologies and 
services. 

West Germany, a driving force 
behind the integration of Western 
Europe and the continent’s most 
dynamic economy, is the logical 
bridge between - East and West. 
Bordering on two East European 
countries. West Germany serves 
as a platform for access, to the 
entire East European market- 
place. For numerous West German 
corporations this unique position 
adds great potential for expansion 
and growth for many years to 
come. For this reason it is well 
worth investing , in selected West 
German companies poised to gain 
from the emergence of these new 
markets. 

If you want to benefit now from 
the added growth potential of 
West German coiporations, talk to 
Hypo-Bank, West Germany’s oldest 
publicly-quoted bank and one of 
the nations’s leading financial in- 
stitutions. * 


Hypo-Bank’s expert teams of 
researchers, securities analysts, 
economists and portfolio man- 
agers pool their long experience 
and market knowhow to provide 
their clients with the finest in per- 
formance-oriented investment de- 
cision-making. These capabilities 
are supported, for example, by a 
significant local presence in East 
Germany, where the Bank is open- 
ing a total of 20 branches. 

To find out how you too can prof- 
it now from the many new Europe- 
related investment opportunities 
already on the horizon in Germany, 
contact one of our specialized 
teams of professionals in Munich: 

Portfolio Management Services: 
Andreas Muth, Telephone: (89) 
9244-8661, Fax: (89) 9244-8589, 
Telex: 5286546 

Institutional Sales: 

Christine Seubert, Telephone: (89) 
9244-6120, Fax: (89) 9244-6140, 
Telex: 5213886. 



Bagariecto Hypothekan- und Wtehsol-Bflnk 
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ARZwngesoflacnBR 

Investment Banking 
in the finest Royal Tradition 


HYPO-BANK, Baveriechv Hypolbeken- und Wechsel-Bank AG.ThearinerstraMe 11, D-8000 Munich 2 
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ALLIANCE 

GLOBAL 

ENVIRONMENT 

FUND 


Initial Public Offering of Common Stock 


Expected Offering Date: May 1990 


Alliance Global Environment Fund, Inc. is a newly organized, non -diversified, closed-end 
management investment company. The Fund's investment objective is long-term capital 
appreciation through investment primarily in equity securities of companies expected to 
benefit from advances or improvements in products, processes or services intended to foster 
the protection of the environment. 

Investment adviser: 


Alliance Capital 


Information contained herein and in the Preliminary Prospectus is subject to completion or 
amendment Copies of the Preliminary Prospectus may be obtained in any jurisdiction in which this 
announcement is circulated only from such of the undersigned or your securities dealer as may 
legally offer these securities in such jurisdiction. A registration statement relating to these securities 
has been filed with the Securities and Exchange Commission. The Preliminary Prospectus will not be 
available in the United Kingdom except to persons whose ordinary business it is to buy or sell shares 
or debentures (whether as principal or agent). These securities may not 6e sold nor may offers to buy 
be accepted prior to the time the registration statement becomes effective. This advertisement shall 
not constitute an offer to sell or the solicitation of an offer to buy nor shall there be any sale of these 
securities in any jurisdiction in which such offer, solicitation or sale would be unlawful prior to 
registration or qualification under the securities laws of such jurisdiction. It is recommended that 
potential investors consult an independent investment advisor. 

To obtain a Preliminary Prospectus containing more complete information which 

an investor should read carefully before investing, contact the undersigned. 


Donaldson, Lufkin & Jenrette 

Securities Corporation 

Globa! Manager 


In the U.S. and Canada: 


Donaldson, Lufkin & Jenrette PaineWebber Incorporated 

Securities Corporation New York, New York 

New York, New York 

Robert W. Baird & Co. 

Incorporated 
Milwaukee, Wisconsin 

Outside the U.S. and Canada: 

PaineWebber International 

London, England 

Donaldson, Lufkin & Jenrette 

Securities Corporation 

London, England 

Paribas Capital Markets Group 

London, England 

James Capel & Co. Limited 

London, England 

This advertisement was issued by Alliance Global Environment Fund. Inc. and approved by Donaldson, Lufkin & 
Jenrette Securities Corporation, a member of The Securities Association of the United Kingdom. 

April 24. 1990 
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CALOR. ROWENTA. SEB. TEFAL 


RRST QUARTER CONSOLIDATED SALES 


I 

II 


[FRF miUk>n) 


• France 

• Abroad 



1990/1993 


+ 6.3% 
+ 14.0 % 


+ 11.3 % 




At equivalent exange rates, the increase in foreign 
sales would be 1 8.4 %. 


(Incorporated with Limited 
Liability In Finland) 

US DLRS 100,000,000 
Subordinated floating Rato 
Notes due July 1997 


In accontence wttti the motto ene con- 
ditions of the Notes, we tenbr fllve 
notice out 0w nest imeraaz dan wilt 
0# Juty 24. 1590. 

- Annual interest rate Mr Km period 
from April 2*. 1900 to July 24. 1990 
wHI be B 13/10%. 

Interest payabla afll Do: 

- UES 222.70 par USS TOAOO nominal 
principal amount for registered 
notes 

- USS 222.7B par coupon tor USS 


- USS un m par coupon lor USS 
230.000 denemi notion poorer 

IBM 

BANOUE GEN EH ALE DU LUXEM- 
BOURG SA 
Agent Bank 


U.S. S7S, 000,000 

SWEDBANK 

(Sparbankemas Bank) 

Subordinated Floating Rate 
Notes due 1997 
Notice is hereby given 5uw tot the 
mm months interna Period from 
April 24. 1930 » July S4. 1990 
The Notes wH carry on Interest Raw of 
e'S.% per annum. The Interest payable 
on me relevant Interest payment 
Pate, July 24, 1990 wM ba US. 
S5.5S9.0i and U.S S222.7B reapee- 
Uviy for Notes m etenommidtorw of U.S. 

5250.000 and US. SlOXOO. The sum of 
U.S. S222.7B win be payable per US. 

510.000 principal amount of Registered 
Notes 

tymOBSB Hastate Bank, KJL 
Ufldofl.AgeatBast fyP 

April 24, 1990 CHASE 


RED NACIONAL DELOS 
FEHROCARR1LES ESRAflOLES 
ECU 100,000.000 
Guaranteed Floating Rate Notes due 
£006 

UnconditionaJty guaranteed by 
The Kingdom of Spain 
HotOers or Noras of the above issue 
are nereby noofieo mat lor Uw Interest 
period from 24 thApri, 1990 to 24 th 
July, 1990 ttio following wiB apply: 

L Rale of Interest 10Y„% per annum 
2. interest Amount payable on 
[merest Payment Date: ECU 267 
per ECU 10.000 nominal 
or ECU 2.669.97 
per ECU 100,000 nominal 
3. Interest Payment Dale: 

24th July, 1990 

Agere Bank 

Bank of America 
International Limited 


WOOLWICH 
EQUITABLE 
BUILD ING SO CIETY 

£150,000.000 
Floating Rate Notes 
Due 1995 

In accordance with the terms and 
conditions of the Notes, notice is 
hereby given that for the three 
months interest Period from (and 
including) 23rd April. 1990 to (but 
excluding) 23rd July. 19ft). The 
Notes wul cany a rate of imurrsi of 
!5%1* per cent. per annum. The 
retevani Interest Payment Date will 
be 23rd July, 1990. The Coupon 
amount per £5.000 will be £190.88 
and pur flOU.UUO will be £3817,64 
payable against surrender of 
Coupon No: 1. 

Hamh rfts Rank Limited 
A cent Bank 


< HOLBECK ./ • 

BUILDING SOCIETY 


Serving your needs locally and nationally 



Mr. Victor IV* Bon 

pscsoorr 

At the 1 1 5th Annual General Meeting of the 
Society held on Monday 23 April 1990. 
the President. Mr. Victor Watson reported on the 
financial year to 31st December 1989. 

"Another record year with £458 million 
advanced on mortgages - 24% up on 1988." 

"Assets increased by 27.9% to £1,439.225.000 
the eighth successive year when growth exceeded 
20 %. " 

■Pre-tax profits £21 million - up by 19%." 

"After-tax profits up by 20% to £13.7 million.' 




eyjLDm'S;SOCIET>' 


Head Office: 

Hoi beck House. IDS Albion Street 151 5AS. Tet (0532) 4159511 

Member pf rhr Buno-ng Soowes Aseooaoon 
Snares ana ^posits m ns Soaen are Trusioe invest rrenra 
Branches end Agencies mrougnoiA me UK 


Bank of Greece 

US SI 50,000.000 
Floating Rate Notes 
die 1994 

Notice is hereby given 
that the Rate of Interest 
relating to the above 
issue has been fixed at 
9% per cent for period 
24th April 1990 to 24th 
July 1990 . 

Agent Bank; 
Morgan Guaranty Trust 
Company of New York 
London 


FIRST CITY 
SANCORPO RATION 
OF TEXAS, INC. 
USS1C0, 000,000 
Floating Rate Notes 
due January, 1995 

In accordance with the provi- 
sions of the Notes, notice is 
hereby given that the Rate of 
Interest for the three month 
period 24th April, 1990 to 24th 
July. 1990, has been fixed at 8*', 
per cent per annum, interest will 
therefore be payable at 
USS22I.00 on 24th July, 1990. 

MANUFACTURERS HaNOVES 
TRUST COMPANY 
A&aibiifc 
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FT GUIDE TO WORLD CURRENCIES 


D-MARK YEN 

« 100 ) 


D-MARK YEN 

(X 100) 


btK (Afghani) 


Angola 

Antigua 

Argentina 

Aruba 

Australia 

Austria 

Auras 


(Lek) 
(Dinar) 
(Fr Fr) 
(Sp Peseta) 

(Kwanza) 
(E Carr 5) 
(Austral) 
(Florin) 
(Ami) 
(Schilling) 
(Port Escudo) 


5.6950 

106.8436 


49.8405a 

4.41S3 

8251.10 

2.9Z72 

2.1345 

19545 

245.00 


29.9180 
2.6980 __ 
5041.4187 

I. 7886 
13043 

II. 9431 
149.7097 


35.7335 
3.62Z8 
4.7092 
33555 - 
62.4522 

17.944?^" 

1.5896 

2970.6930 

L0538 

0.7684 

7.0369 

883088 


38.4689 

3.9001 

5.0697 

3.6124 

67.7713 

19.3180 

1.71 13 

3198 1007 

1.1345 

0.8273 

73755 

94.9612 


Bahamas 
Bahrain 
Balearic b 
Bangladesh 


(Bahamas 1.6365 
(Dinar) 0.6172 
(Sp Peseta) 174.85 
(Taka) 5430 
(BartS 3.2891 


0.3771 

106.8438 

333027 

2.0098 


Gabon (CFAFr) 

Gambia (Dalasi) 

Germany East (Ostmarfc) 
Germany West (DMarfc) 
Ghana (CedD 

Gibraltar (GlbO 
Greece (Drachma) 
Greenland (Danish Krone) 
Grenada (E CarrS) 
Guadaloune (Local Fr} 
Guam (USS 

Guatemala (Quetzal) 
Guinea (Fri 

Guinea-Bissau (Peso) 
Guyana (Guyaneses 


466.00 

13.6109 

2.7775 

2.7775 

5154975 

LOO 

270.95 

103600 

4.4153 

93200 

1.6365 

6.4152 

49039 

1062.940 

53.9680 


284.7540 

83170 

1.6972 

1.6972 

305 

0.6110 

165.5667 

6.4527 

26980 

56990 

1 

3.9200 

299.7800 

690 

» 


167.776? 

4.9004 

1 

1 

1833976 

03600 

973517 

3.8019 

13896 

33595 

03891 

23097 

176.6300 

382.6966 

19.4376 


180.6201 

53755 

1.0765 

1.0765 _ 

199 8092 

03875 

105.0193 

4.0930 

1.7113 

36124 

06343 

24865 

190.1511 

41L99Z2 

SO 9255 


Pakistan CPA Rupee) 

Panama (Battoa) 

I Papua New Guinea (Kina) 
I Paraguay (Guarani) 
Peril UutD 

Phinurints (Peso) 


Pitcairn Is (£ Sterling) 
(NZS 


Poland GQoqr) 

Portugal (Escmio) 

Puerto Rka (USS 


36.00 

16365 

13873 

2023.74 

209432 

36.00 
LOO 
26042 

19435.00 

245.00 
16365 


21.9961 12.9612 

1 .. 03891 

0.9699 03714 

1236.6269 728.6192 
12T973S57 75403060 
2L9981 12.9612 _ 

0.6110 03600 

1.7139 1.0096 

9431.7140 55570557 
149.7097 88.2088 

1 03891 


13.9534 

0.6343 

06152 

7843953 

81173193 

13.9534 - 

03875 

L0868 


5962.5561 

94.902 

06343 


CRtyaD 5.96 


3.6419 23458 


(Brig Fr) 5735 


| Haiti (Goode) 83766a 

Honduras (Lempira) 7.229a 

Hung Kong (HKS 12.7485 

Hungary (Forint) 106.9067 


5 2.9438 3.1691 

4.4250 2.6027 2.8019 

7.7901 43899 4.9412 

663264 38.4902 4L4367 


Reunion Is. deb (F/Fr) 93200 
Romania (Leu) 34.421 

Rwanda CFW 12835 


Belize (8 S 

Benin (CFAFr) 

Bermuda (Bermudian S 
Bhutan (Ngultrum) 
Bolivia (Boliviano) 
Botswana (Pula) 

Brazil (Cruzado) 

British Virgin Is (USS 
Brunei (Brunei S 

Bulgaria (Lev) 

Burkina Faso (CFAFr) 
Burma (Kyat) 


Burundi 
Cambodia 
Cameroon 
Canada 
Canary is 
Cp. Verde 
Cayman is 


(Kyat) 
(Burundi Fr) 
(RW> 
(CFA Fr) 
(Canadian S 


(So Peseta) 
(CV Escudo) 


CctiLAfr. Rep (CFA Fr) 

and (CFA Fr) 

Chile (Chilean Peso) 

China (Renminbi Yian) 

Colombia (Col Peso) 

Comoros (CFA Fr) 

Congo (Brazrf (CFAFr! 
Casta Rtca (Colon) 
Ow d'Ivoire (CFAFr! 
Cuba (Cuban Peso) 

Cyprus (Cyprus EJ 

Czechoslovakia (Koruna) 


33706 

466.00 

1.6365 

29.50 

5.0613 

3.10 

97.3125 

1.6365 

3.07 

13122 

466.00 

10.7780 

293.75 

356.76a 

466.00 

18990 

174.85 

120 16 

13573d 

466 00 

466.00 

48637 

7.7553 

776.48 

466.00 

466.00 

141.3717 

466.00 

13030 

0.7850 


19985 

284.7540 

18 0252 
3.0977 
1.8942 
59.4637 
1 

1.8759 

0.8018 

284.7540 

6.5660 

179.4989 

218 

284.7540 

1.1604 

106.8438 

73.4249 

0.8300 

284.7540 

284.7540 

2973235 

47389 

474.4760 

284.7540 

284 7540 

86.3866 

284.7540 

0.7962 

0.4796 


1.1775 
167.7767 
03891 
10 6210 
18222 
L1161 
35.0360 
0 5891 
1.1053 
0.4724 
167.7767 
33804 
105.7605 
128.4464 
167.7767 
0.6637 
62.9522 
43.2619 
0.4886 
167.77b7 
167.7767 
175.1827 
2.7921 
2793607 
167.7767 
167.7767 
50.8989 
167.7767 
0.4691 
0.2826 


L2676 
180.620! 
0.6343 
11.4341 
L9617 
12013 
37.7180 
0.6343 
1.1899 
0.5086 
180 6201 
4.1775 
113.8565 
138.2790 
1806201 
0.7360 
67.7713 
46.5736 
0.52b0 
180.6201 
180.6231 
1883930 
3.0059 
300.9612 
180.6201. 
180.6201 
54.7952 
180.6201 
03050 
0-3042 
10.5155 
19.7519 


Iceland (Icelandic Krona) 99.80 
India (Indian Rupee) 2930 
Indonesia (Rupiah) 2996 69 
Iran (Rial) 115 80 

Iraq (Iraqi Dinar) 03096 
Irish Rep (Punt) 1.0350 

Israel (Shekel) 3.305 

Italy (Lira) 203730 


60.9838 35.9315 38.6821 

1&0262 10.6210 11.4341 , 

1831.1579 1078.9162 11613077 
70.4000 41.6921 44.8837 

03113 0.1834 0J975 

0.6324 03726 0.4011 

2.0195 1.1899 1.2810 

1245.0351 7333733 789.7286 


St Christopher CE Carr S3 
St Helena (£) 

St Lucia (ECarrS 
St Pierre (French Fr) 
StVInewt CECarrS 
San Marina (Julian Lira) 


SaoTurae 
Saudi Arabia 


Jamaica (Jamaican S3 11-2557 
Japan (Yen) 258.00 

Jordan (Jordanian Dinar) 1.0924 


6.8779 4.0524 43626 

157.6535 92.3892 100 

03673 03933 0.4234 


Kenya (Kenya Shilling) 37.69 
Kiribati (Australians) 20345 
Korea North (Won) L5862 
Korea South (Won) 1155.65 
Kuwait (Kuwaiti Dinar) 0.4801 


23.0308 133697 

13043 0.7684 

0.9692 03710 

706.1717 416.0756 
0.2933 03728 


14.6085 

03273 

0.6148 

447.9265 

0.1860 


Seydwllei 
Sierra Leone 
Singapore 
Solomon Is 
Somali Rep 
Sooth Africa 


(Dobra) 

dtlyal) 

(CFAFr) 

(Rupee) 

(Leone) 

IS) 

rs> 

drilling) 

(Rood) 


Laos (New Kin) 1177.42 

Lebanon (Lebanese £} 976.17 

Lesotho (Mai lit I) 43475 

, Liberia (Liberian S) 1.6365 

Libya (Libyan Dinar) 0 4811 
Llechensteln (Swiss Fr) 2.4425 
Luxembourg (Lux Fri 5735 


719.4744 423.9135 
596.4986 351.4563 

2.6565 1.5652 

1 0.5891 

0.2939 0.1732 

1.4925 0.8793 

35JM43 20.6480 


4563643 

378.3604 

1.6850 

0.6343 

0.1864 

0.9467 

22.2286 


Spain (Peseta) 

Spanish Ports In 
N Africa CSp Peseta) 
Sri Lanka (Rupee) 

Sudan Rep IB 

Surinam (Guilder) 

Swaziland (Lilangeni) 

Sweden iKrooaJ 

Switzerland (Fri 

Syria (£} 


2.6900 

D.6110 

2.6980 

5.6950 

2.6980 

1245X051 

1053406 

3.7516 

284.7540 

6-1106 

117.9651 

L8759 

2.4930 

409.6975 

2.6565 

3.9583 

106.8438 


L5896 ■. 

03600 

L5896 

33SS3 . 

13896 

7333733 

623666 

2.2104 

1*7.7767 

33003 

693049 

L1053 

1.4688 

2413933 

13652 

23322 

62.9522 


L7113 

03875 

L7113 

3.6124 

1.7113 

789.7286 

66.8178 

23796 

180.6201 

3.8759 

74.8255 

10899 

1- 5823 
2593720 
L6850 

2- 5107 
67.7713 


174.85 

65.00 

18.7242 

2.9108 

43475 

10.0400 

2-4425 

343413a 


1063438 

39.7189 

11.4416 

1.7796 

2*565 

6.1350 

1.4925 

21 


Macao (Pataca) 

Madeira (Port Escudo) 
Malagasy Rep (MG Fri 


Denmark (Danish Kroner) 10*600 
Djibouti Rep (DJtb Fr) 285.00 
Oomlnlea (E Carrib S) 4.4153 
Dominican Rep ID Peso) 13.7817 


6.4527 

174.1*21 

2.6980 

8.4214 


3.8019 
102 6102 
1*896 
4 9619 


4.0930 

110.4651 

L7113 

53417 


Malawi (Kwacha) 

Malania (Ringgit) 

Makflve b (Rufiya) 

Mall Rep (CFA Fri 

Malta (Maltese Q 

Martinique (Local Fr) 

Mauritania {Quran Ija) 

Mauritius (Maur Rupee) 
Mexico (Madcan Peso) 


(Sucre) U80.96O 
1278.18a 


Egypt (Egyptian O 436 
EfSbador (Colon) 103901 


Equat'l Guinea (CFAFr) 466 00 
Ethiopia (Ethiopian Birr) 33615 


721-6376 
781.0449 
2.6642 
63489 
284 7540 
2 0540 


425.1881 

460.1908 

1*697 

3.7408 

167.7767 

13102 


457.7364 

495.4186 

1*899 

4.0271 

180.6201 

13029 


Mhweloo (Local Fri 

Monaco (French Fr) 

Mongolia (Tugrik) 

Montserrat (E Carr 5) 
Morocco (Dirham) 

Mozambique (Metical) 


133965 

245.00 

2070.75 

4*990 

4.4457 

153685 

466 00 

0*430 

93200 

136.6293 

24.7348 

4681.00a 

4495.44d 

93200 

93200 

5.4872a 

4.4153 

13.0265 

1506.13 


8.0638 

149.7097 

12653928 

2*713 

2.7165 

9.3910 

284.7540 

03318 

5.6950 

83.4887 

153144 

2799*667 

2746.9844 

5.6950 

5*950 

33555 

2.6980 

7.9599 

9203360 


4.7312 

88.2088 

745*445 

1.6918 

1.6006 

5*332 

167.7767 

0*934 

33555 

49.1914 

8.9054 

16493249 

1618*202 

33555 

33555 

L9755 

1*896 

4*900 

542*610 


5.1149 

94.9612 

802.6162 

1*213 

1.7231 

5.9567 

180*201 

0.2104 

3.6124 

52.9570 

9*871 

1775*813 

1742.4186 

3.6124 

3*124 

20268 

L7113 

5*490 

583.7713 


Taiwan _ (5> 

Tanzania (Shilling) 
Thailand (Baht) 

Toga Rep (CFA Fri 
Tonga Is (Pa Anna) 

Trtnldad/Tobago S) 
Tunisia (Dinar} 

Turkey (Lira] 

Turks 6 Caicos (USS) 
Tmalo (Australians) 


263672 

193.0339 

26*611 

284.7540 

1_3043 

4.2468 

0.9087 

2525.9211 

1 

13043 


15*335 

113.7353 

15.6615 

167.7767 

0.7684 

2*022 

0*354 

1488-2700 

0*091 

0.7684 


163248 

122.4418 

16.8604 

180.6201 

0.8273 

2*937 

0*764 

1602.1976 

0*343 

0.8273 


Uganda (New Shining) 623.03 
U A E (Dirham) 6.0 U9 


United Mngdcro (£) LOO 

United States (USS) L6365 

(Jimmy (Peso) 161529 

USR (Rouble) 0.9911 


380.7088 

3*736 

O.bllO 

967.0394 

0.6056 


2243132 

2.1645 

03600 

0*891 

581*625 

0*568 


241.4844 

2*301 

0*875 

0*343 

626.0813 

0*841 


Falkland b (FalkO 
Faroe It (Danish Kroner) 


FIJI Is (Fill S) 

Finland (Markka) 
France (Fr) 

Fr. Ctr/Afrlca (CFA Fri 
Fr. Guiana (Local Fr) 
Fr. Pacific Is (CFPFri 


0*110 

64527 

1*281 

4 

5.6950 

284.7540 

5*950 

101.43S9 


0*600 

3.8019 

0.9003 

2*572 

3*555 

167.7767 

3*555 

59.7659 


0*875 

4.0930 

0.9693 

2*377 

36124 

180 6201 

36124 

64*410 



4*475 

2.1345 

46.4425 

3.1225 

2.9272U 

18042 

83737.60 

466.00 

12*862 

10.7400 


2.6566 1*662 1*850 

1*043 0.7684 0*273 

28*791 16.7209 18 

1-9080 1-1242 L2102 

1.7900 L0538 13345 

L7135 1X096 L0868 

51168.7137 30148*508 32456.4341 
284.7540 167.7767 180.6201 

7*742 4.6394 4.9946 

6*627 3*667 4*627 


Vanuatu (Vatu) 197*9 

Vatican (Lira) 2037*0 

Venezuela CBolhtari 72.7821 

Vietnam (Dong) 7358*5 

Virgin Is-Brillstl (USS) L6365 

Virgin B-US (USS) L6366 


120.4944 

1245.0351 

44.4742 

4496.7002 

1 


70.9954 

733*733 

26*041 

2649.4509 

0*891 

0*891 


76.4302 

789.7286 

28.2101 

28522674 

0.6343 

0*343 


Western Samoa (TBIa) 3.7285 


Yemen 
Yemen PDR 
Yugoslav Fa 


fiBal) 19*292 
(Dinar) 0*560 b 
(D inar) 19*161 


Oman (Rial OmanD 0*302 


Zaire Rep 

Zambia 

Zimbabwe 


(Zaire) 868.95 
(Kwacha) 64.45 
(S) 3.9650 


530.9807 

39*828 

2.4228 


312*532 

23-2043 

L4275 


336*023 

24.9006 

1*368 


Special Drawing Rights April 20, 1990 United Kingdom £0.7938 42 Un ited States 51*0452 Germany West D Mark 2.19342 Jj 

United Kingdom £0.737395 United States S1.20653 Germany West D Mark 2X48G 


m Yea2Q53£6 European Currency Unit Rates April 23*990 
Japan Yenl90.052 


Abbreviations; (a) Free rate: lb) Banknote rate; fc) Commercial rate ; (d) Controlled rate; (e) Essential Imports; to) Financial rate; 00 B . 

Ik) Buying rate (1) Luxury goods; ImJ Market rate; to) Official rate: to> preferential rate; (0 convertible rtc (ri parall 

Some date supplied by Bank of America, Economics Department. London Tr. 

Monday, April 23,1990. 


Financial rate; 00 Exports; (D Non commerdaf rate; (J) Business rate tfllcnragou: Cordoba devalnmi by approx. 4*8% (10/4/90). 
convertible rate (ri parallel rate <s> Sell log rate <0 Tourist rate ui) Currencies fixed against the USDnlbr; 


Trading Centra. Empties: 01 634 4360/5. 


TRADE INDEMNITY PLC 01-739 


EXPORT CREDIT CLEARING HOUSE. Finds 100% 
non-recourse export finance when you cannot. 


4311 


& ESSELTE ab 


Notice of Annual General Meeting 




Notice fa given to the shareholders of Essefte Aktiebolag that 
the Annual General Meeting of the Company will be held at 
430p.m. on Thursday, May 10th, 1990 at the offices of die 
Company at Sundbybergsvagen 1, Solna, Sweden. 


Store Kopperbergs Bergslogs Aktiebolag 

(incorponted Le the Kingdom of Sweden with limited liability. Registered No. 5S6002 - 2096) 


Notice of Annual General Meeting 


Notice is hereby given that the Annual General Meeting of the 
Company will be held on Wednesday, May 9, 1990 at 3.00 p.m. In the 
Kristine Hall, Bergmas tarega ta n 32 in Falun, Sweden. 


In adddition to the matter* to be dealt wfth at the Annual 
General Meeting in accordance with the Swedish Companies 
Act and the Articles of Association It is proposed to amend the 
Articles of Association so that each person authorized to vote 
at a shareholder's meeting shall be entitled to vote, without 
restriction regarding the number of votes, for the foil number of 
shares represented by him/her and further that a firni of 
authorized auditors also may be appointed auditor of the 
Company. 


notification of Partfdpatioa 

To be entitled to take part in the Meeting, shareholders must: 
- be recorded In the share register no later than April 27, 1990 


- notify their intention of participating in the Meeting no later 
than 4.30 p.m., May 4, 1990. 

Notification of participation in the Meeting can be made by 
telephone, +46-23 80 561, +46-23 801 72, or by post to STORA, 
S-791 80 Falun, Sweden. 

The STORA share register Is maintained by the Swedish Securities 
Register Center (VPC) AB. Shareholders In STORA are either 
registered as owners or through a trustee. Only shareholders 
registered as owners are entitled to participate in the Meeting. 

To be entitled to participate in the Meeting, shareholders whose 
shares are held in the name of a trustee must register the shares in 
their own name. To ensure that shares can be registered in the name 
of the owner in time, shareholders whose shares are held in the 
name of a trustee, bank or brokerage firm should request that the 
shares be registered, temporarily, in their own name prior to April 
27,1990. 

Agewlo 

1. The transaction of business that shall normally come before the 
Meeting, In accordance with the provisions contained in the 
Company's Articles of Association, including the presentation 
of the Parent Company's annual report and the report of the 
auditors for 1989, together with the Croup accounts and Croup 
auditors' report, approval of the Parent Company's income 
statement and balance sheet and of the Croup income statement 
and balance sheet, release of the members of the Board of 
Directors and President from liability for the year, the disposition 
of profit in accordance with the approved balance sheets, and the 
election of the Company's Board of Directors and auditors. 

2. The Board of Directors' proposal that the share capital in the 
“Jacob Wallenberg Research Foundation 7 be raised by SEK 10 m. 

3. Business raised by shareholders in respect of the reindeer grazing 
rights of Laplanders. 


The Board of Directors will also propose a resolution that the 
record date by which shareholders in the Gompany must be 
registered by VPC In a register of shareholders or a list main- 
tained in accordance with the 3rd Chapter 1 2th Section of die 
Swedish Companies Act in order to participate In the dividend 
authorized by the Annual General Meeting will be Tuesday, 
May 15th, 1 990. Should the Annual General Meeting adopt 
this resolution the date for dispatch of dividends by VPC to 
those shareholders who are registered with VPC on the record 
date is es tima ted to be Tuesday, May 22nd, 1990. 


In order to be entitled to participate in the Annual General 
Meeting a shareholder must have been registered with VPC not 
later than Monday, April 30th, 1990. A shareholder who has 
had his/her shares registered in the name of a nominee must 
have temporarily registered those shares in his/her own name 


wfth VPC not later than Monday, April 30th, 1990 in order to 
be entitled to vote at the Annual General Meeting. 


Further, in order to take part (whether In person or by proxy} in 
the Annual General Meeting, a shareholder must give notice to 
the Company not later than 4.00p.m v Monday, May 7th, 1990, 
in writing to Essefte AB, Box 1371, 5-171 27 Solna, Sweden, or 
by telephone: Stockholm 27 27 60. If by the aforementioned 
time a shareholder has provided the Company with a power of 
attorney, giving authorfy to exercise the voting rights of the 
shareholder at the Annual General Meeting in accordance with 
the 9th Chapter 2nd Section of the Swedish Companies Act, 
the shareholder shall be deemed to have duly given notice for 
participation in the Annual General Meeting. 


Solna, April, 1990 


Board of Directors 


SOCETE GENERALE 
USD 372400000 
SUBORDINATED 
FLOATING RATE NOTES 
DUE 1998 


ASLK-CGER IFICO 


¥4,000,000,000 


Floating Rate Nikkei 

Average Notes Due 1992 


For the period April 23> 1990 to 
October 2% 1990 the rate has 
been fixed at 9£% PA 


Un conditionall y grtf i 
imvocatity guaranteed by 


Dividend 

The Board of Directors has proposed that May 14, 1990 be the 
record date, if the Meeting votes to approve the record date 
proposed, it is expected that dividends will be distributed on May 21, 
1990 by the Swedish Securities Register Center. 


October 2% 1990 
Coupon nr: 5 
Amount: USD 47275 


Algemene Spaar- en 
Lij&entekas/Caisse 
G€u€rale d'Epargne et 
de Retraite 


The Principal Paying Agent 
SOCETE GENERALE 
ALSACfENNEDEBANQUE 
15, avenue EraHe Reuter 
LUXEMBOURG 


Notice is hereby given that the 
Rate of Interest for the Interest 
Period from 24th April, 
1990 to 24th October, 1990 
is 8.90% per Mniini. 

Interest payable od 
24th October, 1990 will 
amount to ¥446,219, per 
¥10,000,000 principal am^int 
of tiie Notes. 


Agent Bank 
w-Term Credit Bank 


of Japan, Limited 

Tokyo 




APRIL 2*1»0 


INTERNATIONAL 1 COMPANIES 


The ubte below gives the latest available rates of exchange (minded] against four key currencies on Monday, April 23,1990 . In some ease the rate ts nominal. Market rate are the average of buying and selling rates 
except where they are shown to be otherwise. In some cases market rates haw been calculated from those of foreign currencies to which they are tied. 

COUNTRY £ STB US * D-MARK YEN cnimnzV « SIB US S D-MARK YEN COUNTRY £ STB US 5 D-MARK YEW 
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Fay, Ri 
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By T«rry Hallfn Wellington 


CAPITAL MARKETS Ltd., 
which bought a 30 per cent 
controlling stake in the Bank 
of New Zealand (B UZ) last 
year, is seeking to acquire the 

roprnhant banking bOShieSS Of 
Fay, Richwhite, ft announced 
yesterday. .. ^ 

Fay, Richwhlte - best 
known > In ter na tio n ally for its 
protracted battles on the water 
and in court to gain control of 
the America's Cup - has been 
controlled till now by its 
founders Mr M ichael Fay and 
Mr David Richwhlte. They 
floated Capital Markets as a 
finance and investment susidir 
ary in 1987, but it was a lack- 
lustre company till used' as the 
vehicle to buy control of the 
BNZ.- •' 

Under the proposed merger 
Capital Markets will pay 
NZ$225m (US? 130m) for Fay, 
Richwhhe's merchant banking, 
equities and futures trading 
operations. This will comprise 
a payment of NZ&lQm in cash 
and the Issue of ll&n Capital 
Markets shares at NZ$1, a little 
under yesterd ay' s market price 
of NZSLQ5, although the shares 
have eased In -recent weeks 


from NZ$L5S coinciding wiU» a 


SUOUUE wu -r - — , 

the BNZ purchaser and J* 
weaker New Zealand share- 

m C^rrttal markets & to be 
renam ed Fay, 

Co. H approved bywmnawifi- 
ers the purchase jWill see Fay 
Richwhlte HoldiMsincrMse. 
its ownership oT'Capital 
kets from 62 to 75 per c ent.. 

Excluded front the arrange- 
ment are a number of Fay, 

- Richwhlte associated share aim- 
property 

merchant banking actirtnes, 
-including the . 

tog involvement for the Amer- 
ica’s Cup challenge- 
Fay, Rlchwhite was started 
in humble rireutastences in 
19ft by Mr -Fay, a lawy 
Mr Rachwhtte, an accountant, 
-who had both worked for 
Securitibank, a company 
which crashed spectacu l arly 
soon after. Fay. Richwhlte 
hopoTi slowly, but showed piha- 
nomenal growth in the early 
1980s under the controlled 
finaTirfal environment set up 

by former Finance Minister Sir. 
Robert Muktoon. - 


i” - ' r„.: ’ 

After the financial freedom* 
fonowips the election tfthe 
Labour Government m mm n 

tefrauw « sjgnfflwmt player m. 
theEtirokiwi market 
B, to developed * strong 

S^^fom X haJ r te I 220 staff 
working overseas. Earnings 
sourced from Australia and 
last year exceeded 
those from Nfew Zeal and , Mr 
Faysald yesterday, 

Tfifc company's merchant 
banking operations have 
earned u average NZ$3Bm 
before tax over the past four 
yearn W&h a peak e£ NZtSSm • 
an revenue of NZS92.Tm in 
1968. Profit before tax for 1991 
is budgeted it NZ&Z.81& on 
revenae of NZfiSQm. The pro- 
spective price earnings ratio on 
rnnW+ed lflin earniugs is &S9T 
pre-tax and 7A after tax; - 
Iff ray. said Capital Markets* 
directors tOok Independent 
adyfce-OT-ffK? acquisition, and 
an- independent valuation la - 
expected sent to share- 

hnuert ln early June. He said 
d te BC td to saw. fongtorm bene- 
fits fttiin jbtonr dividend flows 
aod-giovtiiiG anetvaloe. 


Taiwanese cement group buys US bank 


CHINA wmAH , a 
Taiwanese cement and steel 
producer, has acquired the Los 
Angeles-based Qnmi Bank for 
820m, writes Peter Wlckanden 
Taipei. 

It is the first buy-out of a US 
financial institution by a non- 
fjmmrthii Taiwanese company. 
Rebar is one of non thm a 
dozen local groups planning to 
set up new private b anks in 
Taiwan next year. 


Mrs Wang Chlng She-ying, 
Rebar exec u tive dinecter^ raH 
(hmd would be fnte^raded -sritii 
the domestic operatum-to act 
as a conduit for the increaing 
flow of Taiwanese c^iitel tntp' 
southern Cahfomla:md ; 3>BlMi> 
botuing states. ate wlE heotfa 
new consultative 'tufttf' of - 
directors to plan - 


1 .-1 ii ' ' : 


Omni serves tiiepCStiilese 
community in Loa Ad0d8s. fi - 


has assetS ofL about $4Sm and 
fetra l&toiB per cent return ,9* 
mt equity last year, according 
to those Involved In the deaL 
-- added that unlike 
ihShy of its «0 competitors in 
foe state, Omni was not sad< 

(fifed wSflt bad loans related to 
itifll estate. - 

Rebar reported a 72.4 per 
tot increase fat pre-tax earn- 
ingsfor the first quarter this 


; , a pm 

ir; 


FT INTERNATIONAL BOND SSRVICe 


- -r •- . iknf. z ' ,• ^ 

listed are the latest latematlonal bond* for which thret h M- i deg Bsa' uaooa rfiif wWlat. V 

;V. . . 

- . _ . . : CtolBQ prices on Apr»23 


Albwte 8% 96. 

Atoerte W»95 

Amtell 43. - 

UF.CJE.8%94 

8.F.CX. YU 95 

8rtt.To1.Fto. 9% 48.. 


CC.CJEV4tV5 

CrLood 

CnAtlUUaaal7H VZ 

cradFtKxUomvitVZ 

Do»aric8V94_L. 

E.E.C. 7 91. 

E.E.C. 1093. 

EJ.B. 8% 9V 

BnflmlOkU 


750 94J. 94% -«*» ^ '9i75 
600 88% 99*« -0% -Uo- 9*2 
140 lUlo 100% -<)«, -tt 9.4G 
175 1«S% 96%-O^-OV 9*6 
SO 98% 9*4. 

250 197% 98-‘4%>i% V M ■. 

1000 98 k 98% -«% -IV '9*3 
300 98% 99-®%-W 9*7. 

250 93% 94% -0*| ^.% 9*8^ 
100 96% 96% >8=8% 929^. 




■>••• -InmdV'M Mr WuMkVkN 

\ so *99 99 %-fo%+o% a 07 

80 95% 95% 0 0 7*0 

300 95% 95% 40% 40% 6.68 


300 96%. 95% 40% 40% 6*8 
30 93% 93% 0-0% 7*7 


260 199% 100% 
150 194% 95% 


150 194 
100 96 
140 tit 
150 1 


Eke. Do Franco 9V 99— L 

EHra.CrafltCnd1SL995 

Finland 9 96. 

FtnuExoXd. 8% 92™—_ 

Finn. Exp- OL 9% 95. 

Ford Motor Credit 8 92 

GLE.CC.U%91 — 

CLMJLCB%94. 

6JIJLC996 ; 

GeB.Mtn.Carp. 9% 92— 

Honda 9% 97 

IBM credit Corp. 8% 92 

IBM Credit Corp. 8% 91 - 

IBM Grain Carp. 9 92- 

IBM CradK(Up. 9% 92—. 

IM)r8%94 

Italy 9%95 — — — . 

Italy 9% 99 — — 

Itnfc C. W/W 4% 94 

Japa n De*. M 10 96. 

KFW Inti. Fta. 994...— 

LTC.B*f Japu8%96 

L.T.C.B Ad Japan 9% 92 

Hew Zealand 994. 

Nippon Tri.&TcL 8% 96™™™ 

Nippon Td.&T«T9% 9* 

Norway 8% 93 

Oestcn Kontek. 9% 94 




.50 91%' 91% 40% 40% 7*9 
. 50 9*% 92% 0 0 7.40 

v £@ *6% 87% 40% 40% 7*3 


Woi M9w * 7 9A ™ —. ™— TB 99 99% 48% 40% 7*2 
w J4 “- t . r 0P8ar4e% on wmk 40% 


ioo tun% i0i% -o% -o% 9*0 
200 198% 98% HB% -« 933 
730 96% 97-0% -4% 9*6' 



730 96% 97-0% -4% 9*6' 

96% *7%-0%-4% 9*6 
200 98% 98% 48% -0% 9*0 
200 198% 98%-0%-U, 9*Bi 
250 198% 99% -*0% 0 0 M 

I 0-8%- ' 


300 U0% 101% 0-0% 

500 195% 96%rQ% -t 9*» . 
300 96% 


RSIS 


200 196% 99% -41% t 0% 9*4 
300 97% 98% “-0%-i%10*3 
400 98% 98% . 0 - 


400 98% 98% . 0-0% 9*7 
250 198% 99% 0-0% 9.45 

250 99% 99% ' 0-0% 9*5' 
250 99% 100% -0% -0%. 9J9 : 
1300 . 95% 96% -0% 9*7 

1000 99% 99% -0% -l% ;9*2 
1000 98% 99%-®%-®% 9*1 
« 1000 193% 94-5%40%:6J7 


Auitda7%94EC 

BardayiAin*3%91A* 

B«(IC— dalfl%04CT 

*<* Capital 9% 93 £™jv— _■ 

^Ort ^iAIrwara 20906—^:™ 

gsstak’Cifc 

OwWFondor996EcH 

CndKFonddr9% 99Ecs~ 

CrLixafErra*0%.95Eai_ 


too id Mi tnor day wmk YWd 

150 88% 88% 0-1 13.95 

100 '92% .92% -0% -0% 15*0 
188 .97% 96% 040% 8.06 

208 91% 91% 40% 40% 9*2 
100 89% 90% -0% 010.79 

100 97% 98% -0% -0% 14.92 
200. 86% 86%-0% -212.96 
100 88% 88% 0-0% 14.86 

100 80% 81 -0% HLV 14*0 

- HO- 88% a8V-0%-0% 14*4 
100- t95%- 94% -0% 40V 14*6 
60 UUVia2V 0 013.13 

100 91% 92% -0% -0% 10.85 
150 - 92 92% 040% 10.63 

225 98% 98% -0% -0% 10*1 


'w 


SKaxniaa! 


I-3% 40V 6*7 


200tl01% 1QL% -0% “4% 9*8 
300 97% 98% -0% -4 .9*1 
200 94% 94% -0% -1% 9.94 
200 198% 99%-«%-q% 9*2 
850 97 97%rOV^4 *78: 

200 93% 94% -0% -1% 9.75 
250 97% 97%.-0.%-l'% -9*a 
300 198% 98% -0% -0% 9*5 
350 199 99% -0% -0% 9*4 

1300 1101 101% 0 3*7 


SumhoraoCorp. W/W 4 93 — 

Swede* 8% 96 

Toyota «*tr.CBrpk W/W 4 931™ 
Victorian RCp 11% 92 — » — . 

UotonBfc.SwttX.9%02™ 

World Bank 8% 99 

World Bank 997 — 

World Bank 9 93 

World Bank 9% 98 — 

World Bask 9% 99™—— 


1500 1101101%?*% 


200 96% 96%-0%-i% 9*7 
1300 199% 100 ^2% -2% 4*0 
150 1CD% 105% -0% -0% 9.70 


225 94% 94%-0%-2% 

1500 93% 94% -0% -2 9*7 
300 .197% 97% -*% -1% 9*0 
300 99 99%-8%-0% 9*5 

300 197% 97% -*% -1% 9*7 


OaHtAeBfc Jin. 1594 AS 

EtocJJ* Franco 9% 99CJ_. — 

WBFr 
:JE*B.7V99P 
&LB.999ECO— 

C.LB. 1097 Ecu.. 
Eorof)na7%94Ear 
Fcd.eto. Du.Bk.9% 920™ 

Ftod Cr.CanJL0% 93 CS 

Ford CMLCanJ.0% 96CS™ 

, Ford Crad.FundUO % 93£._ 
G.MJLCJCanada U 3 / 4940- 

HoHmKm7% 94F1 ■ 

Hydro-QatoMcU99CS 

Uoyds Bar* 10% 98 £-. 
Lkeds8ankU%98£™ 

Hat. Ans. Bk. 14% 94AS-. 

New Zealand 9% 93 £— _. 
0X.K.B. 10% 99 O.. . — — 

Royal Bk*coU0% 98 £ 

Saskatchewan 10% 93 CS 

State Bfc.NSW. 13% 93AJ— _ 


125 97% 98% 40% -0% 14.04 
100 102% 102% 0-0% 14*4 

150 82% 83% 40% -4% 12.96 
100 89% 90-1-0% 9*7 

150 88% 88% -0% -0% 9*0 
150 190% 91% -0% -0% 10*2 
800 96% 97 0-0% 10.65 

100 90% 91% 40% -0% 1**7 
75 192% 93% -0% -0% 13*2 
100 193 93% -0% -0% 13.76 

125 89% 9040% -0% 13*3 


100 93% 94% 0-0% 13.76 

130 95% 96 0 0.8.13 

400 88% 89% 40% -1% 13.19 
150 00% 81% -0% H.% 14*9 
MO 86 86%-0V-*% 1420 
X00 99% 100% 0-0% 14.79 

100 87% 87% 0-0% 14*8 

150 85% 8640% -1% 12.95 

123 82% 83% 0 -1 14*7 

200 90% 91% -0% -0% 13*0 

J22 2? 1 * 0-0% 14*9 

250 90% 91%-0%-0%M*8 
100 101% 102% 40% H0% 1422 
130 89 89% 0-0% ]**8 

130 93% 96% -0% -1% 13.74 
300 88% 88% -0% -0% 9.05 
MO «% 96% 0 40% 10 63 

» 0 -0% 14 .16: 

ra 99% 99% 0-0% 14*8, 

73 198% 98% 40% -0% 13.70 


89% -0% -0% 1494 
94% 0-0% 13.76 




Swadn7% 93ECa™ 

Swadrn 1394 AS. 

Toyota Mtr.Cr J*% 94CS 


STRAIGHTS 

AitanDer. BK.694 

Aa«Ma*%99 

8K.Frgn2oaa.USSR 796 

Bank of Tokyo 5% 93 

Commentator o/v 5% 93-™- 

Cram Fonder 6 % 99 

EJ.B. 6 L 99..— 

EJ.K.6%99. ; 

EJLB.6% 96 

CM. 6% 95 — — 

E.I-B. 8 2000—' 

Ewo.Coal* Steel 7% 94 

Cuafbra6%96. 

EfocDe France 3% 97 

Hydro-Q n eOe c 6% 99 

Japan Dev. Bk.5%95— — i 

Japan FTnana>5% 97 

IJLDX.7% 99 

Ireland 6% 97— — 

IrttoixJ 7 <4 99 

Malania 6% 94— ' 

flat. Wed. BK PLC* 98 ; 
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INTERNATIONAL CAPITAL MARKETS 


Advisers from 
UK and US form 
transatlantic link 


By David LasceU*s ; 

HAMBRO MAGAN and:-.the 
Blackstone Group^two success- 
ful independent corporate 
advisers in tbe UK and the us, 
have formed an alliance to 
work an transatlantic mergers' 
and acquisitions. ■ 

The arrangement, based on 
fee-sharing, is the first tor 
Hambro Magan* which -was 
formed lh London two years 
ago by . Mr 'George Magan, for- 
merly of Morgan Grenfell, and 1 
members of the Hambro mrar- " 
chant banking family, for New 
York-based Blackstone, formed 
five years ago by executives 
firm Lehman Brothers,' it adds 1 
to a network which extend* to 
Japan, Canada and France. •' 

Mr Magan said yesterday 
that the concept of small finan- 
cial houses was now well 
established, and that the- cre- 
ation of relationships enabled 
them to access the global mar- 
kets without having to set up 
chains of branches. 

“This gives us tremendous 
opportunities for UK clients 
who are looking at the US," he 
said. “But at the same time it 
enables us to retain our iden- 
tity." . .. 

Mr Stephen Schwarzman, 


president and -chief executive 
of B lackstone, said there was 
very strong-demand in the US 
for mergers and acquisitions 
advice .about 1 Europe, and the 
relationship with Hambro 
- Magan would improve his 
firm's - ability . to meet thin 
demand. 

Blackstone is. 20 per cent 
owned by Nikko Securities, 
one of the Mg four Japanese 
securities booses. ; 

It also has alliances with 
Banque Indosuez in France 
and Toronttv omTiTior) Rank in 

nauRtbi 

Hambro Magan has been 
involved in last year’s acquisi- 
■ ttons by Ford of Jaguar and by 
Deutsche Bank of Morgan 
Grenfell . . 

Blackstone *s deals include 
Sony's acquisition of CBS 
Records and: Columbia Pic- 
ture's, and Bridgestone's 
merger with Firestone. 

Yesterday’s alliance adds to 
an increasing number of inter- 
national relationships, among 
advisory firms. Both Hambro 
Magan and Blackstone said 
that they would be seeking fur- 
ther partners in continental 
Europe. 


Japan poised to approve 
Globex trading system 


GLOBEX, the automated 
futures trading system, is . 
expected to be - approved in 
Japan after a year gnd a half, of . 
negotiations, Reuter reports. 

Only technical details need 
to be worked out with Japan's 
Finance Ministry, said Mr Leo 
Melamed, who is overseeing 
the launch of Globex for the 
Chicago Exchange. 

Globex, an after-hours eleo. 
tronic trading system devel- 
oped by Reuters and the CME, 
is the first .major attempt, at 
global computerised futures 
trading and should be opera- 
tional by this . summer,- g mf 
officials said. .. 

The MoFs ' approval of the 
system' would -allow Japanese 
futures exchanges to list con- 
tracts on Globex. CME officials 
have been attempting to enlist 


either the Tokyo International 
Financial Futures Exchange 
(Tiffe) or the Osaka Stock 
Exchange to Globex. . 

Mr Melamed said he would 
meet MoF officials in Tokyo 
this week to discuss progress. 
“Investor protection problems 
and regulatory issues have 
already been satisfied. I think 
that nffiriaia are now trying to 
- build a consensus about allow- 
ing Globex in.” 

Mr Melamed said tbe US 
. Treasury, department had been 
encouraging the MoF to accept 
Globex as part of the US 
request that Japan open tip its 
financial markets. 

Globex officials -could also 
soon reach agreement with the 
Chicago Board of Trade on a 
way to combine its planned 
Aurora system with Globex. 


Sumitomo 
Life to buy 
5% of Fiat 
finance arm 

By Haig Simon Jan in Milan 

SUMITOMO UFE, the leading 
Japanese Insurance company, 
is to pay L13-2bn ($i0.7m) for 

a stake of around 5 per cent in 
Mito, the main financial ser- 
vices concern owned by Italy’s 
Flat group. 

The sale, which has to be 
formally approved at Mito’s 
shareholders’ meeting, comes 
as part of a wider internation- 
alisation of ownership and 
alliances among ^nnnriR? and 
investment concerns owned by 
Fiat or its controlling Agnelli 
family. 

Earlier this month, Citicorp 
paid L30bn for a 2 per cent 
holding in Ifil. an Agnelli fam- 
ily holding group, putting it 
ainngRirt* other foreign minor- 
ity shareholders, such as 
Daiwa Kreditbazxk, of Luxem- 
bourg, and the Kuwaiti gov- 
ernment pension fund. 

According to Fiat, Sumitomo 
Life will use Mlto. which is 
planning to change its name to 
Prime, to co-ordinate its own 
invest ment activities Jn Italy. 
Sum i tomo Life and Mito have 
a long-standing co-operation, 
including exchanges of person- 
nel and know-how, Flat said. 

The announcement of the 
deal coincides with plans by 
Mito to bring in further out- 
side institutional investors at 
some of its fl«»wrfai services 
subsidiaries. 

Tbe group has a joint ven- 
ture in fond management with 

Merrill Lynch dating from 
1988, and last year it bought a 
20 per cent stake in Ges 
Invest, the investment com- 
pany controlled by Portugal’s 
Espirito Santo group. 

As a result Augusta Assi- 
curaztoni, a subsidiary of the 
Toro insurance group, which 
is also linked to Fiat and fire 
Agnellis, will buy a L16J25bn 
stake in Prime Consult as 
part of a planned capital 
increase. 

• Italian total bank lending 
increased by about 17.3 per 
cent year-on-year in March 
compared with 184 per cent in 
February, according to the 
Rank of Italy. 

Lire bank lending growth 
was running at an estimated 
17.9 per cent in March against 
18.6 per cent a month ear- 
lier. 


German yields leap on currency merger offer 


By Deborah Hargreaves in London and Jane! Bush in New York 


THE GERMAN government 
bond market was rocked yes- 
terday by Bonn's offer of a 
one-to-one exchange rate for 
East German wages and 
savings up to a limit of 4,000 
East German Marks in the 
run-up to currency union in 
July. 

The Bundesbank had previ- 
ously warned of the inflation- 
ary implications of such a 
swap and had advocated a 
two-for-one exchange. 

The news shook the bund 
market's recent nervousness 
and pushed cash bunds down 
by 60 pfennigs. The benchmark 
7% per cent 2000 bund was 
fixed at 93.15 yesterday, offer- 
ing a yield of A81 per cent after 
Friday's level of 93.75 with a 
yield of 8.71 per cent. 

Tbe two Germanys will meet 
to decide the details of mone- 
tary union next week. The 

GOVERNMENT 

BONDS 

market continues to be con- 
cerned about inflation and has 
its eye on the wage negotia- 
tions of the country's largest 


union, EG MetalL 

The futures contract, which 
is traded in London, tumbled 
to a key support point yester- 
day at a low of 8L73 when trad- 
ers began to feel the market 
was oversold and some buying 
started to trickle back into the 
market The Futures contract 
then edged back upwards in 
later trading to 82.45 near the 
dose, just slightly down from 
Friday’s level of 83.51. Futures 
trading was helped in late trad- 
ing by the recovery of the US 
Treasury market 

■ UK GILTS caught some of 
the pessimism of tbe German 
bond market yesterday and 
struggled with some less than 
optimistic economic figures of 
its own. The release of the 
Rank of England's M4 figure 
for lending did not impress the 
gilts market, aa it showed little 
let-up in lending rates. With 
the market’s current focus on 
inflation, this was deemed to 
bode ill for the economy. 

The market drooped on the 
release of the figures and on 
the poor performance in Ger- 
many, but once they had 
digested the figures, gilts trad- 
ers decided they were not so 


BENCHMARK GOVERNMENT BONDS 


Coupon 

Red 

Data 

Price 

Change 

Yield 

Week 

age 

Meath 

age 

UK GILTS 

10.000 

10.500 

9.000 

4; 53 

5/90 

10/08 

01-10 

87-25 

79-22 

-01/32 

-07/33 

-05/32 

13.52 

1202 

11.70 

13.38 

12.59 

11.52 

1357 

12.63 

11.52 

US TREASURY * 

B.500 

8.500 

02/00 

02/20 

96-29 

05-06 

-7/32 

-06/32 

8.88 

8.06 

8.63 

8.58 

8 52 
8.48 

JAPAN No 119 

NO 2 

-4.800 

5.700 

8/99 

3/0? 

86 2017 
89.1037 

-0.021 

+0.137 

7.32 

7.12 

7.30 

7.20 

7.03 

6.90 

GERMANY 

7.750 

02/00 

93-2500 

-0.400 

8.79 

8.S3 

848 

FRANCE BTAN 
OAT 

9.000 

6.500 

02/95 

03/00 

05.7334 

92.3200 

-0.285 

-0.440 

10.14 

9.73 

10.02 

9.59 

10 38 
9.73 

CANADA ‘ 

9.750 

05/00 

85.9000 

+ 0.450 

11.74 

11.43 

10.80 

NETHERLANDS 

7.750 

01/00 

92.1400 

•0.240 

8.08 

803 

8.78 

AUSTRALIA 

12.000 

7/99 

91.1639 

-0.727 

13.70 

13.35 

13.44 

London closing, 'denotes New York dosing session 

Yields: Local market standard Prices: US, UK in 32nds., others In decimal 
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bad after alL This led to the 
long gilt futures market recov- 
ering to a level of around 79.09 
from its low yesterday of 
78.22. 

However, the showing in the 
longer end of the cash market 
was not as favourable. The 
benchmark 11% per cent 2003/ 
07 gilt fell 5 ticks from 9614 to 
96& with a yield of UL3 per 
cent. 

Traders expect little activity 


in the market in the run-up to 
tomorrow's release of UK trade 
figures. 

■ US Treasury bonds drifted 
lower yesterday amid contin- 
ued nervousness after last 
week’s plunge in prices on con- 
cerns that inflationary pres- 
sures will persuade the US 
Federal Reserve to tighten 
monetary policy. 

In late trading, short-dated 


maturities were around £ 
lower and the Treasury’s 
benchmark long bond was 
quoted Vt lower for a yield of 
8.95 per cent. 

There was little fresh eco- 
nomic news yesterday and vir- 
tually no important economic 
data are due until Friday when 
the preliminary estimate of 
first-quarter gross national 
product will be released and is 
expected to show growth of 1L2 
per cent or above, compared 
with a gain of l.l per cent in 
the fourth quarter of 19S9. 

The market, however, 
remained on the defensive yes- 
terday in the wake of last 
week's surge in yields to their 
highest levels for alm ost a 
year. 

The mood of the market con- 
tinued to be dominated by 
concerns about a possible 
tightening in monetary policy 
and the level of demand at the 
early May quarterly refunding. 

Mr Manuel Johnson. Fed 
vice chairman, said yesterday 
that he saw signs that eco- 
nomic activity was beginning 
to pick up and that he was 
disappointed with last week's 
report of a 0.5 per cent rise in 
consumer prices in March. 


Traders surprised by favourable terms of Spain issue 

Rif Anftraui Craom a r* 


By Andrew Freeman 

THE EUROBOND market 
enjoyed rare profitability yes- 
terday, with two issues per- 
forming strongly amid wide- 
spread demand. 

The Kingdom of Spain’s 
EcuSOOm issue took the market 
by surprise when Banco Bilbao 
Vizcaya and Banesto, the joint 
lead managers, launched the 
bonds with a 10% per cent cou- 
pon at 100.20, ingtparf of the 
previously indicated 100.90. 

A Banesto official said the 
price modification had been 
influenced by the weak close 
last Friday of the US Treasury 
market and yesterday morn- 
ing’s nervous openings on the 
bund futures and French gov- 
ernment bond markets. The 



NEW INTERNATIONAL BOND ISSUES 

Borrower 

US DOLLARS 

Daiwa Overseas fin. 4 
Japan Finance Gorp-4 

FRENCH FRANCS 

Amount m. 

67 

ISO 

Coupon % 

10 

9* 

Prica 

102 

101 *4 

Maturity 

2000 

2000 

Fees 

2/1% 

2/1*8 

Book runner 

Morgan Stanley Int 

Bank of Tokyo Cap.Mka. 

international Credit Nat 4 

ECUs 

500 

10>4 

101 

1983 

IV* 

Banque ParibasfParis) 

Kingdom of Spain4(a) 

YEN 

503 

10 >4 

100.20 

1895 

i Vi 

BBV/Banesto 

Heller Ft nance 4 T 

lOon 

lb) 

100.5 

1995 

15BP 

Goldman Sachs/Fu|l Int 

Postipankki4 

»n 

11.5 

101.125 

1991 

TVS 

New Japan Secs. 

4+ Inal terras. tFloating rate nota alDomistre Issue. p)6-month libor. 
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official added that, in the 
event markets showed unex- 
pected resilience. 

The price cut made the 
| terms, which had already been 


judged as attractive last week, 
irresistible to syndicate manag- 
ers who found themselves able 
to sell bonds for % point clear 
profit At one stage, the paper 
was trading a foil point insirta 
fees. 

By the close of trading in 
Madrid, the lead managers 
were quoting the bonds at less 
1.10 bid, compared with co- 
managers’ fees of 1% per cent. 

Most of the early interest 
came predictably from interna- 
tional investors, but the deal’s 


strong performance attracted 
some inquiries from Spanish 
institutions. 

Turnover was described as 
heavy, as many Spanish b anks 
sold their paper Into the profes- 
sional market. 

The day’s other success was 
a $150m 10-year issue for Japan 
Finance Corporation for 
Municipal Enterprises (JFM). 
launched by Bank of Tokyo 
Capital Markets (BOTCM). Tbe 
paper carried a 9% per cent 
coupon and was priced at 101% 


per cent to yield 68 haste points 
over tbe equivalent Treasury. 

Dealers said the bonds 
traded comfortably inside fees 
from the moment they were 
issued. After opening at less 
1V« bid, the paper reached a 
high of less 1.60 bid, before set- 
tling around less L63 bid to 
yield 62 basis points over Trea- 
suries. 

The lead manager said the 
issue, the first to carry the 
guarantee of the Japanese Gov- 
ernment in this fiscal year, had 


met wide interest. With the 
Treasury market in retreat Last 
week, BOTCM considered post- 
poning the deal but decided to 
bring the deal yesterday morn- 
ing and raise the coupon as a 
safeguard against further 
fells. 

Like the Spanish issue, it 
benefited from an unexpect- 
edly strong background. The 
issue proceeds were swapped 
into floating-rate yen to 
achieve a sub-London inter- 
bank offered funding rate. 
Swap traders said the likely 
rate achieved would have been 
around L5 basis points below 
dollar Libor before the yen leg 
of the swap. 

Funding targets for Japanese 
government entities have long 
been much more aggressive 
and the reduced rate is a sign 
of the difficult conditions in 
the swap market. 

In France, Banque Paribas 
brought a FFr500ra three-year 
issue for Interfinance Credit 
National to a steady reception. 
The paper was trading around 
fees at less 1.35 bid. 
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THE DECLINE in the UK equity 
market prompted brisk business 
in traded options, as investors 
purchased large quantities ot 
FT-SE 100 index calls, hedging 
against the possibility of a stock- 
market recovery. 

A total of 28,494 FT-SE lots 
changed hands yesterday, the 
bulk ot which were calls, contrast- 
ing with 8.717 traded on Friday. 
The May 2200 call series was the 
busiest, with 5868 contracts hav- 
ing changed hands. 

Trading in FT-SE options was 
given a late boost when Hoare 
Govett purchased 5.000 May 2,200 
calls at 39p and 40p. The trade 
was not hedged in the futures 
market A further buyer in the 


89 




CALLS PUTS 
Apr M Od Aw M Oct 


AIU Uor» 
<*430 i 


AS DA 

IWI 


<20 13 29 47 2 17 23 

460 112% 28 32 42 47 

% 5 13 72 82 83 


market of 7,000 lots of the same 
FT-SE series, said to be Warburg, 
also lifted turnover. 

Options dealers said that as 
the large FT-SE trades had. not 
been hedged In the futures mar- 
ket their impact on prices had 
been minimal. Nevertheless, the 
entrance of large buyers of FT-SE 
calls may send a positive signal 
from the derivative markets. 

In the futures market sentiment 
remained negative as equities 
continued to slide. Friday's clos- 
ing premium of the June FT-SE 
contract over the cash index of 22 
points was quickly whittled away. 
By the time it reached 12 points, 
arbitrageurs bought the futures 
market and sold equities, which 
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pushed the cash Index lower. 

A programme trade, executed 
mid-morning by a US Investment 
house, pushed the premium back 
out to 20 points. But a decline on 
Wall Street undercut those gains. 
By the close, the premium had 
widened to 22 points, helped by 
futures buying linked to pur- 
chases of call options. 

Among the slock options, Asda 
was the busiest as a 500-lot put 
spread was executed. Asda equi- 
ties continued lo weaken attar 
Barclays de Zoete Wedd down- 
graded its 1991 forecast. Asda 
traded a total of 1,922 contracts. 
The July 90 puts were the most 
active, trading 900 lots. 
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• First Dealings April 17 

• Last Dealings May 4 

• Last Declarations July 19 

• For settlement July 30 

For rate Indications see end ot 

London Share Service 


Calls in BHH, Control Securities, 
Coloroll, Tusker Res., Iceland 
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Suggestion of improper share deals without foundation say advisers 

Coal Pensions deny insider claim 


By John Thornhill 

BRITISH Coal Pension Funds 
have strongly denied allega- 
tions that they might have 
been acting on inside informa- 
tion in launching their £L03bn 
bid for Globe Investment Trust 
last Friday. 

Mr Malcolm Le May, a direc- 
tor of Barclays de Zoete Wedd, 
the funds' financial adviser, 
said yesterday: “The sugges- 
tion that the acquisition of 
Globe shares by the funds was 
in any way improper is with- 
out foundation. The funds took 
great care to ensure that both 
the letter and the spirit of the 
insider dealing rules were fully 
complied with." 

The focus of the dispute cen- 
tres on a meeting held last 
Thursday between Mr David 
Hardy, Globe's chairman, and 
Mr Paul Whitney, the chief 
executive of CIN Management, 
which manages the British 
Coal Pension Funds. 

Mr Hardy said that he asked 


The Association of Investment Trust Companies is to ask the 
Office of Fair Trading to refer the bid for Globe Investment 
Trust to the Monopolies and Mergers Commission as part of a 
wide ran g in g campaign It is launching against bids from the 
pension fund sector, writes Terry Dodswortiu 

According to the AITC, the pension foods are in a particula r ly 
privileged position in making hostile takeover offers because of 
their tax-exempt status, their protection from takeover them- 
selves, and their lack of public accountability. 

“Pension fund socialism takes ownership away from the real 
people, and defies every democratic principle," said Philip Chap- 
pell, an adviser to the AITC. 

The AITC made a similar attempt to turn the acquisition of 
the TRIG investment trust by the coal board pension funds 18 
months ago into a public issue. But the OFT decided at that time 
that there was not a case to answer. 
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Fall in trading offsets increase 
in rents at static iflammerson 

By Paul Chooeoright, Property Correspondent \ 




for the meeting to update a 
“major institutional share- 
holder” shortly after finalising 
the company's preliminary fig- 
ures for the year to March 
1990. The funds represented 
Globe's largest shareholder 
with a stake of 288 per cent 
Whether any price sensitive 
information was disclosed at 


that meeting between the two 
men is a matter of dispute. But 
British Coal Pension Funds are 
adamant that no such informa- 
tion was exchanged. 

The funds claim that Bar- 
clays de Zoete Wedd, their 
flnaneifli advisers, were talking 
to Standard Lite, the Ufa assur- 
ance company, about the possi- - 


ble purchase of its 5 per cent 
holding in Globe over the 
course of several weeks and 
that the meeting with Mr 
Hardy had no impact cm their 
decision to conclude a deal. 

The acquisition of Standard 

Lite's shareholding , which was 

agreed in the early hours of 
Friday morning, lifted the 
funds’ shareholding in Globe to 
above 30 per cent triggering a 
full takeover bid. 

A spokesman for Globe said 
yesterday: “The Stock 
Exchange is looking into the 
matter (the meeting between 
Mr Hardy and Mr Whitney) 
and It would therefore be inap- 
propriate to comment.” 

On the funds' side, Mr Le 
May, of BZW, said: “We are 
today contacting the Takeover 
Panel, the Stock Exchange and 
the Department at Trade and 
Industry with an invitation to 
explain the sequence of events 
if they so require.” 


BTR shrugs off Norton political moves 


By Martin Dickson in New York 


BTR, the British crongomerate 
making a hostile $1.64bn bid 
for Norton, the US abrasives 
manufacturer, said yesterday 
that any federal Government 
review of its offer on grounds 
of national security would not 
be a "deal-stopper". 

The entire Congressional del- 
egation from Norton's home 
state of Massachusetts is 
urging President Bush to order 
a Cabinet-level review of the 
bid on national security 
grounds, arguing that Norton 
produces strategic materials 


under contract to the Defense 
Department. A letter circulated 
by the delegation has been 
signed by more than 100 other 
Congressmen. 

However, BTR said yester- 
day that if it won the bid^nd if 
any federal review found that 
security issues were involved, 
the company would divest the 
Norton unit concerned. It 
pointed out that certain BTR 
units in the US already bad 
Defense Deparment security 
clearances, including Roches- 
ter Corp, making submarine 


antennae and tow cables for 
sonar devices, and Stewart- 
Warner, ^fakin g la n din g con- 
trol devices for carrier-borne 
aircraft 

Shares in Norton rose on the 
New York Stock Exchange to 
$76%, up $1%, around lunch- 
time yesterday as the market 
responded to Friday night’s 
announcement from the com- 
pany that a third party was 
interested in launching a bid at 
a price higher than BTR’s $75m 
a share offer. 

The potential white knight 


was not named. The announce- 
ment came Just days before 
Norton's annual general meet- 
ing; due on Thursday, where 
BTR will seek to have three 
directors elected to the 11-per- 
son board. 

The British company had 
appeared to be in a strong 
position, as more than 60 per 
cent of the shares had been 
tendered' to its offer. How- 
ever, the possible emergence 
of a white knight might 
make shareholders think 
again. 
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Compagnle Francslse de* Pacrokm. What- 
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European expansion for 
Alan Paul with £8.5m buy 


DIVIDENDS ANNOUNCED 

Corres - Total Total 

Current Date of ponding for last 

payment payment dividend year year 

Allied Lon Prop -~~int 1.075 July 2 1.075 - 3.3 

CCS Group § fin 0.35 Aug 1 nil 0.55 nil 

Famell Elect fin 2.7 - 2.4 4JB 4.2 

Hammeraon Prop — fin 16 June 19 14 198 17 

Hartons — —fin 0.1 - 1-09 0.2 1.7 

Hunting ......fin 5.5 July 3 4.5 9t 6.7 

Huntielgh Tech § fin 1.25 July 2 12 1 

Jones Group fin 8^ - 7 11 10 

Kingston OH (in 0.6875 July 2 0.6057 1.6619 1 

Lyles (S) Int 18 June 4 18 - 3.75 

MY Holdings int 0.55 JUne 8 0.55 - O.S5+ 

Power Cofpn —.—fin 3.6+ June 15 3.4 5-4t 6.1 

R a i n er s ..........tin 7.5 July 5 6.85 98 78 

Travis Perkins ...... — (In 58 - 5 8 6* 

Dividends shown pence per share net except where otherwise slated. 
‘Equivalent after allowing for scrip issue. tOn capital increased by 
rights and/or acquisition Issues. SUSM stock. §§Unquoted stock. SThird 
market. *For nine months, r+lrish currency throughout +For 6 months. 


July 2 
June 4 
JUne 8 
June 15 
July 5 


By Jane Fuller 

ALAN PAUL, the USM-quoted 
hairdressing and beauty prod- 
ucts group, has more than dou- 
bled its number of salons and 
launched itself into continental 
Europe with the acquisition at 
EssaneHe Holdings for 28.45m. 

The private company has 253 
hair and beauty salons, includ- 
, ing 130 in West Germany, 90 in 
the UK — where Alan Paul has 
102 hairdressers - and 30 in 
Belgium. 

Essanelle’s pre-tax profit for 
the 12 months to October 31 
was £18m, compared with 
Alan Paul’s estimated profit of 
£1.2m (£740,00Q) for the year to 
March 3L The Alan Paul busi- 
ness includes The Body & Face 
Place, which has 69 outlets. 

To pay for EssaneHe, Alan 
Paul is iagning more than gm 
shares to the vendors, who will 
retain nearly 40 per cent of 


them. The remaining 38m will 
be placed at 130p, which com- 
pares with yesterday's closing 
price of I35p, I0p down an the 


HongkongBank 

The Hongkong and Shanghai Banking Corporation Limited 

Incorporated in Hong Kong with limited liability 

1989 Final Dividend 

For the purpose of calculating the number of new shares to be allotted to 
shareholders who have elected to receive the 1989 Final Dividend of 
HKS0.28 per share in scrip, the average of the last dealt price in the 
existing shares on The Stock Exchange of Hong Kong Limited on each of 
the five trading days following the closure of the Register of 
Shareholders on 17 April 1990 was HKS6.20. The number of new shares 
which such shareholders will receive will be calculated as follows: 

Number of shares held X 

HK$6.20 

Shares representing fractional entitlements will be sold and the net 
proceeds retained for the benefit of the Bank. 


By Order of the Board 
R G Barber 
Secretary 


Hong Kong, 24 April 1990 


A further 3.7m shares will be 
issued at the placing price to 
raise £4Jhn cash for debt reduc- 
tion - borrowings stand at 
about £18m - and further 
acquisitions. An open offer is 
being made to existing share- 
holders on a five-for-six basis. 

Mr Harley Muse, Alan Paul 
director of salons, said the 
acquisition would take the 
group into the north-east of 
England and into Scotland, as 
well as overseas. 

As Alan Paul franchised 
about 85 per cent of its existing 
salons. It would atm to extend 
this arrangement to-the Essa- 
nelle outlets, of which only two 
were franchised. 


Polymark 
advances 45% 

Im provements in the laundry 
and French divisions offset an 
increased loss from the techno- 
graphics side to give Pcdymark 
International a 45 per cent 
advance in 1989 pre-tax profits 
from £L39m to £2.01m. 

Mr Len Weaver, the chair- 
man, said the group had made 
a good start to 1990 and the 
trading performance of the 
continuing operations so far 
this year was up to expecta- 
tions. He said however, that 
these businesses had produced 
disappointing profits in the 
second half of 1989 mainly due 
to operating difficulties. 

Cost reduction programmes 
and organisational changes 
had been implemented which 
he considered would have a 
positive impact on profit per- 
formance. 

Turnover in 1989 grew 36 
per cent to £46. 12m (£3387m). 
The bulk of profits came from 
the French divirion with £L6m 
(£L07m), while laundry con- 
tributed £653,000 (£335,000). 
Teriraograpbks loss increased 
from £23,000 to £296,000. 

Net interest charges took 
£785,000 (£445,000) and tax 
£843,000 (£708,000). Earnings 
per share were l£p (2.41p) 
basic and 4.49p (3p) fully 
dilated. No ordinary dividends 
have been paid since 1981. 


By Clare Pearson 

MB HUGH FEYEES, a director 
of Bestwood, said last night 
that the housebuilding and 
civil engineering group had 
gone into receivership. 

He said an announcement 
would be made shortly that 
receivers from Price Water- 
house bad been appointed. . 

This came after Bestwood 
ask ed dwiHw£pf fa Hu shares 
to be suspended at 4*2ft pend- 
ing the outcome of meeting* 
with its bankers. 

The company's worsening 
financial position has come 
against a background of the 
downturn in the UK housing 
market and it forms the latest 
chapter in what has been one 
of the Stock Market’s most 
turbulent corporate stories. 

Bestwood’s results for the 
six months to mid-June 1989, 
the most recent published, 
showed pre-tax profits almost 
halving from £1.28m to 
£687,000. At that date the 
group had net assetsof 24.5m, 
but core b o rrow i ngs of £10m. 

The announcement of this 
financial deterioration came 
after a summer during which 
Mr Tony C ole, forme r chai r- 
man, had. mounted an attempt 
to depose his then-successor, 
Mr Anthony Holmes. In the 
words of Mr Jim Furlong, cur- 
rent chairman, Bestwood had 
already been “close to col- 
lapse” during the period of Hr 
Ode’s control. 

sinw the, and of the half- 
year, the subsidiary British 
Drilling and Freezing has been 
sold to its management for an 
Initial £4m in naah. 

In June, the Department of 
Trade and Industry app o inted 
inspectors to look at the com- 
pany’s affairs. 

Mr Cole still holds a near-9 
per cent stake in the company. 
Mr Furlong, who took over as 
rhaiiman after Mr Cole’s suc- 
cessor, Mr Anthony Holmes, 
resigned last autumn, holds 
around 7 per emit and there is 
a further declarable Furlong 
family holding. 

The report and acc o unts fax 
the year to end-December 
1988, published last July, 
showed that it had incurred an 
extraordinary charge of 
£6-43m pre-tax, £&29m more 
than previously report e d. 

Other housebuilders to have 
gone into receivership in clude 
Declan Kelly, one of die UK’s 
largest privately-owned house- 
builders which faile d tide year j 
and Kentish P r operties, the 
quoted east London developer 
which collapsed last summer. 


FLAT RESULTS from 
Hammeraon, the most diversi- 
fied of the major British prop- 
erty. investment and develop- 
ment groups, underlined the 
weakness of the UK commer- 
cial property market. 

But the weakness of the mar- 
ket works two ways, it causes 
smaller companies financial 
problems but it provides 
strongly financed groups with 
the chance of expansion by 
aetpurition. “We ought to be 
able to find some- good buys,” 
Mr. John Parry, Hammerson’s 

TWOTUlplTI^ y pg t fl v 

day. - 

Hammeraon, though, is less 
interested in companies than 
in individual properties or 
portfolios of properties. *We 
want to buy fixture opportuni- 
ties, hot yesterday's failed 
trader," Mr Fany said, refer- 
ring to property, companies' 
which develop buildings and 
then seek to sell than on. 

TO this end, Hammeraon Is 
one of a number of companies 
scrutinising the portfolio of 
Shearwater, the retail develop- 
ment subsidiary of Kasriungn, 
a company seeking the means 
to Increase its cashflow. 

While Rosehangh is making 
sales and braved unfriendly 
stock market conditions with a 
£l25m rights Issue to raise 
cash and reduce indebtedness, 
Hammeraon’s debt/equity ratio 
remained stable at 88 per cent 

tin ring the. last ft want-fail ywar , 

although it is likely to creep 
upwards to more than 40 per 
cent during 1990. All Hammer- 
son’s sterling borrowings are 
fixed, with the average interest 
xate less than io per cent. 

This contrast between the 
two companies — the one with 
cash, foe other short of it - 
points up a characteristic of 
the large property in v estmen t 
groups during a property 
industry recession. It is that 
their asset values may grow 
slowly or even decline, but that 
their income stream will 
remain strong: 

This is evident from the 
Hammeraon figures. Its net 
asset value, fai-lndlng develop- 
ment surpluses, rose a modest 
6 per cent in 1980 to £1106 per 
share, but its operating profit, 
based on rental income from 
the properties it owns, rose 14 
per cent to £60.7m. 

The stock market is more 
Intaraated In the net asset 
value than the income, so it 
was hardly surprising that 
even in a weak sector it gave 
the thumbs-down to the figures 
by slicing 23p from the Ham- 
merson 'A* shares to 720p. 

During 1988 Hammerson’s 
asset value rose more than 5D 










pm 1 cent, but over, the last year 
high interest rates, a Slowing 
of the economy and, in Some 
areas, an emerging surplus of 
property, have taken, their toll 
of the property market Slight 
declines, in value are now evi- 
dent across both the office and 
retail sectors, where Hammer- 
son is strongest 

This 'suggests that. Tfarmraer. 
son’s asset growth :ih;the UK 
this year wfll be slim. But its 
jrarittarandd he strengthened 
by rises in property values in 
France, West Germany and 
Spain. There will not be. much 
help from the US or Australia, 
but there-, could be . some 
growth In Canada.: .Hots, of 
course is the argument in 
favour of International <fiversi- 

flaitinn. 

About half of tiie Hammer- 
son portfahois outride the UK. 
Its recent purchases have been 
fa- continental Eu ro pe, n ot a bl y 
West Germany arufSpaln. Of 
the £874m it is spending on 
development; £300m‘isbeing 
spent outride the UK. 

The tange of International 
assets should ensure at l&st a 
«m alt Increase in the asset 
value tiiSTyeor, but thteOveral 
figuroaeomaufflikelyforiae . 

much abpve£12. .- ■ri'i'.' - 

The- estimate fias co be 
vague: Currency fluctuations 
could affectfr ettherwafctbey 
accounted for 40pof 'the 1989 
asset value flgifre.. £auut qfa 
catastrophic decline in values. ■ 
1991 would be batterVa^J^^ 
office develOTmenfs en^Fifth 
Avenue, New YoriCinthe City 
of London arid Brisbane the 
strongest of the Ausfralian city 
. markets. - are .aanplrisd-' 

But there can be more confi- 
dence. .aboutthe stream of 
doss rental income. This rose, 
m 1989 to £15&2m (£143.8m),. 
and there wflLbe a rimiSr rise 
this yhac.- ■ /. -y.z 

■ • • • • - .V. -? 2 ' * J 
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. Fifteen -months ago, when 
Hammeraon was fighting off a 
takeover bid from Rodamco, 
the Dutch investment fond, it 
promised doubled rental 
income in five years. Mr Parry 
reiterated that promise yester- 
day. 

The point here is that, with- 
out taking into account any 
new properties, the flow of 
five-yearly rent reviews 
ensures a rising income. Espe- 
daBy between 1986 and 1988, 
office and retail rents through- 
out the UK rose shandy. This 
escalation will be reflected in 
the rmit reviews now running 
through tiie system. 

Although capital values , of 
British pr ope rt y have started 
to rifc there are still cases of 
rants c m t inni ng to rise. Prop- 
erty investment groups like 
Hammeraon, Land Securities 
and HEPC can close their eyes 
to the abset value provided the 
rentskeep Bowing. 

For tiie record, Hammeraon 
in 1989 had pretax profits of 
; £7EL3m > just £200,000 more than 
In 1988 and its final dividend is 
-16p. bringing the tidal to 19-5p, 






Prior sells 75% holding in Knobs & Knockers 


By Vanessa Houktor 

PRIOR, a London-based 
property group, has sold a 75 
per cent stake in Jennings, 
Monk which trades as Knobs & 
Knockers, just nine months 
after it reversed into the 
USM-quoted specialist bras- 
sware retailer. 

It has sold the stake to Mr 
Geoffrey Davy, who was a 
director of Storehouse, the 
retailing combine, uqtil last 


IN THE HEART OF 
MANHATTAN 
The Lombardy Hotel 

OfTP«rk Avenue 

U1 East S6U> Street 
New M. N.Y. 10022 
Wf'Wy Renovated Luxurious 
Accommodations 
Singles, Doubles. 

One and TVo Bedroom Suhes 
Swrt or Long Tfcnn Rentals 
All Hotel Services 
TbeLauraa -3 Star Restaurant 
Please Call or Write Bar 
Information or Reservations 

Phone 212-753-8400 
Rres 212-754-5683 
TbB Free: M00-222-4254 




November and a fan ner chief 
executive at Habitat UK and 
BhS. "We came to the conclu- 
sion that retailers need profes- 
sional hands-on management," 
said Mr James Prior, dudrman 
of Prior. "We did not see any 
upturn with as working with 
it” 

Knobs $ Knockers is trading 
at a loss after being squeezed 
by the downturn in consumer 


nmksdhau 


spending. During the six 
months to September 1989, 
Prior’s retail cBirlsion, which 
also indhded Beaver Architec- 
tural fronmemgery, a wholesale 
business , incurred a loss of 
£218:000: 

Prior Is bring paid £75 and is 
keeping the surplus assets and 
accumulated reserves of Knobs 
& Knockers, worth El.lm. It 
has given a financial commit- 


ment to support Jennings, 
Monk for a transitional 
period. 

Mr Prior said that the dis- 
posal would allow him to con- 
centrate on his ctwe business 
of property investment and 
trading. 

. Knobs & Knockers, which 
-was set up 25 years ago, sells 
brassware and door -fittings 
through 88 outlets. 


.*:> vs* 


Johannesson Jk 
a&A ssociates ■^ 1 * 


- MARKETS AND OPPORTUNITIES - 

16 ft .17 MA1£ 1996 - COLOGNE TRADE FAIR CENTRE 

THE EVENT FOR THE EUROPEAN MOBILE COMMUNICATIONS INDUSTRY* 

(simultaneous translation in English arid German) 

SPEAKERS INCLUDE: 


Minister 



1 > r ( H K 1 S i I \ N S ( H U \ K / - S ( 1 1 1 L 1 , 1 N ( , 
Or WOJJ KAMI I 


Member o 


NEW YORK 


Mr K 1 \ l S HIM M l I 

ai-amjj ji gns as .m usees 

Mr 1>I Ti \ R M | M ATS< 1 I 



ost Telekom 


CDMV 


- - 

^ - 


Guess what kind of fleet car 
has the highest resale value. 


i 

I I knoreSw best colour Is 

fceD me how your database an help me. 



We have the largest and most 
accurate database available to any 
fleet in the country. 

This database is so comprehen- 
sive that we can even tell 
which colour car will have 
the highest resale value! 
Perhaps you know already. 
The first fifty correct answers to 
be received get a free bottle of Vodka. 
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Travis Perkins off 16% 

in poor housing market 


By Andrew Taylor, Construction .Correspondent 


PRE-TAX profits of Travis 
Perkins, the timber, building 
and plumbing materials sup- 
plier. feJTby lft per cent fa Era, 
from £38.2® to £32Ao, a the 
bottom left out of theUKhous- 
mg market,. . . - .• ‘ ‘ 

Mr Tony Travisi, chairman, 
said it was .the worst housing 
market -fie ; could remember. 
About: 35!. per cent of .group 
sales wenttofiousebnildersL ■ 

The residential repair, turn- 
tenance and impro v e ment mar- 
ket. which accounted for 
another 40 per ceot . of safes; 
bad also been hit. by the sharp 
rise in interest rates, but not as . 
bodtyas new housebuilding. 

Mr Travis said: "While it Is 
disappointingto report a fall fa 
profits in 1989 we draw some 
satisfaction, from .our achieve- 
ment fa containing- the damage 
inflicted by the worseningmar- 
ket. ........ 

“I do not expect results this 
year to match those of last 
year but neither do 1 expect 
them to be substantially 
lower." 


• The group, which operates 
.mainly in southern England 
and the Midlands, included 
-profits of £3.74m (£2ft9m) from 
property sales, and also bene- 
fited from; investment income 
of £L£8m (£1.7Sm). tt has no 
' borrowings. - 

Pre-tax profits for 1388 of 
£39.2m were restated to take 
. account of fire merger between 
Travis & Arnold and Sandell 
Perkins in October 1988. Sales 
fell from £3fl i .2m to£3G0.89m. 

- Earnings per share dropped 
4p to 22p. A -final -dividend of 

- 5.5p makes total df 8p for the 
-year;, comparable,' it was 

st ated, to 7-Sp. it the two com- 
panies had been together for 


the whole of 1988. 


• COMMENT ■ 

Tony Travis makes no secret of 
fas view that 1990 is lfkei y to 
see the worst of a housing 
recession which has already 
chalked up several 
among housebuilders. Fore- 
casts yesterday from the 
National Council of Building 


Runciman still seeks 
to thwart Swedish bid 


By Clare Pearson - 

WALTER RUNCIMAN, the 
security equipment, shipping 
and insurance group fi ghting a 
rearguard action against hos- 
tile bidder Avena, the Swedish 
company, yesterday said talks 
that had been started with one 
potential “white knight" were 
off - but it had opened discus- 
sions with another. - • 

The company said the new 
talks might or might not lead 
to an offer twing- made. In 
meantime, it strongly urged 
shareholders to hold on to 
their shares. . . 

Talks are being conducted 
under the shadow of a hefty 42 
per cent stake fa Runciman 
held by- Avena, which also 
claims acceptances in respect 
of a further 5 per cent 
Avena moved into this posi- 
tion last week after it twice 
increased its cash offer. The 
second jump; from 62Sp to a 
final 890p per share, tempted 


Scottish Amicable Investment 
Managers to sell a lim g - haiii 8.4 
per cent stake. 

With dealings virtually at a 
standstill, the shares yesterday 
closed 5p down at 700p. This Is 
Ip- above Avena's offer, taking 
into amnimt a 9p dividend enti- 
tlement 

Runciman said discuasions, 
commenced last Thhrday with 
the first third party, had found- 
ered as they had not resulted 
fa an offer for the whole com- 
pany. Talks with the new party 
had taken place over the week- 
end and it its 

interest fa farther talks. 

Market speculation about 
the identity of the first third 
party last week focussed on 
Scandinavian shipping compa- 
nies which might be interested 
in Rnnciman’s gas carriers 
business. Avena was originally 
attracted by the Tann security 
equipment siite- 


Material Producers assume 
that private housebuilders will 
start work on no more than 
130,000 new homes this year, 
compared with 168.000 last 
year and more -than 2001100 in 
1988. The value of housing out- 
put fa constant 1985 prices is 
expected to tumble by 19 per 
emit following an 18ft per emit 
fall last year. Overall construc- 
tion output is forecast by the 
council to fall by 6 per cent 
fids year and the council does 
not expect recovery to occur 
until 1992 - although it says 
housing output should recover 
next year by when interest 
rates are expected to be lower. 
All of which points to a rough 
passage for companies 
involved in setting materials to 
the housing sector this year. 
Property sales, however, could 
contribute about £4m to Travis 
Perkins profits which should 
limit some of the downside. 
The lack of borrowing is also a 
great advantage in the current 
interest rate climate. Pre-tax 
profits of about £30m should 
provide earnings of about 20p 
leaving Travis on a prospective 
p/e of 8%. It deserves its rating 
at the top end for the sector 
but do not expect the shares to 
do much fa the short term, 
given such a poor trading out- 
look for builders and builders 

merchants. 



Defence contracts behind 
Hunting’s 42% rise to £48.4m 


A^hk-y Ash wood. 

Hr Gerald Rainer, the chairman and manag in g director of 
Earners, the leading UK jewellery retail group, revealed yester- 
day that its UK shops sold 27 tonnes of nine carat gold last year, 
sufficient to build three double-decker London buses. Customers 
bought 8m watches, 5m pain of earrings and 80,000 carats of 
diamonds, writes Maggie Urry. 

Mr Ratner, who appears resigned to the lowly rating his 
shares receive in the stockmarket, said that the latest fashion 
trend is for men to wear earrings. “You may laugh," be told 
male journalists at a press conference, “but you'll be wearing 
them In six months time." His own ears were unadorned. 

Presenting the group's board to the press conference Mr Rat- 
ner said bis group had often been accused of being a one man 
band, and, he said, “the one man has been described as a nlL 
Today we have the whole orchestra here," he added. 

Mr Victor Ratner, Mr Ratner’s cousin, who is deputy manag- 
ing director and in charge of baying for the group, said that 
Rabxers was selling a particular bracelet for £38.95 at Christmas 
1988 and had cut the price to £29.95 by Christinas 1989, with a 
slight reduction in the weight. By Christmas 1990 it will be 
cheaper again, he said. Jewellery had now become the third most 
popular gift item having overtaken books and records. 


By Jane Fuller 

A STRONG performance in 
defence markets helped 
-Hunting increase pre-tax 
profit by 42 per cent to 
£48.4m in 1989. 

Nearly £26m (£18.3m) of 
that figure came from 
defence, which contri- 
buted £239m (£247.9m) to 
group sales of £748.6m 
(£645. lm). 

Mr Ken Miller, the group's 
chief executive, said the 
margin on the JP233 airfield 
attack weapon had improved 
as the contracts matured. 
But this year’s contribu- 
tion would be lower and next 
year it would drop right 
away. 

There would be no big 
“profit hole" after the JP233, 
he said. With the help 
of growth in non-defence 
areas, earnings were ex- 
pected to remain fiat this 
year and to fall slightly in 
1991. 

Other defence develop- 
ments included being 
appointed the prime contrac- 
tor for part of West Ger- 
many’s Multi-Launch Rocket 
System project, and export 
potential for the LAW80 
shoulder-launched anti-tank 
weapon. 

Following the merger last 
summer of three family-con- 
trolled companies, the group 
had now been organised into 


three divisions, the other two 
being aviation, and oil and 
technology. 

In aviation, sales shot up to 
£138.2m (£94m), but pre-tax 
profit slipped to £5. 4m 
(£5.8m). 

Progress in the UK on fit- 
ting out aircraft had been 
held up by a poor perfor- 
mance from a Canadian sub- 
sidiary, since sold to manage- 
ment. 

On the oil and technology 
side, a big Increase in crude 
oil sales in Canada helped the 
Gibson subsidiary, which was 
also making progress in gas 
products. 

The division's turnover 
advanced to £327. 2m 
(£250. 6m). But pre-tax profit 
was flat at £9.5m 

Mr Miller said the contribu- 
tion from specialist products 
had fallen because of disrup- 
tion following the sale of a 
lubricants business coupled 
with difficulties in DIY mar- 
kets. 

As part of its restructuring, 
tbe group intended to sell a 
number of subsidiaries which 
had made only a small contri- 
bution to 1989 profits. 

Mr Miller said these dispos- 
als would have reduced gear- 
ing from 54 per cent to single 
figures, were it not for 
planned expansion. 

Net interest charges last 


year were £4m. 

Other activities, such as 
ship broking and pension 
savings, added a further 
£5.3m profiL 

Fully diluted earnings 
per share rose from 25.6p to 
3l.8p. A recommended final 
dividend of 5.5p makes a 
total for the year of 9p, up 
from 6.7p last time. 

• COMMENT 

Although the pre-tax profit 
came in ahead of the forecast, 
this was more to do with mis- 
cellaneous benefits than 
growth in non-defence busi- 
nesses. Similarly this year, 
the declining profit from 
JP233 is expected to be offset 
as much by disposals as by 
any imminent surge in avia- 
tion or oil and technology. 
Next year should prove more 
fruitful both in terms of 
the newer defence systems 
and the activities boasting 
greater potential. Examples 
are US expansion in fitting 
out commuter aircraft 
and the results of a market- 
ing push for branded prod- 
ucts, such as Hammerite car 
care. But this is not expected 
to be enough to prevent an 
earnings fall in 1991. This 
year, a pre-tax profit of £48m 
gives a predictably unde- 
manding prospective p/e of 
about six. 
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HAMMERSON 

THE HAMMERSON PROPERTY INVESTMENT AND 
DEVELOPMENT CORPORATION PLC 

1989 Prelimin ar y Results. 
A year of stead y pro gress.” 

OPERATING PROFIT UP 14% 

DIVIDEND PER SHARE UP 15% 

NET ASSET VALUE PER SHARE UP 6% 



1989 

1988 

Operating Profit 

£60.7m 

£53. 1m 

Profit Before Tax 

£7 53m 

£75. Ira 

Earnings Per Share p. 

303 Op 

31.62p 

Dividend Per Share p. 

19-5p 

17.0p 

Net Assets Pfer Share (including development surpluses) 

£11.18 

£1(5.58 

Net Assets Per Share 

£10.68 

£10.08 

Worldwide Development Programme 

£3 7 4m 

£11 7m 

EXTRACTS FROM CHAIRMAN’S STATEMENT 

1989 has been a year of steady progress. 'Vbur Company’s financial strength and 
stability Is underlined by its first class credit rating. We continue to maintain 
our programme of quality developments in first class locations. We are increasing 
development activity in mainland Europe. 


100 Park Lane. London W1Y 4AR. Telephone 01-629 9494. 


/r 


CASINO 

has acquired a controlling interest in 

LA RUCHE 
MEREDIONALE 


Lazard Freres et Cie 
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Which company 

... has reported record results? 

... has increased turnover by 39%? 

... has increased profit before tax by 34%? 

... has increased earnings per share by 50%? 

... has recommended a 30% increase in 
dividends? 

. . . has growing confidence for the future? 


Turriff, of course! 1989 was another record year for 
Tumff. It was a year when diversity proved to be 
our strength. 

Yfe embark upon the 1990's determined to give 
shareholders a continuing growth in dividends by 
concentrating our resources in those areas where 
we believe the best returns can be achieved. 

If you would like further information on Hirriff call 
Malcolm Parker on 0926 410400 or complete the 
coupon below. 


r- 


To: Malcolm Parker 
F inan cial Director 
IXirriH Corporation pic 
PO Bov 78 
Sudbrooke Road 
Warwick CV34 5XJ 
Tri. 0926 410400 

Nhttih 


Please send me 
information on; 

PI The Group 
□ Construction 


□ Cammardal Property 
f~1 Plant Hire 
Q International Plan Care 
O Marketing Services 


H 


1 I Residential Property Q Temporary Labour 


Address. 


L 


Postcode. 


Talephona. 


FT1 
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TURRIFF 


STRENGTH IN DIVERSITY 



UK COMPANY NEWS 


Profits growth held back by losses and closure costs at start-up Venture 

Farnell Electronics rises 13% to 


By Vanessa Houlder 

FARNELL ELECTRONICS, 
manufacturer and distributor 
of electric and electronic equip- 
ment. yesterday announced a 
13 per cent increase pre-tax 
profits from £27.llm to £30.64m 
for the year to January 23. 
Turnover increased from 
£13&371n to £169.67m. 

Mr Henry Elstone, group 
finance director, said he was 
fairly confident about the cur- 
rent year. “We are miles from 
recession in our view." 

The results reflected growt h 
by the electronics component 
distribution operation and the 


Huntleigh 
advances to 
£936,000 

HUNTLEIGH TECHNOLOGY, 
the TnnitBr of instrumentation 
tmA control systems for indus- 
trial and wpdinai applic a ti on s. 
lifted pre-tax profits 47 per cent 
from £638,000 to £936,000 in 
1989. Turnover rose 13 per cent 
from OSJZlm to £1487ta. 

This USM-quoted company, 
which makes 80 per cent of its 
sales abroad, said that the 
finance charge had been 
reduced to £184,000 (£227,000) 
by minimising interest rates 
through borrowing overseas in 
currencies and amounts which 
equated to the overseas sales. 

There was an extraordinary 
credit of £123,000 from last 
April’s sale of Proximity 
Switch and farther consider- 
ation from subsidiaries sold in 
1983. Earnings were up 36 per 
cent to 7.1p (5.23p) and the 
final dividend 1S L25p to malm 

2p Qp) for the year. 

The company said that 
export demand was expected to 
increase further as both west- 
ern and eastern governments 
reduced their military expendi- 
ture. It said that previous expe- 
rience had shown that health- 
care provisions increased at 
such times. 

Net assets decline at 
Berry Starqnest 

Berry Starquest, one of the 
quoted investment trus ts man- 
aged by GT Management, saw 
Its net asset value decline from 
215.7p to 20&5p over the year to 
the end of January 1990. 

Mr Dennis Nicholson, chair- 
man, said that following new 
incentives for private investors 
in Personal Equity Plans in the 
March 1989 Budget, Berry 
altered its investment policy 
towards smaller companies. 
Unfortunately they performed 
poorly in the second half of the 
year which resulted in the 33 
per emit decline in asset value. 

Total income was down from 
£558,000 to £486,000. After inter- 
est of £4L00G (nD) and manage- 
ment expenses of £273,000 
(£199,000) pre-tax profits were 
halved at £172,000 (£359,000) for 
earnings of 23p (4.6p) after tax 
Of £54,000 (£118,000). 

The board Is proposing a sin- 
gle final dividend of i.5p 
against last year’s total of 4p, 
which included a final pay- 
ment of 2p. Mr Nicholson said 
the previous year's total pay- 
ment was not comparable 
because investment income 
bad been boosted by substan- 
tial holdings in UK Govern- 
ment securities and cash 
deposits earning high rates of 
interest relative to equity divi- 
dends. 

Early’s losses mount 
as it bids farewell 

Early's of Witney, blanket 
manufacturer, makes a sad 
forewell as an independent 
company - it is currently the 
subject of a recommended 
£l3.1m takeover bid from Gro- 
vewood Securities - with a 
loss of £1.04m, compared with a 
previous loss of £11,345, for the 
year to January 27 last. 

The board said the loss dur- 
ing the second half of the year 
was in part doe to exceptional 
costs resulting from continued 
reorganisation of textile activi- 
ties. Turnover was actually 
£678,000 up at £9.7m. 

After crediting extraordinary 
items of £2. 69m, which con- 
sisted principally of the pr ofit 
of the sale of Mount Mills at 
Witney, there was a profit for 
the period of £2.04m (£83,794 


LEGAL NOTICES 


DKSGEL BUftWUM LAMBCKT LMHO 
(bAMnhlnta) 


.NOTICE IS HERESY GWEN. pumantto 8ao- 
tton 96 al Bm Lnootvancy Act tflM, thM ■ 
ttm uHp b of th* creditor. tA the shosg neimtf 
company will be held at The Cftanared Insur- 
ance Institute, The Insurance Hall, 20 
AJdarra anbury. London EC2V 7HV on 
W a dn ee d ay. the 2nd day of May 1990 et n 
o'clock In Iho morning, lor the purpoeae 
mentioned In Section M, 100 end im at the 
said Act 

Statements of data, and proxy forma If 
appte&e, moat to lodged at its Ouaen 
Victoria Street. London EG4V 400 not later 
than 12.00 nogo on the 1st day of May two. 

A Nat of the names and addraaaoa of ma 
company's creditors may to ImnecM, Iras 
of charge, at 20 Farrlnsdcm Stmt, London 
EC4 on 30ttt April 1H0 and 1st May 1000. 

Sated IMa 17th day of April 1H0. 

By order of the Board wtth dm coneam of Iho 
Joint AdmlnJatrstare. 

MX. Manning, Secretary 




electronic Mpii pmpnt manufac- 
turing operation, which 
reported operating profits of 
£21^3m (£18.48m) and £&8ttn 
VBSJBBttO respectively. 

Advance Power Supplies, 
Wallis HIvolt and Wayn e Kerr, 
the manufacturing ^com- 
panies bought in igfW, shti we fl 
a strong profits improvement 
following restructuring. 

However, the results were 
held back by a £l.i3m loss 
from FFB, a start-up venture in 
information retrievals This 
business was dosed In Octo- 
ber, giving an extraordinary 


loss). 

Before the extraordinary 
items there was a loss of IL2p 
per share (0.7p loss). Because 
of the offer, the board does not 
recommend payment of a fina l 

British Empire Trust 
net asset value slips 

At March 31 the net asset 
value c& British Empire Securi- 
ties and General Trust had 
slipped to 60-86p, from the 
61-S9p of six months earlier. 
However, the latest value did 
show a &56p improvement over 
March 31 1989. 

in fHp Half yft ar M qirh 

31 earnings ML from afip to 
0.46p, but the interim dividend 
is held at 0.25p. 

Total revenue dropped from 
£2.1 8m to £L9m, reflecting a 
fall in interest from securities 
to £586,000 (£L25m). Dividend 
income rose to £720.000 
(£555,000) and deposit interest 
and other revenue to £627,000 
(£381,000). 

Bridon negotiating - 
Dutch acquisition 

Bridon, the wire and wire rope 
manufacturer, is in negotiation 
to acquire Verto, the Dutch 
wire rope and synthetic fibre 
producer with operations in 
the Netherlands, Belgium, and 
the US. 

Agreement is expected 
between the companies 
whereby Bridon will make an 
offer for Verto under the fol- 
lowing terms: FI 86 cash for 
each FI 20 common share 
(including the 1989 ordinary 
dividend of FI 2.75), and FI 
1,100 cash fix' each FI 1,000 con- 
vertible bond. 

The offer for the common 
stock (net of the dividend) val- 
ues Verto ’s net assets at FZ 
625m (£20-2m), w hite the terms 
for the bonds puts them at FI 
21.8m (£Tm). 

In 1989 Verto made a pre-tax 
profit of FI 4.1m (£15m) on 
turnover of FI 2565m (£82.7mX 
It will continue to operate 
under the existing names of its 
separata businesses within the 
Bridon group. 

Allied London 
tumbles to £3.87m 

Allied London Properties pre- 
tax profits for the Six months 
ended December 31 have tum- 
bled from £552m to £357m. 

Rental income was up from 


charge of £2A4m . 

The closure of FFB marked a 
reversal of Its strategy of 
investing in start-up ventures. 
It sold DH Group, a Joint ven- 
ture in aircraft communica- 
tions at the start aE last year. 

However, Terrafix, a start-up 
in automatic vehicle location, 
is expected to make its first 
sales in the next few months. 

At the year end there was 
cash of £13m. Mr Elstone said 
the company was looking at 
in Europe and the 


per share increased 


NEWS DIGEST 


£5.1m to £6.1m, but trading 
profit was a little lower at 
£3. 61m (£3 -98m) and Other 
income unchanged at £L7m. 
Administrative expenses rose 
from £2.73m to £8.14m and 
interest payable from £2.53m to 
£4. 4m. . 

The board said the housing 
division based in the Midlands 
and South-East fwt a diffi- 
cult period, due to reduced 
demand caused by high inter- 
est rates, ' but with a well-lo- 
cated land bank they said that 
division was well positioned to 
taka advantage of any upturn ' 

in the warlmt 

Since the half year end, 
Els tree Tower, the group’s 
largest- office development at 
Borehamwood, Hertfordshire, 
has been let to tfoitel at a pass- 
ing rent of £2m which will 
increase rental income by 16 
cent on an annualised 


An interim dividend of 
1.0 75p (same) has been 
declared from earnings per 
share of 25p (4JJp) undiluted 
and 2.77p (3.62p) frilly diluted. 
Tax charged was £975,000 
<£L92m). 

Lex Service 
forecasts recovery 

Sir Trevor Chinn, chairman 
and chinf executive of Lex Ser- 
vice, the car and electronics 
iup, told the recent AGM 
he remained cautious an 
the economic environment 
both in the UK and the US and 
its effect on business. 

However, he did expect prof- 
its for the first half of this year 
to show “a healthy recovery” 
over the second period of I960, 
when they reached only £19m 
and resulted in a reduction 
from £70.4m to £555m for the 
frill year. ' 

*•«¥$** 


from 13J5p to 145p. A proposed 
final dividend of 2.7p*makes 
45p(*2p). 

• COaUffBNT / .' . 

As Farnell beads fox? its ,25th 
year of . consecutive earnings 
growth, 'its 1 core distribution 
business seems to be£as robust 
as ever: -Bp focnaing o n sn a il, 
rapidly dehveredorders with a 
differentiated pricing struc- 
ture, it is well placed to ride 
out a slow-down in the econ- 
omy. And although* its glitter- 
ing margins -attract competi- 
tors, its broad sprajiad of small 


Operating- profit from pas- 
senger car businesses was 
encouragingly higher In the 
first quarter, compared with 
the last pOTtod of 1989. : 

The electronic component 
side, including a stnmgr cantxt 
■ fmtion from the joint venture 
in Taiwan, achieved a small lift 
in trading profits in the 
ing three months over the 
1969 quarter. 

Power Corporation 
exceeds BlOm 

Significant growth has been 
shown by Power. Corporation, 
the Dublin-based commercial 
jproperty investor and- devel- 
oper, in 1969. 

Turnover expanded .from 
BH56m to B30.93m, or £30m, 
while, the pre-tax .profit, 
increased from I£6.41m to 
J£i0J6m^ equal to £946m. With 
warhfnpft at 10.Q2 d (857d) the 
final dividend is iGp for a total 
of 54> on capital increased by 
the March 1989 rightsissue 
(WpX- : . 

Mr Robdn Power, the chair- 
man, ; said -the. companyinow. 
had an excellent basefrom 
which to expand. At present 
there were no netbarrowings, 
bank syndicate facfflttoahad . 
been Increased and thafe was 
available increasing amounts 
of non-recourse fipancefor 
new purchases. . - : ik=f4*-v 

“In a^maA et _wfeae .\ gffir s . 
how outnumber bgtWa-fitiao- 
five acquisition o p por tun ities 
are avaflabfe’% he said: 

The ttmq>any.opeza^~ih' 
Ireland, the UKandsttaUS.^ At 
the year-end its net, tangible 
asset value, foQowihg'Jndepea- 
dent valuation, was^244p, 
against 95p at end 1968. That 
excluded- the interest, in : 
Ambassador Hotel develop- 
ment site of 235 acres in Los 


customers means these are rel- 
atively hfefa barriers to entry. 
Nonetheless, ova: the medium 
term, there is likely to be some 
erosion of its position. And 

sceptics, looking, at the hapless 

record o£ the start-up^ventures, 
sometimes . doubt whether it 
can invest the cash -it gener- 
ates without dilution- Recently 
STeuaXts have been driv- 
ing up the share price, which 
closedyesterday up 4p to J62p. 

At that price, the shares are on 

a reasonably valued pfeoa 9-5, 
assuming pre-tax profits of 
£355m this year. 


profits for S Lyles in the half 
year Dece m ber 31 1969. 

This Dewsbury-based yam 
spinner and dyer saw sal« fell 
to £9_82m (£1.1 .42m) and the 
pre-tax profit, exacerbated by 
high interest (barges, drop to 
£301,000 (£491*000)- . 

However, turnover ui th® 
current - six months was run- 
ning at a biedaer monthly level, 
And exports were performing 
well, said Mr John Lyles, the 

chairman. 

That should lead to a satis- 
factory outcome for that 
period, espedally wben viewed 
in the context of the trade as a 
whole. 

to the first halt exports were 
higher by volume and value; 
turnover rose to £4.4m 
(fiioim). 

F»m*ng fl fell to 251p (4-18p) 
but the interim dividend is 
held at L^>. 

Acquiritions help lift 
CCS to £177,000 

The enlarged CCS Group, sup- 
plier of a broad range of spe- 
cialist subcontract services and 
building materials , lifted its 
pre-tax profit from £144,000 to 
£177,000 in the year ended 
November SO 1989. 

But had the largest acquisi- 
tion, G Blagg. been wholly- 
owned throughout the year, 
the profit would have been 
£354,000, said Mr Chris Wilson, 
the chamnan. • • 

The group came too the USM 
a ;year ago following the 
reverse takeover of Bluemel 
Brothers, the cycle accessories 
group. It made three acquisi- 
tions and expanded into 
several hew areas of 
activity. 

— Mr Wfisan was confident 
that -the enlarged trading base 
would provide a solid founda- 



v Angeles and the Town Centre" for strong growth, 
in Blac^oolr bodi'tsken at^* 1 . Turno ve r for theyear exnan- 
cott.. • j : ' 

T rocadmo Ceritre .cbntiikued 


Sr Trevor Chinn: cautious on 
ittm mitte environment 


its good progress mid the trad- 
log .properties in Kmistogfim. 
High Street perfoamed satisfac- 
torily. Following the establish- 
ment of new rent levels dispos- 
als were imate for substantlal 
profits! . - ■■ 

■ Apart from ihe jfrnbassador 
interest, other purchases were 
made in the US. . 

Consumer dow nturn 
faffs S Lyles ; 

The difficult condttions in tiw : 
home domestic carpet markpir 
meant reduced turnover and 


X - dedv-to £65fen X£9.78mX . Eam- 
in^’were and the 

final dividend is for a 
total: of 055p. 


Children’s Medical 
net asset valne rises 

Net asset value at Children’s 
Medical Charity Investment 
Trust stood at 985p per share 
an December 31, compared 
with 955p a year earlier. Fully 
(Hinted for the warrants, the 
value increased from 965p to 
99p. 

The trust had a surplus of 
£71,408 (£52.952) for 1989, before 
tax Of £43 (£41). 



Hanunerson Holdings (U.S.A.)Inc. 

$75,000,000 

8. 99% Senior Notes due 1995 


Guaranteed by 
The Hammerson Group 


J.P* Morgan Securities Inc* acted a s 
private placement advisor to 
Hammerson Holdings (U.S.A.) Inc. 


JPMorgan 


April 1990 
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Central TV buys 
of US producer’s 


By Raymond Snockty - 

CENTRAL Independent 
Television announced yester- 
day it. had agreed to acquire a 
49 per cent stake in Chris 
Bearde B^tertaimnent, tho now 
UK-based international Ay f || of 
the Los Angeles producer. 

The Ce ntral deal which, will 
call on finance and creative 
skills -from both -sides of the 
Atlantic to produce television 
programmes for ' the interna- 
tional market is the latest sign 
that Britain's ITV companies 
are becoming more interna- 
tional. 

The agreement comes days 
after Granada Television 
a nn ounced at the MTP.tv pro- 
gramme market in fianww the 
formation- of a European con- 
sortium with Hachette Interna- 
tional Television of France 
Norddeutscher Rundfunk of 


West. Germany to- produce 
distribute for television 
an a worldwide basis. 

Mr David Plowright, chair- 
man of Granada Television 
believes the European televi- 
sion market, has -been trans- 
formed by deregulation a nd 
t hat there is a new will »mnng 
European producers to he 
major suppliers to the world 
television market 
- The ann n u nfpmpnt t follow 
on the heals of the creation 
last month of Tangos joint 
venture between Yorkshire 
.Television. and NBC, the lead- 
ing US network, to develop 
television projects for the 
international market. 

Of the top alrlTV com panies 
only London Weekend has 
stayed resolutely away from 
foreign acquisitions and 


COMPANY NEWS IN BRIEF 


AITCH HOLDINGS is 
proposing to reduce its share 
capital by. cancelling 5p on 
each of the 20p ordinary snares 
and share premium account by 
£3.1 4m in order to eliminate 
the deficit on. reserves and 
facilitate the payment of divi- 
dends. 

CITYVISION agm told that 
opening 20 weeks of current 
year had been more than satis- 
factory. Current cash balance, 
exceeded £15m and no bank 
borrowings, leaving company 
set to take - number of video 
rental stores to wail over 1*000 
(at present 670) without bor- 
rowin';. 

COwik (I): Trading nrmdttion g 
continued to be difficult, Mr 
Tom Cowie, chairman told the 
annual meeting; and' there - 
would not be a significant 
improvement in profits until 
interest rates came down. How- 
ever, he added that trading in 
the first three months had held 
up re asonably well 
EUROMONEY PUBLICATIONS 
is buying Camrus Airport Pub- 
lishers tor a TMifmnni £700,000 
cash. Mr Jeremy Richardson, 
the controlling shareholder, 
will receive a £500,000 down 
payment, pins a further maxi- 
mum £150.000 related to turn- 
over; Mr Christopher Stogenor, 
who holds 5 per cent of the 
shares, will get a turnover-re- 
lated consideration of up to 
£50,000. Camrus publishes peri- 
odicals covering airport sup- 
plies Mud aircraft ui»intpium«»; 
in 1989 it incurred a loss of 
£1,375 on turnover of £705,853. 
KINGSTON OIL & Gas made 
pre-tax profit of M.ism for 18. 
months ended December.. 31 
1989, against $L33m previous ■ 
year. 'Earnings 1L31 (li:08)' 
cents; final dividend. LI cents 
to make 2.6592 (1.75) cents, 
equal to 1.6619p (lp). The 
results were considered good 
against the background of 
major change in US oil and gas 
industry in general, and in 
Ohio in particular. 

LINCOLN HOUSE is making its 
first acquisition outside the 
home furnishing area with the 
purchase of Troika, which 
makes corporate gifts, person- 
alised items and jewellery, and 
is ran by Mr Peter Osborne 


and Mr Phillip Gunn. Initial 
consideration is £70,000 cash 
and 80,000 Lincoln shares. 
Depending on profits the 
deferred consideration can be 
equal to the net asset value at 
end 1991, or 1.5 times profit 
subject to a maximum sst.sm. 
NORMAN REEVES (Motors) 
has accepted the offers from 
Estates & General Investments 
in respect of 98.85 per cent of 
the ordinary and 84.63 per cent 
of the preference. 

NSM has paid £650,000 in 
161,290 shares and cash to pur- 
chase Envirotank (Irvine). 
SIMON ENGINEERING says 
95.5 per cent of the recent 
rights offer has been taken up. 
TAN received acceptances in 
respect of 70.43m convertible 
unsecured loan units, repre- 
senting 8LQ2 per cent of the 
offer. 

VAUX GROUP: The 6% per 
cent debenture stock 1987/90 
will be redeemed at par oh 
April 30. A final interest pay- 
ment of £1.58 per £100 of stock 
for the period from February 2 
1990 up to the redemption date 
will be made. In addition, the 
7% per cent debenture stock 
1967/92 will be redeemed early 
at par plus a premium of 1 per 
cent of the nnmvnai amounts of 
stock on April 30 plus accrued 
interest 

VERSON INTERNATIONAL 
has exercised its option and 
increased its holding in Verson 
Europa, of Belgium, from 40 
per cent to 78 per cent The 
previous principal tTunghniiiw 
was Sodete Regionale D’ln- 
vestment de Wallonie. That 
company and Verson agreed to 
»m _adtttonal capital .subscrip- 
tion of BF73.5m (£L3m) to 
Europa, . of which BF58,5m 
came from Verson. SRIW aiso. 
provided a BF45m 10 year 
unsecured loan to Verson at 
interest of 1L9 per cent. 
WHITECROFT DEVELOP- ! 
MENTS has sold its Fiscal ] 
House office development in 
central Manchester to the Elec- 
tricity Supply Pension Fund 
for £5.7m. The building was 
pre-let to GRE Properties at an 
annual commercial rent of 
£350,000. Whitecroft has also 
let its Eldon office develop- 
ment in 'RAflrimg 




Metalrax 


Metalrax 

Group PLC 

Broad spectrum engineering specialists 




Turnover 


1989 1988 
£000 £000 
60^243 52,117 +16% 


Group profit 

before taxation 7,055 6,087 +16% 


Dividends 
per ordinary 
share 

Earnings 
per share 


&8p 3.1 6p +20% 


8.79p 7.74p +14% 


“For the rest of 1990 Metalrax will do 
much better than the majority of its 
competitors.” ■ 

JohnWardle Chairman 


Report and Accounts fnxmlhe Secretary, 

Metakax Group PLC, Ardatfi Road, Kings Norton .. 
Birmingham B38 9PN l&ephone: 021-433 3444 


9-11 CR0SVEN0R GARDENS, LONDON SW1W 0BD 

Tel: 01-828 7233 AFBD member 

FTSE 100 H WALL STREET 
Apr. 2153/2163 -16 May. 2654/2666 -28 
Jun. 2170/2180 -16 Jun. 2664/2676 -28 

5pm Prices. Change from previous 9pm dose 


49 % 

UK arm 


decided as a- conscious policy 
to concentrate on retaining its 
UK franchise. 

Earlier this year Thames 
Television completed the £57m 
acquisition of -Reeves Commu- 
nications CorporatiozLprodacer 
of situation comedies such tts 
Gimme a ami Kafp & 

AlHe and TVS Entertainment 
paid 8320m for MTM. 

Apert from its stake in Chris 
Bearde Entertainment, Central 
already has a small US produc- 
tion and distribution company 
called Zodiac set up a year ago. 

Mr Leslie Mil managing 
director of Central-said yester- 
day of its new deal : * This 
venture is part of Central’s 
strategy of growth from the 
group’s core strengths of pro- 
gramme production, broadcast 
and distribution.” 

Jones Group rises 
6% to I£5.47m 

A rise in pre-tax profits in 1989 
from I£5-I8m to I£5.47m. or 
£5 .32m sterling, was yesterday 
reported at the Jones Group, 
the Dublin-based company. 

Turnover was up at 
Tgug-giifl (I£8622m) and earn- 
ings advanced to 35.9p (33Ap) 
per share. The final dividend is 
a recommended 8p (7p) to 
make lip (lOp) for the year. 


Receivers in 
at rest of 
Equity & 
General 

By Andrew Hill 

BARCLAYS BANK, which 
called in administrative 
receivers at Equity & Gener- 
al’s financial services opera- 
tion last week, has now 
appointed the same receivers 
to administrate the rest of the 
group. 

The appointment of Mr John 
Rfrfrwrria and Mr Anthony 
Houghton of Tonche Ross was 
again made at the request of 
the Equity board. 

Equity’s loss-making asset 
leasing activities were known 
to be a drag on the group’s 
motor division, which owns a 
string of motor dealerships. It 
is understood that the motor 
division Is not In difficulties. 

The receivers needed access 
to the whole company because 
the financial services arm was 
involved with leasing, finance 
and contract hire business for 
the motor dealerships. 

Equity announced in Febru- 
ary that it piawTieri to sell the 
finance division, which it sa id 
had been hit by high interest 
rates. At the same time, it 
warned that the division's 
losses would overshadow the 
better performance of the 
motor division, so that group 
would only produce nominal 
trading profits in 1989. 


Second half loss 
cuts Hartons profit 
by £4m to £608,000 


HIGH INTEREST rates caused 
a loss in the second half at 
Hartons Group, the plastics 
manufacturer and distributor. 
This downturn resulted in 
sharply reduced pre-tax profits 
of £608X00 for 1989 and com- 
pared with profits of £492m in 
1988 and with £627,000 in the 
first half of 1S89. 

The recommended final divi- 
dend has been significantly 
reduced from 1.09p to O.lp to 
make &2p (L7p) for the year. 
The loss per share worked 
through at 0.06p (earnings 
3.8SP). 

Sir Colin Astin, chief execu- 
tive, said that the company 
was particularly vulnerable to 
the UK economic scene, 
because it had more than 
30,000 customers with no one 
customer accounting for more 
than 1 per cent of turnover. 

"We are in every aspect of 
industry,” he said, “and there 
has been a lot of hurting going 


on, particularly in building and 
retailing.’' 

Explaining the company’s 
profits decline, he said: “We 
noticed at the start of 1989 that 
when decisions on capital 
expenditure had to be made, 
more and more of our custom- 
ers were asking themselves 
what they could cut back on, 
until interest rates came 
down." Mr Astin maintained 
that Hartons* products fell into 
this “first savings to be made” 
category. 

The company has made 80 
redundancies in cutting the 
number of its branches from 32 
to 27 and, although Mr Astin 
felt that the rationalisation 
was now complete and the “dif- 
ficult trading landscape had 
now flattened out”, he added: 
“I just hope it isn’t the lull 
before the storm." 

Turnover climbed from 
£ 12453m to £l53m in the full 
year. 


EUROPEAN 

INVESTMENT 

LOCATIONS 


The Financial Times proposes to publish this 
• survey on: 

5th JUNE 1990 

For a full editorial synopsis and advertisement 
details, please contact: 

RACHEL FIDDEMORE 
on 071-873 4152 

or write to her at: 

Number One 
Southwark Bridge 
London 
SE1 9HL' 


BUSINESS SOFTWARE 

A selection of software packages to suit your business 
needs appears every Saturday in 
the WEEKEND FT. 

Order your copy today. 




SUNALLIANCE 


Chairman’s Statement 

1989 was a difficult year. There was sharper 
competition in the marketplace, particularly in the 
UK. where high interest rates, which are the 
Government's main resource to fight the rapid rise in 
inflation, encouraged some underwriters to cake on 
business at unrealistic rates. It was a year of natural 
disasters, with destructive hurricanes in the 
Caribbean and the south-eastern United States, and 
earthquakes in California and Australia. In all these 
calamities the Group bore its share of loss, but 
inevitably for our company nothing was more costly 
than the long hot summer in the UK which has so far 
produced some 7,800 claims for subsidence. Some of 
these arise only when houses change hands and 
prospective purchasers have a survey. Consequently 
we may expect further claims when the residential 
property market in due course revives. 

In all these circumstances we regard the Group 
profit of £3 18m as satisfactory, particularly since this 
result does not fully disclose the immense strength of 
the Sun Alliance. The benefits of our consistent 
policy of looking for long-term growth in our 
portfolio of equities and property were dearly 
demonstrated during 1989 by the increase of more 
than £800m in the Group's net assets. This balance 
sheet strength gives us the capacity to underwrite 
with confidence on a European and worldwide scale, 
to expand our business in a coherent manner in die 
developing finandal services market, and to 
maintain dividend growth despite the inevitable 
fluctuations of underwriting results. 

The embedded value, which represents the 
shareholders’ interest in our existing UK long-term 
insurance business, has been independently valued 
as at SIst December 1989 at over £5 50m. Whilst this 
is considerably less than the appraisal value of our 
long-term business, which indudes the value of 
future new business, it does furnish further evidence 
of the strength of the Group. 

The Group reorganisation foreshadowed in last 
year’s report, and established by the Scheme of 
Arrangement sanctioned by the High Court, has 
gone ahead smoothly with a more logical co- 
ordination of marketing, underwriting, and dealing 
with claims. This will enable us to offer an even 
higher standard of service to our long-standing 
connections. 

The Group welcomes Sir Leon Rrittan’s efforts to 
speed up the process of bringing freedom to supply 
personal general and life business services 
throughout Europe, but conditions must be the same 
for all competitors in the market, and this applies 


particularly to taxation. It is unsatisfactory that 
reserves set aside to allow for catastrophes such as 
the recent siorms should be eligible for tax’ relief in 
many European countries but not in the UK. It is 
equally unhelpful that the Inland Revenue continues 
to seek to discount outstanding general business 
daims, which would effectively tax investment 
income before it was received. We should not be 
placed under a handicap in competing for business 
at a time when other trade barriers are being 
dismantled, and when Government expenditure 
abroad and the heavy outflow of funds on interest 
payments are making serious inroads into the hard- 
won invisible earnings to which insurance has been 
so vital a contributor over the years. 

1990 has started with violent hurricanes much 
more widespread than those of October 1987 and 
well insured companies and individuals will have 
reason to be thankful for their cover. The cost, 
although mitigated by catastrophe reinsurance, will 


be high. If these siorms prove, as some suggest, to be 
the harbingers of serious dimatic change, there can 
be no doubt that rates will have to reflect the risk. 
Nevertheless, after the Group's steady advance in the 
1980s there is every reason to look forward with 
confidence to die last decade of the century. 

Dividend 

The Directors recommend a final dividend for 1939 
of 8p per share, making a total dividend for the year 
of 12.5p. 

Conclusion 

The setting up of our new structure and its smooth 
inauguration has called for imagination, meticulous 
planning and much hard work. Its success and the 
good results for 1989 are due to the enthusiastic 
support of all the people who work for the Group at 
home and abroad. To all of them I express my 
admiration and gratitude. 
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The audited Group results for 1989 are as follows: 

1989 

£m 


1988 

£m 

Premium income 

General insurance 

Long-term insurance 

2,475.3 

810.6 


2.252.2 

859.6 


3,235.9 


3, 1 1 1 .8 

Profit and loss account 

General insurance underwriting result 

(63.7) 


58.7 

Long-term insurance profits 

40.5 


34.0 

Investment and other income 

•341.8 


279.7 

Profit before taxation 

318.6 


372.4 


Taxation 

90.9 


110.3 

Minority interests 

12.3 


10.4 

Profit attributable to shareholders 

215.4 


251.7 


Dividend 

99.0 


80.9 

Profit retained 

116.4 


1 70.8 


Share capital and reserves 

2,936.5 


2,103.1 

Earnings per share 

27.3p 


31.9p 

Dividend per share 

12.5p 


J0.25p 


Earnings and dividend per share for 1988 have been rescued to reflect the four for one share exchange on 1st July . 1989. 

The Annual General Meeting of Sun Alliance Group pic will be held at 12.30 pm on 16th Mav, 1990 at the 
Head Office, I Bartholomew Lane, London EC2N 2AB. 

The Annual Report and Accounts were posted to shareholders on 23rd April. 1990. If you are nut a shareholder and would like a 

copy please write to the Company Secretary at the above address. 


Sun Alliance Croup pic 


Head Office: 1 Bartholomew Lane London EC2N 2AB 
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jGROUPE, 


Incorporated with limited liability in the Republic of France 

Share capital: FF547, 136,010 
Head Office: 7 rue de Teheran - 75008 Paris, France 

NOTTCF, OF MEETINGS 


Shareholders arc hereby informed ituu an Ordinary General Meeting and an Extraordinary General Meeting will be held 

at the Automobile Oub de France, 6 Place de la Concorde, 75008 Paris on JOth May, 195© (AGM at I Iojtl, EGM 

afterwards) to consider the following agenda: 

Annual General Meeting 

- Reports of the Board of Directors and the auditors: 

- Approval of transactions falling within Article 10 1 of the law of 24di July. 1966; 

- Approval of the accounts for the year ended 31st December, 1989 and quietus to the Board Of Directors; 

- Apportionment of profits and determination of dividend; 

- Proposal for payment of dividend in shares; 

- Re-election of Directors; 

- Renewal or the authorisation to the Board of Directors to puitlUM shares of the Cotnpauy on the Stock Exc h ang e ; 

- Renewal ofthe authorise km to the Baud of Directors to issue bonds. 

Extraordinary General Meeting 

Reports or the Board of Director;, the Commissairc aux apporu ct & la fusion and the auditors. 

1. Merger with the company FIN ALIM II by way of absorption of the latter, increase in share capiial and amendment of 
Article 6 of the Articles of Incorporation, authorisation to the Board of Directors to apply all or pan of the share 
premium as it sees lit. 

2. Election or one additional Director. 

3. Authorisation iodic Board of Directors in rite case of a takeover bid for the company to increase the share capital on 
one or more occasions, by up to a maximum nominal amount of FF300 million through the issue of new shares, with 
maintenance of the shareholders' preferential subscription rights. 

4. Authorisation to the Board of Directors to increase the share capital, an one or more occasions. In France or abroad, 
by up to a maximum nominal amount of FF75 million through the issue of new shares, and waiver of the 
shareholders' preferential subscription rights. 

5. Authorisation to the Beard of Directors to issue, on one or more occasions, in France or abroad, bonds convertible 
into shares of the company up to a maximum nominal amount of FF5 billion with maintenance of the shareholders' 
preferential subscription rights. 

6. Authorisation to the Board of Directors to issue, on one or more occasions, in Prance or abroad, bonds convertible 
into shares of the company up to a maximum nominal amount of FFS billion and waiver of the shareholders' 
preferential subscription rights. 

7. Authorisation to the Board of Directors to issue, on one or more occasions, in Fra nce or abroad, bonds redeemable 
through the issue of shares trf 1 the company up to a maximum nominal amount of its billion with manuenance of the 
shareholders' preferential subscription rights. 

S. Authorisation to the Board of Directors to issue, on one or mare occasions, in France or abroad, bonds redeemable 
through the issue of shares of the company up to a maximum nominal amount of FFS billion and waiver of the 
shareholders' p r e f e re ntial subscription rights. 

9. Authorisation to the Board of Directors to issue, on one or more occasions, in France or abroad, bonds with warrants 
attached for subscription to shares of the company up to a maximum nominal amount of FFS billion, the maximum 
nominal amount of shares to which warrant holders may subscribe being fixed at FF150 million, with maintenance of 
the shareholders' preferential subscription rights. 

10. Authorisation to the Board of Directors to issue, on one or more occasions, in France or abroad, bonds with warrants 
attached for subscription to shares of the company up to a maximum nominal amount of FFS billion, the maximum 
nominal amount of shares to which warrant holders may subscribe being fixed at FF ISO million, and waiver of tbe 
shareholders' preferential subscription rights. 

1 1. Authorisation to the Board of Directors to issue, on one or nunc occasion s, in France or abroad, warrants to 
subscribe to shares of the company up to a maximum nominal a moun t of FFS billion, the maximum nominal ainuunt 
of shares to which warrant hoMcis may subscribe being fixed at FF73 million, with the maintenance of the 
shareholders' preferential subscription rights. 

12. Authorisation Lo the Board of Directors to issue, on one or more occasions, in France or abroad, warrants to 
subscribe to shares of the company up lo a maximum nominal a moun t of FFS billion, the maximum nominal amount 
of shares to which warrant holders may subscribe being fixed ai FF75 million, and waiver of the shareholders' 
preferential subscription rights. 

13. Authorisation to the Board or Directors to issue, on one or more occasions, in France or abroad, securities giving tbe 
right through conversion, exchange, redemption, presentation of a warrant or otherwise to the issue of shares of the 
company up to a maximum nominal amount of FFS billion, the maximum nominal amount or shares issued in 
respect of this class of capital being fixed at FF I SO million with maintenance of the shareholders' preferential 
subscription rights. 

14. Authorisation to the Board of Directors to issue, on one or more occasions, in Fiance or abroad, securities giving the 
right through converaion. exchange, redemption, presentation of a warrant or otherwise to the issue of shares of the 
company up to a maximum nominal amount of FFS inllioa, the maximum nominal amount of shares issued in respect 
of this class of capital being fixed at FF1 SO million and waiver of the shareholders’ pre fer e n t i al subscription rights. 

15. Limitation ia FF1 SO million of the total amount of increases in capital that may be per mi tted by virtue of the 
authorisations contained in resoluiionsS.fi. 7, 8, 9. 10, 1 1, 12. 13 and 14. 

16. Authorisation to the Board of Directors lo grant options to subscribe to shares of the Company for the benefit of 
employees or managers of the Company and companies and “gro up e i nen tt d'imhft teonomiqne'* in which the 
Company holds at least 10% of the equity. 

17. Harmonisaiinnofthe Article* of Incorporation with the provisions of the law of 2nd August, 
commercial companies, and consequential modification of Article H— IH (tr ans fer of shares). 

18. Power of attorney for carrying out formalities. 

All shareholders will be entitiled to attend the Meeting, regardless of the number of shares held. 

To be entitled to attend or to be represented at the Meeting: 

- holders of registered shares must be recorded in the Company's share register at least five days before the date of the 

Meeting; 

- holders of bearer shares must deposit at the head office ofthe Company oral a branch of the institutions listed below, 

at least five days before the date of the Meeting, a certificate evidencing that the shares have been deposited with 

authorised intermediaries until tile date of the Meeting: 


Lazard Brothers & Co.. Limited. 21 Moorfields, London EC2P2HT. ENGLAND. 
Lazaid Frfcres et Cte. 1 2 1 boulevard Haussmann. 75008 Paris. FRANCE. 

Credit Lyonnais, 19 boulevard des I aliens. 75002 Paris. FRANCE. 

Banque Paribas. 3 rue d' An tin, 75002 Paris, FRANCE. 

Banque de Neuflue, Schlumberger, Mallet, 3 avenue Hoche, 75008 Paris. FRANCE. 
Credit Industrie! et Cora me trial de Paris, 66 nie de la Victoire. 75009 Paris, FRANCE. 
Socifitd Gend rale. 29 boulevard Haussmann. 75009 Paris, FRANCE. 

Banque Transail antique. 17 boulevard Haussmann, 75009 Paris. FRANCE. 

Credit du Notd, 6 et 8 boulevard Haussmann, 75009 Paris, FRANCE- 
Socifitfi Lyonnaise de Banque. 8 rue de la Rfipublique, 6900 1 Lyon. FRANCE. 

Banque Nati crude de Paris, 16 boulevard des Italiens. 75009 Paris, FRANCE. 

Mumelie Industrielle, 55 rue la Bo&ie, 75008 Paris. FRANCE 
Gdnfirale de Banque. 3 Montague du Parc, Brussels, BELGIUM. 

Banque Indosuez, 96 boulevard Haussmann, 7500 8 Pari s, FRANCE 
Lombard. Odier et Cic., 1 1 Corraterie, Geneva. SWITZERLAND. 

A. Sarasin etCie.. 107 Freiestrasse. 3. Basle, SW ITZER LAND. 

J. Vontobel et Cie„ Bahnhofstrasse 3. Zurich, SWITZERLAND. 

Banque Worms, I place des Degnis. Cedex 58. 92058 Paris la Defense, FRANCE 
Banque Demachy et Associfis, 223 rue Saint HononS, 75001 Paris. FRANCE 
Caisse des Depots et Consignations, 56 rue de Lille, 75007 Paris, FRANCE 


A voting form will be sem to every shareholder registered an the share register in order to vote by post 
Holders of bearer shares desiring to vote by post may obtain a voting form from the above institutions; holders must 
request such forms by registered letter to arrive at the institution nor less than six days before the dote ofthe Meeting. 
Postal votes will be accepted only if received by the institutions at least five days before the date of the Meeting or 
received at the registered office of the Company at least three days before the date of the Meeting. 

Copies of the resolutions to be submitted to tire shareholders at the Meeting may be obtained from the offices of Lazard 
Brothers St Co., Limited, 21 Moorfields, London EC2P 2HT. 


Le C onset I if Administration 


This announcement appears as a matter of record only. 


The Indonesia Equity Fund Limited 

(Incorporated yvitit fin 0*4 liability under the lam qf the Utandef Jersey) 


U.S. $30,000,000 


Placing of 3,000,000 Ordinary Shares of U.S. $0.01 each 
(with one Warrant attached to every five shares) 
at a price of U.S. $10.00 per share 


Investment Manager 

Daiwa International Capital Management (H.K) Limited 


Co-Investment Advisers 

Bank Negara Indonesia 1946 
FT l Perseno j Danareksa 
WanBey Investment Services Limited 


Lead Manager and Sponsor 


Daiwa Europe Limited 


Co-Lead Managers 

Asian Finance and Investment Corporation Limited 


Baring Securities Ltd 


Swiss Bank Corpo ra tion 


Co-Managers 


Banque Indosuez 

The Development Bank of Singapore Ltd 
Goldman Sachs International Limited 
Ssangyang Investment & Securities Co Lid 


County NatWest TJmfa-d 

Ensfcilda Securities 
Skmtfinaviska Enskfldn t.tmitad 
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UK COMPANY NEWS 


Bibby expands paper side 
with £13.9m Belgian deal 


By Clare Pearson 


Guinness chairman 
attacks [increase in 
Scotch Whisky duty 


J BIBBY & Sons, the industrial 
and agricultural group, is pay- 
ing £13 -9m to acquire Euroffi- 
ters, a Belgian company, in a 
move which creates tor Its 
paper and converted products 
division the first manufactur- 
ing facility outside the UK. 

Eurofilters claims to be 
Europe’s biggest producer of 
filtration bags for use in a wide 
range of vacuum cleaning 
equipment. Its net assets 
amount to £8.Im and its profit 
before tax in 1889 was 


£2.Un. 

Bibby’s paper and converted 
products division was at the 
heart of a group pre-tax profits 
downturn from £30.l8m to 
£28.64m in the twelve months 
to ettd-September. The division 
made a trading surplus of 
£l.4lm, against £5.41m the pre- 
vious year. 

Bat Mr Richard Mansell* 
Jones, chairman, said *hic had 
reflected difficulties in passing 
on to customers increased 
costs of wood pulp experienced 


by the paper activities. Con- 
verted products had produced 
good results. 


By PMHp Rawstome 


Eurofilters • already buys 
toby’s filter papers for con- 


Bibby’s filter papers for con- 
version. Mr ManseH-Jones said 
the purchase moved tbe divi- 
sion not only Into C o n t inental 
Europe but' also Anther down- 
stream In the paper converting 
process. 

Bibby’s other activities, in 
science products , and agricul- 
ture, have a wide geographical 


Gencor spends £51m raising 
stake in TransAtiantic 


By Philip GawWi in Johannesburg 


GENBEL, the investment arm 
of Gencor, the South African 
mining and industrial, group 
has purchased a 6.3 per cent 
stake in Trans At Ian tic Hold- 
ings, the investment company 
48 per cent owned by Liberty 
Life, the South African life 
office. 

Gen be! paid R34lm (£5L26m 
or £4 each) for their 12.83m 
convertible preference shares. 
The shares are convertible into 
ordinary shares on a one-for- 
one basis at Genbel’s discre- 
tion. 

The sale of certain foreign 
holdings helped to finance the 
transaction. 

Gencor has held a 8.3 per 


cent stake in Trans Atlantic 
since 1982 and Mr Derek Keys, 
the executive chairman, sits on 
the TransAtiantic board. 

Mr Anton Botha. Genbel’s 
managing director, said the 
move was strategic. "In one 
move we have streamlined our 
offshore investment portfolio 
by acquiring a meaningful 
minority stake in an interna- 
tional investment company 
with international growth 
prospects." 

TransAtlantic’s major invest- 
ments are a 71 per cent stake 
in Capital & Counties, the 
property developer and 28.9 per 
cent in Sun Life, the insurance 
company. 


The TransAtiantic holding 
presents about 9.6 per cent ctf 


represents about 9.6 per cent o£ 
Genbel’s net assets. Some of Its 
other large holdings are in 
Engen and Impala Platinum, 
bom subsidiaries of Gencor, 
and in Iscor, the recently-priva- 
tised South African, iron and 
steel corporation. Genbel’s cur- 
rent market capitalisation is 
about RSJRm. 

Mr -Botha added that, the 
investment was of sufficient 
size and potential to serve as 
the nnrfuna for further interna- 
tional expansion. He added 
that the move could improve 
Genbel’s credit rating with the 
international banking commu- 
nity. 


THE GOVERNMENT'S Budget, 
increase in Scotch whisky duty 
comes under sharp attack 
today from Mr Anthony Ten- 
nant, chairman of Gninnsss- 

«No other trading na tion I 
know of discriminates so mark-' 

j ediy against one of its own spe- 
cial interests," Mr Tennant 
says in the company’s , annual 
report- 

His comments foflow further 
strong criticism of the -10 per 
centmerease in. duty from Mr 
David Cormefl, chairman of the 
Scotch Whisky; Association 
(SWA), in-. Glasgow 
yesterday. 

Mr Connfill said the Budget 
“had done much to handicap 
and nothing to help” tbe indus- 
try. _ • 

Mr Tennant, taking up the 
theme, points out that the Brit- 
ish consumer now pays 69 per ' 
cent of the tbe average price of 
a bottle of Scotch in tax. “In 
the other U of the top 12 mar- 
kets, tax averages 37 per 
cent.” 

The UK - through Guin- 
ness, Grand Metropolitan and 
Allied -Lyons — is now the . 
world’s largest exporter of 
spirits.- ■ 

In 1986, the last year for 
which comprehensive data is 
available, these exports 
amounted to $L23bnC£751m). ' 

Yet both wine and beer, in 
which - Britain has a 2500m 
trade deficit with the jest of 
the European Community, are 
more favourably taxed. 


Mr Tennant has already 
made it dear that he supporter 
the SWA’s call for a revision of 
excise duties - by sj**® 8 ^ 
necessary - so that ail drinks 
are taxed equally cm a unit -of 
alcohol basis. 

The- issue is assuming 
greater importance in the con- 
text of the current debate on 
fiscal, approximation within 

; the EC. ■ , 

The UK, as a net exporter of 
"spirits, has a special interest in 
arguing for fairer tax treat- 
ment, Mr Tennant believes. 
But the Budget decision bad 
“sent the wrong signals’* to 
Brussels. , 

The EC’s current proposals 
reflect the bias of the wine- 
producing member - , states . 
Spirits would be taxed 13 times 
as. heavily, and beer twice as 
heavily, as wine in the major- 
ity of countries. 

. “This would . be extremely 
damaging.. ..and must be 
rejected. The adoption of a 
more equitable structure of 
taxation in the UK would be 
both rational and defensible in 
itselt It would also strengthen 
-the hand of the UK in opposing 
the Commission’s discrimina- 
tory proposals.” 

Mr Tennant, the highest paid 
director of Guinness last year 
on £495.000, in his annual 
report also stoutly defends the 
. company’s Inclusion of 
acquired brands — currently 
valued at £L37bn - in its bal- 
ance sheet 


HOLIDAY COMPANIES! 

Are you offering luxury holidays, long-haul destinations, 
exotic locations - something special? 


TURKEY 


The Financial Times 
proposes to publish a 
Survey on the above 


Our readers are the holidaymakers you need. They ate affluent and 
they read the WEEKEND FT every Saturday, 


:2!4tb May 1990 


Telephone STEPHANIE SPRATT 
on 071-873 3000 and book space now! 


For a full editorial 
synopsis and 
advertisement details, 
please contact: 


BRITISH VIRGIN ISLANDS 

The Financial Times proposes to publish a Survey on the above on 


Holidays b India 


JUNE 7 


The Financial Tiroes p ropones 
to publish thu survey otir 


16 Jne 1990 


CiroCostante, Birind 
Levent, 

r Toren Sok 14, 

/ Mender Apt 1 
80600 Istanbul, 
Turkey 

• Tel: (1)1792648/ 
1795350, Telex: 27265 
C3ROTR, 

Fax: (1) 1641761 FF 


For a full editorial synopsis and advertisement details, please contact: 


Fora feB -editorial ayuapria and - 
•dmfiaoDcot details; ficSM contact: 


NIGEL BICKNELL 


Loribe Harter 
.da 071-873 3238 . 


or Chris Sduuaming 
in London on 


on 071-873 3447 
or write to him at: 


or write to her at: 


Number One, Southwark Bridge 
London SEl 9HL. 


. Number One 
..Southwark Bridge 
. L on don 
SEl 9HL 


on 071-873 3428 
or write to him at: 

Number One, 
Southwark Bridge 
London SEl 9HL. 
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SCHLUMBERGER FIRST QUARTER EARNINGS UP 56% 
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New York, New York, April 1990 Schlumberger Limited 
reported that "across-the-board” Improvements in their 
Oilfield Services businesses worldwide helped boost first 
quarter earnings 56%. Net income In the first quarter was 
SI 29 million compared to S82 million earned in the same 
period of the previous year. Earnings per share were $0.54 
versus SO. 35. Operating revenue in the first quarter was $1.22 
billion, led by a 16% increase in Oilfield Services; on a 
comparable basis, adjusted for Measurement & Systems 
businesses acquired and sold, consolidated revenue was up 
13%. 


MARKETING 
TO INDUSTRY 
IN THE USSR 


Euan Baird. Chairman, stated that, "The much Improved 
results posted by all of our oilfield operations, including those 
in North America, strengthen our conviction that we are at the 
start ot an upcycle in the oil industry. We believe that 
increased global demand coupled with OF%C's commitment to 
price stability in the long term should assure continued oil 
exploration and development worldwide.” 


Baird noted that. ”Our utility metering businesses, 
Schlumberger Industries, had another solid and strong first 
quarter.” 


U.S. $100,000,000 


The | ^ n Jngrad international Management Institute Is a graduate school 

UntaSXT UP ** * B ° CCOnl UnIvcrstt y ° f MllaH^Sun^S 

UM 1 now offers a series of seminars for both the Soviet and Western 
business communities, such as: DOING BUSINESS WITH THE i 
EAST-WEST JOINT VENTURES ACCOUNTING SYS^IfAIRS^’ 
EXHIBITIONS MANAGEMENT, and so on. * ** & 

UMTS next semirar MARKETING TO INDUSTRY IN THE USSR, will take 
place in Leningrad from the 18th to the 22 nd of June 1990 ’ ke 
It will focus oh the following isaies: - - - 

• ^ overview of the soviet market for Industrial goods ' 

• Buying practices of Soviet customers: needs and expectations 

’ SmSSJS «iSSS^ UPPr,Sr5 in < * BV ® lo P|ng ; busIness^SatJonships 

The course is intended for both Western and Soviet managers. 



Great American 

ft First Savings Bank 


Collateralized 

Floating Rate Notes Due 1992 
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Interest Rate 


8%% pw annum 


UM - 1 — lip i d lwtiinatlueal — — 

VI. mammae 8 - 201* mmJSgF™ 
w. ai WM.Wll.ltl4.W tt 
Fu 3/US4JOW 


Interest Period 23rd April 1990 

23rd October 1990 

Interest Amount per 

U.S. $100,000 Note due 

23rd October 1990 US. $4511.45 


Please send me further Information conoeminff* 
MARKETING TO INDUSTRY IN THE USSR^ 1 * 


From Stay teeo: 
TM. 218836.3031 

Fax 2/8836.3030 
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The authority of the 

fh%g \ \ new Government is 

L . under threat from 

JgBllL jnfernaT squabbles 
^SIlpP^ and its handling of a 
series of issues that displayed a 
lack of direction. The anxieties over 
troubles In Kashmir have added to 
the nation’s growing crisis of ~ 
identity. David Housego reports 


laeniity crisis 
takes its toll 


I'RKR 


U - Mr. It* 


■ ' -rt'JI'AC 


INDIA embarked . after 
November's general election on 
what has been rally its second 
experiment with non-Con^ress 
rule with that mixture of 
expectation and apprehension 
that comes with Large change. 
Almost five, months 1 into the 
government of Prime Minister 
Singh, the authority of his new 
administration .has been 
eroded both by its own internal 
quarrels and its failure to give 
a firm direction, to policy.. 

On such as the han- 

dling of the separatist move- 
ments ill Kashmir flnri the Pun- 
jab — which , have emerged as 
traumas that Indians feel chal- 
lenge their very identity as a 
nation — the Government hag 
so changed tack in its 
approach that it seems unsure 
what policy to follow. 

Over economic policy, the 
Government's approach is one 
of gradual change in Hnn with 
the minimum common pro- 
gramme agreed among the 
coalition partners. Liberalisa- 
tion will thus continue at a 
pace that seems likely to post- 
pone India's ; closer integration 
into a more competitive world 
economy. 

The Government has 
embarked an a series of inves- 
tigations into allegations of 
“kickbacks” paid in contracts 
with multinationals - both in 


an effort to nail former Prime 
Minister Rajiv flandw «wH to 
diminish, the level of corrup- 
tion in public fife that quanti- 
tatively increased under his 
premiership. But their own 
moral credentials have been 
nnflermfoeri by faffing to dis- 
own the eldest son of Mr Devi 
Lai, the deputy Prime Minister, 
for widespread bahot rigging in 
Haryana, and for appointing 
chief ministers in other states 
with dubious records. 

The administration has been 
ridiculed for the humiliating 
drama of Mr Lai’s resignation 
from the administration - pre- 
cipitating the Government’s 
first political crisis in March - 
and then for his withdrawal of 
it. It came under attack over 
its incompetency in allowing 
the initial constitutional bill 
for .maintaining President’s 
role in the Punjab to fan in the 

Par liament, . . 

The list is long but can be 
extended. It wtshaniffri 
the grounding of the Airbus 
A320 fleet after the crash in 
Bangalore; it allowed telecom- 
munications policy to be dis- 
rupted fey a quarrel over per- 
sonalities; anH it took on thy 
Reliance group in a battle for 
control of Larsen and Toubro, 
the high technology engineer- 
ing company, without folly for- 
seeing the consequences. 


Some of these mistakes can 
be put down to inexperience 
and to the difficulties that 
stem from being a minority 
administration. Mr Singh's 
Janata Dal party has only 141 
seats in a Parliament of 543 - 
and it is an amalgam of dispa- 
rate groups. 

It is flim dependent for sup- • 
port in the Parliament on the 
right-wing Hindu radical BJP 
party; which has 88 seats, and 
the Marxists, with 44 seats. As 
issues have emerged on which 
these two movements hold 
widely d i verg ent views so the 
Government has found itself 
under contradictory pressures. 

Much of the Government’s 
difficulties are due to the lead- 
ership style of Mr Singh. In 
opposition bis success was in 
holding the disparate opposi- 
tion forces together against Mr 
Gandhi by allowing conflicts to 
run their course until they lost 
wiwttAwhmv Mr Singh has con- 
tinued the same tactic in gov- 
ernment, seeking to build a 
consensus before announcing 
policy. The result has been an 
impression of indecisiveness 
and drift 

Indicative of this Is that he 
twIHally ftatnhHshprt a vmall 

ministerial team with a view to 
broadening it - preferably by 
drawing in Congress defectors 
or representatives from the 
other parties supporting him in 
the Assembly. But by mid- 
April he had still not enlarged 
his cabinet, with the result 
that ministers were overloaded 
with business. Decisions were 
consequently delayed. 

If Mr Singh, faced a strong 
opposition, jje would by now 
be in trouble. But the Novem- 
ber general election left a frag- 
mented political landscape in 
which none of the leading play- 
ers yet command a dominant 
position and in which new alli- 
ances and fffi gnmpn ts to pro- 
vide for a stabler long term 
majority have yet to be formed. 

The election confirmed what 
seems increasingly like a 
long-term erosion of the Con- 
gress party, which has been 
decimated in the north while 
remaining a force in the south, 
which in political terms Is out- 
side the main fulcrum of 
power. Mr Gandhi has shown 
little sign of how he intends to 
reinvigorate the party and its 
flagging local organisation. He 
was saved as party leader by 
inric of any credible chal- 
lenger. 

The main new factor on the 
inttian political horizon is the 
rise of the BJP, which has 
extended its base from two 
seats in the last Parliament to 
88 in the new Lok Sabha and to 
participation in the govern- 
ment of several states. It voices 
a lpfltemt Hindu natlnnaHari 
that has grown in strength 
from what is seen as the gov- 
ernment’s weakness in the 
handling of Kashmir and tile 
Punjab and from Hindu fears 
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FACTS 


INDIA 


Area (km sq) 3,288 

Population (m) 796.60 

Head of State Ramaswamy Venkataraman 

Currency 100 paise=* 1 Rupee 

Average Exchange rate 16.226 Rupees/S 


over rising Hindu-Moslem ten- 
sums. The BJP is still mainly a 
northern, party but clearly 
aims to be a national party and 
to take power in Delhi. 

This fragmentation in the 
political landscape that 
emerged in November is an 
inevitable reaction to the 
strains that have surfaced from 

maintainin g an nvpivpntral. 

ised system of government in a 
country of over 800m people. 
Resentment over this has mada 
itself felt in a host erf regional, 
ethnic, linguistic, tribal and 
religious movements that 
gather strength by reflecting 
local discontents. 

The break-up of the old order 
- symbolised by the almost 
uninterrupted Congress rule 
since Independence - when 
there is no clear idea of when 
new political majorities will 
emerge and' bow the balance 
will be struck between regional 
and central power is one of the 
factors behind India’s sense of 
fragility. Old insecurities that 
date back to Partition and 
reflect fears of the union fell- 
ing apart have come to the sur- 
face a gain. 

This crisis of identity is at 
its most severe in the Handling 
of Kashmir, where anxieties 
that a Moslem state could 
secede from the union touch 
thp nerve of India’s foundation 


as a secular state embracing 
Hindus and Moslems. 

It is in this w»nse that the 
insurgency in Kashmir by Mos- 
lem separatists faces India 
with what is arguably its great- 
est challenge since indepen- 
dence - with a real risk that 
thp inwpaging i y bellicose rhet- 
oric between India and Pakis- 
tan over the issue could carry 
the two countries to war. 

The problem of Kashmir is 
made worse by its bordering 
the Punjab where the Sikh 
secessionist movement has 
intensified its terrorist cam- 
paign. Fears that a newly 
elected state assembly in the 
Punjab could declare its sup- 
port for Khalistan led the Gov- 
ernment this month to post- 
pone elections again and 
prolong President’s rule. 

This sense of insecurity has 
all-but stalled attempts to 
improve relations with India’s 
neighbours - one of the priori- 
ties of this government. Rela- 
tions with Pakistan are at their 
lowest ebb for many years. 
Relations with other neigh- 
bours suffer from uncertainties 
over India’s use of force. 

The sense of fragility, and an 
anxiety not to exacerbate 
social and economic strains, 
has put the brakes on eco- 
nomic liberalisation, and on 
the shift to a more outward- 


looking India - both of these 
having been marked trends in 
the 1980a. India has all the 
potential for achieving even 
hi ghar economic growth than 
the record rise of over 6 per 
cent erf GDP that it realised 
over the last five years. In par- 
ticular it has the potential for 
higher rates of manufacturing 
growth by exploiting its com- 
petitive advantages to gain a 
larger share of world markets. 

But the high growth of the- 
1980s was accompanied by 
strains over the balance of pay- 
ments, larger fiscal deficits, 
growing inflationary pressures 
and wider disparities of wealth. 

The new government wants 
to avoid such tensions or the 
difficulties and pain that could 
come from more rapid adjust- 
ment. It wants to achieve 
change by proceeding slowly, 
by combining growth with 
equity, and by maintaining as 
wide a consensus as possible. 

The next few months will see 
whether Mr Singh can estab- 
lish a firmer foothold or con- 
tinue to tread on moving 
sands. At the very least the 
political parties that support 
him in the Assembly still see 
more gain from his continued 
survival than in bringing him 
down. But once the prospect of 
elections emerges it is likely to 
be each man for himsplf. 


ECONOMY 


Total GNP (USS) 

Real GNP growth 

GNP per capita 

Current Account Balance 

Total reserves minus gold 

External Debt. 

Debt service/exports 

Exports Inch non-factor sves. 
Imports fncl. non-factor sves. 

Trade Balance 

Export Volume growth rate.... 
Inflation 


average 

1979-89 


269,697 267,251 
8.6 5.0 

300 

-5,500 -5,200 

4,899 3,859 

48,302 53.538 
24.4% 24.3% 

14,000 15,500 
19,250 20,000 
-5,250 -4.500 

-11.6% 104% 

7.3 7.0% 
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David Housego looks at the shape of economic policy 


Distribution of GDP 



approach emerges 


WHEN THE shape of the new 
government's economic policy 
emerged in the Budget and 
statement of trade policy In 
March, it revealed an adminis- 
tration more cautious about 
the pace of economic change 
than its predecessor. It had 
been bound by the political 
imperatives of holding together 
a weak and disparate coalition, 
and the need to avoid policies 
that might exacerbate social or 
economic str ains . 

The trend towards liberalisa- 
tion will be slower and with a 
change of emphasis. The main 
priority will be on improving 
internal competition by simpli- 
fying and reducing Industrial 
licencing procedures. Mr VJ. 
Singh, the Prime Minister has 
said he still considers controls 
necessary. Emphasis will shift 
from physical to fiscal and 
financial controls, to ensure 
the channelling of a larger 
share of resources to priority 
areas, such as agriculture. 

On foreign investment - 
where the previous govern- 
ment had seemed likely to 
move towards allowing foreign- 
ers to hold a majority stake in 
an Indian company - the new 
administration has co nfir med 
that the normal ceiling for for- 
eigners equity participation 
will be 40 per cent Within this 
ceiling the Government 
Intends to provide almost auto- 
matic approval for foreigners 
wishing to invest Foreigners 
will be barred from certain 
areas such as soft dr inks where 
the Government sees no need 
for foreign Investment 

The Prime Minister has 
given no sign that he favours 
privatisation of India’s sub- 
stantial public sector. But tbe 
Government is encouraging 
the private sector to invest in 
the electric power industry and 
other sectors previously 
reserved to the state. 

On the opening up of the 
economy towards foreign com- 
petition by reducing tariffs, the 
Prime Minister has said that 
the process would be gradual 
and in line with the improve- 
ment in India’s balance of pay- 
ments. India has one of the 
highest rates of industrial pro- 
tection in the world with effec- 
tive tariff rates of between 80 
and 120 per cent. 

Fears that the Government, 
under pressure from the left, 
would re-impose import con- 
trols appear unfounded. Car 
manufacturers have had their 
foreign exchange allocation for 
imported components cut by 15 
per cent and the Government 
is being more attentive to the 
foreign exchange content of 
investment. 

The Budget was equally 
timid in its approach to what 
the Economic Survey (the 
Finance Ministry's annual 


review). identified as the main 
problem' of the economy — the 
cumulative Budget and current 
account deficits that have pro- 
duced an unsustainable build 
up of debt. 

Mr Madhu Dandavate, the 
Finance Minister, plans a 
reduction in the fiscal deficit 
from about 8-5 per cent of gross 
domestic product in 1988-89 to 
7.5 per cent This would reduce 
inflationary pressures and help 
to shelve the issue of high pub- 
lic sector borrowing squeezing 
out th^, .private sector and 
increasing the pressure for 
higher interest rates. 

This preference for a “soft 
landing” is reflected in the 
decision not to return to tbe 
IMF to borrow the S2bn-3bn 
India needs to bolster Foreign 
exchange reserves. The fund 
would have pressed for a 
sharper defiat ion of demand 
and further moves on tariff 
reform, privatisation, and for- 
eign investment to improve 
India's competitiveness and get 
higher long-term growth. 

Officials argued that India 
need not take the more radical 
steps forced on countries like 
Mexico and Brazil whose eco- 
nomic situation is much worse. 
They said that this Govern- 
ment is averse to taking risks 
over high growth policies that 
could exacerbate social and 
economic strains. 

Over the medium term, the 
Government's intention is to 
move towards internal deregu- 
lation and to open the economy 
up to foreign competition. In 
terms of the fiscal and external 
balance, the aim is to reduce 
the Budget deficit to 6 per cent 
over three or four years and 
the current account deficit 
from just under 3 per cent of 
GDP to 1 per cent. 

Mr Raymond Barre. the for- 
mer French Prime Minister 
hi g hli ghted the danger of thi<? 
gradualist approach at the 
recent World Economic Forum 
meeting on India. Countries 
that are slow to make struc- 
tural changes and resist the 
stimulus that comes from mak- 
ing their economies interna- 
tionally competitive take the 
risk of falling behind, be said. 

The Budget decisions were 
taken against the background 
that over the last five years the 
Indian economy has been 
growing at its fastest rate since 
independence. Real GDP, dur- 
ing the five-year-plan which 
has just ended, rose at over 6 
per cent per annum. Most of 
the new growth came from the 
industrial sector with manufac- 
turing output rising by over 8 
per cent a year. 

Growth in agriculture was 
slower prompting the new 
administration to announce a 
shift in resources towards agri- 
culture and rural development 


The other side of the coin to 
this fast growth has been the 
surge in the fiscal and current 
account deficits. 

The Budget deficit has 
jumped from 5-6 per cent of 
GDP in the late 1970s to over 8 
per cent in recent years. Inter- 
est payments on the govern- 
ment’s domestic debt have dou- 
bled in the decade to 4 per cent 
of GDP - absorbing a growing 
proportion of current expendi- 
ture and accounting for the 
dec lining share of capital 
spending in government out- 
lays. 

The current account deficit 
has risen from an average of 
1.3 per cent of GDP in the first 
half of tbe 1980's to 2.5 per cent 
over recent years. India’s exter- 
nal debt has thus risen to well 
over $60bn. 

In one way the Govern- 
ment's position in framing the 
Budget was more difficult than 
these long trends suggest. 
After a record in growth In real 
GDP of 10.6 per cent in 198869 
as the agricultural sector 
rebounded in the wake of two 
years of drought, the economy 
slowed down in 198960 to an 
estimated increase of 4-4.5 per 
cent. 

The Government's room for 
further deflating the economy 
was tempered by tbe political 
desire to maintain buoyant 
growth. In another way, the 
new administration had its 
path eased. Partly because of 
the slow down in the economy 
and also because of the impact 
of currency depreciation, the 
trade deficit had shrunk by 16 
per cent in the first nine 
months of the last fitianr-ifli 
year. Behind this were slowly 
rising imports levels and a 


38 per cent increase in exports. 

In volume terms exports 
have been growing at an 
annual rate of IQ per. Within 
the context of achieving a 
small reduction in the Budget 
deficit, the most difficult objec- 
tive in tbe Budget is contain- 
ing the growth of expenditure 
to 7 per cent 

Additional subsidy pay- 
ments. the cost of living allow- 
ance for state employees and 
defence could all push spend- 
ing beyond that rate. 

With little room for manoeu- 
vre over spending, the shift in 
resources to agriculture was 
modest. The most striking 
measure was the RslObn allo- 
cated for debt relief for farm- 
ers. This was less than antici- 
pated and relatively small 
beside the outstanding Rsl40bn 
of rural debt 

On the tax side, the corpo- 
rate sector had expected a 
sharp increase in new levies. 
Though companies were asked 
to pay an additional Rs8bn - 
or 44 per cent of new taxes - 
this was accompanied by a 
lowering of corporation tax 
from 50 to -40 per cent The 
additional revenue came from 
the’ scrapping of exemptions 
such as investment allowance. 

The Government sees these 
changes as part of a move 
towards a simpler and more 
moderate tax st ructure and 
with the tax base being gradu- 
ally widened. Like the Budget 
the new import-export policy 
issued at the end of March 
adopted a gradualist approach. 

The main emphasis was on 
providing incentives for export- 
ers. The main move in this 
direction was to allow compa- 
nies freedom over how they 
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dispose of the 10-20 per cent of 
export earnings they are 
allowed to retain In foreign 
exchange. In future companies 
will be allowed to use this 
"replenishment” allowance 
either to purchase freely what 
imports they require or to 
trade it, thus creating a market 
In free foreign exchange. 

Over the long term this type 
of incentive is no substitute for 
a macroeconomic policy aimed 
at reducing the high costs of 
the Indian economy and 
improving industry’s competi- 
tiveness. This remains the 
surest way of securing a 
long-term improvement in 
India's export performance. 
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K.K. Sharma on attempts to improve foreign relations 

Fence mending is a lengthy job 
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I.K. Gujral (left) and Prime Minister V.P. Singh 




Twenty-six years ago, 

Unit Trust started out with 
one motto... and two objectives. 

The first objective was to offer 
the small investor an opportunity 
to get the best returns on his 
investment with minimum risks; 

The second was to use the 
savings thus collected, to assist in 
the country’s economic 
development by investing the 
money in industries vital to the 
nation's prosperity. 

Just how successful the Trust 
has been in achieving these 
objectives can be seen in its 
performance. 

The Trust hasn't skipped a 
dividend in ati its 26 years. In fact, 
dividends have been constantly 
on the rise -reaching 18% in 
1988-89. 

The Trust's consistent 

performance has helped it win 


the confidence of Unit-holders 
everywhere. The proof of this can 
be seen in the way the number of 
Unit -holding accounts has been 
growing every year -from 
2 million in 1986-87 to nearly 
6 mi! Son today. To its 
ever-widening family of 
Urat-hoJders, the Trust offers a 
package of saving schemes 
to suit varying needs. 

On the global front, Unit Trust 
has introduced the India Fund, 
listed on the London Stock 
Exchange, it provides foreigners 
and non-resident Indians toe 
opportunity to invest in securities 
in the Indian capital market. The 
Fund rased £ 75 mflfion at toe 
time of launch and, recently, 
a further £ 40 million through a 
Rights Issue. 

Unit Trust also introduced the 
IrxSa Growth Fund, listed on toe 


New York Stock Exchange, 
it mobilised $ 60 m2 Bon. 

The Trust's irrvesttote funds 
have crossed £5.57 bffion, whfle 
reserves snti provisions have, 
crossed £ 731 miBon. 

Over toe years, Unit Trust's 
activities have widened 
considerably. But its in sp i r a tio n is 
stifl contafoed in its ssrrpte 
Sanskrit motto ... 

"Wise investment leads to 
prosperity.” 



UNIT TRUST 
OF INDIA 

(A Pubic Sector Financial Institution) 
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THE National Front 
government took office with 
tbe promise that it would take 
“bold and creative initiatives 
to weave a new pattern of rela- 
tionship with our neighbours,” 
raising hopes that a new era 
would be launched that would 
end the confrontation with 
many of them. 

The government’s foreign 
policy has not moved quite 
along these lines. Indeed, Mr 
VP. Singh, Prime Minister, has 
twice spoken to Parliament in 
the. last few. weeks about the 
country’s “will and capability* 
to wage a war with Pakastan.- 
.Onoe Jgahi, dark warclouds 
hover ominously over the sub- 
continent. 

Relations with Pakistan, 
India’s most important neigh- 
bour, have worsened and the 
traditional mutual hostility 
between the countries has 
intensified. One ominous result 
is that the new government 
has been forced to reverse Mr 
Rajiv Gandhi's budgetary cuts 
an defence expenditure made 
last year and has raised 
defence allocations in spite of 
the effort to curtail the budget- 
ary deficit 

Mr Singh has spoken of 
Pakistan's nuclear programme 
and hinted broadly that India 
would also have to revise its 
policy of using nuclear energy 
far peaceful means if the neigh- 
bouring country made nuclear 
bombs. These statements are 
similar to those made in the 
past 

Strains in Indo-Pakistan rela- 
tions have intensified and the 
hostile content and tone of 
exchanges between them 
remain unchanged. The main 
reason is the impact of domes- 
tic events, particularly the 
secessionist movements in 
Kashmir and Punjab, on for- 
eign policy. 

Mr LK. Gujral India’s Minis- 
ter for External Affairs, made a 
brisk start towards carrying 
out the promises in the elec- 
tion manifesto. The first few 
weeks of office of the new gov- 
ernment witnessed visits by 
Ministers or special envoys to 
New Delhi, particularly from 
Pakistan, Sri Lanka and Bhu- 
tan. Indian officials took np 
with two of Ms Benazir Bhut- 
to's special envoys what they 
allege to be Pakistan’s support 
of subversion and rebellion. 
Their visits coincided, with 
increased violence in Kashmir 
where militants have launched 
a violent movement for seces- 
sion from the Indian union. 

As tbe situation in Kashmir 
worsened, the statements made 
by Ministers became more bel- 
ligerent In the first parliamen- 
tary debate on foreign policy 
earlier this month, Mr Gujral 
spent nearly half his speech on 
Pakistan, stating that while 
India wanted to “keep all chan- 
nels open” and. settle all prob- 
lems through negotiations, 
“ Pakistan cannot fake Kashmir 
by war or subversion in a thou- 
sand or million years.” 

The hopeful part is that both 
countries remain committed to 
exchanging official delegations 
to discuss problems of their 
internal security, defence, irri- 
gation and trade. But so far, 
there is no talk of a meeting 
between Mr Singh and Ms 
Bhutto, 

Relations with Sri Tanka and 
Nepal on which Mr Gandhi 
attracted criticism because of 
“bullying tactics” have been 


somewhat better, although the 
slow pace of the improvement 
has been due to appreciation of 
the fact that politicians in 
power have to deal with reali- 
ties and do not have, the same 
freedom to speak and act as 
they did when not in office. 

Indian troops have finally 
been withdrawn from Sri 
Lanka, ending an unfortunate 
intervention that has not set- 
tled, the Tamil issue in the 
island republic and ban left a 
legacy of suspicion about New 
Delhi's intentions. The with- 
drawal was to have, coincided 
with .anewireaty offrtendship 
but little progress lias - been 

mnfte ;oH -flnaUSlXlg an Tndjan 

draft submitted some months 
ago. 

Relations with Nepal on tile 
other hand, seemed to improve 
when Ministerial-level talks on 
leading issues yielded results a 
month ago. But internal events 
in Nepal where the Prime Min- 
ister and Foreign Minister who 
negotiated, new treaties with 
India have resigned, have 
again muddied the picture. 

A new relationship will now 
hove to be forged with the poli- 
ticians who take power under 
the constitutional changes 
envisaged in Nepal Mr Slngjrs 
remarks when the movement 
for democratic reforms began 
in Nepal - that “these are 
internal affairs” of that cousk 
try, thereby not giving even 
tacit support to the move- 
ment’s leaders - make the 
task more difficult. 

j ^ in o - indiairi relation s; bn the 
other hand, appear to be on the 
mend after nearly four decades 
of confrontation. The new 
Indian government has pressed 
ahead with the initiatives 
taken by Mr Gandhi - who 
visited Peking late in jl868, the 
first time an Indian prime Min- 
ister has gone there since the 
border war of 1962. Recent 
talks between the Foreign Min- 
isters of both countries have 
been acclaimed by both as her- 
alding a new era toSfoo-Indian 
relationships. 

Tet the new government has 
been criticised by some for 
pressing, ahead with normalisa- 
tion of relations with China 
without making progress on 
resolving the intractable 
boundary Issue over which the 
two countries fought a short 
but bloody war in 1962. 

The: government’s critics 
claim it has collaborated with 
China to put the border Issue 
aside by assigning it to a alow- 

moving committee of officials. 
At the same time, the Govern- 
ment has not been able to clar- 
ify what it considers India's 
role should be. in a changing 


PROFILEj^DevTLal 

At the centre of 
a controversy 


MR DEVI LAL, deputy Prtoe 
Minister, had a large say in the 
founding of the ruling Janata 
Party. Yet just over WO. days 
after the new Inman Govern- 
ment took officehe was- instru- 
mental in plunging it into its 
first serious crisis by submit- 
ting bis resignation. ' , 

In doing so, he . underscored 
the fragility of India’s -coali- 
tion. Although the Govern- 
ment survived the c risis when 

Mr Lai was serenaded to with- 
draw his resignation, the scars 
remain and speculation , is . rife 
over whether the Janata Dal 
and the coalition wffi snrvtve- 
Mr Lai. is the centre of -the 
contr ov ersy. He- Is big, burly 
and coarse. He heiped to install 
Mr VJP. Singh as Prime Minis- 
ter. after last November’s gen- 
eral elections, rejecting the 
office after . declaring he pre- 
ferred to be the Janata. Dal’s 
“Tan” (elder ancle). - •“ 

He Was then persuaded to 
join the <labinet as deputy 
Prime Minister — and. contro- 
versies have dogged his actions 
and u t t era n ces apace then.. His 
avuncular image has vanished 
and been replaced .by the belief 
that he could wreck the. .party. 
He is seen as a persqn who 
places the interests of his fam- 
ily above the party’s. - 
The controversies' in which 
Mr Lai is involved began when 
be named ids eldest son, Mr 
Om Prakash Qiantbala^ to suc- 
ceed a?. Chief Minis ter of 
Har y ana, thereby 'attracting 
flak for perpetrating a -dynas- 
tic system. 

Mr Chanthala has: been a 
grasping and unprincipled poli- 
tician. His dictatorial approach, 
to Earyana politics: earned him 
new enemies. .Allegations that 
Mr Chanthala rigged a by-etax 
turn- in the Meham constitu- 
ency to ensure ids election to 
tite.Hary^ 7 li^]aiatiiFe the 
election : commission^ ; has 
ordered another jpafi ^ have 
led to t fo wiinWfa that .should 
t he chief ministership, of 
Haryana. ■ :,k " 

. Mr Lal saysthe attack ohlris 
Son is part of a conspiracy 
against himself anff r hM 
reacted like an angTy^buIl^aa* 
using the ,*capitaliats^ dnd 
Press baiona" of ronspfflhg-fo 
remove him; frdhrQjoBifcs 
because they oppdSed'iiff 
demands for&vlhg prioiray to 
agricultural development V*\' 
He has charged senior leait 
era in tbe jansta Datf 
themselves 

-HstT- canqiiracyrCriMw^idNXiiF . 
cuff xemm^AlwrsIailbE 

SSighr MJnlStS^foi 5 totfmrtrp 

and *Mso v ‘tf 'farinMS^i^Sd^r', 

have led to quarrels - within the 
party.. The party fe widfi^ 


funds for development to agn 

culture and the ^rty" s co 
mitment to give JJL 9? 

merest* of the rural popula- 

***& Lai is accused of using 
the farmers’ card to inake 
political capital ami make 

unwarranted demands. Jg 

sbjs: rag 

w« family an exalted position 
in the country’s politics- 
In the process, he has dent 

grated others by accimtagffiem 
of belonging to ebtist sections. 
These accusa ti o n s have created 
the impression that the leaders 
of the Janata Dal are at logger- 



D«vf Lai, deputy PM 



flanh striving to topple 
the other; Mr Lai is very much 
in the business of toppling peo- 
ple he considers his enemies. 

Opinion is divided on how 
powerful Mr Lai is. He belongs 
to Haryana, a sihall state 
which has W members in par- 
liament. Against thin Mr Lai 
played a. prominent role in 
selecting Janata Dal candi- 
dates for the parliamentary 
elections and many of them are 
indebted to him. Although his 
own following in .the party is 
said' to be no more than 20 
members of parliament, he is 
supported by such influential 
cmef ministers as Mr Mulayam 
di Yadar of .Uttar Pradesh 
the*faripori^JIindi-speak- 
brifc ' ;.r." •; .JT 

as a national 
itfaia^ aifbE^bii viriory in 
■ H arykntf .state Elections in 
-ttgfand thecamp&gn against 
Mr Gandhi in northern India. 
He was largely instrumental in 


viewed jasi being diylded'and getting the opposition to unite, 
riven Bjr fecticamfemL: • • achieving a patriarchal status 
Yet u n til tiwjTtonfaxiversfes-'" in the process, 
over his son btokeout, Mr Lai - Some of the shine on Mr 
was said to be one of themoet Lai’s popularity has rubbed off 
agreeahle men in Mam poli- since he tried to save hid son’s 
ties with « direct, and nncom- political career, a stode on 
idkateC if stfe^what ffltnpHs- . which many Indian pofititians 
tic, approach; - V ' have stumbled. Whethei he 
Tbe-arand sheen at the Jam . '-will spHt the Janata Dal li^the 
ata Dal. is dne to Mr Cal He.ls process remains to be seenj 
responsible for toe - contro^er- ; \ 

rial dec&hHLto waive femtgra’ IC.K. Shanpa 

debts, to aHocate 50 per criif of New Delhi 


world. It has found mending 
fences with neighbours a slow- 
moving and difficult process 
even though its message is 
that it is giving priority to this. 

Indeed, Mr Gandhi has been 
able to take political advantage 
by pointing to the new govern- 
ment’s sometimes inept han- 
dling of foreign policy issues 
and lack of clarity on India’s 
role. Mr Gandhi preceded Mr 
Singh with his own delegation 
to Namibia, for instance. He 
has also raised emba rra ss ing 
questions about Mr Singh’s 
“soft” attitude towards Pakis- 
tan at a time when there is 
turmoil in Kashmir arid Pun- 
jab. To many observers, It 
seems the new goveniment has 
stUl to get to grips with foreign 
affairs. . • 
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Gita Piramel finds manufacturers surprisingly optimistic about industrial growth 

is Monsoon-driven 




THE .NATIONAL^ - Eront. 
government bad barely freenin 
office when they -blew the . 
whistle. Or so It seemed. 

A- December 1989 white 
paper by the economic, acM* 
sory council, predicted not only 
rising inflation and balance 
of payments crisis bid: also a 
"substantial ’ deceleration" In 
industrial growth. - 
According to the couxiciL r .the 
rate of lndnstdal growth which 7 
had averaged over 8 per Cent-ln 
the past five years' had fallen 
to 3.8 per cent. However,- In 
spite of the dire predictions of 
an imminent slowdnwnin. the 
economy with its natural corol- 
lary of reduced demand; 'most 
businessmen do not appear to 
be unduly worried. ' 

Their optimism is reflected 
in the level of investments.. 
Few companies appear to be 
scaling down .their investment 
programmes. Grasim Indus- 
tries, the Bombay-based vis- 
cose staple fibre producer, 
remains committed to its ambi- 
tious Rs24bn 'expansion and. 
diversification programme. ' 
Baja! Auto; Pune-based scooter ' 
manufacturer, is planmzrg'to 
increase its twc^wheeler capac- 
ity from lm units to 1175m 
units by 1995 atan Investment . 
cost of Rs3ba, ' 

.According to Dr - Manu 
Shroff, a leading economist, 
the reason 'for: such optimism 


gmong lrfflan tgafnessmen is 
nn hard to find. "It is a ques- 
tion. of demand. We had two 
bad. numsoons and it has taken 
nearly two years Ik demand to 
build up again. The economy 
bad slowed .down, but now I 
t hink industrial growth will 
pick up once again." he says, 

Mr Amitav Ghosh, deputy 
governor of the Reserve Bank 
.of India, agrees. "There js no 
need for pessimism about a 
general slide-in the rate of 
Industrial production. Though 
some sectors have' declined, 
others have accelerated." 

The contours of Industrial 
.growth may be si gnificant ly 
different from earlier years. In 
order to fortifyjts lean store of 
foreign exchange, the Govern- 
ment is exerting a steady pres- 
sure on business houses to 
develop India’s export poten- 
tial Responding to the three- . 
five, some Indian companies 
are looking beyond simple 
export drives and, portraying 
India as a global source for a 
wide spectrum of products and 
services - with some success. 

Among them axe Tata Con- 
. sultancy Services (TCS), a lead- 
ing software development com- 
pany ^and Proctor and Gamble, 
the US consumer products 
group. Mr Y.P. Sahnl, senior 
vice president of TCS, explain- 
ing IBM’s decision to' source 
software development in TmHn. 


Bays:. "In terms of human 
resources, we have a large, 
well-educated pool which is 
easQy- trainable. We have , an 
excellent -cost, structure." 

Mr nny npharan This, irmnag . 
ing director of Proctor and 
Gamble India, says: "We are 
the lowest cost producer for 
QearasQ and the Vicks range 
of told remedies, cheaper than 
our Mexico operations. We are 
trying to convince Proctor and 
Gamble of the logic of sourcing, 
their global requirements for 
these products in India. My 
objective is to get l per cent of 
the company’s worldwide turn- 
over sourced from India." 

If he succeeds, exports would 
raise Proctor and Gamble’s 
India's sales by nearly RsSbn. 
At another level, the National 
Front , administration has 
repeatedly stressed that it 
would like to initiate large 
structural changes' in indus- 
trial growth. 

One suggested change is a 
shift away from "white" goods 
such as videos and washing 
machines towards labour-gen- 
erating “essential wage goods" 
such as soaps, handlooms and 
agri-business. 

Professor Madhu Dandavate, 
finance Minister says: "We all 
want growth but the question 
has to be asked, growth for 
whom? Earlier, the entire per- 
spective was for elitish 


growt h , a trickle-down theory. 

"The gains of growth will 
percolate down and the people 
at the grassroots level should 
wait with begging bowls to 
gam the fruits of growth. This 
is not consistent with the prin- 
ciple of equity. In our model it 
may sometimes appear that 
numerically the rate of growth 
is slow but the pattern will be 
such as to remove structural 
inbalances and we will try to 
ensure that vast sections of 
society can take advantage of 
the gains of growth.” 

Seeping in mind the new 
government’s priorities, some 
businessmen are re-thinking 
their Tnanr rf’artr n 'in r sttaiesv. 

Mr Siddhartb Shriram, an 
aggressive Delhi-based busi- 
nessman with interests in 
sugar, refrigeration, and fertil- 
isers says: "A businessman 
cannot formulate a business 
strategy according to which 
government is in power. 
Today, 1 would not start mak- 
ing Jacuzzis but I would con- 
sider expanding my sugar 
Interests." 

Over the next few years, the 
focus may shift towards rural 
markets. Until now most con- 
sumer goods companies used 
to direct their marketing and 
distribution efforts alm ost 
entirely at urban markets. A 
recent study by the National 
Council for Applied Economic 


Research (Ncaer) unveiled the 
Impressive purchasing power 
of rural consumers. 

According to the Ncaer 
study, in 1987-88, this section of 
society bought a lion's share of 
consumer durables such as 
bicycles (75 per cent), radios 
(72 per cent), watches (71 per 
cent), motorcycles (45 per cent) 
as well as substantial numbers 
of television sets (27 per cent). 

Television, in fact, is playing 
a large role in opening up the 
rural market "Through televi- 
sion, we have a medium to 
reach this untapped market. 
Over the past few years, we 
had noticed that the rural mar- 
ket was expanding, but we felt 
that a lot of it was for basic 
goods and that a large percent- 
age of it was for sales of soaps, 
toothpastes and bikes. The 
Ncaer study is quite a sur- 
prise,” says Mr Anil Bhatia, 
vice president of Hindustan 
Thompson Associates (HTA), 
advertising agency. 

The opening up of mar- 
ket of over 600m people would 
lead to an explosion of indus- 
trial activity. But In an econ- 
omy where mother nature 
holds sway, it will not be 
India's sons-of-the soil politi- 
cians, erudite economists, 
clever managers or marketing 
whiz-kids who will determine 
ripmarui and industrial growth 
but the fickle monsoon rain. 
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IN 1980. nobody had heard , of 
them. Today, they tower over 
their respective businesses. 
They are a whole new genera- 
tion or entrepreneurs, men 
without Inherited money who 
are India’s .new millionaires. 

With backgrounds as diverse 
as their means of teaching the 
top, the only thing they share 
is success. Typical of toe tribe 
in many ways is Mr Mip Kul- 
karai. His father earned 
Rs3,00Q;a month working for 
the Modi group. The ton drives 
to work iii a Mercedes-Benz 
where herons the Rs330m Sky- 
pak group, perhaps the largest 
courier service in India. - 

Out of work and out of. 
money, but . convinced that an 
employer would always pay 
him less than bis worth, Mr 
Kulkann in 1981 gambled on a 
hunch. DHL had just come to 
India. He managed to bring 
DHL and Skypak together. 
Within months he' had' built a 
network of offices in 130 Indian 
cities backed by the interna- 


tional partner. As sales took 
' off, the Skypak group diversi- 
fied into air freight, travel and 
tourism and it ts planning to 
bufld a five-star hotel in Goa. 

Mr Knlkaml made it to the 
front pages before he was 80- 
years old. In comparison, Mr 
Brijamohan Lall’s progress 
might appear more pedestrian. 
Before 1985, few outside the 
industry had heard of his Mun- 
' jat group. 

.ft was only when his fla g aM p 
company, Hero Cycles, peddled 
its way into the Outness Book 
of World: Records as the 
world’s bigges t cycle manufac- 
turer did toe Tnm«rj flnanrial 
press sit up and take notice of 
the Ludhiana-based 13-com- 
pany group. But if the. media 
was slow to recognise the Mxm- 
Jal group’s many talents, 
Honda was not 

A year earlier, the Japanese 
car company linked with this 
apparent nan-entity in a joint 
venture to produce motor- 
cycles In India. No mean 


A new generation of wealthy entrepreneurs is emerging 

The elusive secret of success 


achievement for a group which 
started oat in India in 1956 as a 
facility to manufacture 25 bicy- 
cles a day. 

< - Production has climbed to 
over 1,000 bikes per hour. 
Beyond the stunning perfor- 
mance in bicycles is a trans- 
port empire churning out 
motorcycles, mopeds, two- 
wheeler components, mating *; 
and bicycle machinery closely 
monitored by the 16 working 
members of Ludhiana's first 

' family • 

Mr Lall’s triumph in north- 
ern India is matched by Dr Pra- 
thape Reddy in healthcare in 
the south. In a country where 
hospitals are generally govern- 
ment bureaucracies providing 
indifferent health care. Dr 


Reddy's Apollo group has 
opento up a frontier based on 
the US principle that hospitals 
ghmiid be efficient public lim- 
ited corporate entities paying 
dividends to shareholders. 

When Dr Reddy first put for- 
ward this idea, investors 
laughed him out of their 
offices. Seven years after his 
first multi-speciality hospital 
in Madras opened in 1983, 
prominent industrialists such 
as Mr VJJay MaUya are queu- 
ing up to sign partnerships 
with h»wi- 

He has two hospitals under 
his microscope, a third about 
to start operations and 14 more 
an toe drawing board. 

Mr Ramesh Chauhan saw a 
niche in soft drinks when 


Coca-Cola left India in 1977. He 
stepped into their shoes and 
.created an empire which con- 
trols 70 per cent of toe Indian 
cola market, 80 per cent of the 
lemonade market and 55 per 
cent of the orange market. 
Turnover of his secretive and 
closely held Parle group is esti- 
mated to be over Rs2^bn. 

It was not an easy battle. 
Every bottler in the country as 
well as a few large business 
houses started manufacturing 
their own brands. One by one 
Mr Chauhan took them on, 
making his Parle group the 
winner. 

There is no common sure- 
fire formula for success. 
Each has reached the top 
through personal blends of tal- 


ent, technique and tenacity. 

In the case of toe Skypak 
group, Mr Kulkaroi added a 
new dimension to the courier 
business: inter-city clearances 
for toe banking sector. A sim- 
ple idea and hi g hl y profitable. 

Mr Lull's secret lies in manu- 
facturing bicycles cheaper than 
the competition. The Munjal 
group's cost-cutting effective- 
ness is unparalleled: inventory 
levels are the lowest in the 
industry while productivity Is 
among the highest Along with 
pared manufacturing costs are 
low interest costs making toe 
company a high-octane fuel for 
the group's expansion. 

For Mr Chauhan and toe 
Parle group, it is the creation 
of a loyal and highly motivated 


network of franchises, a dash 
of pnHHftfll patronage and mar- 
keting know how. 

In the case of the Apollo 
group, it is Dr Reddy's ability 
to give a practical twist to toe 
Asian tradition of the rich giv- 
ing almost to the poor enabling 
him to tap large business 
houses into providing him with 
venture capital. At the same 
time, his willingness to keep 
nearly 30 per cent of a hospi- 
tal's capacity for toe free treat- 
ment of the poorer sections of 
society has endeared him to 
toe Government - and led to 
the waiving of import and cus- 
toms duties for hospital equip- 
ment, making healthy bottom 
lines even sturdier. 

Juxtaposed In front of India's 
older groups, these new groups 
may be small beer. As they 
expand their fiefdoms at 
breath-taking speed, can the 
youngsters cope with the inevi- 
table problems of transition? 
Some have had a few hiccups. 

Sales at the Munjal group's 


latest motorcycle have not met 
targets. Will Dr Reddy be able 
to raise the Rs4.75bn cash infu- 
sion he needs? Once Pepsi-Cola 
goes into production this sum- 
mer. will Parle be able to main- 
tain its cool or will it wilt 
under the US group's blaze? As 
Skypak diversifies, will Mr 
Kulkami be able to organise a 
manpower structure to cope 
with managerial requirements? 

All four are fearfully con- 
scious of toe pitfalls of rapid 
growth. However, they do 
enjoy certain advantages. Hard 
workers, they pay meticulous 
attention to detail. The Apollo 
group apart, most of the others 
are closely held. They do not 
have to make showy dividend 
pay-outs and can reinvest prof- 
its into the business. 

In spite of the doubts, this 
new tribe of go-getters are 
going to play huge roles in sev- 
eral crucial sectors of the econ- 
omy over toe next few years. 


Gita Piramel 
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IXC. Limited is an affiliate of BAT Industries pic. 
With a turnover in excess of a billion dollars, 
and current foreign exchange earnings of $100 million 
recording a four-fold increase over the last five years, 
it is one of India’s largest export houses. 

An 80-year presence and the country’s strongest marketing 
network have established ITC as an Indian International’, 
offering quality products and services around the world. 


Leaf tobacco exports by ITC make it 
among India’s largest foreign 
exchange earners through 
specifically blended flue- and air- 
cured tobaccos. 

Agri-products, marketed by the. . 
Company, are increasingly in^ 

fruits, fresh vegetables an§ exotic 
spices now find their way to major 
food markets worldwide. 

Hotels and restaurants, managed by 
ITC Welcomgroup in a tie-up with 
Sheraton International Inc, offer 
the international traveller^ 
contemporary comforts with 

traditional hospitality. Apart from 


17 hotels in India, ITC manages 
toe Bukhara chain of restaurants 
in New York, Chicago and 
Hone Kong— with more opening in 
Thailand and USSR 



I.TjC. Limited 

Come, sign up India 


Garments and furnishings, marketed 
by ITC, adorn chain stores across 
Europe, Australia and USA Hand- 
knotted carpets, leatoerware and 
accessories from India are also 
adding to ITCs revenue, as are 
marine products. 

C om pu te r software programmes 
tailorznade by ITC have found 
widespread acceptance in UK. the 
Continent and USA 

Paper and board, manufactured at 
India's most productive mill, are 
exported to Asian countries and 

include maplitho, poster and 
coated papers along with duplex 
and box boards. 


INDIA 


UK 


USA 


Director— Exports/ 

Chairman— Agri Businesses Division. 
Virginia House, 37 Chowringhee. 
Calcutta 700 071, Ph: 29-9371, 

The 21-7642, Fax: 91-33-299398 


SINGAPORE 


Business Manager, Suite 19, 7th Floor, Treasurer & Company Secretary, Vice President— South East Asia, 
113 Upper Richmond Road, 2 East Ontario Street Chicago, 10 Anson Road 28-05 International 

London SW 15 2TL, • Illinois 60611, Pb 312-943-0138 

Us 01-785-3522, Tlx 94013534-ITei-G, Fax 312-751-8795 
Fax 01-780-1017 . , 

(Soon to open in Dubai) 


Plaza. Singapore 0207, 

Ph; 220-1171/2, Tlx RS 27155 
FTC LTD, Fax 221-3683 
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K.K. Sharma examines strategies to increase agricultural output 

A rural revolution takes shape 




AGRICULTURE planners talk 
of the possibility of “quantum 
jumps” in production in the 
next few years, suggesting that 
another green revolution of the 
kind that changed the coun- 
try's agricultural picture in the 
1960s is in the offing. 

The first “quantum jump” 
has taken place. Foodgrain pro- 
duction in 1989-90 is estimated 
at a record 174m tonnes after 
reaching 172m tonnes in 
1S88-89. This is a substantial 
rise from the previous peak of 

152.4m tonnes in 1983-84 and 

shows that the stagnation in 
production has ended. 

A new strategy is being 
worked out by planners and 
agriculture officials to raise 
production further. They 
expect this will get a fillip from 
the priority given to agricul- 
ture and rural development by 
the new Government. 

That this is to be taken seri- 
ously was borne oat by the 
first budget of the Government 
in which 49 per cent of the 
total expenditure for develop- 
ment has been earmarked for 


agriculture. This is in Hue with 
the National Front's commit- 
ment to allocate at least 50 per 
cent of the funds to agricul- 
tural development 

Planners concede, however, 
that the increased allocations 
have been made to existing 
schemes since the time avail- 
able to the Government was 
too short to finalise a new 
strategy or formulate new 
schemes. The way for the 
higher allocations was paved 
by the previous Government’s 
action plan for foodgrain pro- 
duction worked out in 1988 to 
tackle the drought of 1987-88, 
the worst in memory. 

The monsoon was unusually 
good in 1988 and 1989 when 
production picked up by more 
than 20 per cent to reach 
record levels. Since Indian 
agriculture is dependent on 
rains, the main ingredient of 
the action plan is on increasing 
the country’s irrigation poten- 
tial. The emphasis is on tap- 
ping the Indo-Gangetic belt, 
considered a “huge bowl of 
underground water.” 


If plans succeed, 400,000 to 
000900 shallow tubewefls will 
be drilled in this region each 
year. This has been foimd to be 
the most effective way of 
Increasing irrigation in the 
short term since shallow 
to beweUs are quick-yielding 
and labour intensive. 

Other elements of the action 
plan include the spread of 
high-yielding varieties of seeds 
to more areas through the Gov- 
ernment’s seed programme 
that envisages some imports of 
necessary varieties and an 
increase in fertiliser consump- 
tion through incentives. 

Efforts are being made to 
reclaim spU™ waste land 
so that the total arable area 
Increases. This is paying oft 
Yet imbalances in Indian agri- 
culture hold up progress in 
many parts of the country. 
Low production areas have a 
high potential but many of 
them have not been well man- 
aged or exploited. More impor- 
tantly, the rural employment 
situation has become a matter 
of serious concern, especially 


as there is a declining employ- 
ment potential in better-develr 
oped areas. 

Officials concede that in 
spite of the reasonably good 
agricultural performance, the 
incomes of large sections of 
formers continue to be law and 
their capacity to invest money 
and adopt modern science mid 
technology is smaH Ironically, 
it Is only because of the low 
incomes that the country is 
self-sufficient in food produc- 
tion. Thirty per cent of the 
population lives below the pov- 
erty hue. If their purchasing 
power filled their stomachs, 
the country would have to 
import food. 

The Government wants to 
improve the lot of the formers 
and the rural poor even though 
independent economists think 
this will remain difficul t unless 
the rapid growth of the popula- 
tion is checked. 

The Government will need to 
evolve poBdas and implement 
schemes that will generate 
employment for 15m to 17m 
people in rural areas. If produc- 


tivity is to improve .and food- 
grain output to rise to an aver- 
age of 7m tonnes (from 3.7m a 
year) in areas of low produc- 
tion, the Government will need 
to Improve the management of 
natural resources as well as 
tackle the problem of dedining 
land holding size. 

One of the Government’s 
main policies is to use the 
instrument of support prices to 
Influence bath production and 
cropping patterns. It plans a 
national agricultural policy (an 
industrial policy was imple- 
mented in 1852 but Tndfal has 

never adopted an agricultural 
policy) and remunerative 
prices for formers are certain 
to he a component 

The 1988-89 level of produc- 
tion of 172m tonnes will be 
used as the base for a 4.4 per 
cent annual rise over the next 
five years and &5 per cent in 
the l ast five years of the cen- 
tury <jn place of the existing 
2.5 per cent). Should this 
succeed, annual foodgrain pro- 
duction will be 2i(lm tonnes In 
1994-95 rising to 250m tonnes 





of Chamboda viltoge In Haaaamrar 


by the end of the century. 

The strategy walked out In 
1968 remains and there will be 
r^ptirm^d frmphfl s%t s pn increas- 
ing use of fertilisers, high- 

yielding varieties of seeds, har- 
nessing ground water through 
tubeweHs and increased Sow off 
short-term credit. 

A related strategy given 


importance by the previous 
Government included foodrpro- 
v*pgfling industries so that agri- 
cultural produce could be used 
for value addition as wen as 

increase rural employment. 


not yet given the sauce empha- 
sis to tills and there has.been 
talk of doing away, with .the 


new Ministry of Food Process-: 1 
Vfng established- by Mr -Rajiv,; 
Gandhi. This- has not been 
implemented "faiit tfae attack by : 
. some Ministers on the Pepsic©, .. 
project .hr Punjab,, involving 
establishing of food: processing ■ 
plants 'partly -'for- export, has.;; 

niwwh'flns about the' 
Gov ernment' s intentions. 
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"SIAIE BANK OF INDIA" 


If you’ve decided to start o 
business or moke investments 
in India, let us help you. 

State Bank will arrange 
technological support, expert 
advice, finance co-promoters 
and partners, offer a package 
of investment management 
services and, even secure 
Government approvals, should 
you need them. 

State Bank Is the first Indian . 
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paper issue in the U.S. money 
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mutual fund market; set up a 
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capital, mutual funds, interest 
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upgradotion, trade financing... 
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28 countries worldwide and a 
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State Bank can provide any 
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R. C. Murthy looks at capital markets and the banking sector 

Still undecided about autonomy 


A COMBINATION of events 
has led to a lull on India's capi- 
tal market which last year saw 
activity reach a record 
Rs79.41bn. Business ebbed in 
the first quarter of 1990 and no 
large flotations are expected in 
tiie next few weeks. 

The National Front adminis- 
tration has proposed reforms 
to eliminate the distortions 
seen last year and to enhance 
investor protection. Norms for 
fixing premiums for rights 
Issues of equity and convert- 
ible debentures have been 
tightened making many pro- 
posals unattractive. 

The capital market reform is 
a sequel to the "November 
debacle” when several large 
convertible debenture issues 
ran into trouble, unable to 
muster the required investor 
support following a change in 
the mood of the market after 
general elections were called In 
November and the apposition 
National Front 
ity. 

The capital market wilted 
under the weight of six large 
issues that hit the market in a 
span of 10 weeks from mid-Sep- 
tember. Subscriptions received 
by four large convertibles 
launched for a combined 
Rs24£lbn were frozen by the 
new administration. State- 
owned financial institutions 
intervened at the insistence of 
the Government to monitor the 
projects and release cash in 
phases from the frozen funds. 

The volume of under sub- 
scriptions to the capital issues 


became known after several 

months as mer chant bankers 

who first claimed overwhelm- 
ing response, started making 
alternative arrangements to 
make np for the shortfall. 

There were many omissions 
and co mmi ssio n s by companies 
at the height of capital market 
activity between September 
and November to which the 

Gandhi adminis t ration torn pd 

a blind eye but the present 
Government feels strongly 
about them. 

Deviations from the norm 
ranged from foflnre to mention 
in the prospectus the project 
for which fmanca was sought 
to dropping clauses from .the 
prospectus to refund the sub- 
scriptions in case the investor 
response fell below threequar- 
ters of tiie capital issue. 

The new administration has 
tightened the capital issue 
norms. Appraisal by state- 
owned financial InaHtatlnns of 
large projects (Investments of 
more than BsSOOm) is manda- 
tory and allotment of shares of 
debentures cannot be made 
unless a mi ni mu m 90 per cent 
is received in cash as subscrip- 
tions from tim public m- b^ way 

Of ntufan mtrng . 

The capital market Is faote-' 
fused over the moves cf ffoan- 
dal institutions to oust the- 
Ambanis family of Reliance 
Industries from Larsen and 
Tbubxo which came to the Reli- 
ance fold two years ago. The 
Ambanis, which had an excel- 
lent rapport with the previous 
administration, have soured 


PROFIL&_LJnit^n^^ 

The leader that 
turned follower 


UNIT TRUST of India, tiie 
country’s top savings institu- 
tion with investments exceed- 
ing RsL50bn- has reached its 
zenith, catapulted by Mr Man© 
bar Pherwani, who was its 
chairman until March SO. 

Mr Pherwani was asked to 
quit the job for his alleged rede 
in facilitating the takeover of 
Larsen and Toubro, a leading 
engineering company, by Reli- 
ance Industries, headed by Mr 
Dhirubhai Arobani, two years 
ago with the blessings of the 
Rajiv Gandhi administration. 

UTI sold &9m Larsen shares 
to Reliance, which gave a foot- 
hold to the Ambanis family. 
The unit trust dominates the 
mutual funds scene, all of 
which are state-owned, and 
efforts by the private sector to 
break in have not succeed e d. 
The new administration may 
not come to grips with the 
is sue fo r quite some time. 

DTI was content with double 
digit growth until Mr Pherwani 
became chairman six years 
ago. He introduced more than 
a score of savings schemes to 
meet tiie needs of a wide spec- 
trum of investors. 

The engine for UTI growth 
was income-tax concessions. 
Unit sales trebled in two years 
to Rs87.6bn for the year ended 
June 1989 and are expected to 
reach RsiOObn this year. Total 
investible funds of the unit 
trust should reach Esl50bn. 

Three years ago UTI 
launched, with Morrill Lynch, 
the Tndia Fund, a Guernsey- 
based sterling-denominated 
fund to attract expatriate 
Tndian money. It now has a 
premium on the London stock 
exchange. Then came the 
Indian Growth Fund in the US. 

Mr Pherwani says that suc- 
cess lies In offering a product 
that investors want The flota- 
tion of Master Share, a 
growth-oriented mutual fond, 
three years ago attracted over- 
whelming response - Rs25bn 
in subscriptions for an issue 
expected to mobilise RsSOOm. 


The new chairman of UTI is 
Dr SLA. Dave, wbo continues to 
bold, dual charge of the Securi- 
ties and Exchange Board of 
India, the counterpart of tbe 
Sec urities and Exchange Cam- 
mission in the US. But it is yet 
to get legal recognition 
although legislation to achieve 
tote is to be introduced in the 
current session of parliament 

The rapid growth UT I is a 
matter of envy for many state- 
owned institutions. But for the 
changes in the income-tax 
laws, which places other 
mut ual frmds on a par with 
UTI, the growth rate would 
have continued to outstrip tbe 
Life Insurance Corporation, tbe 
state-owned life insurance 
monop oly t hat began a decade 
before UTL 

Analysts say the days ahead 
are crucial for UTI. SB! Capital 
Markets and Canbank finan- 
cial Services, subsidiaries of 
state-owned commercial banks, 
launched mutual funds last 
year and Life Insurance Corpo- 
ration has entered tiie fray. 

At least two other commer- 
cial banks — Bank, of India and 
Bank of Baroda — the 
General Insurance C o rporation 
of Tnrila are to lannfih nwrtnal 

funds over the next few weeks 
with others in the pipeline. 

The growth of mutual frmds 
has broken the UTI monopoly 
and the age of income-tax 
rebate is gone, offering several 
alternatives to investors. The 
Government’s budget for the 
current fiscal year has diluted 
the Income-tax concessions to 
corporat e inv estors as well 
making UTTs main savings 
scheme less attractive. 

UTI will be a low-profile 
group, and is expected to be a 
follower rather than a leader. 
It is to abandon tbe policy of 
active market in t erv en tion but 
will continue to expand its 
overseas operations to bring in 
foreign Investment, which Is 
to foreign currency 
s. But the competition at 
home is expected to intensify. 


relations with the present 
r eg i me, which wants to restore 
the status quo. The incident is 
expected to cast a shadow on 
the capital market and only 
RsL02bn has been mobilised in 
the first quarter of this year. 

Analysts say the initiative 
for the Ambaiii move came 
from New Delhi, although it 
talhi of autonomy for fhumrial 
institutions. The' Gandhi 
administration never recog- 
nised autonomy, whose resto- 
ration would probably be after 
dtwrfng what the Government 
considers to.be the Augean sta- 
bles at Larsen and Toubro. ft 
there Is a change of guard at 
New Delhi before the clearing 
operation is finished, the 
autonomy of the . flnanrfal 
institutions will be a casualty. 

The eapHai market baa been 
enlarged by the introduction of 
commercial paper, a new 
short-term savings instrument,, 
early tills year. With the suc- 
cessful test marketing of com- 
mercial papers by some leading 
companies the terms are bring 
liberalised to allow other com- 
panies to enter the market. 


- The funds generated through’ 
commercial paper issues , are. 
not additional to wh at com mer- 
rial hanks give as. working cap- 
ital to companies. Thestipular- 
tion of the Reserve Bairn ;.of 
TnrHa, the central bank; fa that 
banks should cut working capi- 
tal credit corresponding to. : 
commercial paper issue;..-. ~ . 

Companies have an incen- 
tive to launch commercial 
paper, whose cost is 145-15-pier 
pont against a minimum 18 ’per; 
cent charged by cbminermaL. 
banks. The success of cqamna:^ . 
dal paper would result hi erb-^ 
ston .pi the low profitabihfy bC 
banks. Only 15 per cent of, the 
Rs920bn-worth of bank ldans is.' 
lent profitably. The loss of, 
blue-chip business r^ould. 
aggrav a te their problems. , .* 

The World Bank; In it claSt' 
fled report, is saidfo-havd 
warned the Indian qdvrinmelit~ 
of a danger to the banking £ys-_ 
tern unleaa cammeriffl'faaidES' - 
are allowed to eanL^tuh^Lto 
build reserves after 'proykfing ; 
folly for bad debts. -• - '• 

Most banks are^makfng 
losses but thrir. balance sheets/. 


arewindowniressed. The poor 
profits arise from the pattern 
resources deployment, 

- w fa fc fr includes the investment. 
■ of 20-per cent cf the RsL620bn- 
worihpf' deposits in low-yield- 
ing; government securities. Of 
the~RB96SIm. Idan ndrtfolio, 40 
per-cent teeanuerked for agri- 
-cultare and sections of society 
identified by tiie Government, 
such as small businesses, at 
subsidised interest rates. 

The ' banking system, com- 
prising "the&ate Bank of India 
and 22 sttte-owned banks, has 
another large problem. The 
Natipnah Front government 
baa to set aside a staggering 
Rsl40hn to fUHLL Its poll pledge 
■to .mite off ian«n bank loans of 
up 'ko Rs-UMXfr made to farm- 
ersand other rural people. 

-- The administration diluted 

in tibds*yea£k budgeUmd mak- 
ing ineligible the so-called will- 
ful defaulters from loan 
writeoff. Moves are a foot to 
scrap bank secrecy legislation 
and make balance sheets of 
banks more transparent The 
administration has strength- 
ened "the capital structure of 
batifcw to provide a cushion for 
the mounting bad debts and 
prepare them for enhanced 
competition from foreign 
banks in the next decade when 
the services sector is to be 
opened. 
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PROFILE: Garment exporter 


The car industry: is trying to expand; -savs David; Housego 
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Tha MarnH SOOproduction line^t its car plant near Gur0aon: the company la likely to be allowed to double ita capacity 






INDIAN motorists are enjoying 
some of the benefits of more 
internal competition within the 
domestic automobile industry. 
But tiie sector still remains, a 
monument to the! errors of the 
import substitution policies 
that Tn<tia is abandoning . 

Volumes are low; total pro- 
duction of the three producers 
Is no more than 160,000 twits 
per year. Economies of scale 
are difficult to achieve while 
the components industry is 
small and insufficiently atten- 
tive to quality. 

Protection is high - the. 
duty on imported cars is 
between 250-35(1 per cent On 
domestically produced cars, 
taxes account for between 40-70 " 
per cent of the retail price 
which iweana that a car is still 
a luxury product The price of 
the Maroti lOOOcc, based on the 
Suzuki Esteem and to be 
launched in. October, is 
RS320.000 (S1SJ800X 

Purchasers anxious to jump’ 
the queue and obtain early 
delivery could expect to pay a 
black market premium of 
Rsl00,000. . 

The industry had feared that 
the new Government would 
place further restrictions on its 
expansion. The automobile sec- 
tors* import of components was 
restricted by 15 per cent this 
year as a way of accelerating 
indigenous production. But the 
fears proved largely unfounded 
with the Government giving 
the go-ahead In what was seen 
as a test case for Maruti-to 
produce its lOOOcc version. 

Maruti seems likely to be 
allowed to double its capacity 
- in what will be its largest 
investment to date - to 
250,000. But while India’s two- 
wheeler industry of scooters 
and motorbikes is increasingly 
internationally competitive, 
the car industry remains 
largely outside the global pro- 
duction chain. 

India’s engineering industry 
has failed to reap the advan- . 
tages in terms of cost, quality 
and foreign exchange earnings 
that come from "sourcing” 
components or finished prod- 
ucts for global producers. 

Manufacturers axe making 
some changes. Hindustan 
Motors (whichTast year pro- 
duced 29,326 cars) is. updating 
the Ambassador, the Indian 
version of the Morris Oxford, 


which has remained 
unchanged for over 40 years. 

A luxury version of the 
Ambassador with improved 
dashboard, upholstery and 
other features, named the 
Regent, is being brought dot in 
Octob er., Th e Ambassador is 
being given improved steering 
and suspension. A new engine, 
which uirarrin of the UK has 
designed to give 20 per cent 
more fuel efficiency and power, 
w£U be fitted from the middle 
of next year. The climax of 
these changes is to be a remo- 
delling of the exterior of the 
Ambassador to dispel Its 
. antique appearance. . 

At the upper end of the mar- 
ket, Hindustan Motors has 
introduced the Contessa, a 
lBOOcc saloon. It currently pro- 
duces up to 5,000 a year and 
hopes to expand to 10,000 over 
the next three years. 

Hind ustan Motors has made 
losses of more thanRs90m over 
the last two years, with the 
automobile division a large 
contributor, but it believes it Is 
turning the corner with Its 
wider range of models and. 
improved performance. Output 
has remained stagnant at 
25.000-80,000 units for the last 
few years. Mr S.L Bhatter, 
president of the company 
which is part of the CJLBlrla 
group, sees it Increasing by 
8-10 per cent a year. 

Installed capacity is about 
60,000. Production was hit last 
year by shortages of parts for 
tire Contessa and by delays in 
. deliveries of imported steeL 

Maruti (output U7.000 units 
a year), the, company started 
by Mr Saqjay Gandhi, younger 
son of the former Prime Minis- 
ter in which Suzuki of Japan 
has a 40 per cent stake, wants 
to double annual capacity to 
250,000 units. It has discussed 
its Rs3.5bn expansion plan 
with the Government which 
seems ready to accept it if the 
company covers its foreign 
exchange costs. 

To build up Its foreign 
exchange ea rn i ngs , Maruti has 
been selling its 800cc car - 
based on an older version of 
the Suzuki Alto - in France 
through Chardonnet, the 
French distributors. Since 
December it has exported 2^300 
cars to France where it has 
gained agood reception. . 

- Maruti estimates that its for-. 


remained ' eign exchange earnings will. 
40 years. climb from $22m this year to 1 
on of the between $40m-60m in 1990-199L 
improved Maruti. as a state-owned pro- 
stery and ducer. has no competitor for its 
tamed the popular 800cc car. It is the only 
Ught out in producer allowed to attack the 
lassador is middle range market with 
ed steering what amounts to a Japanese 
tew engine, vehicle - the Suzuki Esteem, 
he UK has Maruti plans to manufacture 

0 per cent 25,000 of these in the first 12 
and power, months. More than 250,000 peo- 
the middle pie each paid a deposit of 
climax of Rsioo,000 to obtain a place in 
be a ^emo- the queue - meaning the 
nor <n the vehicle was 10 times oversub- 
dispel Its scribed even though the high 

, -. - level of demand reflected a 

of the soar- good deal of speculation. 

22" . it can double its output to 

250,000 Maruti. believes it can 
obtain better quality and lower 
\ntvfn costs from its component sup- 

10.000 avei pliers. One of Maruti's prob- 

", terns has been that they have 

“ been unwilling to make the 
necessary investments on the 
> Tt, ™ basis of Maruti’s current out- 
. “ put. 

! B !5Jl ,1 |S Production at Maruti’s plant 

outside Delhi has^ suffered both 
STonSSfc from shortages of deliveries 
tenant at 8114 defee* 3 1x1 components, 
br the last Premier Automobiles, India’s 

, Bhatter, thirt large carmanufect^er 
company ^ been making substantial 
■ CEL Birla investments and seen its share 
iwasirfe hw of the car market climbing at 
- c the expense of Hindustan 
v * s about Motors. It had an output of 
ras hit last units last year and it 

if narts for made 44 per cent more cars 
7 delays in 01811 Hindustan Motors. This 
*1 steeL compared with a 20 per cent 

7.000 units 18811 f*™ y® 8 ” a ^o- 

iny started Premier's market lies 
tii, younger between the Maruti 800 and the 
rime Minis- Ambassador which sells 

1 of Japan mainly as an official car or a 
ake wants taxi. It has updated its basic 
apadty to Padmini model and added a 
i discussed bost of new features. It also 
ision plow introduced in 1986 the 118E 
ent which ^th a Nissan engine - which 
st it If the will face competition from the 
ts foreign Maruti lOOOcc. 

Premier is upgrading its 
Is foreign manufacturing facilities and 
Maruti has introducing a new high speed 
Dec car - diesel engine developed by Fra- 
version of teli Negri Machines, the Italian 
in France company, for use mainly by 
met, the taxis. It is also planning to 
irs. Since . expand output on the assump- 
wrted 2,800 tion that it can fight Maruti’s 
ere it has challenge while gaining 
tion. ground from Hindustan 

hat itsfor-. Motors. 


MR A.K. Puri, the portly 
chairman of the nourishing 
Mohan Exports of New Delhi, 
has not looked back since a 
trip to Australia in 1972. 

He had been making 
ready-made garments for India 
with annual sales worth a 
mere RsSQ.OOO but on his first 
Australian sales trip he won 
orders for RslOm. He derided 
then that his future Lay in 
exports rather than in domes- 
tic sales. 

He established Mohan 
Exports and steadily built up 
the company until it is now 
one of the three largest gar- 
ments manufacturer-exporters 
in India. The company's gar- 
ments exports last year were 
worth a record Rs160el 

Mohan Exports sells 
ready-made fashion and indus- 
trial garments not only to Aus- 
tralia but also to the US, Euro- 
pean countries and those in 
the Middle East Mr Puri's 
business expanded so fast that 
he brought in his brothers to 
help him. Together, they run a 
factory equipped with modern 
machines in New Delhi's Qkhla 
Industrial Estate that employs 
600 workers. 

Some 50 other smaller facto- 
ries owned by others carry out 
orders for Mohan Exports 
under dose supervision of its 
quality controllers. The com- 
pany is now building its sec- 
ond Large factory in Bangalore 
in the south Indian state of 
Karnataka and has plans to 
expand further. So profitable 
has the garments exports busi- 
ness been for Mr Puri that he 
has now diversified his busi- 
ness and set up four other divi- 
sions for engineering and other 
exports. Clearly, Mr Puri is 
now in the big league and has 
plans for further expansion. 

Mohan Exports is one of 
India’s largest garments 


PETROCHEMICALS 


Held back by indecision 


PROGRESS IN the industry 
seems to be on hold; some 40 
years after the Government 
announced that India would 
build Large complexes in differ- 
ent parts of the country, devel- 
opment has moved at a snail’s 
pace. 

In 1948, the Government’s 
industrial policy resolution 
stressed that mineral oil would 
he a "first category industry." 
Since then 12 refineries with a 
total capacity of 45.4m tonnes 
per annum (mtpa) have been 
built but it remains insuffi- 
cient to bridge the gap between 

dprmmri and supply. 

India imports one third of 
her requirements of petroleum 
products at a cost of Rs42v45bn, 
largely because of a lack of 
refining capacity. The situation 
in the fertiliser industry is 
somewhat better hut is not 
near fixed targets. 

Of the six 726,000 tonnes per 
annum (tpa) fertiliser plants 
planned alongside the 1,730km 
Hazira-Bijaipur-Jagdishpur 
(HBJ) gas pipeline, only three 
have gone into commercial 
production. 

The HBJ pipeline which 
snakes its way through four 
states, for example, was built 
to distribute 29m cubic metres 
of gas to eight fertiliser p l a nts, 
four power plants, a large pet- 
rochemical complex, and a liq- 
uid petroleum gas bottling 

p ljint. 

It was commissioned in mid- 
1988 but only three fertiliser 
plants and nno power plant are 
using the gas from the pipe- 
line. The other facilities have 
not yet been built 

At Nagothane (Maharash- 
tra), the opposite is true. The 
plant is ready but not the pipe- 
line. Construction of the 
Rsl39bn Maharashtra complex 
is complete but unaccountable 
delays are stalling its commis- 
sioning by .over a year. 

Such dilatory and erratic 
growth in petrochemical pro- 
duction is inevitably translat- 
ing into unsatisfied domestic 
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ICI, India's leading chemical 
company, sets itsefl new targets. 
Rededicating its commitment 
every day for the creation of even 
more value-added products far a 
healthy economy and a better 
qualify of life for the Indian 
people. 

Id has been a catalyst in India's 
core sectors. In health, nutrition, 
food production, medicine, 
textiles- Adapting the world's 
finest technology to India's 
specific requirements. 

ICI India It's a'symboi of dynamic 
progress. Towards a better today 
and an even better tomorrow. 
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A new Indian chapter begins ... 
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Fertiliser plant at Kanpur, Uttar Pradesh 
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demand which has to be met 
by imports. 

India is importing some 
400,000 tpa of various polymers 
or almost 50 per cent of her 
requirements. Given India's 
balance of payments problems, 
such imports are ill-affordable. 
At the same time, available 
resources are being wasted. At 
Assam, gas has been flared 
since 1966. The Department of 
Petroleum reluctantly 
acknowledged that nearly 38 
per cent of India’s production 
Of gas is flared annually . 

Mr ME. Gurupadaswamy, 
the new union Minister for 
Petroleum and Chemicals, is 
quick to defend the national 
front administration. “This 
Government is extremely con- 
cerned about the flaring of gas. 
We are giving top priority to 
developing uses for the gas,” 
he says. 

As the debate continues on 
how India should use her oil 
and gas resources, plans for 
various complexes gather dust, 
while costs rise. A case in 
point is NociL a part of the 
highly-diversified Rsl0.6bn 
Arvind Mafatlal group. In 1986, 
the Bombay-based ethylene 
manufacturer applied for gov- 
ernment permission to expand 
its naphtha cracker from 75,000 
tpa to 300,000 tpa. More than 
three years later, one branch of 
the Government allotted Nodi 
a letter of intent but another 
branch withheld environmen- 
tal clearances. 

The Nodi case is a classic 
example of the malaise which 
dogs the Indian petrochemical 
industry. A large cause of 
delays is lobbying and count- 
er-lobbying by the private sec- 
tor which has suddenly discov- 
ered that the petrochemical 
industry is profitable. 

As one after another of the 
existing petrochemical compa- 
nies announced good results, 
many industrialists started lob- 
bying for a licence. 

By late 1986 the great race 
for the allotment of naphtha 
crackers along with their 
downstream units had begun. 

In October 1989, it appeared 
as If the race had been run. As 


Mr Rajiv Gandhi, the former 
Prime Minister, layed founda- 
tion stones, the winners 
appeared to be Indian Petro- 
chemicals and Gas Authority 
of India from the public sector, 
and Mr Dhirubhai Ambani, Mr 
RP. Goenka and Mr Vijaymal- 
lya in the private sector. 

Post-election events however 
have shown how realpoliiik 
can re-arrange the best laid 
plans of politicians, civil ser- 
vants and industrialists. Over- 
night. yesterday’s approvals 
became today's snubs and 
no-one is quite sure what is 
going to happen in the Indian 
petrochemical industry over 
the next few months. 

The only certainty is that 
change is inevitable and the 
remodeling process is already 
evident Mr RJ*. Goenka. a for- 
mer winh'er, had to surrender 
his letter of intent for the 
important Haldia petrochemi- 
cals to Mr Darbari Seth of the 
Tata group. 

Mr C.K. Birla, a former loser, 
now possesses a potentially 
profitable letter of intent for 
downstream facilities at the 
Auraiya complex (Uttar Pra- 
desh). But will the private sec- 
tor be able to put up these 
large complexes? And will it be 
able to meet the primary con- 
straint of finance? 

Raising rupee funds in 
India's discerning capital mar- 
kets will be difficult given the 
long gestation period of petro- 
chemical complexes and the 
impossibility of assuring quick 
returns to investors. 

Success will depend some- 
what on the Indian promoter's 
ability to attract an established 
and reliable foreign collabora- 
tor who can bring in the tech- 
nology and help arrange the 
foreign component of the proj- 
ect's investment requirements. 

Hampered by its own finan- 
cial crunch, the public sector 
has no option but to rely on 
the private sector. 

It may well be another few 
years before the lights turn 
green for the petrochemical 
industry. 

Gita Plramel 



exporters. The industry is esti- 
mated to have earned Rs24bn 
in foreign exchange in 1989-90. 
It consists of about 8,000 other 
small and large manufacturer- 
exporters who also deal in the 
country’s fastest-growing 
exports - many of them using 
antiquated pedal sewing 
machines. 

Such is the rise in garments 
exports that the Apparel 
Export Promotion Council 
expects foreign exchange earn- 
ings to reach Rs3S.13bn in 
2990-91, Rs 46.9bn in 1991-92, Rs 
57.69bn in 1992-93, Rs 7096bn In 
1993-94 and as much as 
Rs87_2Sbn in 1994-95, the last 
year of India's eighth Five 
Year Plan. 

Much will, of course, depend 
on the quotas available under 
the Multi-Fibre Agreement 
(MFA) being negotiated 
because the bulk of the exports 
are to countries which have 
fixed quotas for such imports. 

This means that any sub- 
stantial hike in exports can be 
achieved only after either the 
textile trade reverts to the 
mainstream of the General 
Agreement on Tariffs and 
Trade (GATT) system or when 
a more liberal framework is 
available with the renewal of 
the MFA. 

Mr Puri is fed up with quo- 
tas and strongly recommends 
that the Indian Government 
should use its bargaining posi- 
tion arising out of large engi- 
neering and other imports 
from the US and Europe to 
extract larger quotas. “We 
keep having orders cancelled 


simply because no quotas are 
available," he complains. 

Mohan Exports has found it 
has had to diversify into indus- 
trial garments like overalls and 
uniforms to keep its factories 
fully employed. 

Industrial garments are in 
demand in non-quota countries 
(Mr Puri's main customers are 
in the Middle East) as well as 
quota countries. Industrial gar- 
ments can also take advantage 
of economies of scale unlike 
fashion garments which are 
made in much smaller quanti- 
ties. 

Yet Mohan Exports main 
exports remain fashion gar- 
ments which account for 75 per 
cent of its turnover. Mr Puri 
thinks that relatively bigger 
companies such as his have a 
distinct advantage over India's 
thousands of smaller units 
since they can afford to have 
their own design office that 
"enables us to remain ahead 
all the time. We have Ameri- 
can. French. German and Ital- 
ian designers who are always 
bringing out something new in 
designs and colours.” 

Mr Puri agrees that India 
has cashed in on the cotton 
look in the world but its main 
advantage lies in its cheap 
labour. “I pay no more than 
£30 a month to my workers 
and can make a blouse that 
can sell for £3. Western labour 
costs are so high that they can- 
not compete with us." he says. 

He is strongly of the view 
that the West should bow out 
of the textile business alto- 
gether and leave it to then- 


more competitive rivals in the 
Third World. Mr Puri, like the 
Apparel Export Promotion 
Council, feels that India must 
start using blended fabrics and 
not just cotton if its garments 
exports are to grow faster. 

For this, he wants textile 
mills to modernise quickly 
since the quality of the yarn 
they supply is not good 
enough. Mr Puri feels that the 
entire textile industry needs to 
be modernised with govern- 
ment help if India is to cash in 
on the popularity of clothing. 

“It must give financial assis- 
tance, provide duty free raw 
materials and other incentives 
so that the synthetic yam is 
provided at internationally 
competitive prices", Mr Puri 
says. 

The Apparel Export Promo- 
tion Council endorses these 
views. It feels government help 
is essential if the full potential 
of the garments industry is to 
be realised. It says some basic 
requirements are diversifica- 
tion of the fabric base, 
strengthening of manufactur- 
ing facilities, promoting man , 
power development and train- 
ing and providing fiscal 
incentives and infrastructural 
support. 

Mr Puri is strongly of the 
view that India should rely 
increasingly on larger compa- 
nies such as Mohan Exports 
rather than on thousands of 
units based on obsolete pedal 
sewing machines. There is also 
scope for diversification. 

K.K. Sharma 


Many grand hotels 
are too busy being grand 
to be friendly. 



The Taj Group, India 
understands. 

Presenting an old-fashioned 
concept that went out when formula 
hotels came in. 

Smiling, thoughtful, courteous 
service. 

In unique interiors. 

A singular principle further 
enhanced by the very best of 
executive amenities for the 
discerning corporate traveller. 

In the finest of environments. 

It’s a work ethic that has 
helped us evolve into India's finest 
and largest chain of hotels, with 27 
hotels and over 4000 rooms. 

Our city hotels: 

BOMBAY : The Taj Mahal Hotel 
& The Taj Mahal 
InterContinental^ 

Hotel President 

NEW DELHI : The Taj Mahal Hotel* 

Taj Palace 
InterContinental 

MADRAS : Taj Coromandel Hotels 

Connemara Hotel. 
CALCUTTA : Taj Bengal. 

(recently opened) 
BANGALORE : West End Hotel . 

Taj Residency. 
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COMMODITIES AND AGRICULTURE 


fill 


Major calls for restraint 
at EC farm price talks 


By Tim Dickson in Brussels 


MR JOHN MAJOR, the British 
Chancellor of the Exchequer, 
yesterday urged his fellow 
Finance Ministers to pot the 
brakes on accelerating Euro- 
pean Community farm spend- 
ing. 

His plea for restraint - 
made in Luxembourg at a rou- 
tine Council of Ministers meet- 
ing - demonstrated the depth 
of Britain's concern that some 
member states were now try- 
ing to loosen the price disci- 
plines painfully imposed on the 
Common Agricultural Policy in 
early 1988. 

The involvement of senior 
British Ministers in the EC 
farm debate was routine dur- 
ing the. budget crises of the 
mid 1980s - but it is some- 
thing that has not happened in 
recent years. 

Mr Major’s remarks — which 
were welcomed by the Euro- 
pean Commission - are 
intended to influence EC Farm 
Minis ters who gather tomor- 
row in another attempt to 
reach a compromise on this 
year's price proposals. Last 
month’s meeting was aban- 
doned after three days of nego- 
tiations tailed to End an agree- 
ment and amid signs that 
several countries were deter- 
mined to win further conces- 


sions for their producers. 

The British Chancellor 
pointed out that as far as 
Britain was concerned the final 
package offered by the Com- 
mission — involving spending 
an extra Eculbn (£740m) in 
1991 - was already quite gen- 
erous enough. It added, he 
claims, an extra EcuGOOm to 
what was originally proposed 
in the Brussels package. 

EC Finance Ministers, he 
added, should not only he con- 
cerned at the budgetary impact 
of any further spending on the 
sector, they should bear in 
mind that this will send the 
wrong signals to EC farmers. 

On the issue of the CAP sta- 
bilisers, set in place in 1988, Mr 
Major gave strong backing to 
the arguments of Mr Raymond 
MacSharry, the EC Farm Com- 
missioner. Mr MacSharry has 
insisted that any cuts in the 
co-responsibility levy (or pro- 
duction tax) on cereal produc- 
ers should be offset by equiva- 
lent reductions in the level of 
guaranteed prices. 

His final point underlined 
the importance of the current 
international trade negotia- 
tions known as the Uruguay 
Round, especially those that 
relate to agriculture. Mr Major 
reminded his colleagues that 


the Community's position was 
for a short-term freeze on price 
support followed by a “sub- 
stantive and progressive” 
reduction in agricultural subsi- 
dies. He said that the EC would 
be Tm>Wmlni»d if anything was 
done to reduce the impact of 
the stabiliser price cuts and 
wondered how the the EC’s 
international trading partners 
would reconcile the EC’s nego- 
tiating position with the spend- 
ing of an additional Eculbn in 
199L 

• The US and the European 
Community agreed to hold 
meetings of farm officials 
every two weeks from now on 
to narrow their differences 
over agricultural trade reform 
in the context of the Uruguay 
Round of the General Agree- 
ment an Tariffs and Trade. Mr 
Clayton Yeutter, the US Agri- 
culture Secretary said yester- 
day, reports Renter from 
Washington. 

The agreement to hold the 
meetings was readied at a dis- 
cussion between Mr Yeutter, 
Ms Carla Hills, the Trade Rep- 
resentative, and visiting senior 
EC officials. 

He said the working level 
meetings would be held from 
now until the end of the Uru- 
guay Round in December. 


Pork belly 
prices rise 
sharply 
in Chicago 


Healthier outlook for flax growers 


Bernard Simon on the latest beneficiaries of* green consumerism 

T7LAX FARMERS on the this year are reflected in a FmtooNaimiswieijfahahd- several 

ful of linoleum ftoon^prodac- US await resuiw 


By Barbara Durr in 

Chicago 


Sweden plans reform cushion 


By Robert Taylor In Stockholm 


THE SWEDISH Government 
plans to provide SKrl3.6bn 
(£l.35bn) in financial aid for 
the country’s farmers to ease 
their adjustment to the deregu- 
lation of agricultural prices. 
Deregulation is due to begin on 
July l next year and the aid 
will be available over the five- 
year transition period. 

The latest change, which 
will end the system of export 
subsidies for disposing of Swe- 
den’s agricultural surpluses, is 
part of a wider government 
strategy to discourage over- 
production. It is estimated that 
500,000 hectares will be taken 
out of production as a result of 
the planned reform out of the 
total of 2.9m hectares covered 
by arable land. 

The Ministry of Agriculture 
said that the main impact of 
the proposed changes would be 
to make Swedish agriculture 
much more sensitive to con- 
sumer demand and to help in 
reducing the cost of food, 
which remains among the 
highest in the industrialised 
world. 

“Consumer choice will deter- 
mine production,” said Mr 
Matts Heistrom, the Agricul- 
ture Minister, yesterday. But 
he added: “I cannot guarantee 
food will become cheaper." 

Ministers believe that in 
future food prices will not have 
to rise any faster than other 
goods and services, but the 


Government has no plans at 
the moment to ab olis h the 
existing import levy system, so 
it seems unlikely there will he 
any substantial drop in food 
costs. During the past decade 
food prices have risen much 
faster in Sweden than in other 
countries and about 20 per cent 
of the total Swedish household 



Matts Hellstrom: “I cannot 
guarantee food will become 
cheaper” 


budget now goes on food. 

The Government has admit- 
ted that in the short term the 
new policy will reduce the 
income erf cereal producers as 
production is brought more 
into balance with demand. It is 
also estimated that there will 


be a cut of about 12,000 in the 
100,000-strong farming commu- 
nity - but the Ministry of 
Agriculture says it believes 
this can be compensated for by 
the creation of alternative 
forms of employment in the 
countryside as a result of a 
more dysamic regional policy 
and the encouragement of new 
forms of energy, such as those 
based on biotechnology, as 
well as other environmental 
protection measures. 

Over the past few weeks the 
r uling Social Democrats have 
sought to achieve a broad polit- 
ical consensus for their new 
agricultural policy. But yester- 
day the country’s influential 
farmers’ lobby reacted angrily 
to the proposals and promised 
to fight strongly against 
changes. 

However, the Social Demo- 
crats are determined to begin 
tiie phased withdrawal of the 
system of income support and 
price regulation that has 
underpinned Swedish agricul- 
ture since the 1930s. 

The Ministry of Agriculture 
said yesterday that the pro- 
posed reforms were heavily 
influenced by demands for lib- 
eralisation from the General 
Agreement on Tariffs and 
Trade in the present Uruguay 
round and discussions between 
the European Community and 
the European Free Trade Asso- 
ciation. 


THE PRICES of pork bellies 
rose substantially yesterday 
morning on the Chicago 
Mercantile Exchange as trad- 
ers adjusted to tighter sup- 
plies. Belly prices hit their 200 
point dally movement limit in 
early trading for the May and 
July contracts, which both 
rose to 6&32 cents a lb. 

The market's bullishness 
stemmed from a cold storage 
report by the US Department 
of Agriculture released after 
the close of trade last Friday. 
The report said that as of 
March 31 there were 97.53m lb 
of bellies In cold storage, 
whereas analysts predictions 
had averaged about 100.4m lb. 

"The numbers were much 
lower than what the trade was 
looking for,” said Mr Bob 
Price, a livestock analyst with 
Cargill Investor Services. 

While it was unclear 
whether bellies would remain 
at fli ph* trading lfrwi* or come 
down later in the day. It was 
expected that they would show 
a good gain. 

The strength of pork bellies 
also pulled up live hog prices 
by 60 to 70 points in a largely 
technical rally. The rise was 
also in part a reflection of the 
cash market, where the three 
largest packers, trying to keep 
their excess kill capacity from 
growing, were competing for 
hogs. Processors were paying 
up to a dollar more a cwt. 

Slaughter levels are lower 
this year. Figures for last 
week showed hog slaughter- 
ings down 125 per cent com- 
pared with a year ago. 

“There’s lots of strong user 
interest and it’s a pret t y good 
hedge,” said Mr Dale Benson, 
a livestock analyst with Dean 
Witter Reyiurfds. “Tremendous 
export demand” for park was 

tightening supplies "nit hl gfon- 

cattle prices was also a contri- 
buting factor. 

Near record high cattle 
prices last week were also 
related to good export demand 
during the first quarter, 
according to Mr Benson. But 
cattle prices were expected to 
edge lower following another 
USDA report last Friday that 
said the number at cattle in 18 
key states on feedlots was 
10.1m, file highest level since 
1978. 

The number of young cattle 
placed on feedlots in seven 
major ranch states fell just 4 
per emit in March compared 
with a year ago instead of the 
10 per cent drop that the mar- 
ket had anticipated. 

Analysts expect e d hog and 
pork belly prices to contone 
to move up because wfgngh ter 
levels would continue to be 
light. Mr Price said, “Hog 
inventories are down and we 
don’t see any sign of them 
coming back up soon.” 


F LAX . FARMERS on the 
Canadian prairies are 
crossing lingers that, 
they will be next to benefit in a 
big way from the growing con- 
sumer concern about health 

and the pn vh r mwipwt 

Used in its long-fibre form 
for linen and as a short fibre 
for flaxseed or linseed oil, flax 
is staging a remarkable come- 
back, which ranges from the 
growing popularity of linoleum 
floor coverings to research into 
its nutritio nal qualities. 

Last week BASF, the Ger- 
man che micals gro u p, unveiled 
a new printing ink which 
replaces part of the traditional 
petroleum distillate content 
with more environmentally 
acceptable linseed olL And 
Cargill, the US agri-business 
group, is about to launch a 
new coatings product with- a 
substantial linseed oil c ont en t. 

AH thfa activity is especially 
good news for farmers on the 
Canadian prairies. With an 
average crop Of 758,000 tannwa 
between 1964 and 1988, Canada 
is by far the world’s biggest 
producer of short-fibre Jflax, 
accounting for about half of 
total world exports. According 
to Statistics Canada, drought 
forced production down to 
373,000 tonnes in the season to 
July 31, 1989. But Mr Garvin 
Hanley, chairman of the Flax 
Council Of Canada and Mpraptf 
a flax farmer in Saskatchewan, 
predicts an increase of more 
than a third in next month's 
spring ptanting a to about V- Vm 
acres. 

Expectations of a bigger crop 


this year are reflected in a 
sharp fall in toward prices to 
about. C$300 C£i60m) a tonne 
far October delivery, compared 
with the present spot price of 
about C$400 a tonne. 

If file rosy predictions at. 
some of those in the industry 
come true flax could be one of 
the state of soft commodity 
markets in the 1990s. “We see 
farm-gate prices being quite 
good next year,” Mr Hanley 
says.. . • _ 

On the other hand, the num- 
ber of growers also appears to 
be increasing, and . not only 
because of its expanding end- 
use&.Flax has gained recognt 


it™ _ tn survive the shake-' . ' What has been . 


ISffc "'K £ wiVSS 1 '' 


Netherlands’ FOrbo-Krom- 
mftwta and dLW of .West Ger- 
many. 

One sign of -the stigma that 
used to be attached to linoleum 
is that the Scottish and tofoh 
companies* parent, Forbo of 
Switzerland, changed its name 
from Continental Liholsum 
Union. DLW used to.be. known 
by its full name, Deutsche 


turn as a good rotational crop, 
especially in the- baht of the 


especially in the- light of the 
diseases' and weed problems 
which have plagued rapeseed 
production recently. Mr Hanley 
notes that “rather ihan ' quit 
oilseeds. 'many farmers have 
turned to flaxseed for a year or 
two. to try « nd break the dis- 
ease cycle.” •••':• 

For the time -being, flax’s 
advance is tied most closely to 
the recent revival of fomtamw 
flooring, which not long ago - 
was derided as the <*<«? and 
ugly predecessor trf vinyl and 
ceramic tiles. Mr David Mtm- 
cey. linnlMirn man- 

ager at Forbo Naim in Kirk- 
caldy, Scotland, forecasts that 
demand for ttholeum wffl dou- 
ble over file next decade from 
the p resent marketof 2Qm to 
22m sq ft a year. Sales are 
already roughly twice the level 
to wMch they sank at the 
nadir at the market in the late 
1970s. ; • 


Sd SB jaagr first 

. remembers befog told by her Dr Stephen jCwmanfc asshnans 
jpwsnts on -tnta trips, in -the; _prpf«*or of 


19508 to clc«B the window 
whenever the train passed the 
foul-smelling plant - at. Kirk- 
caldy. 

‘“We’re still nmmows com- 
pared to the world vinyi and 


Sods, which foffieaig to give ^ 
some bf fi» bloodrfat 
Stmerties of fish. As a soluble 
SJreTflax also appears to slow 
down digestion P f carbohy- 
drates. But the tangible ben^ 

fits, if any, have yet to be 

determined. 

-We don’t have enough hard 
date to go an, beyond sayjng 
that flax in general does the 
amw thing as oat bran, say« 

Dr Stephen Cunnane, assistant 
professor of nutritional sci- 
ences at the University of 
Toronto. He adds that a tour- 
week study he has Just com- 
pleted on people with high 
blood-fat levels was mconcin* 
sive. Another project will be 


, ther 


stSedwithm'the next tew 
says. But he adds, tiiat >e’re monfixs. 


rick 


becoming a significant con- 
sumer of linseed oSL" . ' 

Mr Muncey says that the 
most >prdmliong markets for 
Hnoleum are in -environmen- 
tally oonscions societies like 
The Netherlands, Scandinavia 
and West Germany. Several 
hospitals' In these countries, as 
well aa, Canada, have -installed 

lfanlonm 'fliwrtng ,- L 

TntheUS, you haveto bttQd 
the. market front- scratch, 
.whereas’ fx£ Europe you have a 
base you .can build, on,** he 

notes.’:-. -I:-. *7 ■ 

revival of flax has So.'far been 
more tentative as seteniists at 


: Resear chers at - North Dakota 
State University are about ha I k 
way through a similar project 
to determine :the effects of the 
Omega 3 fatty acids in flaxseed 
on about 45 people who are fed 
freshly-ground flaxseed in muf- 
fins. 

“Flax needs a little more 
marketing, and we’re trying to 
get seme science into the mar- 
keting,” Dr Cunnane says. One 
of- these putting marketing 
before- science is a baker in 
Wisconsin, who adds brown, 
ground flaxseeds to many of 
fixe products which he distrib- 
utes to several hundred retail 
outlets. 


Set-aside seen having limited impact 


By Bridget Bloom, Agriculture Correspondent 


THE EUROPEAN 

Community’s scheme to take 
land out of cereal production is 
unlikely to cut estimated total 
output of 170m tonnes this 
year by more than lm tonnes. 


Agra Europe, the independent 
Brussels-based weekly 


Brussels-based weekly 

b Hip ves 

According to recent provi- 
sional figures from the Com- 
mission, fewer than 500,000 
hectares have been taken out 
of production under the set- 
aside scheme which pays farm- 
ers to leave land fallow for five 


years. 

On the Commission’s 
w Bg nmp ti on that only fixe most 
mar ginal land has been put 
into the scheme, and that', 
yields would therefore .be only 
two tonnes a hectare, the . 
scheme will have a negtigfNn 
effect an this year’s harvest, 
Agra Europe says. 

Set-aside was introduced last 
year in an effort to cut back 
cereal surpluses. West Ger- 
many - w hich pays farmers 
the highest premiums - 
accounts for just under 50 per: 


cent of the total land, removal 
from ettifivsitioh witif Britain’s 
UOJMO hectares accounting for 
just over, afifth. Italy (91,000 
haX Spain (34,209 ha), and 
France ^(15,709 ha) ; follow.. 
Greece has not Bufrmited 
figures^ while Denmark has 
bo ferfaSed.fo get parliamen- 
tary /approval-, .ffa.Tthe 
scheme. v.ff-'vT’’.- 

• Brftainhasprotes&d fa) the 
Soviet' Ufrfon oveS'Moacow’s 
decision, fak jfr oMbit^imports 
from Britain Xiattle; 

sheep, goats, .boviiM^senien and 


embryos as wall as all beef and 
sheepmeat and milk products. 

. The h»», believed to have 
taken effect late last month, 
stemmed from the prevalence 
in fixe UK of bovine spongiform 
encephalopathy, or “mad cow 
disease”. Ministry of Agricul- 
ture officials said. 

pfnrfaia said trade with the 
Soviet Union in the affected 
products was small, but Mr 
Keith Mfiktrum, the chief veter- 
inary officer, had written to his 
Soviet counterpart protesting 
about the ban. 


Return of tight aluminium market forecast 


By Kenneth Gooding, Mining Correspondent 




IT WOULD not take a very 
marked acceleration in 
demand for primary alumin- 
ium to bring about a return to 
tight market conditions,, says, 
the Anthony Bird consultancy 
organisation in its latest Alu- 
minium Analysis report. 

“We expect this will indeed 
happen in 1991-92,” it adds, 
because stocks are low and 
production capacity utilisation 
rates are only slightly below 


their peak. 

Bird forecasts that primary 

alnmininni ■ consumption *hfa 

year will increase by only 1 par 
cent -to; 1464m tonnes: jqom-.. 
pared with growth of sum 
than 4 per cent in 1989. Produc- 
tion will keep pace with a L2 
per cent increase to 14373m 
tonnes following a 41 per cent 
rise in 1989. 

Next year consumption is 
forecast to grow by a forth® 


48 per cent white prodocttanla 
expected to advance by on!y2T 
percent, . V'j .-’JV: 
Bird says that feijten atebfe- 

minima tHa year wiH he 73A ; 
cents a B> compared' with: 92:4 . 
cents last year..' In 199i -t£e . . 
price is forecast io. { average 82 . 
cents a. ft, rising -to 9L2 cents 
in 1992;-. ; T ; ; • 

Ahamnhan Analysis: quarterly. 


£430 a year from. Bird Associ- 
ates, . 193 Richmond Road, 
Krngstah apart Thames, Surrey, 
KT2SDD. 


UB Mm u Mo UM S TOCKS 

(Chaim® during waafc ended last Friday) 


Aluminium 

Copper 


+3.778 to 138.650 
+ 12325to 89900 
+ 1.575 to 32300 
+720 to 8,758 
-1,978 1043X75 
+805 (0 11,880 


WORLD COMMODITIES PRICES 


MARKET REPORT 


CRUDE OIL prices in Europe and 
the US rose yesterday as modest 
short-covering emerged ahead 
of next week's Opec meeting. 
Traders also cited market 
nervousness after the failed coup 
in Nigeria. News of the coup 
boosted London cocoa prices in 
early trading, but London followed 
New York down in the afternoon. 
However, London traders said 
industry was underpinning the 
market and prices were expected 
to rise again if fresh fundamentals 
emerged to support bullish 
sentiment. On the LME copper 
rose by 12,325 tonnes to 66,900 
tonnes - but the increase was 
widely expected and the prices 


closed fairly steady. On Comex, 
May copper fell through 112 cents 
a ib early on, but by midsession 
had recovered. “I still wouldn't 
rule out the possibility of bouncing 
back up to 115 or 116 to redefine 
the uptrend," said one trader. LME 
nickel prices moved ahead on 
short-covering, with the premium 
for cash metal widening to $362.50 
from $187.50 a tonne on Friday. 

In New York, orange juice futures 
were in sharp retreat in early 
trading on heavy commission 
house and speculative sailing. 

The spot price fell below the key 
support level of 190 cents a Ib. 



Close 

Prevtous 

Hlgh/Low 

May 

887 

880 

880 863 

Jul 

883 

804 

899 877 

Sep 

900 

912 

911 893 

Dae 

916 

928 

929 911 

Mar 

934 

944 

943 928 

May 

948 

958 

998 943 

Jul 

901 

973 

970 953 


Turnover: 5721 (1G894) tots at 10 tonn« 
fCCO Indicator prices (SDRs per tonne). DaOy 
price for Apr 23 1065^5 (1078.16) 10 day even- 
eg* ter Apr S* 104234 (1042X8) 


Compiled from Reuter 



Close 

Pravtous 

Mlgh/Low 

May 

894 

899 

703 887 

Jul 

895 

699 

888 686 

Sep 

708 

702 

711 698 

Nov 

723 

718 

722 711 

Jan 

734 

729 

735 730 

Msr 

748 

743 

749 740 

May 

782 


783 758 


London Markets 


•POT BUIUCBTS 


— London POX (S per tonne) 

Close Previous Hlgh/low 


Crude ad (per barrel FOB) 


Dubai S14XS-2I 

Brent Blend S 17.75-7 J 

W.T.I. (1 pm eat) S18.65-8.. 

09 products 

(NWE prompt delivery per tonne C1F) 

Premium Gasoline S21S-217 

Gas Oil 5160-181 

Heavy Fum Oil 581-83 

Naphtha 5165-187 

Petmlmvm Argus Caff mates 

Other 


514.95-5. 05x +0 l 56 
SI7.7S-7.Sax +0.65 
S19.45-S.d8x +0.75 


May 337.80 33880 330.00 337.00 

Aug 3X5-00 346.00 348.00 344.20 

Oct 33920 340.20 340.60 338.00 

Mar 314.60 317.00 315. 0Q 314.00 

Aug 313.00 315.00 31260 


turnover 3963 (2837) tots a t B tonnes 
ICO Indicator prices (US conn per pound) tor 
Apr 2a Comp, deity 7581 (7836). 15 day aver 
age 75427 (75.48) 


Ctoee Previous X 

A tuuil i ium . purity (5 par tonne) 
Cash 1540-5 15C02 

3 months 1553-4 15358 

Copper, tirade A (t per tonne) 

Cosh 1578-80 1880-2 

3 months 1507-8 16188 

Lead (£ per tonne) 

Cash 491-8 496-7 

3 mefflhs 488-00 480-80 

NMtel (5 par tonne) 

Cash 9100-200 6800-60 

3 months 8775-800 8628-80 

Tip (5 per tonne) 

Cash 6450-70 8540-50 

3 months 6550-75 883S-40 

Zinc, 8peUel Wph Grade (5 per tome) 

Cesh 1639-40 1830-6 

3 months 1589-00 1SBO-2 

LME Ctoetns C/S rale: 

SPOT: 1.6382 3 mentis: 1.8106 


(Prices supplied by AmolgetnsMd Me tal TTadlwg) 

HjgtVUgw AM Official Kerb otose Open Interest • 

Ring turnover 13^00 tonne 

1837 1537-8 • 

1583/1523 1881-2 15B3-4 42^20 tots 

rang torwover 36,150 tonne 

1603/1601 1601-2 

1828/1504 - 1S27-8 1807-9 74A19 tote 

Ring turnover ajm tonne 

601/493 SOt-2 

493/488 4004 ' ' 488-90 1QJ94 lots 

ftk7Q turnover «LS08 tonne 

9150/8800 880O2S . 

6680/8820 8620-5 882050 7,228 toa 

rang turnover 436 tonne 

805 603040 ' - _ 

8820/9540 865080 884060 BJ3SB tots 

Rtog turnover 8^75 tome 

1868/1840 168341 

1896/1588 16B5-6 16302 17.042 tola : 


! OK. (Ugtt)4Z I Oao'U8 gaifeS/banrei 


Chicago 



Latest 

Pnsvtou* 

I0gh/Low 


Jun 

19X4 

.18X2 

1948 ■ 

18X8 

Jut 

19-71 • 

19X1 .- 

1077- 

19X9 

Aug 

1989 

1959: 

18X9' 

18X8 

Sep 

2003 

1078 • 

2008 

19X8 

Oot 

2018 

19X3- v. . 

2019 

20X1 

Nov 

2013 . 

19X4 ; 

2014 . 

20X2 

Deo 

-2012. -. 

19X4 -• 

2015 

20X1 


2009 

19X2. 

2010 

19X9 

Feb 

2013- 

19X0- 

2013 

90.00 

Mar 

2001 

19X9 ' 

20X4 

19X3 

raarwa 00.42X00 US gone. centsAJSgalls 


LstoSt 

Prevtous 

High/Low 


May 

.6380 

3894- '. 

5370 • 

6290 . 

.Jun 

8208 

5088 • 

8215 

8110 ■ 

Jut 

5200. • 

5081 

5200 

5106- 

Aug 

5200 

8182 

5288- ’ 

5210, 

Dec 

5890 

S5GS- 

5665 

6000 

Jan 

5670 

5585' 

8880 

5855 

Feb. 

5830 • 

8530 

8680 

5506 


9QVABCAHS 5JM0 Ou nUn; canta/SOib bushel 
Ctose Pravtous Hlgh/low 

May 806/8 804/6 609/4 002/4 

Jld 620/4 819/4 624/4 617/2 

Aug 628/8 624/2 629/4 622/0 

Sep B2BQ 824/2 - 828/4 622/0 

NOV 632/0 630/0 634/8 626/4 

Jen 042/D . 640/8 844/4 837/0 

MOT 653/D 849/4 898/0 847/D 


8QYASCAN OH. 80^00 ttto; contaAfa 

Close Pravtous. High/Low . 

May 23JO 2348 , 2&47 5 


6 months: 14874 


8 months: 1.5645 - 


k W tonneejS/tonnes - . . , 

Ctoee Previous- Wgh/Loir. 
1308 - .-IMS . ■ jtaao 


Jul 

23X8 

23-28 

. 23X7 . 

23.15 

Aug 

. 2343 

pa po 

.23X5 

2343 

Sap 

23.27 

23.10 

2345 

23.00 

Oct 

23X7 

22X7 

2328 

. 2275 

Deo 

22X6 

22X7 

23.07 

2255 

Jan . 

22X0 

22-48 

2287 

2288 

Mar 

22-76 

22.45 

2278 

2240 


wwts Ctose Previous HlgA/Law 



Ctose 

Previous 

High/Low 

May 

24 IX 

2222 

2SOX23AO 

Nov 

USX 

10SX 

115X 114.0 

Apr 

18SX 

tssx 

1BBX 155X 


QeM (fine oz) S price 


Aug 439.5 441.0 440X1 438X3 

Oct 4004 410.0 4104 406.0 

Dec 397.0 3905 397.5 39&5 

Mar 394.6 3955 395.0 394.0 

May 392.1 392 0 


Turnover 421 (282) tots of 40 tonnes. 


Ctose 375%-878H 

Opening 376 >4 -378 \ 
Morning fix 375.85 
Afternoon fls 37525 
Day's high 378X«-37Bli 
Day's tow 375-37512 


E equivalent 
229V-230 1 * 


New York 


289^-230^ 


OOm 100 troy «: 3/troy oz. 

Close Prevtous High/Low 


1308 - .-1815 . •' -JtaSO 1295 

1825 1337 1336 - 1318 

1341 1351 . 1348 1334 

1882 - 1389 ■■ ■'.•’.1358 - 1354 

1874 7382 1377 - 1368 

1390.: -ner ‘o 0 - 

1406 . >412 -1408 1398' 


E -C- 37^0Wber cehtsrtbe 


Gold (par troy oz)+ 
Silver (per troy ezH|k 
Platinum (per troy oz) 
Pallatfum (per troy 02) 


Turnover Rew 1853 (2844)lots of 50 tonnes. 
White 487 (761) 

Parts- White (FFr per tonne): Aug 2S05, Oct 2342. 
Dec 2277, Mar 2276. May 2270 


Previous Wgh/Low 


12650 128X0 
12950 129.00 


Turnover 430 (20) lots of 20 tonnes. 


cminoa - pe 


Aluminium (free market) 81535 
Copper (US Producer) 124c 
Lead (US Producer) 50c 

Michel (free market) 410c 

Tin (Kusto Lumpur market) 17.31r 
Tin (Now Vork) 3016 

Zino (US Prime Weatem) 83c 

Caale (live wolght)t 1 12.31p 

Sheep (dead weighty Zsr 37p 

Pigs (live weight)) 100-99p 

London daily sugar (raw) 338S.0I 
London daily sugar (white) 5446 ot 
Tom and Lyte export price £3405 


Latest Prevtous Htgh/Low 


510/1 ndex point 


Jun 17.70 1725 

Jul 17.90 17.67 

Aug 1&00 17X7 

Sep 18.04 

(PE index 17X6 18.81 


17.79 17.37 
17X8 17.85 
10.00 17X8 
taw 


Turnover 4525 (8162) 


Barley (English toed) £107.73 -0.75 

Maize (US No. 3 yeKow) £1381 

Wheat (US Dark Nonham) E119y 

Rubber (May)W SBJSp +025 

Rubber (Jun)W 56.73p +0^5 

Rubber (KL RSS No 1 May) 230.0m +Q5 

Coconut all (Philippines^ 8345.0E, +2 X 

Palm Oil (MatayslonJS £255.0 +6,0 

Copra (PhilippinesK $230.0y -OS 

Soyabeans (U3) 167.5 

Cotton 'A' index 8120c +0X5 

Wooitop* (64e Super) 562p 

£ a tonne unless otherwise stated, p-penee/kfl. 
c-cents/lb. r-rlnggit/tig. x-Jun. t-May/Jun. uAug. 
v-Apnjun. w-Apr/Mey. z -Jun/ Jul y-Msy. IMeat 
Commission average tatstocX prices. * change 
tram a week ago. V London physical market 

SCtF Roaordatn. 4 Bullion market dose. m-Mn* 
iayalan conts/kg. 


OAXOIL - IPS 


S/tonne 


Latest 

Previous 

Hlgh/low 

May 

158X0 

157.00 

159.00 156.75 

Jun 

164.75 

153.25 

155.50 163X5 

Jul 

154.75 

153.00 

155X0 153XS 

Aug 

158.75 

155X0 

155.75 158.00 

Sep 

159X0 

157.00 

157 XS 15925 

Oct 

160-50 

157X0 

159.00 150X0 

Nov 

161.25 

ise.oo 

161 35 158X0 

Dec 

160.50 

160.00 

161.00 158X0 

Jon 

10050 

150X0 

160X0 150X0 



Close 

Previous 

Hlgh/tew 

Apr 

1395 

1400 

1410 1398 

May 

1350 

1340 

1360 1345 

Jld 

1200 

1190 

1214 1208 

Oct 

1298 

1206 

1310 1306 

Jan 

1330 

1313 

1340 1330 

BR 

1414 

1419 

1414 

Turnover 357 (613) 


MsptekMd 384-389 

Britannia 33+389 

US Eagle 38+389 

Angel sseh-soih 

Krugerrand 375X78 

New Sov. 88 tj -90la 

Ok! Sov. 88^-eOh 

Nobto Plat 489^40-487.15 


234^2 -237 
234 12-237 12 
234V237>2 
238439 
229-231 
54-65 ta 
54-5612 
299.15-303X0 


Apr 

378X 

3788 

3790 

375X 

Msy 

37U.7 

377X 

0 

0 .. 

Jun 

3821 

STM 

383X 

5723 

Aug 

387.0 

384.7 

3820 

3923 

Oct 

3920 

8898 

38 98 

3824 

Dec 

398X 

3944 

387.3 

383.1 

Fab 

4020 

3994 

0 

-0 . 

Apr 
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LONDON STOCK EXCHANGE 


Selling remains light as market falls 






pact 


orecaii 


INVESTMENT confidence in 
London suffered a fresh jolt 
yesterday as concern over the 
near-term outlook broadened 
tomcludethe prospect* for 
nest month's auctions of US 
Federal securities, and the Jap- 
anese attitude towards ' 
sate. A nredjctton by, Menffl 
I^nch, the US brokerage, that . 
Wall Street was set for a sharp 
fan put Lo ndon on die down- 
slope, and UK shares closed 
nearfer Jffl -points down, at the 
days worst levels, after the 
New York market came in with 
hearty loss of 33 Dow points. 

The announcement that Hoy- 
lake, the Sir James Goldsmith- 
led. consortium, would not 
renew its bid for BAT Indus- 

Another 

property 

setback 

HAMM ERSQN, the property 
investment company, came' 
under pressure after a smaller* 
than-expected 6 per cent rise hi 
asset value to 111 $) per share 
for the year to December, 1989, 
reported in its final results. ‘ 

The “A” shares fell 13. to 
730p after the results were 
released. Turnover was a brisk' . 
169,000 shares, with dealers 
noting modest selling. The 
market had slipped last week 
on fears that the results might 
disappoint, although few had 
expected such a gman rise In 
its asset value. 

Mr Alastair Gunn of Charter- 
house Tilney saidr “Six per 
cent asset value growth is one . 
of t he wo rst performances of 
any property investment com- 
pany recently reporting.’* 

Mr John Atkins of UBS 
Phillips & Drew noted that 
Hammerson had been on a pre- 
mium rating to the rest of the 
sector. “After these results, its 
shares are looking around 5 
per cent overvalued,” he. said. 
The growth from overseas 
property had not been suffi- 
cient to offset its stagnant UK 
portfolio, be added. 

Some analysts lowered their 
asset forecasts for the current 
year. Charterhouse Tilney 
moved to 1200 p per share from 
1340p and UBS to USDp from 

I 200 p. 

Glaxo/Astra 

Stock market analysts were 
hurt by their exclusion last 
weekend from the seminar 
organised in London by Astra, 
the Swedish medicines group, 
at which the verbal battle over, 
the respective medical proper- . 
ties of Losec,. Astra's anti-nicer 
drug, and Zantac, the world 
market leader manufactured 
by Glaxo, flared up again. 
Glaxo shares fell 16 to T70p but 
turnover, at ?.. 2 m shares, indi- 
cated that setting pressure was 
light 

City analysts took a cautious 
view of the attacks on Zantac 
made at the seminar. At BZW . 
Mr Steve Plag continued to 
advise portfolio managers to be 
“overweight" in Glaxo, and 
maintained that Astra's 
attacks “will almost certainly 
have no commercial impact on 
Zantac whatsoever.” Asked if 
he was recommending the sale 
of Glaxo stock. Dr Ertig Ref- 
sum of Nomura Research 
replied; “Good God, no.” 


BAT news 

^ BAT Industries shaded lower 
by 4 to 724p ahead of the state- 
ment, after trading hours, that 
Hoylake's bid for the tobacco 


Semor posts 
at Security 
Pacific 

■ SECURITY PACIFIC" 
MERCHANT BANK, 
investment banking arm of 
Security Pacific Corporation, 
has appointed Mr George 
Handjlnicolaou (London) and 
Mb Denise Boutross (New 
York) as managing directors 
of Security Pacific’s global 
interest rate and currency risk 
management group. The 
appointments follow the 
resignation of Mr Michael 
Soden who was managi ng . 
director and chief executive 
officer, since its creation in 
1385, of Security Pacific Hoare 
Govett, operating company 
for swaps in London. He says 
he is leaving “to smell the 
roses,” and to be with his 
family . 

■ THE CHART&tED - 
I NSTITU TE OF MARKETING 
has appointed Mr Terence J. 
Nash as director general from 
June 1. He is chief executive 
of Bristol Chamber of 

Commerce and Industry, and. 
previously was man aging 

director of RELCOM. 


The following Joi n the 

, ‘DDCGUOTI 


yu ■ u — ^ y t-' 

Ian Falconer, Mr Patrick 
Gaynor, Mr Timothy Jones, . 
Mr David Pollard, Mr Mark 
Rawlinson, Ms Sally Roe and 
Mr Mark Stebbings. 


tries came after 'equity trading 
had dosed, leaving BAT shares 
4 off at T2&&. “BAT wm open 
lower tHj* morning, but that 
will present a golden buying 
opportunity, 1 * said one trader. 
The withdrawal of the Hoylake 
hid,, the largest takeover move 
so far attempted- in the UK 
market, & expected to join the 

group would not be renewed. 
Turnover was a modest 1m 

shar p s , 

The withdrawal -of the bid 
for BAT represented a disap- 
pointment for many large insti- 
tutions, which would have 
expected to profit on their 
holding * in the group, and ffr** 
absence of reinvestment of 
; these profits could have a tem- 
- . porarify bearish effect on the 
equity market, according to 
analysts. 

The British & Common- 
wealth affair and a general per- 
ception that the banking sector 
was experiencing a growing 
list of bad corporate and per- 
sonal debts combised-to-masetr 
■ tie -the major cleaners. There 
were also several; large individ- 
ual deals in yesterday morn- 
ing’s programme trades. . 

Barclays, which featured 
prominently in the first of the 
programmes, dropped 17 to 
519p bn turnover of 5.9m 
shares, which included a single 
deal of 2 m. The deal was 
thought to have been a sale 
and the stock , was said to be 
overhanging the market. 
“There was and still is a lot of 
stock swilling around the mar- 
ket,” observed one dealer, who 
ndtfffd that the hawks r emained 
an unhappy sector. “But there 
was support for most stocks at 
the lower levels,” he said. 

NatWest also fared badly, 
closing 17 off at 31Qp on 2.6m. 
Lloyds lost 10 to 264p on 3m 
and 11 aland dipped 7 tO 309p 
on Llm. TSB, which also fea- 
tured in the programme via a 
single trade of lm, fell 3 to 124p 
on overall turnover of 23m. 

Other weak stocks included 
Royal Bank of Scotland, 7 
lower at 168 p, and Standard 
Chartered, which fell 14 to * 
5Q2p. Bank of Scotland, -sched- 
uled to report preliminary fig- 
ures tomorrow, were a shade 
off at lllp. . . . 

Merchant banks were weak- 
ened by a bearish note from 
UBS Phillips. & Drew. Mr 
Steven Thom, DBS’s merchant 
banks analyst, .said the sector 
had: outperformed the FT- A 
All-Share index by 37 per cent 
since .last June, but that 
“increasfng evidence of a slow- 
down in corporate finance 
activity underlines our forecast 
earnings growth of only 2 per 
cent in 1990." He expects the 
merchants to “return to their 
traditional 15 per cent discount 
to the market - there is scope 
for ID to 15 per cent downside 


list of bearish factors banging 
over equities. 

There was not much sign of 
improvement across the 
broader domestic' front. UK 
money supply data for March 
showed a jump of £9.2bn in 
bank and building society lend- 
ing for the month, hi gher than 
expected. Discouraging news 
from the battered proper- 
ty/bulldlhg sector, where 
shares in Anglia Secure Homes 
were suspended and Hammer- 
son Properties disclosed a dis- 
appointing net asset revalua- 
tion. maintained pressure on 
these sectors and also on the 
UK lending banks, already 
under fire in view of the risks 
to corporate lending books. 


FT-A All-Share Index 

1200 





Turnover by voluma (mSon) 





from current ratings.” 

Apart from the forecast slow- 
down in corporate activity, Mr 
Thom said there would be “lit- 
tle comfort else wh ere; securi- 
ties volumes have collapsed by 
20 per cent to approach 1988‘s 
loss-making levels. With 
depressed equity indices, asset 
management profits growth 
will moderate.” 

UBS labelled Hambros, 
Schroders and S.G. Warburg 
as sells. It rated Warburg as 10 
per cent too expensive relative 
to the market, says Schroders 
are expensive “with no bid and 
a poor yield.” and described 
Hambros as “overvalued on a 
fhrutammta] h aste " Hambros 

lost 8 to 254p, Schroders 25 to 
ISOOp and Warburg 3 to 451p. 

Allied London, the p r o p e r ty 
company, slipped 8 to 93p fol- 
lowing a fell in first-half profits 
to ffiam from last timw 
An analyst commented: “These 
results are a lot worse titan 
expected.” Priest Marians, ~a 
notoriously, volatile stock, 
dropped 30 to 220p. 

T&N resisted the market 
trend, firming a penny to 163p, 
boosted by the success of the 
recent rights issue. The com- 
pany said that 8 LD 2 per cent of 
the new shares had been taken 
up, with the balance of some 
265m shares easily placed in 
the market at 80p, a 5p pre- 
mium to the underwriting 
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APPOINTMENTS 




AYDEL has appointed Mr 
Clive Jackson' (above), 
divisional controller, 

as finance director of 
subsidiary Avdel. Systems to 
replace Mr Peter Brook who 
retires on June 7. 

Following the recent 
management buyout, Mr 
. Andrew J. Smith has been - 
appoint ed c hairman of LA 
FAVORITE, condiments - 
specialist. Mr Gaetan Gaud 
becomes technical manager; 
an d Mrs T.tnria Smith and Mrg 
Jean Cimningham are made 
directors. 

■ GLAMAR GROUP has 
appointed Mr David Grattan 
as chief financial officer and . 
finance director designate. He 
was chief accountant of The 
Albert fisher Group. 

■ Mr Philip H. Parker has 

joined the board of NORTH 
SEA ASSETS to succeed Mr 


David N. James as group chief 
executive at the annual 
meeting in May when Mr 
James will resign. Mr Parker 
was group director of corporate 
development at the Plessey 
Co. 

■ Mr Antony Beevor has taken 

.. over from Mr Michael Sorkin, 

a vice, chairman, as head of 
the c or por a te finance division 
at HAMBROS BANK. Mr 
Beevor has recently returned 
from two years as director 
general of the Takeover Panel 
The bank says “This change 
will allow Michael Soritin to 
devote his time exclusively 
to hfg gristing clients, and, 
as importantly, to help extend 
the sire and scope of the 
division’s UK and international 
client base.” 

■ GSi Motor Trade, a UK 
division of Generate Service 
de Informs tig ue. has appointed 
Mr Gerard Levesque as 
managing director. He was 
finance director 

■ AWD TRUCKS’ marketing 
and customer service director 
Mr Mnirnim Jefferies has 
additionally been made 
responsible far all UK sales. 

He succeeds Mr Sandy Young 
who joins his family’s haulage 
business. 

■ Following UNIVERSAL 
FLAVORS acquisition of 
Felton Worldwide, Dr Geoffrey 

’ Frost has been appointed 
manag ing director of the 
Europe and Middle Eastern 
region. Mr Robert Clarke has 
been appointed managing 


Equities foil steeply during 
the morning, although spiting 
pressure was light A US seen, 
title house operated a m frefl 
trading programme worth 
about 2100 m and involving a 
list of FT-SE stocks. However, 
traders described the session 
as “boring, rather than alarm- 
ing. 

The Footsie Index paused 
ahead of Wall Street’s opening, 
but then quickly extended its 
22 point fall to dose 27.9 points 
down on the day at 2,1592. 
Seaq volume was a meagre 
38lm shares. 

Market strategists took yes- 
terday’s setback calmly, 
although it was admitted that 
the market has now fallen 


price, by Hoare Govett 

Hunting dosed 3 lower at 
187K the company reported an 
improvement in profits from 
£34m in 1968 to £48.4m last 
year. Despite that increase, the 
market was concerned that the 
JP233 weapons contract to pro- 
duce an airfield denial weapon, 
a significant contributor to 
profits, is to be wound down at 
the of fiite year. 

Mr Sandy Morris at County 
NatWest said: “Although avia- 
tion and oil and the technology 
divisions are both expected to 
produce growth, this will not 
nffiap* the downturn in JP233.” 
County has downgraded profits 
expectations to reflect the fall 
in contribution of the defence 
division. R now expects 1990 
profits of £49m, down from its 
previous forecast of £52m, and 
expects 1991 profits of 247m. 

Aquascutum. the UK classic 
clothing company, jumped 205 
to 54Sp following a recom- 
mended £73 .8m cash offer from 
Renown, a leading Japanese 
rfnthiwg group. 

Satners, the jewellery group, 
gained a penny to 22 7p on 
news of a 41 per cent jump in 
final pro fi ts. An analyst com- 
mented: “The market the 
Indications that it will not be 
making any major anq nlaitinn^ 

in the US.” He added that a 

hatiaf fha» any bid Tnafla by the 

company would be funded out 
of cash resources rather than 
by Issuing equity helped senti- 
ment 

Great Universal Stores 
slipped 14 to 901p on worries 
about its Tnafl order business 
and involvement in the prop- 
erty market Burton was also 
depressed, losing 7 to I50p. 

The building and construc- 
tion area of the market was 
given another rough ride. Ang- 
lia Secure Homes, the sheL 
tered housing group, dipped to 
65p prior to the shares being 
suspended at the company's 
request Anglia said it was 
involved In discussions over its 
sheltered homes services busi- 
ness with a major financial 
institution, full details of 
which it hemes to announce by 
tiie aid of tne week. 

McCarthy and Stone, 
another sheltered homes 
builder, suffered from persis- 
tent selling which drove the 
stock down to 34p before a 
dose of 38p, a net decline of 1L 

But there was relief for Fair- 
briar, hit by a wave of selling 
last week. Fairbriar shares 
rebounded 10 to 45p, sustained 
by a reassuring statement from 
the company issued late on Fri- 
day. 

Tarmac, scheduled to report 
preliminary profits this morn- 
ing, dropped 10 to 208p. The 
market range for pre-tax prof- 
its was £350m to £385m, com- 
pared with £393. lm. UBS 
Phillips & Drew was going for 
£370m and said the key to the 
figures was how badly the UK 
housing operation has fared 
following the profits warning 
in November last year. “A land 


director of Universal Flavors 
in the UK. Universal Flavors 
Inc is a subsidiary of Universal 
Foods Carp, US. Dr Frost was 
managing director of Felton 
Worldwide in the UK. 

■ MOWLEM SCOTLAND has 
promoted Mr Frank Dick from 
commercial manager to 
commercial director. 

■ BARING INTERNATIONAL 
INVESTMENT has appointed 
Mr Ian Kennedy (London), Mr 
David Brennan (Hong Kong) 
and Bis Ann Jan is (San 
Francisco) to its board. 

■ BEESON GREGORY has 
appointed Mr Nick Rodgers 
as an afyociafrp director in the 
corporate finance department 
Before joining the company 
last December he was with 
Ernst and Young in the 
corporate advisory department 




■ NATIONWIDE ANGLIA 
BUILDING SOCIETY has 
appointed Mr Peter 
Richardson (left) as general 
manager (retail). He was 
Midlands area general 
manager. Mr Peter M unday 
(right), central London area 
general manager, has been 
promoted to general manager 
(business development). 


through two chart support lev- 
els - at FT-SE 2^11 and 2^70. 
“We don't think there is a big 
black hole out there,” was the 
view at County NatWest, 
although the strategy team 
admitted to wider concern 
about the chances for Japanese 
support at the US Treasury 
funding next month. 

Kleinwort Benson Securities, 
which turned bearish on Lon- 
don some weeks ago. also 
pointed to the increasing impli- 
cations for the UK market of 
Wall Street's prospects in the 
face of an apparent repatria- 
tion of lands by Japanese 
investors just as US Gover- 
ment funding needs are 

psralating- 


bank provision would clear the 
decks for a better 1991,” UBS 
said. The broker also said that 
Tarmac was revaluing its min- 
eral reserves, which should 
double in value in the balance 
sheet to around £600 el 

A press report regarding the 
excessive profit margins on 
international calls unsettled 
telecom stocks. British Tele- 
com receded 4 to 254'/&p on 
3.6m shares, while Cable 
& Wireless were given an 
uncomfortable ride on the 
same story, closing U lower at 
485p on turnover of 2£m. 

At least two leading securi- 
ties houses, UBS 
Phillips & Drew and Hoare 
Govett, reaffirmed their bear- 
ish stances on C & W, while 
analysts elsewhere took the 
view that C & Ws Mercury 
could be more at risk than BT 
from official investigations 
into international call charges. 

HZCC, after a profits down- 
grade by BZW, last 5 to 415p. 
Famen, the components group, 
progressed to dose 4 higher at 
162p after preliminary figures 
described by Mr Ian McNeill of 
County NatWest as “excel- 
lent” Pre-tax profits came out 
at £30,63m. against £27.1m. Mr 
McNeill has increased his fore- 
cast for the current year by 
£2m to 235.5m. 

Cookson took the honours 
for being the only stock in the 
FT-SE 100 to buck the market 
trend. Bargain hunters lifted 
the shares 2 to 188p as some 
2.1m shares changed hands. 
The shares have been weak 
since last month’s lower than 
forecast results and the profits 
downgradings that followed. 

The rest of the che micals 
sector followed the market 
trend lower. Allied Colloids 
detained 5 to I51p after County 
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GILT EDGED ACTIVITY 

Iodic—' April 20 April 19 
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6— Day avorage 74.4 89.7 

1 'SE Activity 1974. t£>dudlno Inira-malkal 
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Equity Bargains and Equity Value, waa dla- 

I cortdnuM on July a i Closing values ky July 
SS available on reeuesL 
London report and latest Snare IndeK 
Tel. 0899 123001. 
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Baaed on vad,ng volume for most Alpha sacuriUee dealt through the SEAQ system yesterday until 4 JOpm. 


NatWest advised investors to 
switch out of Colloids into 
British Vita or ' Laporte. 
Count? said- “We forecast (for 
Colloids') compound average 
growth in earnings per share 
and pre-tax profits of around 10 
per cent per ann um for the 
three years to March 1991. 
Although solid, we do not 
believe that thte justifies a 32 
per cent prospective price earn- 
ings premium on the shares.” 

There was no interest, how- 
ever, in either British Vita, 3 
lower at 172p, nor in Laporte, 4 
easier at 5L4p. 

Alan Paul’s acquisition of 
Essanelle, operator of a chain 
of hair and beauty salons in 
West Germany, a deal which 
accompanied news of a share 
placing and an open offer to 
shareholders, put P aul shares 


down 10 to 135p. 

PML almost halved to 8p 
from I5p on the announcement 
that the preliminary figures 
were being postponed for some 
weeks. The company also 
warned of a first-quarter loss 
and omission of the dividend. 

Among other small retailers, 
Irish-based Albion dropped to 
40p before closing 11 down on 
the session at 49p. Textile man- 
ufacturer Tf wnlrins ons gave up 
18 to 258p on agency reports of 
high interest rates affecting 
carpet sales. The listing of Bes- 
twood was suspended with the 
shares at 4’Ap pending the out- 
come of meetings with the 
company's bankers. The disclo- 
sure of sharply lower profits 
pushed Hartons down 3 to 33p. 

Owners Abroad moved up 3 
to 57p following a buy note 


issued by Schroder Securities 
which rated the shares a buy 
up to 65p. 

Brent Walker lost 6 more to 
26Qp, still unsettled by worries 
about the preliminary figures 
expected next month. Mecca, 
whose recently announced fig- 
ures upset the leisure sector 
recently, rallied to end at 63p, 
after 71p. Carlton Communica- 
tions dropped 13 more to 463p. 

French buying interest 
boosted Eurotunnel, the shares 
adding 5 at 578p. The Anglo 
French Channel tunnel group 
yesterday said it planned to 
raise another £2.5bn to cover 
increased costs of building the 
tunneL 

■ Other Market statistics, 
including the FT-Actuaries 
share index. Page 31 
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Stock Exchange dealing class I lieu Lions are Indicated to the right 
of security names a Aloha, 8 Beta, y Gamma. 

Unless otherwise indicated, prices amt net dividends are In pence 
and denominations are 2Sp. Estimated prlce/eamlngs ratios and 
covers are based on latest annual reports and accounts and, where 
possible, are undated on lull-yearly figures. P/E s are calculated 
on ' net" distribution basic, earnings per share oelng computed on 
ppoMl after taxation and unrelieved ACT where applicable: 
oracteted figures Indicate 10 per cent or more difference if 
calculated on ' nil" distribution. Covers are based on 
"maximum" distribution; this compares gross dividend costs to 
profit after taxation, excluding exceptional oruflts/locset but 
Including estimated extent of oHsettable ACT. Yields are based on 
middle prices, are gross, adjusted to ACT of 25 per cent and allow 
lor value of declared distribution and rights. 

• "Tap Stock” 

“ Higns and lows marked thus have been adjusted to allow for 
rights issues for cash 
t Interim since Increased or resumed 

* Interim since reduced, passed or deferred 
tt Tax-free to non-residents on application 
0 Figures or report awaited 

9 Not officially UK listed; dealings permitted under rule 
535»4)la) 

* USM; not listed on Stock Exchange and company not 
subjected to same degree of regulation as listed securities. 

tt Noe officially listed. 
tt Price at lime of suspension 

«H Indicated dividend after pending scrip and/or rights Issue; 
eover relates to previous dividend or forecast. 

• Merger bid or reorganisation in progress 
4 Not comparable 

t. Same Interim; reduced final and/or reduced earnings 
Indicated 

§ Forecast dividend; cover on earnings updated by latest 
Interim statement. 

| Cover allows far conversion of snares not now ranking for 
divide nos or ranking only for restricted dividend. 
k Cover does not allow for shares which may also rank for 
dividend at a future date. No P/E usually provided. 

L No par value 

Fr. Belgian Francs. Fr. French Francs 5£ Yield based on 
assumption Treasury Bill Pate stays unchanged until maturity of 
stock a Annualised dividend, b Figures based on prospectus or 
other offer estimate, c Cents, d Dividend rate paid or payable on 
part of capital, cover based on dividend on full capital, e 
Redemption yield, f Flat yield, g Assumed dividend and yield, fa 
Assumed dividend and yield after scrip Issue. J Payment from 
capital sources, k Kenya, m Interim higher than previous total, n 
Rights issue pending q Earnings based on preliminary figures, s 
Dividend and yield exclude a special payment, t Indicated 
dividend: cover relates to previous dividend. P/E ratio based on 
latest annual earnings, a Forecast, or estimated annualised 
dividend rate, cover based on previous year's earnings, v Subject 
to local tax. x Dividend cover In excess of 100 times, y Dividend 
and yield based an merger terms, z Dividend and yield include a 
special payment: Cover dos not apply to special payment A Net 
dividend and yield. B Preference dividend passed or deferred. C 
Canadian. E Minimum tender price. F Dividend and yield based 
on prospectus or other official estimate for 1988-89. G Assumed 
dividend and yield after pending scrip and/or rights Issue H 
Dividend and yield based on prospectus or other off Iclal estimates 
for 1989 K Dividend and yield based on prospectus or other 
official estimates lor 1990. L Estimated annualised dividend, 
cover and P/E based on latest annual earnings- M Dividend and 
yield Used on prospectus or other official estimates for 1988. N 
Dividend and yield based on prospectus or olheroHiclal estimates 
lor 1989-90. P Figures based on prospectus or other official 
estimates for 1987. Q Grass. R Forecast annualised dividend, 
cover and p/e bated on prospectus or other official estimates. T 
Figures assumed. W Pro forma figures. Z Dividend total to date. 
ado relations te ex dividend; is ex scrip Issue; *r ex rights; » ex 
all; ifi ex capital distribution. 


REGIONAL & IRISH STOCKS 

The following Is a selection or Regional and Irish stocks, the 
latter being Quoted In Irish currency. 
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TRADITIONAL OPTIONS 

3-mo nth call rates 


Industrials 

All'fj-LroBt.. 
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BOCOra 

ETR 

Barclays - 
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Tl 
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Property 

Bn: Land — ... 

Control Secs. 

Land Securities... 

W.EFC 

Nlountlrigfi 


Aviva Pell oi 

Belt Petroleum. 

Burnt ah Oil , 

Conroy Petlm 

Gaelic Res 

Premier 

5IWI 

TusLar Res 

(I luamar. 


Inertia. _ 22 

RTZ. 45 


This service is available tv even Company dealt In m Stock 
Exchanges throughout the United Kingdom nr a In of £1050 par 
annum for each security- 
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FT UNIT TRUST INFORMATION SERVICE 


i Currant Unit Trwt 

Unit Trust Co*» Booklet ring ttie FT bf"* uct ' 


AUTHORISED 
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CURRENCIES, MONEY AND CAPITAL MARKETS 


FOREIGN EXCHANGES 


FINANCIAL FUTURES AND OPTIONS 


D-Mark falls on unity offer 


NEWS THAT West Germany 
has made a qualified offer to 
convert East German marks at 
parity put downward pressure 
on the D-Mark yesterday. 
According to the Government 
in Bonn, East German wages 
and savings up to 4,000 marks 
will be converted at one-for-one 
if the two Germanys achieve 
monetary union in July. 

The market regarded this as 
a generous offer and noted that 
the Bundesbank had reserva- 
tions about the conversion 
plan. It was seen as a move 
motivated by political rather 
than economic reasons. Deal- 
ers are now waiting to see 
whether the central bank will 
allow the D-Mark to slide 
lower, or will intervene with 
determination on the currency 
market. Another option could 
be higher interest rates, bring- 
ing consequences for many 
other currencies. 

Mr Earl Otto Po hi, president 
of the Bundesbank, said last 
week that Germany would suf- 
fer if the stability of the 
D-Mark was endangered, and 
that maintaining a stable cur- 
rency was more important for 
the Bundesbank than mone- 
tary union 

Speculation that this may 
result In higher interest rates 
bad no impact on the foreign 
exchanges yesterday. The 
D-Mark lost ground to the dol- 

£ IN NEW YORK 


£5001 
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Forward premiums and dkxtxmts apply la lilt U5 dollar 

STERLING INDEX 


lar and members of the Euro- 
pean Monetary System. 

The D-Mark hovered around 
the bottom of the GMS, with 
the Frencb franc rising to its 
highest level against the Ger- 
man currency for 2% years. At 
the Paris the D-Mark fell 
to FFr3.3598, without any inter- 
vention by the Bank of France, 
and by the London dose it had 
declined to FFr3.3560, from 
FFr3.3580 on Friday. The 
D-Mark also fell to L733.65 
from L734.40 against the lira at 
the finish of trading in London. 
In Milan the lira was fixed at 
its highest point against the 
D-Mark since mid-November. 

Intervention by the Bank of 
Spain has failed to prevent the 
peseta strengthening at the top 
of the EMS. The Bank of Spain 
bought French francs against 
the peseta on Friday, and con- 
tinued to intervene yesterday, 
with further purchases of 
francs. The peseta remained 
very firm, however, but within 


Its 6 per cent EMS divergence 
limit The lira was also strong, 
nudging up towards its 2% per 
cent limit against the weaker 
currencies. 

The Japanese yen has moved 
out of the spotlight as long 
D-Mark positions have been 
liquidated. The D-Mark fell to 
Y92.9Q from Y93.45 in London, 
and the yen was little changed 
against the dollar. 

In London the dollar rose to 
DM1.6970 from DM1.6885, after 
touching a peak of DM1.7000. It 
also advanced to FFr5.6950 
from FFr5.6700; and to 
SFrl.4930 from SFrl.4910, but 
eased to Y 157.65 from Y 157 .80. 
Its index rose to 685 from 685. 

Sterling be Refitted from the 
weak D-Mark, rising to 
DM2.7775 from DM2.7625; to 
FFr95200 from FFr95725; and 
to SFr2.4425 from SFr2.4375, 
but was unchanged at Y258.00. 
The pound gained 10 points to 
$15365, and its index rose 0.2 
to 87.4. 
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CURRENCY RATES 
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MONEY MARKETS 


FT LONDON INTERBANK FIXING 


London rates steady 


(1100 a.m Apr23) 3 months US dotlan 
bid 8* I offer B* 



6 monte US Dalian 


A FIRM pound kept interest 
rates steady in London yester- 
day. There was little reaction 
on the money market to news 
that sterling M4 bank lending 
rose by £9.2bn in March, 
against expectations of around 
£8.4bn. Annualised growth of 
6.3 per cent in M0 money sup- 
ply was in line with most fore- 
casts. Three-month interbank 
was unchanged at 15&-15& per 
cent, and 12-month money was 
quoted at 1512-15% per cent. 


UK d earing bank base lending rate 
15 per cent 
(nan October 5 


against 15}g-15!£ on Friday. 

Short sterling futures 
showed little change on Liffe, 
in spite of nervousness caused 
by the inflationary 
implications of the UK money 
supply figures. September 
short sterling opened slightly 
higher at 8-L81, but this was 
the day's high. The contract 
touched a low of 84.72, before 
closing at 84.80, unchanged 
from Friday. 

Credit remained in short 
supply on the London money- 
market. The Bank of England 
initially forecast a day-today 
shortage of £S50m, but revised 
this to £900m at noon, and 
back to £950m in the afternoon. 

An early round of assistance 
was offered, and at that time 
the authorities bought £350m 


bank bills outright, in band 1 
at 14% per cent. Before lunch 
another £28Sm bills were 
purchased, by way of £70m 
bank bills in band. 1 at 14% per 
cent; £60m Treasury bills in 
band 2 at 14% per cent; and 
£15Sm bank bills in band 2 at 
14% per cent 

In the afternoon the Bank of 
England bought £117m bills, 
via £3 9m Treasury bills in 
band 2 at 14% per cent and 
£78m bank bills in band 2 at 
14% per cent Late assistance 
of around £lQ5m was also 
provided. 

Bills maturing in official 
hands, repayment of late 
assistance and a take-up of 
Treasury bills drained £2, 023m. 
This outweighed Exchequer 
transactions adding £450m to 
liquidity, a fall In the note 
circulation of £555m, and bank 
balances above target of £70m. 

In Frankfurt call money 
firmed to 7.80 from 7.70 per 
cent. Tax payments drained 
funds from the money market, 
but this was partly offset by 
fUnds Sowing back from the 
transfer of Bundesbank profits 
to the Government Conditions 
were confused because a 
technical problem at one of the 
Bundesbank's regional centres 
meant there was no up-to-date 
information on banks reserve 
holdings. The last figure on 
reserve holdings was 
DM63 Jbn, against expectations 
of around DM59bn for the 
whole month. 
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LONDON MONEY RATES 


7 days I One Three Six 
notice I Month Months Months 
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D C. Reference rale for period March 1.1990 to March 30 , 1990. Scheme IV&V: 15.311 o.c. 
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77 MaoseQ Street, London El 8 AF 77 Mstari! Street, London Cl 8 AF 

Telephone 01-488 1212 IB Tdq»h«»cOW« 8-.1212 

Member of T 5 A IB 1 MembterrfTbelSE &.TSA 


ilHai iflNNNBNNNni 



DOLLAR 
Where Next? 

MEMBER A F 8 D I Call for OUT current views 


CAL Futures Lid 
Windsor House 
50 Viciorta Street 
I nnrffin • 
:'5WiH0NW 
3eL- 071-799 2233. 
Buc 071-799 1321 


. ACROSS. 

1 Something put an a petition 
(ii> 

7 Penmate^-' 

' 9 Draw a small amount (5) - 
IB AppeaL tb a charlady to coo- 

fe 8 S?« 5 j 

11 Nursery man’s guarded fore- 
cast about hawthorn? @) 

IS A right to be dfftotent from 
stints' 0) 

U Anything In New Yodt Is. 

- shghtiy. wicked CO 
15 Mariner’s story 

. brought Tiack by" ah' Arab 

- 

18 Goddess lives again (4) 

20 Broken romance in Italy (7) 

23 AH right, a' sanctimonious 
• creature (5) 

24 Sheep cheese CB) ■ 

28 SeeSdown 

27 The doctor’s. behind with a 
rough report <S) “ 

28 The old-fashioned .way- to 
get nkmey (3) : 

23 Well content (6^) 

DOWN ... 

1 Ode metal ftisad into many 


2 Egg-producer's supply at 

• ctoacity^) ~ 

The. beat of 

4 A r oguish manner to make 
an en t rance <7) 


5 Put into hquidatian? (7) 

6 Sto “ aren't nice cut 

„ HP 0) - . 

7 Believe one aide of the 
account (6) 

14 AH being wen, they should 

1 «5 eem £ y < 9 > ■ 

IB Agree to get iess (8) 

17 08 has a telling part in play 

H ^ tea ? t be’s private (7) 

20 Xf?? *P«sibly uigh on a 
.glared worn in the hair 

2 sensitive? (6) 

2S i J?!? s ? rvant? ® 

za wote down new pres«it^) "• 

S<*rtlon to nozzle Na74520 


ULUUGGJdJuB 

3 H g a i a B a g°!E|D| 

aasanaanHa dobd 

g Q | a i a g a aoBBma 

pnriRnrl 

























































MARKETS 


266647 2695.35 2711.94 
89.46 89.76 89.94 
114 Ub 115447 116056 
20547 20819 21233 


AND POOR'S 

330 99 53512 338.09 
38511 389.90 392.74 
26.97 2717 27.7 B 

18L93 UU6 18557 
344.95 347.96 350.73 


UASOAQ Compute 42008 425.79 <29.00 43L52 



CANADA 


Mm Stock High Law Cmu Ghng SaiM Stock. Mtf> Low Oow Ctmg 

1887 Lafarge p »% 21% 21 %- * *425 Seagram SW% 08% 88% -1 

2827* LaUlmr A S23% 22 U 22% 38878 Soars Can 511% !1>I 11 >2 

7G&OC LaldlMr 8 f *22 V 22% 22 h - 4 27500 SllaoC 0 t 90% 0 9-4 

1000 Laur Bk SljM. O'* ift-l 6450 S«n Can SS7% 37% 37% + % 

Sv Si V? _ V, SCOStwHl » 74, 7% - % 

so' 1 »% i?i-\ aoaosoum-n, «%Z>% *i+ % 
2200 Lonvaaf 519% »lj 19% + 4 2B66 Spv Aw 1 »% 0 04 + 4 

500 UDS B $11% 1 1 4 till 85M3 Stated A 517% 17% 17% - 4 

I7D6IS Mac Kenz% «4 8% 0%- % 140600 TCC Bav *|0% 8% tm- % 

?6BM MacmHan 5164a f«% 184 U248S Tod. B f 523% 23 23% - % 

68500 Magna A I 435 390 400- 29 8600 Tombac A S'O 10 10 

3338 UarWna f 910% 18% 18% - % 28243 Tam Un 17 17 T7+ S 

«H80 Marti Rn 510% 84 94 - % 137887 TTMDlCor 913% 13 13% + % 

iCSOUemolM 59% 9% 9% — % 262511 Tor Dm 8k *18% 16% 18%+ 4 

34610 MetaPM 913% TJ% 13% a* Tor Sun 123% 23% 23% - % 

52103 MdliuJ Dtr 320 SIS 320- 10 ' “_ n . Vl, ~ 

718 Mlnnova 917% 17 17 - % * -ff 7 J?' J? , 

10000 M«a I Carp 2S4 245 *45- 14 «7W Tool Pal 531 30% SO* - % 

4000 Unison A I 934% 84% 34%+ % 4K3WTrnAHnU i'ik 12% 12% 

caouoSona ffl? *v *%-*% snasa TrCon pl Si«% t4% i<% 

162160 Moore 931% 31% 31%+% 287WTr«onA 917% 17% T7%- 4 

12300 Museocho 60 42 42- 3 *26666 TrUnac 56% 8% 9% + % 

B5B84 Nai Bk Can S3% 8% 6%- % 78325 Trlrac A f 916% 18% <6% 

78800 N Busmen » 77 27 - 2 IIOOTrtzocB 921 2l 21 - % 

®S4 ™4 S'*"/* 280 UAP A 918% 19% 164 - % 

7500 Noma A S7 b 7^| “ Jl I L r Jrj -m i. & JTfl nu 

M68S Morsmta F 9104 W% 10% - % 3602 Urtewp A 270 299 3SS 

480600 Marsnda 919% 10% 18% - % 3000 llnlBlCQB ( 315 315 31S- 10 

61508 Horcon 924 % 234 24% 4- % 400 Un CnrbkJ 116 15% 16 + % 

42553 Nona* A I *22% 22% 22% * % 20381 U Entpriss 912% 12% 12%+- % 

10212 NCOiln 917% 17% 17%+ % 86300 Vartty C 315 310 3T0- 5 

146504 Mar Tel 327 26% 27 + % 15000 Vtoaroy B 400 3SO 330+ 3 

TT&SmZZr 1 St ?%+ Z 7500 vWaotm I 911% 11% 11%-% 

7460NOW3COW 91? 16* « _ 2106WICBI 910% 1Q% 10%+% 

1600 Numac 98% 8 B% 139 Weldvrood 917% 17% 17% 

OMOceiolB* 97% 7% 7% — % 1310 Wsl Fraser 518% 19% «% 

1 8B% “.H.r’* 107183 Wcoasi E K0% 20 20% 

14S50 OsliawB A < 5234 20% 29% ™ ail, <u 7 l 

27849 PWA Corp 911% 11 % 11 % HilSoJtaSS 37L? 77 h- 4 

140200 Pgurtn A I 96 7% 7% 25500 Wteattn 937 % 37% 37% - % 

1700 PenCan P 127% 27% 27%- % 4813 WoodmJ A 170.170 170+ 5 

26800 Pegasus 912% 12 12%+% f - No nniog rights or leatrttfed voting 

12800 PJewf A f 911% 10% 10% - 1 4 Mina. 

21458 Plonker U 18 18 18 
168536 Placer Dm SIS 18% 18% 

6300 Poco Pel 96% 6% 9% + % 

56470 Poor Cor I 915 14% 14% 

730 Powr Fin S17 17 17 - % 

37215 Provtjj S6% 0% 9% 

500 Queocor A 812% 12% 12% - % 

263000 Ranger 97 6% 6% 

IB325 Rayrock ( 984 8% 8%-% 

500 fld SIMM S 930% 30% 30% 

600 Raman A I 912 12 12 

47048 Remsancs 924% 24% 24% 

11300 Hapap I 97% 7% 7%- % 

2300 Rio AlgOffl 910% 20% 20% 

85002 Rogers B I 98% 8% 8%+ % 

206400 Roman 98 7 7 -1 

416337 Royal Bnk 920% 20% 20% + % 

18802 RyTrco 914% 14% 14%- % 

97285 SW. Sysl 95% 485 9 +5 

51300 SlL CemA (916 16 16 + % 

606S7 Saskoii 912% 12% 12% - % 

68201 Sceptre 340 320 320 - 25 

10851 Scots 1 SM% 14% 14%-% 

2300 Beans C 919 14% M%- % 


jrBiwuir *2 *1-2.— 1 

1 Pagan* $12% 12 12%+ % 

I PJewt A f 911% 10% W%-1% 


MONTREAL 
4pm prices April 23 


300 BombrdrA 
J107S BombrOrB 
12000 Cams lor 
23115 CascaOes 
5634 DamTaiA 
8050 Mamotec 
83147 maiBk coa 
33600 Power Corp 
37308 Prowlgo 
201 Quebecr A 
2875 Quebecr B 
31390 VMooiron 
Total Sates 5.033.732 


914% 14% 14% 

9147 J4% 14% 

914% 14% 14% 

405 400 400 

912% 12% 12% 

909 % 05% 00% 

909% 08% 08%- % 
915 14% 14% 

909% 09% 09% 

912% 12% 12% 

509 % 09% 09% - % 
911% 11% 11%- % 
abaree. 


HIGH LOW HIGH LOW 

273188 281005 2543.24 2810.15 4L22 

E2fll (30/11 OWnt 12/7/32) 

89.91 9304 89.4b — — 

(3/11 (23/4) 

117202 120110 103L83 153101 12J2 

(2/11 00/1) (5/9/B9) (8/7/321 

211.96 236.23 20567 23523 1030 

(2/11 (23/4) (2/1/90) (8/4/32) 


«0zy5 Hlgtt 2590.77 C2722D7) Los 2650.90 C66&47) 


340.72 359.69 322.98 35980 4.40 

(2/1) (30/1) (9/10/89) (1/6/321 

395.81 411.20 371.92 41120 3 52 

(2/11 DO ID {2/1/90) 01/6/32) 

28.06 3187 26.97 35J4 8.M 


(23/4) (9/10/89) 0/10/74) 


AUSTRALIA 
All (Mule Q/lfflO) 
All Miring 00/80) 
AUSTRIA 

CiwM Attja (30/12/84) 

BtLQlUM 

Bnagb SE (1)1/80 
O E WI AR K 

CwtegmSE 0/1(83) 


pin inn 

Opus Casrai 0973 
FRANCE 

CACeenml 01/12/82) 
CAC 40 01/12/97) 
GERMANY 
FAZAUM (31/12)58) 
CBHWIM 0/12/53) 
DAX 00/12/87) 



(9/10/89) (25/4/43 Sdx Ste» BM 


(9/10/89) 01/10/73 


Apr 6 year ago (approx.) 

403 3A2 ~ 

Apr 4 year ago (approx.) 

3.05 326 


NEW YORK ACTIVE STOCKS 

Stocks Closing Chango 
Monday IlsdH price on day 

Morlll Lya± 2.854400 22% - % 

PM Up Marts . 2JMjbO0 41% .+ % 
PnaapMc 1.758,000 10% > 5% 

CcnEkctrtc 1421200 64% >1 

Otitorp (s9 1409.500 22% • % 

IBM 1348,700 109% 

Du Pwt U70800 35% - % 

QwrM«faaeB 1149.800 27% + % 

Hanot Bran 1142.800 3% - % 

Ptttadd Qctt 1139,800 15% - % 


TRADING ACTIVITY 

t Volume Millions 

Apr 23 Apr 20 Apr 19 

K*» Yort 137.057 174.260 152.930 

Anw 11757 11218 10.734 

NASDAQ M 150319 145342 

tones Tradd 1973 1972 1988 

Rls*s 330 396 489 

Falls 1223 1.076 962 

Unpaged 420 500 537 

Htm Wfts 4 U 13 

Union 136 98 70 


Band Cow IUL 0973 

JAPAN 

HUM 06)5/49) 

Tokyo SE (lapis) (4/1/68) 
Sul Stake (4/1/68) 
MALAYSIA 
nSECaepom* 14/4/86) 
NETHERLANDS 
CSS TDJ&nfen. (End 1983) 
CBS All Sir (Eld 1983) 

NORWAY 

(Bo SE (2/1/831 

PHUPPMES 
ktaada Comp g/I/33 
SMOAPORE 

SESAB-SiewwtWS 
SOUTH AFRICA 
JSE GM6 GB/9/78) 

JSE tateartal (28/9/78) 
SOUTH KOREA" 

Kan Ccaa* Ex. C4/1780* 
■PAM 

Madrid SE 00/12/85) 

jjjjMWgM MOT 


Apr Apr Apr Apr 1W0 Sate Ba* hrt. 010358 ) 

25 '* !5 »*gh LOW 

2850.80 2898 20 294650 297150 3453.05(4/11 285080(23/41 T HA i55 

3344.10 3355.70 3410.70 347650 4009.47 D/1) 3344.10(23/4) Bagtok SET GOW 



Tf ,'iV-g urflf l Ur J -; 


5710(4(1) 


Base values of all Indices are 100 except NYSE All Common— 50: Standard and Poor's— 10; and “Sawnttf Ap. 21; Tatoan We%m*d Price 9365.93 ton Comp Es. 

Toronto Composite and Metals- 1000. Toronto Indices based 1975 and Montreal Pttetfollo4/l/ { S*ieei to rtalniatln t (tanrttoi. 

83. t Excluding bondU IndDSUtaJ. pins UUlitles, Financial and TransponaUon. (c) Closed, (u) pBis* values ol* I ranees an 100 era pc BnaMs SE. (SEQ Overall and DAX - 1.000, JSE Gefd -255.7. JSE 

Unavailable. Industrials - 2643 and Australia All Ortlrao and Mining -500; Id Closed, la) Unavailable. 


TOKYO - Most Active Stocks 

Monday April 23 1900 


8tocfca Cloning Chango 
Traded Prices on day 

Sianfcomo Hvy lOOm oss +10 NKK. 

taumi Tr»n B96 -15 Casio 

Mitsui EngAShp _ 16,8m 040 +10 KHI _ 

Nippon Suol i4Am boo <8 Sasao 


vga Stock* C toeing Chango 

lay Traded Pncos on day 

-TO KKK 7.7m 500 +3 

-15 Casio 7-2m 1,690 -SO 

-10 KHI <L2m 567 +10 

4 Sasebo 5Jm 664 -IB 

-10 Nippon LAning _ 5.4m 889 -5 




...ask for 
your FT at 
North America’s 
leading hotels! 




in the Sky 


Of European businessmen who take 6 or more international business 
airtrips per year, readership of the Financial Times is 65 % greater than 
any other international English language publication.* 

Complimentary copies of the Financial Times are available to travellers 
taking the following airlines in France: 

Air Europe, Air Exel, Air France, Air Inter, H«5li Air, Air Afrique, Air 
Canada, Air India, Air Lanka, American Airlines. Brit Air, British Air- 
ways,Cathay Pacific, Delta Air, Egypt Air, Finnair, Gulf Air, Japan Air- 
lines, Kuwait Airways, Lufthansa, Pakistan Internationa! Airlines, Pan 
Am, Sabena,S.A.S., Saudi Arabian Airlines, Singapore Airlines, Swiss- 
air, Taag Angola Airlines, Thai International, T. W. A. , U.T. A. 
*Source: European Businessmen Readership Survey 1989. 




FINANCIAL TIMES 

EUROPE * BUSINESS riEtfWSP»PER 
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FINANCIAL TIMES TUESDAY APR*^ 


24 1990 


4pm prices April 23 


NEW YORK STOCK EXCHANGE COMPOSITE PRICES 


Off 


12 Month 

HSfifc Law Stock BW. 

37% 22 AAR JB 

9* Bt ACM n 101 
»* lO*ACMIn 1J6 
B^i 7* ACM M ill. 01 

ah nhAcuuu 

11 >2 9% ACM SelJ0 

1% 0% ACMSp 1.01 

H% ftALUo .IS 
41* 3 auca ,12a 
5% 3% AM InS 

23>* 13% AM m pf 2 
107% 52% AMR 
C7 a ANR pf 2.57 
2«% 22% ANR pi 2.12 

4% 31* ARK 

72% 39 ASA 3fl 
70% 13% ADIUD 1.68 
17% 11% AbrtlU g .50 

13 <7* AstobC .40 

9% 7% AcinoE 22 

SB's 28% Acusn 

18% 13% acme* 2JXm 
15% 8% Adcu 

20% 16% Moo ft 10c 
21% 19% Adab pf 2.40 
10% 8% AMO 

35 29% AMD pf 3 

10% 4% Advert .18 

62% 46%AeUlU 276 

14 0% AfilPb 3* 

25 16% Altmans 88 

3% 1% AHoen 

51% 40 AirPrd 132 
48% 22\ AJrtjFn 80 
35% 15% Airgaa 
20% 18% Air MM 240 

23% 21 % AlaP pELCSa 
10% 9 AlaP dpi 87 
98% 89% AtmP pf 9 
W0% 93% AlaP pf 9.44 
93 82% AlaP pf 0.1G 

30% 10% AtahALr 30 
23% 18% ARtnyln 35 

28% 16% Athena «M 
20% 15% AlCulA 3 20 
60% 43 AIBtsn 38 
2S% 18% Alcan a 1.12 
38% 28 Ak»5U .84 
34 24 AknAix 1 

70% 45% Alexdr 
101% 79% AllegCp 1.72! 
1% % vJAlgfnf 

2% 5-32VIAIQI pr 
9 7-16 v)M ptC 

43% 32% AigLud 190 
42% 38 AllflPw 3.18 
18% 0 AUaflG 

10% 11% Allen pfl.TS 
25% 12% Align n .12a 
17% 11% AMCap i.BOa 
13*1 0% AlHEu n 

25% 21% Allah pt293 
27% 5% AlklPd 

40% 31% AldSgnl l.BO 
10% 10 AlMMu .78a 
10% 9% AlaMII ,73a 

10 10 AtoMtu n 

11% 10 AMIO 04a 
10% 8 AM 102 n63 

10 6% AM 103 n.SO 

9% 9 AtoMP nJfla 

41% 28% AC.TH. a 1-78 
70% 68% Alcoa 1.60a 
20% 10% AmmO 08 
20% 20% Aram 60 
16% 6% Am Baa 90 

13% 9% AmcaS .48 

H% 0-16 vJAmdijr 
27% % vJAnul pf 

51% 36% Amhaa 60 
10% 10 AmAd} n 
20% 9% AJBarek a 

81% 82% AmBmd 272 
163% 127% ABrd pO.67 
»% 31% ABMM 32 
27 19% ABuaP a .88 

21% 16% ACopStf 21Be 
22% 18% ACapCv 231o 
9% 6% ACapIn .98 

10 8% ACMR 20 

60% 47 ACyan 135 
33% 25% AElPw 240 
39% 25% AmExp 02 
22*2 13% AFamiy 32 
40% 26% AQnCp 10B 
8% 7% AmGvf 34a 

10% 0 AGIP 106a 

10% 0% AGTT 102 

24 19% AHBPr 236 


CTTga 

” »• Ooee mi. 

'fM.e lOQsHtaa Low OsocaCtaao 
-A -A - 

23 13 1786 S3 £11% 21% -1% 
12 152 8% d 8% 8%- % 

430 10% (110% 10% 


12 

12 


334 7% 7* 7% 

11% 11% 11% + 


>1237 10' 


ft 


0.7 

27 

20 


. % 

ID ID - % 

, 0* 8% , 

.7 20 60 21% 21 Zl%+ % 

30 39 26 3% 3% 3% 

6 461 2% d 2% 2% - % 

16. 83 13% 13% 13% - % 

12 4671 62% 82 82 -1% 

10 2 25% 25% 25% 

90 10 23 23 23 + % 

12 3% 3% i%+ % 

53 ffl» 51% 40% 51 + % 

25 17 2798 88% 66% »%- % 

2 127* 12% 12% - % 

44 10 16 3% 8 3 

30 11 ZB 0% 6% 8% + % 

22 1735 35% 34% 94%- % 

11 129 16% 15% 16%-* % 

252 11% 11% 11%-% 

98 63 19 18% 16% - % 

12. 16 20% 20% 20% 

16 1626 8% 6% 8% - % 
95 48 31% 31% 31% 

37 55 163 4% 4% 4%- % 

60 8*2234 48% d46% 45%-% 

22 2173 10% 10% 10% 

54 72880 16% d18% 16% - % 

44 2% 2% 2% - % 

76 13 1863 50% 49% 49% - % 

1 J 18 044 46% <7% 47% — % 

15 45 16% 18% 16% 

14. B 46 17% 17 17% 

SO 390 22% 22% 22% 

00 8 B% B% 9% - % 

Z300 93 33 03 + % 

Z100 SB 97% 07% - % 

HOC 85 65 66 -I 

011 948 23% 22 22% — % 

23 01149 16% dl5% 13% - % 

3 18 86 22% 21% 21% - % 

1.1 14 32 18 17% 17%- % 

1.7 10 024 96 35 55% - % 

57 64658 10% 10% 19% - % 

20 U 338 30 % 30% 30%+ *| 

30 18 812 26 25% 23% - % 

23 46% 46% 46*2- % 

20 9 51 65% 84% 85 + % 

59 9-18 % *2 

20 9-16 9-16 9-16-1-10 

55 % 13-16 13-16- % 

20 7 567 43% 41% 41% -1 

8J 10 963 37% 37% 37% - % 

18 108 13% 13% 13% - % 

90 16 18 17% 17% - % 

.8 60S 14% 14% 14% - % 

11. 17 280 15% 15% 16% - % 

1116 10% 10% 70% — % 

9.7 39 21% 21% 23 +1% 

8 102 8 5% 5% 

5.1 101818 35% 55 55% - % 

7.7 414 10% 10 10% 

7.6 271 B* 0% 9%— % 

509 molf 10 16 

82 174 io% 10% 10% - % 

6l7 291 8% 9% 0% — % 

7.1 470 8% d 8% 6% - % 

70 208 9 % 9 9% + % 

4.1 13 734 31% 30% ll - % 

2.6 72147 62 % 61% 62 - % 

.3 28 234 18% 16 1fi%- % 

3.3 8 7086 24 % 23% 34%+ % 

19 21051 7 6% 6%- % 

50 14 131 8% 9% 9% 

1 34 l 15-16 15-16- 1-18 

4 1% 1% 1% 

1.3 8 887 45% 44% 44% - % 

39 10% 10% 10% - % 
57 4071 17% 16% 17% - % 

4 3 91449 64 63% B3%- % 

11 4 128 128 128 -5% 

14 17 45 J8 37 % 37% — % 

*a II 28 22% 22% 22% 

13. 60 18% <f1B% 16%-% 

11 2 19% 19% 10%+ % 

14. 322 8% 6% 6% + % 

70 II 7 8% 8% 8% 

17 18 1893 60 48% 49% - % 

11 96214 29% 29 \ 

£4 45 WITS 28 V 
1414 899 
4J 96115 30% 38% 36% — % 

11. 75 7% 7% 7% 

11. 252 0% 0% 0% 

10. 454 10% 10 ID - % 

11. 12 462 21 20% 20% - % 


OU aw** mu — U 
29% 29% 29% — % 

28% 27% 27% - % 
13% 13% 13% - % 


34* 

19% AHarit *102 

4.5 12 3 

22% 

23% 

22% ■ 

110* 

BO* A Home <190 

44 13 2906 

98% 

97* 

U* 

66* 

64% Amncfi 3.16 

5J 73 1694 

GO* 

59* 

59%- 

113 

78* AlntGr .48 

J 112636 

96% 

93% 

93*' 

10* 

S AOff n 1 

11. 156 

fl* d 8* 

9 - 

40* 

32* APrasd JO 

£5 131 

24% 

24* 

24*- 

13* 

10* ARErt 2 

18. B 129 

11* 

11 

11 

fl* 

4 AmRUs JO 

1£ 1 47 

4% 

4* 

4% 

17* 

Z* ASS £0 

Z7. 414 

3* 

2* 

3 

18% 

5% ASB pi 191 

3a 16 

«* 

6* 

6% 

5% 

2 ASWp 

43 

2% 

2% 

2% 

72% 

St* Am Star 1.12 

10 10 375 

62* 

62% 

62% 

47 

33% AT&T 122 

33 16 10317 40* 

40 

40% ' 

19% 

16% AmWir JO 

40 11 X122 

It 

15% 

16% 

16 

5* Am Hod Be 

28 

d 5% 

5% 


- % 

M 
- % 


52% 35% Amaitm 1-28 
20 1% AmeOp .OS 

IS% 11% Amatek -64 
11 9% AmevSc 1.06 

56% 41% Amoco 104 

S 40 AMP 1-38 
6% Ampco 30 
9% 5% Amro .08 
B% 3% Amrap 
20% 21% AmSth 1.40 
7% 2% Anacmp 
38% 27% Anadrk 30 
11% 6% Analog 
31% 22%Angodc £0 
48 3« Annaus 08 

28% 10* Awatent 
20% 11% Antnny 8.44b 
43% 31 Aon cp 152 
18% 10% Apache JB 
12% 10% Ape* n Si 
44% 30% AppIBe .700 
14 7% AppIMg 

24% 17% ArefiD S .10 
40% 32% ArcoCh 2J0 
13% 7% ArcAlak 

23% 18 ArXE» n 
27% 21% ArMa 108 
91 43% AlMa pf 3 

13% 8% Annco M 
24% 21% Anne pfllO 
GO* 31% AimWI 14*8 
6% 3% A»owE 
14% 8% ArwE pfl.94 
24% 9 Am 

28% 13% Anrfn .68 
35% 2B% Aaarco 1.60 
19% 13% AaCool 32 
42% 34 AahOM 1 
22% 8% AfitaPC ,18a 

10% 6% Aaafbiv 105a 

21% 11% AadNG JJ3a 
23% 11% Attune 1 
30% 23% AdGas 126 
' 39% 32% ABEnrg 2XB 
118% 88% AH Rich 9 

279% 211% ABRc pr24» 
18% 10% ABaa 
18% 14% ATMOS 1.» 
5 3 AudVd 

19% 11% Aogai .40 
24% 10% Auaw n -07a 
64% 37% AutoDf SO 
27% 20% AVMCO .40 
33% 23% Avery £4 
33% 22% Avnaf £0 
ai% 24% Avon 1 
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Sales Bowes or* unoflMaLYaorty hlgha and tows redact the 
previous 62 woota plus the current weak, bat not the letoei 
tradlnfl day. where a apOt or Block dividend eraoundiH) to 25 
percent or more has been paid, the year's hlgh-ooty range and 
dividend ere shown tor tie new stock only. Unla oa otherwise 
noted, rotes or TOvtdand are annual dtobunamem booed on me 
latest declaration. 

a-dtvtdand stoo xtra<»). b-*ncual rale of TOvMend phis stock 
tftrfd end. c-Utjuldatlng dhrtdend. dd-caBed d-new yearly low. 
i+cBvklend declared or paid In preceding 12 monthe-iydMdend 
In Canadian (texts, subject to 16% non-reetdance lax. Mflvldand 
d octe r ed altar apllt-ap or stock dividend, ^dividend paid this 
year, omtama. deterred, or no action token at latest dvtdend 
.mooting, l+dhridead dedaied or paid this year, an accumuUOva 
issue wKh dividends In anoara. n-new issue in the past 52 
weeks. The high-tow range begins with the start of trading, 
ndrtiexi day delivery. Pie price-earnings ratio, r-dlvldand 
declared or paid in prececlng TO rnondo upl ua stock dividend, 
s+iocfc spBL Dividends begin with date of apHL sleeales- 
KdMdend paid In stock in preceding l2raomhs, estimated cash 
value on ex-dividend or e*dtstributton data, unevr yaarty high, 
v-tradlng hatted. W4n bonkraptty or racaivarahip or being 
reorgsniaad under the Bankruptcy Act or securities assumed 
by such companies wcHUaMbutod. whwtien Issued. w ae M i 
warranto. x+x-dMdend or e+rigMa xdte-ex-dlaMbutton. w 
without warrants, y -ex-dividend and sales Infull, ytd-yield. 
Males In tulL 


AMEX COMPOSITE PRICES 


Stock DkE too# MV* tar «*te c Vg 
AT6E 198 15% 16 15 - % 

ATT RIZISe 112 64% 63% 63%- % 

MOO 3 3 11 % *m% 11 % - V 

AirCxp B 2 MV 16% 1S%+ % 

AID4W 9 2 7% .7% 7% — % 

i AIM 30 1% 1% 1% 

r Altotor 173 1% 15-16 1 “ % 

Aipmm 1806 2 % a% 2 %+V 

tm 66 4193 30% 39 86%-3% 

AmdW .10 ID M80 TO% TO% J*%~ V 

AStraA .64 40 18% TO J® 1 * - 

AMzeB j64 2 20 - 20 20 — V 

AMSKI 31 10 3-M 5-» ** 

APctf £TO 10 18 7E 75% 

AProc 20 26 48 TO% 19% K%+ % 

AfidE 13 8 6 6 - % 

AmSwM .4Se 6 117 3% SV 3V 

act pal 070 85 670 2% 2% 2%- % 

ArBCia TO £■* £-16 8-W+1-TO 

Aairoxc « 2% 2% 2^ 

Auri 08 206 6% 0 6% 

AUflCM 5 115 1% 1% 1%- % 

And, OX 56 3% 3% 3V+ % 

— B-B — 

B HO 3e 5 4 W% 16V «V- % 

BAT Ini JO* » J4C33 12 T1% 11 fl-TO-7-1€ 

B5N 48 0% 6% W, 

Baryfia 6 26 S% S% £%+ % 

Banxt 11 6?i 9% — V 

Beard -3S1 66 5% 5% 5% 

Bergfl * -40 U OT 2? S? 7 5 

BkCp 1.121 16 288 27% 27% Z7%+ % 

BMM 120 11 20 86% 38% »%- % 

EMjRB 14 12 18% TO W%“ % 

BtoRA 14 87 16% 17% «%- V 


Stock Otv.E MOB I 
Coran g 4)50 960 

-Cram 144 14 780 

CnCP Jh 14 & 

CtCPB JOa 78 156 

Cubto AD 6 112 

Csatnd ‘ 9 160 

CK*™ -» 

— D-D - 
Dl tod <06 

DWQ 609 

OataPd .16 1438 

□ebnsd 681 

Oignon 1 

Ooptex 76 10 £ 9 

EAC * 

EastoCo -36 17 2 

Eaton £90* - 3 75 

EcnoBy JIT » 1883 

BcoiCn .14 TO « 


BvoR B 14 12 18% TO W%— % 

BkflA 14 67 TOV 17% TO% — V 

SoumA -45 7 30 «% «%“% 

BtauntS 40a 7 5 12% C% 12% - V 

BdlrPh D* 091 6% 8% »%+ % 

BowVtf 24 142 11% 11V 11%+ V 

Bowmr 16 % % % 

Sowne 26 20 US TO 9% 10 + % 

Brace g 104 31 TO% dtt% • TOV— V 

CJ*< Cp 45 2 v 2% 2J» 

CaEng 34 338 14% W% 13%- % 

Calprap .651 6 6 6% 6% 6% — % 

CMorc 0 28 27 47 8%d 6% 8%- % 

CsmCr AD 15 816 «% « »%- % 

CFCua gtno 3*1 6% SV 6% 

ChDrt 36 TO »% 33% 

ChOevA - 35 Wl 39V » 38% - % 

ChpEn 32 2% 2 2_ 

Comtoe £Ca 15 U9 20 TO% - % 

Crnpnc 6 99 2 d 1% 1%- % 

Concf B - * 17 4% 4% 4% 

COMM «9 1% 1% »%. _ 

Cwwtn 12S U-TO % TO-16t % 

CofflMU 30 14% M% lA- % 


4 17 4% 4% 4% 

189 1% 1% IV 

12S 13-1B % 16-18+ % 

30 14% M% 14%— % 


Fabtod 00 
FAuaPr 1.08a 
FlseftP 45c 
FtofWsn 

Ptuka 02 

FOndL 

FdHoly .11 

FraqB 

FruAL 

FurVB 

OtanM DO 
sang 
tsantir 1 
GMmr 1 
OtobNR 
QidFW 
Grarvo 
Graior a SO 

OCdag -40 

Hampd 1-271 
Hasbro .16 
MfliCh 
Mlvac 

Haioo -10 

HerxEa 

HervbO 

HIBUtV D 

HmsaSh 

HmHar 

HovnEn 


# & *t5l 

31V 31 31 - % 

% 5$ 55: l 

% 7-« 7-TO 

_0 6% 6 — % 

1 % 1 % 1 %“ % 
10% 9% 9%- % 

9% 9% 9% 

% 5-16 h 

il% li? % 

"a'.* ^ 

i7%. tr% 17% 

16 14% W% + % 

rav 14% r«v 
7-16 % 7-W+t-W 

*% 4V 4V- % 

_ 1< 1% *% 

£3% 33% 33% 

. 9 8 IS- TO 6 16-16 . 

12% 12% 12% “ % 
2% 2% 2V- V 

23 24% 26 - % 

87% 37% 37% -1 

H r* 

ja ^ ^+% 

.27% 26% 28V- % 

8 6 8 + % 
30% 30. MV- % 


Stock Dte-E 100a Mgb Lew 

69 24 14 16 7% 7% 

knpon gl£0 217 49% 40 
tossy 9 90* 1% 1% 

toflgSy ISO 2% 2% 

taStoil 6 112 3 1% 

tofTtoh 640 3 Z% 

tnUhr 251 9-32 932 

- J-K - 

JanBell 11 1022 6% 8% 

JohnPd 22 3 3% 3 

Kfaarfc 9 TO 4% 4% 

Kbby .109 23 685 9% 9 

- L-L - 

Ufiorg 7 *a *a 

LOafcSv JO 6 «% 6% 

Laser 74 3% 3% 

Lsbhair .40a 105 1413% d1S% 

Lawson AD TO 7% d 7% 

Laef+r 67 1% d 1% 

US/ an 1 fr-ia +it 

Lfexael 113 126 3% 3% 

Lamax 06 18 TO 9% 9% 

- It'll - 

MSR 6 2% 2, 

MagraC 3 417 4% 4% 

MaittHi 10 1 1 


MSR 
MagraC 
Maiflwi 
MotSd 
- Ataxan 
Media j 44 
MOccra 
Mam 30 
MkbSB- 


3 200 4?% 40\ 

Media M 66 352 26% Z8% 

MOcora 11 1% 1% 

Uam 30 10 9% d 0V 

UlcbSxr 77 «U 4% 

UfchE 32 30 24 »% 19% 

MooOA 6 29 7% 7% 

NVR 07a 4 511 4 3% 

Nabors 37 MM 4% 4% 

WaH 87 6% 0% 


i+i 

W 

5-10+1. TO 
9§+ ^ 


4?^ 

^-% 
»%- £ 

4%- % 
«%- % 
7% 


30% 30 

"av 

7-16 7-18 

4% 4% 

14% 14% 
TOV - TO 

t «% 

19 

1% 


7-16-1-16 

4 j + ^ 

14%+ % 

TO%+ %. 


NawUna 77B lov *% TOV- % 

KYTtai 32 29 1767 2lV d20V 20%-% 

— O— P-O- 

OEA TO 63 46% 46% 4SV- % 

’ 0*41 10 628 10% 10% 10%+ % 


OM1 10 S2B 10% 10% 10%+ % 

OdsM 39 22 4% 4% 4% 

OdalB 66 3 0% 6% 6% 

Owens 24 13 33 14% 14% 14% - % 

CXMep 1.769 3 01 9% 0 9%- % 

PanCp 26 20x133631% 30% « + V 

PegOkl .toe 28 320 10% 10% 10%+ V 

PeapBc 30 0 2 15% 15% 1S%- % 

PefUdC JO 9 87 28% 29 28% - % 

PtHaal 1.70 6 13 t«h 12%- V 

PtllLD .146 7 609 13% 13% 13% 

PKDsa .60 TO 4 31% 31% 31% + % 

PhwaynkOa 15 » 37 36% 

Prtwy A .70 TO 61 20% d»V 

Wen .12 6 72 7% 7% 


Prtwy A .70 
Piydom .12 


3&%- % 


Praad B 
Preed A .10 
PrcCra s 
Prism 

ProMad A2 
mdCra 

raw 

HaCop 

Riedel 

Roger* .12 
Rudfck 40a 


' SBdCp JO 
fflcoxA 24 
SoUCon 
Spellog 
Stole 06e 
Sytmtoy A0 


Til 

TabPtd so 

TandyS 

ToSha 08 

Totaaph 

TaaAir 

Thenad 

Thrtna 

TotPat DO 

TtoCty 

TiMMan 


Wton 

WangB 

«-« — 

warigiw 

WtMrt 

Vfeoco 23 
WMQcd 
WAaBa At 
1TD*g« 
WIRET 1.42 
Wcrthn 


4pm prices 
April 23 


i 6 % *V ev- % 

■ 6% 9% 5%-V 

4 % 4 % 4 % 

3% 3% 3% — % 

5% 6% 6%— % 

6 4 % 6 

8 % ev 8 V- % 

I 14 V 14 14 V+ % 

I 11 10% 10% - % 

22 22 22 
27% 27 27%+ % 

M% 24% 2*% + % 
6% 8% S%- % 

132 132 132 -2 

16% 16% 16% +3% 
16% 14% » - % 
7% 7V 7%— % 

2% 2% 2% 

6% 8 6 - % 


11-16 % 
1 1 
13% 13% 
2<V 24 
33% <02% 
4 3% 

7 6% 

13% 13% 
14% 14% 
28% »% 
5% 6% 

5% 5% 


% 7-W 7-16—3-16 
1%d 1% 1%- % 

2% S% 2% — % 
23%d22% 22%— 1 
5% 5% S%+ % 

1 % 1 % 1 %- % 
5% 4% 4%- % 

8 8 8 - % 
5% 5% 5%— % 

TOV 16% 16%+ % 
3 2% 3 

»% 20 % 20 % 

13 12 12%— % 

TO 17% 17% 

12 % 12 a 


n%- % 
w%+ % 

32%- % 

4 

e%-% 
»%- % 
u%- % 
26%- % 
5%+ % 
9%- % 


Stock Dtv. 

A£WBd 

ACC Cp .16 

ADC 

ADT 

ASK 

AST 

MUn a 
AcmeSJ 
AcXAPI t 
Acxnxe 
ACecLb .TO 
Adapt 
Adtogis 
AdteSv .14 
Adobes £ie 
AdvCk t 

AdMfcSv 
AWWy 
AdvTei 
Advaott .13a 
AdvoSy 
Aegon 139* 
Aaron 
ABBab 
Agncyfl ! 
Agnlcog 30 
: AirUd 

AirWHo t 
Alrtran .16 
Akzo l.4Se 
Aldus 

AtaxBr 22 
AiexSid JO 
AMdW 
AinOrg .«0a 
AllanPti 
AlHant 

AfldCap 1.10a 
AktCax .tea 
A swat a 
Atoens 32 
AitoOtd D0a 
Aflara 
Altos 

AFFF 1J» 
AFTXE 1 
AWAIri 
ABnkr JO 
AmCafl 
AGrast DO 
Aiming 
AMS 

ANdm 1 JO 
AmPsc 
APwC a 
AScfl s 32 
ATvCm 
AmTrav 
AmftSk 
AiiteritriJS 

Amgen 

AmskSk 
AmtoCp 
Amvai a 20 
Aaolya At 
Anangai i£De 
Andvfic DO 
Andrew 
ApogEn 20 
AppWC <44 
Aptobe* 
ABioaa 
ApIdSto 
Apbair 
ApkfP a .12 
Arcbhe 
Arbors .16 
ArgoGp 1J0 
ArVaR 
Amor J4 
Arnold 1 
Anal 
Asidon 
AMsmr I 
Aasix 

AidSnc 22 
AxdCmA 
AsdCrnB 
Aflunen A8 
AttSeAr AO 
Atwood 22a 
AtardOc 
Adfodk 300 
AutoW 
Avntah 
Avndia S3 
Azar 

B88T9 JO 
BBS Jfia 
SHAs 
GHABl 
BMA 130 
BMC Sf s 
B8B Bcp JO 
BT Shp 
Babag* 
BakarJ JOB 
BMLyB JO 
Baton] .10 
BncPne 1J0 
BcpHw slJSb 
Bonetoc 
BkSaa 32 
Bmnfcra 
E&UJvm 1 
BkWom J5j 
Bants JB 
BaatF la 
BayVw ASa 
BayBka 1J0 
BeauCaJO* 
Bortday .44 
BatzLb 1J8 
Big B .18 
Bbtodc 
Blogaa 
Blogn p(£12 
Bkxnet a 
BtaMrt 
BtocDv 
Boafflo £12 
BobEvn 2Bb 
Bohsmo JOb 
BonriP 
BoolaB 
Berind 
BoaJBc JO 
BstliFB 24 
BostTc o 
BradyW AO 
Brand 

Branco 30 
BrnaV 
BrTofTj 
Brunos .14 
Buffer a 
BufldT 

B to iipa 

Burnt JBr 
Bytox 

C COR 
CEM a 
Cll Fa 
CIS Teh 
CTECs 
CdbyS 194a 


108* Wgb Law LaatChng 

24 652 33 2a 2B%-lU 

20 34 3% S% 0%- V 

TO 337 32% 22 22%- V 

10 2362 22% 26% 3% - % 

11 2S0 7% 7% 7%- % 

21 WS4 81% 20% 22%- lj 

678 KJ% 10 10V- % 

6 122 18V 17% 17% - V 


T1 620 e% 5% 6% 

TO 46 23% 22% 22% - % 
431051 7-M 1% 1%-1.TO 

TOseia 18% n% 17 % * % 
24 1911 16% 15% 15% -3% 
13 395 S% 31% 22 - V 
22 3326 36% 37% 38 - % 
7 73 6% B% 8% 

9 70 3% 5% 5% — % 

HO «% 4% 4%— % 

15 6B2 17% 17 17 - % 

T1 065 10% 9% 9% - % 

II 614 g% 8% 9% — % 

5 51 61 % 61% E1%-1% 

4015 3% 3% 3% — % 

17 289 10% 1D% 10%- % 

17 854 12% Ilia 12 - % 
479 6% d% 6%+ % 

122 » 4% 4, 


Seine 

Stock OOt. was Hgh Low LmtChng 
Cranui 10 Mi 11% II ii% 

GroaTr 6S2 6% 8% «*+ V 

Crwnns 125 7% 6% 6V- % 

CultoFr 31 38 9% 0% 0% 

Cytogn 79 6V 6 ■%+ % 

OF Sou J5e *" 5 248 11% dTOV 11%+ % 
DM Teh 12 549 15% 14% 14% -1% 

DMA Pi 108 7 8% 6% — % 

OS Bnc1,63a 5 1=9 10% 0% 0%- % 

DSC 188a» 13% 11% 12% -1 

Dan torn 16 42 13% 13% »% + % 

DanGp .13 14 20 60% 00 80*2+ % 

DetSCP M 255 34% 23% 24% + % 

Deupho 1A2 9 82 32V 31% 31%-% 

Oeesnp 30 11 417 12% 11% 12 + V 

Dan BE 30 11 35 26% 27% 27% - % 

OksbGn -45a 13 289 38% 37% 37% - % 

Datohm JO 12 132 28 25% 25% + % 


12 540 15% 14% 14% — 1% 

108 7 B% 6%- S 

5 1=9 10% 9V 0%- % 


16 3360 13% 11% 12% — 1 
16 42 13% 13% »% + % 
14 20 «% M 88*1 + % 


17 6S4 12% H% 12 - V 
478 6% d% 6%+ % 

122 » 4% 4% 

MS 287 10% 10% 10%- % 

11 29 8% 8 6 

6 373 35 34% 34%— % 

15 373 16% 18 18 - % 
17 815 11% 13% 10% - % 

12 408 30 29% 29% —1 

10 2ft > 6% 8% — V 

Tl TO 38% SS 36%+ % 

358 9% 8% 9% - % 

36 733 8% 5% 6% — % 


Deltto 32 454 8% 8- 

DefgFm 215 M% Ml 

DaoGry 1 58 6 10 25% 25 

Devin a JSa 9 35 24% 34 

DeVBul 40 6% G' 

Devon 7 600 10% 10i 

DUflfW 353371 71% «0 : 

DibroH 32 TO E 22% 221 

Diceon 1 8 6 

Digl Int 10 60 0% O’ 

DigMfc 12210=8 16 dl4 

DigtSd 824 8 7i 

Dionex 15 35 22% 22 

DkOnt 20 TO 169 1Q% 10 


8 % 8 % 

M% M%- % 
25 26 - % 

24 24% 

6 % 6 % + % 


Owns* Jfl 
DresB 
Orerk 
OreyCr 


7 600 10% 10% W%+ % 

a 5237* ii% a% «% +i% 

10 6 22 % 22 % 22 %+ % 

18 S 8 
10 60 0% 0% 0%- V 

12 21328 (8 d14 14%-13% 

824 8 7% 7%- % 

15 35 22% 22 22% — % 

TO 169 10% 10 10 - % 


6 296 15% 15% 16% 

18 3U 11% 11V 11V- % 

163 2 5% 6% 5% 

16 208 30 29% TO 


Stock Dtv. 
JLG jo 
J actwi JO 
Jaccf 

Jaaon i 
JhLub 

JWA 

Jonel A 
JneMed OSr 
Jwo 20 
■ Muffin a M 

KLA 

ICamen .44 
Kaichr a XX 
Kaxier ,10a 
Kaydon M 
Keegan 

K<ySA 5 06 
KyCnLf A0 
KyMM 4 
KeyCen JO 
Klmbel JO 
KnorLr 
Ktoooc Jto 
KnwlW 
Komag 
Kuleke 

LDICp l 
LPL s 

LSI Inn S J5 
LVMH Ll2a 
L often 
LeddFr 20 
Law I A 34 
Loldl B 24 
LamHa 


100a ngh Low LzstChng 

10 89 23 31% 31% - % 

11 9 22% 22% 22% 

351 4% d 4% 4% - % 

17 62 17% 16% 17V 

US 2% 2 V 2% — % 

14 379 34% 23% 29%-1% 

215 6% 6 8 - % 

23 7 10% 10% 10% - % 

15 7 2lV 20% 21%+ % 

17 MS 16 M% 14% — 1 V 

. k — K — 

15 1550 9 B% B% - V 

34 361 8% 8 8 - % 

T0 1108 8% 8% 8% — % 

29 193 9% 9 9«e- % 


a line a>2 b% b%- % 

29 193 9% 9 0%~ % 

11 14 31 30% 31 

46 4% 4 4 

15 27 36V 35% 3GV 

5 71 13% 13% 13% — % 

7 « 22% 22 22% 

12 60 14 13% 14 + % 

12 477 22% 22% 22%+ % 

5Se 3% 2% 3 + % 


5S2 3% 

11 x24 5% 

2132 20% 
14*9 10% 


a sut 

S% 1P% - % 


12 « 

9* 

78% 

19* + % 

DrugE sJSe 

TO 287 

7 

d 6% 

8*- % 

| Lancstr 

70 

321 

17V 


17 - * 


140 

S 2 75-76 

3 

1 Lance 

ja 

23 1122 

a* 

8* 

e* 

Durlm a JO 

C 340 

w% 

TO 

79 — * 

< LflmkGph 

12 »9fl 

to 

TOV 

15V — 1* 

Duff'll 24 

15 TO6 

rs 

22* 

22*- % 

Laimct 


34 451 

4 * 

4% 

4* — 7-16 

Dwtyf a 

24 93 

27 

28% 

27 - V 

Lattice 


17 868 
IQS 
25 

M 

a 

18V 

78V- % 

DytcnC 

ECI Tel 

IS 37 
- E-E 
15 155 

15 

14* 

15 

73* 

15 

13% - % 

Lawsn 

LschMr 

Legem 

06 

97 

BV 

«% 

a + % 

EMCH S 

18 52 

TO 

15% 

16 

UtXWB 

34 

78 629 

fl* 

0% 

9% — % 

ERCEn 

15 103 

10* 

«% 

15% 

10% 

LMneS 


8 7 

TOV 

uv 

10 *+ * 

EflIFd 

74 

15% 

75% - V 

LteTch 


18 480 

9* 

9% 

9%~ % 

EaxcoT 

274 

7% 

7$ 

7%- % 

Lilly A 

20. 

13 1260 

33V 

33 

33% — % 

EnaiFn JOa 

1481 

16% 

16 

16*+ % 

LlnBrd 

1 


9 740 7% 7% 7% — V 

24 372 14% TO% 13%- % 
9 85 34% 3* 34 - % 

15 110 11% 10% M%- % 
TO 575 29 26% 27% — 1% 

17 607 19% 19% 10% - V 
37 1379 32% 32 32%+ % 


37 1379 32% 32 32% 

M IBS S4% 23% 24 - % 
513 n 2% 2% + % 

e 017 17% 17% 17%- V 

327 1051 63 61% 82>s-1% 

268 3 2% 3 

« 17% 17 17 

61 3% 3% 3% + % 

14 126 18% 17% 17% - % 

4 198 13% 13% 13% - V 

16 2SD 7% 6% 7%+ % 

TO 212 23% 22V 22% — % 

16 » 15% 14% 14% — % 

10 10(48 «0% 39% 39% — % 

26 13% 13% 13%- % 

TO 393 28% 77% 3%+ % 

13 1206 13% 13 13 - % 

9 717 27% 26% 2!%- % 

TS S3 26% 25% 2S%- % 

8 696 10 0% £S%~ % 

16 365 16% 17% 17% - % 

9 132 72% 71% 71%— 1 

18 M TOV Ub 10 + % 

It 337 14% 13% T3%-1 

12 2 34% 34% 3*74- % 

30 97 6 6% 6 

920 11% 11% 11% 

T7 ® 9, ( 9 - % 

40 224 7% 7 7% 

9 6 21% 21% 21% 

41 26% <228% 2fl%- % 

64 27% dZ7 27% — % 

23 15% 15% 15*+ % 

8 170 H% 18% 17%+ % 

18 20 35% 3St 35% - % 

35 247 17* 16% 16% -1% 

23 1958 <4% 43% 44% — % 

40 348 5% 4% 4% -8-16 

144 3 1-16 2% 2% 

88 610 10% 10% 10% 

3 3569 6% 5% 5*- % 

- B-B - 

0 84 18* 18 16 - % 

5 IS 6% 8% 6% 

27 40 20 V 19% 19% - * 

27 21 16* 19% 19% - % 

B 110 85% 35% 33% 

SO 1037 24% 22 22%-1% 

7 152 16 d14% U*-1% 

445 13% 13 13 - % 

11 95 4% 4* 4% 

8 176 12% 11% 12%+ % 

7 18 20% 20% 20% — % 

24 387 23 21* 22% + * 

14 20 47% 47% 47%+ % 

6 252 43% 42% 42*- % 

13 109 16 T7% 17% — * 

6 TOM 0% 0t B%— % , 
30 10% 9% 10 - % 

12 9 71 71 71 

181348 13% 12* 13 + % i 

8 29 21 2D* 20*- % 

300 4 36 35% 86 + % 

6 192 13 d16% 15%— % 
98402 13 13* 1S* + 1% 

18 72 18 17V 17%- * 

9 443 40% 40V 40 V- % 

» 321 66 65% 65* 

21 177 10% 10% M%+ % 

26 M2 13% 13% TO%+ % 


22V ZZV- v 
M% M%- % 
39% 39% — % 
13% 13% - % 


26 S*— * 

a;|E 

17%+ % 


Egghead TO 13% 12* 13% + % 

BPas 303 7% 6% 6% 

EicOiq 15 3 3 9 9 - % 

EtcSd 13 232 6% 6% 6%- % 

BuAS 1,47a 7 TO 43% 41% 42% -1 

ElecArt 1804 12% 12% 12% 

ElffiFn 5 10% d10% 10V- v 

EmpBen 40 295 16% 18 16%- % 

Emutex 482 S% 4% 4%- % 

Engpn* .13 19 281 12% 12 12%+ V 

EnstrG JJ8 488 2% 2% 2% 

Envwe 9 477 5% 5 5% 

Enron 306 10* 9* B%- % 

EqiOU .Mo 48 2TO 6% 6% 6%- % 

ErlcTI 1 J3e 34 188 150% 149% 149% -2% 


1613688 18% 15% 1B%- % 

6 30% 30% »V- % 
2S.M19 24* 24% 24*+ V 
338 14 TO *2 13%- * 
85 1440 7% 7 9-16 79-18- * 

6 517 29% 29 29V- % 

15 564 12% I2V «%+ % 
5 404 TO 18% TOV- V 

144 6* 8V B%+ i 
11 168 16% 14V <5 — 1 V 
T724 M% 14 M%- % 

82 ^ « 15 *3- 5 

IS 235 S* 6 5V 

14 2 33V 33V 33V- * 

25 172 33V 32* 52* 

21 31 7V 7V 7V- % 

7 352 5%d 5% 6V— * 

107 5* 5% 5% 

20 596 13% 13% 13% — % 

38 437 21V 20* 21 - % 

12 11 % 11 % 11 %+ % 
IB 295 15* 14% 15 - * 

7 4 11* 11V 11V 

14 35 TO* 9% 9* 

- C-C - 

0 SO 10* TO* TO* - * 

21 77 11% 11% 11% 

M 370 13 12* 12*- * 

341 4 6-18 43-18 4 5-16+ +16 
85 M0 17* 17% 17*- * 

13 215 54% K* 52% — % 
24 2409 23 % 21% 22% — 1* 
28 207 24% 23* 23%-1% 

449 3* 7* 7*- 4 

as 781 45 % 43* 44 V — * 
338 8% 8% 8%- * 

11 756 3* 8 6% — * 

22 2 8 * 3 * 8 *- * 

M2 S* 4% 4%— * 

428 13* 11% 12 -1* 

24 3 54* 54 * 54* 

33 63 11* W% 11 + * 

17 117 22% 22 22% 

25 UW 12 % 12 % 12 *+ * 

10 390 15%d14% 15 - V 

11 102 13* »* 13*- * 

234 23* 23 23% — * 

11 3 16* 18* 16*- * 

7 127 2 13-18 2 11-10211 


WV 

% ’S %■ 

6* 6 5* 


CMgena 
Celoon 3A 
CxlBki 
CxlMlc 

Cembra .10a 
CaroBS 
Candle 
Canon! JBr 
Canon* 
CrcMD a J6 
CaraPla 
CeriCo) J3a 
Carol* 

Car login 
Casco* sJOa 


Cooays 
Celgena 
Cetera a 
Cel Cm 
Cento 
CentrUc 
CentxTl 
Centner 
CnBsh JO 
CFkJBk 1J4 
Cn&pm 


24 2409 23 % 21% 
28 207 24% 23* 

m a* r* 

25 781 45 % 43% 

338 8% 8% 

11 756 8* 8 

22 2 8 * 8 * 
242 SV 4% 
428 13* 11% 
24 3 54* 64* 


ChrmSb .12 

emone J 2 

CnxPt 

ChmPsg 

Cbendx 

Ciwnpwr 

CtndWtd 

CMpaTa 

CWron 

ChrOwi 30 

CkmFn £44 

C Iotas 33 

Cirrus 

Cisco 

CtzScp 1J4 
CtzBkg 120 
CctUi A t 
CtzUiBIJfb 
CtyNCs J4 
CJ am a .78 
CleanH 
CU©r 
Ctom 
CobeLb 
COCSBU J8 
ConaEs 
CodeAJ 
Cognas 
Conarm 
Co lagan 
CoMo 30 
CinGaa 1.76 
CelCoa J4 
CotoNt . 18 a 
Colorta 
Comair A0 
Comcat a. 12 
Cmc ap s .12 
Comer ic £60 
Cm Bah a .72 
CmCh 1.<4 
CmlTek .60 
CmprcL 

Cmpcn 
CmpPr 
Conahr 
Cmatfl a 
Cncpd 
CorwPr 
Ccnsirm 
CanPap 130 
Crease 1.44 
Cendci a 
Cooker 
Coon B JO 
Copytla 
Cents 

CoreSi 1-32 

CorpSo 

CoroCp 

tint rtv» 

CtaSU & 
CikBn a 
CrayCm 
Crastar U2 


te-v 

4% 

29%d27* 28* -1% 
16%d1fi% 15% -1 
8% 8 8* 

22 * 22 * 22 %- * 
I 28% 27% 23 - V 
MV U 14 - * 

28 27* 27*- * 
21 21 21 

15% 14* 15* 

9 8* 8%— * 

8% 8* ft- V 
12% 612* 12% — * 
M* TO% 13% — V 
13V 13 13 - % 

n7V 0* 7 + * 
16* TOV «*+ * 

12 72 12 

17% 18* 17 

29 2EV 29 
18* 18 18* 

75 73% 74 - * 

43% 42% 42* - * 
11 % 11 % «*- % 
22 % 22 22 *+ * 
19 M% TO + % 
22 * 22 % 22 *- * 
38% 35% 35% —1 
34% TOV 33* -1 
22 * 21 % 21 *- % 
22V 21* 21* 

6% 7* 7%- * 

14* TO* 14%+ * 
3* 3* 3* 

32V 32 32 - V 

23% 23V 23V- % 
2 * 2 % 2 %- * 
14 73* 14 

19V 19V 19% 

11* 11* 17%+ * 
15% 15V ID*- * 
7% 6* 8*- * 

22 21 % 21 % - % 
19* 16* M* - * 
M* M% 14* 

6% a* 6%+ % 

18% 15% 16% — V 
12% dtt% 11%- % 
ii* dit% 11*- % 
43 <M2V 42V- * 
22% 22% 22* 

40% 46 46 - % 

24 23% 23%- % 

11% 10* n*- * 

7* 6* 7 - % 

3 213-16 2%- * 

37% 37% 37% 

!u??5i 17^ 17* +4* 
19% 1B% 16% - % 
20% 18% 20 - % 
39% 33 TO - * 
MV 73% M 
17 dM% 15% -1% 


15 - V 
»*- * 
28?- % 


«*- % 
21 % - % 

4-i 

”5- % 

a%- % 

V s *: 5 


21^ 20* 
13 12* 

' 18 15% 

37% TO* 
TO* 12% 
11 % 10 * 


ML.-1V 

21 * + 1 
12 % - % 
18 + % 
»%- % 
12 % - * 
10 *- * 
8 ? J s- 


EvnSul 

Brera* 

Exabyte 

ExcaiBc js 

EXTQN 

Exide 

Expln 

FFO Fn 
FHPs 

Farr 30 

Festal a 
Ferofl 3 
Rbrorte 
nttfiTe 36 
FlglaA* JO 
FiieNe; 
FTnWws 
Flmgan 
FAIcfiX 33 
FstAm £20 
FtATn 1J25 
FBOh 1J0 
PlChat 32 
FColBn M 
FCOfflC 1 JO 
FrCofun .45 
FlEotn 1.12 
FlExoc t 
FEx pE£T 6 e 
FEx pffZ -86 
f& ptQiJe 
FExpfH 
FlFdMiC JO 
FtfnCp .64 
FlFSk JO 
Ftitewa JO 
FttICp .44 
FlnaWi .72 
FMjOBb J2 
FttHM 
FPeoFn 
FSecC IJ 8 
FTenn 1.40 
FWFn JS 
FtWrid 
Fmttr 130 
Ftoerv 

Ftogfr r A0 

Rowtnf 

Ftemia 

FTOJOA .15 

FTOJoB .13 
For Am 1J6 
ForatlQ t 
FmtQ po .12 
ForinF J0 
FfttiF 6 JS 
Fremra JO 
FukHB JO 
Fidton JOb 
Ftooo J4 

G-UI 

OV Mad 

Galileo 

Gantoa 

Gomel 

GatwyFo J2J 

Gant J4e 

OrBnds JB 

Genetm 

Genet) pt 

Genlyf* 

Gents* 

Ganus 

Ganzym 

Geraght 

GfcaoG 34 

GldLta* .16 

GUMAa JO 

GtetiBi 

GoalSy 

QdPou a J4 

GoodGy 

GouldP JB 

Gradco 

OrphSe 

GACm 32m 

GNYS» M 

Green JO 

GmRhb 

GrnwPb 

Grist 

Orawe 

Grdwtr 

H8Q JO 
HMO 

HamOII .10 
Handex 
Hanrin M 
HrdgA a 
Hartey* JO 
HarmBe JO 
HaipGp .10a 
UrddSl IJO 
HawkJ 

TOtCtno 
Mihca j? 
HMmg SOa 
KUheo 
Wthdyn 
Hrtsrc 

HoartFd JO 

MchgA .18 

Keekto 

HalenT 

WntyGp 

HteyPr 

HUfcam 

«flgi JB 

Hogan 

HlwtS* 

Hoi ogle 
HmCty J5 
Hmamt 
HmoNrr 
HmeSav 1J0 
KORL 
HmowG 
ttoiBuh 1 
Honied JO 
Honing J8 
HoapSt 
Hcdepy 
HBNJ .151 
HuMJB 24 
HuntB J4b 
Hurco .100 

rtutcnT 

■ ■ 

rtycof 

ICO 

IDS Cm 
K 

«B FtnlJOo 

mo 

Ha wt 

toigFIm 

Imecor 

Iwunas 

ImprBe AO 

IriBcmg 

InAcp 1.16 

Indlnar 1J8 

tadxTc 

IndFdg 

Irrtrmx 

imoitoa 

IngMia 22 

tngras 

toregFn 1J9 
InIQDv 

sgsn 

tore) 
tori WS2 

I mem 

Intel cal 
IratrfEl 
Inwra 

Imrtdn 3A 
bngph 
mtrtexi 
immoc 
rnrmerC 30 
InBev 
InDaJrA 
I Game 
IntLaa .10 
InUcbll 
ImRsh a 20 
BnTctt 

In mm 20 
Infvce 

Iomega 
loeaSO 2+8 


48 219 8* 6* 6*- % 

34 188 150% 149% 149% -2% 
631100 27% 27% 27% 

II 2534 10% Art TU% — * 
IS 3425 16% 14% 15% - % 

8 454 7 6% 7 

740 2* 2 2% 

7 146 8% 7* 7* — 1 

18 1 24* 2<V 24*+ * 

7 2 7 7 7 + * 

IS C7B 16% 18 16% 

15 594 15% 15 15V 

40 218 21% 20* 20% - * 

141 M* M 14* 

21 274 7 8% 6*- * 

II 39 32% 32 32% — % 

231 23* 23* 23* 

166 40 13% 13% 13%- % 

33 474 7* «% 6* 

85 13% 13 13%+ % 

e 1170 15% 15% 15% — % 

T 414 45% 45* 45% - % 

83 1745 15* d14% 14*- * 

8 8 25* 25 25% 

10 25 19% 19* 10% - * 

11 77 15* 15% 15% - % 

10 2 23* 23 % 23* 

1B4 4% 4% 4%+ * 

9 235 25* 24* 24% -1* 

54122 2* 2* 2% — % 

87 B% 6 6 - * 

264 10 9* 9*- % 


87 B% 8 6 - * 

264 10 9* 9*- % 

938 5 4* 4*- * 

2SB 3* 3 3 - % 

8 353 14 13* tl*- * 

6 TO M 13% 14 

11 >2 22 % 22 % 22 V- % 

12 M 22 21% 21 %- % 

12 70 8* 6* 8*+ % 

35 21* 21% 21 %— % 

10 17 20* 20 20*+ % 

61 307 6* d 8* 8* - * 

7 20 26* 26V 25* 

9 122 32% 32* SC* 

19 313 23* 23* 23%+ * 

6 32 6* SV 6*- * 

148 e* 6% 9* 

TO 13 38* 39% 30% — * 

18 179 22V 22 22 - V 

7 TO 12* 12% 12% 

152013 4% 6* 4 - * 

20 22 B* 6* 9*- * 

ZT 1138 13 12% 12*- * 


1* I to f t 

% SX“A 

•5 "A-Z 


6 1204 4\ d 4% 

1395 16* 18 
26 216 15% 1M 


20 22 B* 9* 9%- * 

27 1138 13 12% 12*- % 

27 1918 13 12* 12*- % 

75 30* 29* 30*+ * 

290 11% 11* 11*- * 

121 21* 24 * 24? 

54 ISO fl tflO* TO*- % 

13 56 26 25* 25*- * 

7 31 16* 16 M%- * 

13 330 21% <C0* 21 - % 

8 44 M 017 17 - * 

IT 28 13% TO* 13% 

- Q-G - 

817 19* 18* 19 -1 
308 3* 3 3%— * 

20 23 6* 5* 6*+ * 

9 287 12 11% II* 

211 12% 18 12 + % 

43 3S8 6 5* 5*- % 

TO 250 15* M% 14*- % 

17 209 22 21% 21*+ * 

832 36* 35* 36* - * 

TO 57* 57 57*+ * 

9 128 6* 6 **- * 

29 294 9* 6% 9%+ * 

61204 4% d 4* 4% — V 

1395 16% 18 16 - * 

28 2*5 15% 15* 15% — * 

B 739 24* 23% 24 - * 

11 855 16* 17% 17%- % 

16 42 26* 26* 26*- * 

15 609 11* 10% 10*- * 

IB 491 13% 13 13 - * 

12 115 9 6* 6%- * 

14 942 17* 16* 16*+ % 

3M 16% 17* 18%+ % 

21 589 8% 7* 8%— % 

1256 9% 9% 9%- V 

942 7% 6% 6% — % 

9 189 8 7* 7%- * 

10 76 26* 28 28 - * 

17 12S6ul2% 12% 12%-% 

449 a* 8 8* +3-18 

12 147 6% 8* 6%— * 

7 820 4% 4* 4%- % 

« 278 21 20 20*- * 

a |4_ H — 

10 1553 10* «% TO%- * 

8 232 5% 5* SV- * 

TO 260 31* 33 33% + 1 

20 48 TOV 19 18*— * 

7 29 27 * 27* 27*- * 

20 47 10% 18 18 - % 

7 88 22 % 22* 22% — % 

278 8* 8% 8% — % 

M 32 71* 21% 21*+ % 

14 887 56 54* 54* — 1* 

4 91 7% 7% 7*+ % 

32 293 15 13 13%-1* 

21 57 18V W IB 

22 7 7* 7% 7%+ % 

12 34 12% 12% 12% 

38 887 10% 9% Bi- % 

e lie tov io% io* 

7 23 12 11% 11%- % 

15 189 14 13% 13 v- V 

10 12 38* 37% 38* +1* 

6 130 12* 11% 12* 

83 38 37% 38 + % 

23 196 7* 7 7 - % 

34 57 13% 12* 12*- * 

17 30 13% «% 13% - * 

10 483 4% 4 4% 

28 102 23% 22% 23 - % 

306 18 17% T7*+ * 

TO 17 SO* 20* 20*- * 

4 415 2 8-18 1 16-162 V18-* 
25 M7 18% 16* 16*- * 

11 338 TO* 17* 18 - % 

10 115 12* 12% 12* 

13 121 11 10b 10% - % 

27 149 9 8* 8* 

25 45 39 38% »%- V 

9 38 5 4* 4*- * 

6 392 4*d 3% 3%— * 

a tl) 8 s 

1175 5% 4* «%- V 

16 226 22 21* 21%- * 

6 501 17*018% 17 

10 82 17* 17 17 - * 

MS 10* 9* 10%- * 

28 195 5* 53-16 6* -3-16 

- 1-1 - 

160 2 7-M 2* 2% 

21 275 8% 7% 71,-1 

12 IS 13% 13% 13* 

7 511 »%d23V 23% - % 

M 86 11% 11% 11%- V 

95 7 6% 7 + % 

196 26 14 13% TO* - % 

25 838 12% 12% 12%+ % 

780 T?V IS* 17 - % 

9 42 21* 21% 21* — 1 

8 23 0% 7% 7%- % 

11 80 18% 17* 17*- V 

10 138 44* 44% 44*- * 

15 77 7% 7% T% 

13 IBS 11% 11% 11%- % 

25 527 12% 11% 12% — % 

332 10% 10* 10% — % 

10 104 9% 0 9 - * 

56 241 8% 7* 7% 

17 66 24 23 % 34 


13V 13V 

31% 023* 23% - % 
11* 11% 11%- * 
7 6% 7 + % 


10 609 6% 6 V 6*- * 

40 820 11% 11% «%- % 

17 13695 40 38* 38%- * 

1483 17* 17 17% - * 

35 122 6 5* 6%— * 

TO 483 15% M% «%-f 
12 1004 32% 31* 32% 

394 14% 14% 14% 

12 5878 17% 16* 17%+ * 

10 3421 IB 17 T?V - % 

336 6* d SV 5 * - % 

13 300 20 19% 19% - C 

11 25 7% 7% >%- % 


12 5876 17% 16* 17%+ * 

12 3Q1 IB 17 17% — % 

336 6* d 5V 5% - % 

13 300 20 19% 19% — % 

11 25 7% 7% 7% — % 

130 ID* W 10 - % 

22 M 56% 56% 56% 

22 161 33 32 32*+ * 

12 3335 23% 22 2S*-1% 

1587 8% fi* 5*- * 

11 110 8% 8V 6% 

9 270 4* 4% 4% + 1-16 


4* -1.18 
84% — 1 


14 34 13% 13% 13%+ * 
TO 725 22V 22 22% 

6 IBS +* 4% 4%- * 

8 138 3£% 30% 31 -1* 
16 316 11* 11% 11*- % 

- J-J - 

11 167 9% 9 9 - * 


UncTI 8 J4 

Lindsay 

UneerT 

LveErrt a 

LOO kb 30 

LtaneStr 

UCFn 

Lotus 

Loyola 

MAT Bcp 
MCI 

MOT Cp 
MSCar 
MTS A0 

lAaO.Tr 

MB g JO 
MadGE 2J8 
MaguiP 
Me gnat 24 
MagGp J8b 
Uauexa 
Manltw la 
MffsNI £16 
Manet 
Martel a 
MrahSu ja 
Marsh! 1JD8 
MartnL 
Maacol 
MaseMic 
Maxim 
Maxtor 
Maxwel AOa 
McCaw 
MeCora .44 
McGrlh J4 
ModcCa 04 
UodCre 
Msdlmg 
MedSha JB 
Madam 
Mel and 24a 
Manor .M 
MaraG e 30 
MoreSc 1 A 0 
MitSk e JO 
MrchNl 1J0 
MwcGn JO 
MrdnBc L20 
MerRr 
Utol 
MeiAIrl 
MetrFd 
MeyerF 
MWiF 30 
MktaNt 2 
Mterago 

MIcrTo 
Mlcrep 
Micas 
Mlcroig 
Ware a 
MdStfHl A0 
MldiCp 1J9 
MdwGr JO 
MkrHr J2 
Milton a 
Minnies 
Mina 
UbTTel 
MOCON 3* 
Modloe JO 
MolBlo 
Mote* m 
Motran J4 
Moalne J2 
Mum J0 
Muflrn h 
Mycogn 

MACRa JO 
NEC J6o 
NWNL M2 
NTMAGC.40 
NaanF JS 
Name 

MtComflk 1.40 
MCpfr 26 
N Data M 
tOlecfla I 
NiPann 1.12 
NtlPza 
NttSav JO 
NMCi 
NbSun 34 
NavgGp 
ICECO 
Meteor 
MwkGn 
NtwkSy 
Neutru 
NECrit a 
NE Bus JO 
NwhnAg 
NY Bcp 

fi to dtnMw J 
mVUTVWK 

Nawpi .16 
Mka B JO 
NbMOr 
Nordsn .72 
Noras TO 
Noratan 
NWjtT s J3 
NSIBCB 1.40 
NcrTrw 1J2 
NoSoeSv 20a 
NwNG 1J4 
NouaPh 
NovaCr 


Octal 
OtcOub 
OteDpts 
OffsLog 
OhlcCa £82 
OBDrta 20 
OUKnt IDS 
OWNS 84 
Old Rep 76b 
OUStn 1.58 
Omntan 88 
Onbcp -IB* 
OnePrt 
OpdeR 
Opmc 
Oracle a 
OregMt 1J5* 
OahBA JI 
OshhT B JO 
OttrTP 1J6 

PUP 

Pacar la 
PacOunl J6e 
PTatem 1J4 
PkciCs 
PermTc 
ParkOh 
Psychic .18 
Payee 

Peer MI 72 
PanTrt 
Pantair ja 
Penech 
Penwsi a 
PBcWor 1.12 
PeopHrt J8 
PeoW« A6b 
PerpF 

PerpPpi J5 
PETCO 
Pmrlio 1.12 
Phrmc* £1e 
Rirmk 
PhnxHa .100 
PhruTc 
PteStote 
PtcCkte -48 
PtOtlFd 3.48 
PlonFS 
PtenF pf 
PlonGp .80 
PkmHi 1.18 
Pion3i .14 
normal 32 
PtcyMg 
Poo fled 
PoughSv JO 
Pownll 

PrasU a 
PramCp SO 
PnceCo lJOe 
PreTR a JO 
Prlcar 
PntePl 
Prtronx 
ProdOp .16 
Pros Op 
PratUe .70 
PrvSteh 40 
PrvLU JO 
PrvUB JO 

Pn|rf|i 

Pffsaec jo 
P uiHSon 12 

PyrmT 

CVC 10] 
OuaCLg 


T5V IE%+ V 

17* 17% - % 
33% 3«* + * 
9V 9% — % 


Stock DJv. 100a High Low LoMOng 

QuakCA .68 11 4 21* 21* 21%- * 

CHFood a 21 149 33* 32% 33. - % 

Quram a 9 3013 13* 13* U% - % 

Outkalv 24 SOT 27% 20% 27 - % 

Ouina 7 5 8 6 8 

- R-R - 

RPU J3 17 283 30% 20_ 20V- V 

RSFnl 8 48 8% 7% 7*- % 

RodSya .10 TO 4 16% 10% 10% . 

FUUnbT 17 OB 17V TO* 18*- * 

Rallya 179 M* 14* 14* 

Rayrad .<7 45 9 8% 8% 

RgcyCr ID 448 1 15-18 1 13-18 1 IS- 

IS- 1-16 
Rahlnd 


43 256 8* 8* 6* 


14X0 7flt S* 7P% - % 

13 158 7* 7* 7*- % 

- L-L - 

10 16 16V M* 15 + * 

7 78 24* 34% 24% 

11 32 TOV 9* TO + * 

21 5 172* 170* 170* -3* 

17 595 0% 8* B*- % 

12 33 11* 11 11 - % 

» 7 19% 10% 10% — * 

18 4207 10% 10% 10* 

8 475 6* 6% 6*- * 

12 624 22% 21* 32V 

18 267 34% 22% 22* -1* 

261643 18% 15V IS*- * 

32D 16 15% 15*- * 

18 213 II TO* 10* 

18 89 26* 26* 26* 

18 88 22* 22 22 - % 
17 2983 20 019 19*- * 

8 80 28 25% 26 + % 

10 135 7% 7% 7%- % 

14 373 14% 13% 14 - % 

12 80 16% 15* 15* 

SO 2828 64* d03 63b -1* 

8 110 24 23 23V- % 

15 239 25% 022 22 -2* 

8 73 31 30% 30b - % 

16 138 10% 9* 9*- * 

13 085 21* 20* 21 - * 

14 2366 25* 25% 25% - % 

105 4* 4% 4 9-16+1-18 

102 21% 21 21 V + * 

T7 37SS 34 33 33%- V 

6 100 12* dll* 11*- * 

- M-M - 

210 7* 7% 7*+ % 

15 13196 34 % 33% 34%-* 

27 32 fl 6 6 

13 238 20* 19% 18*- * 

0 48 23% 23 23 - % 

379 5% S* fi* 

8 IS 14* 14* 14* 

11 49 33 82% 32% 

34 695 38 32% 34*- * 

375 3* 3*3 7-18-3-18 

TO 161 Mb 18% 16% 

66 88 19* 18* 19 - * 

11 30 20% 20 30 - % 

6 239 «S <K4* 44*- * 

20 71 25* 25% 25*+ % 

8 355 20* 20* 20* + % 

13 32 18* 17* 18* + % 

9 166 31% 30* 30* 

91548 8* a* BV- * 

TO 07 6? 6* S*+ % 

407 7% 7 7% — % 

21 113 TO* 10% 10% - % 

19 2358 12% 12% 12*- * 

0 20 13% 13% 13% - % 

10342 26* 25% 28% — % 

17 345 21* 21V 21* + % 

II 5 20% 20% 20% 

2255 18% 17* 17% - * 

28 2003 29% 28V 28%-1 

21 04 11 10* 11 + * 

26 30 24% 24 24% 

28 4% 4 1-18 41-10-5-16 

10 31 TO* 13% 13V- V 

22 384 is* 15% 15% - % 

16 2269 19% 18% 18% 

179 390 24 d23 23*- % 

9 68 21% 21 21 - % 

TO 43 23% 23 23* - * 


8 8 14% M* 14*- * 

7 IV 10% IS* TO*- * 

20X0 2%d 1% 1% — 3-16 

21 05 28* 25V 25* -1% 

27 123 4% 4* «%+ * 

95 3% 3* 3*-% 

11 109 14% 13* 14 - % 

TO 873 13% 13* 13% 

8 325 38% 38 38%- % 

TO 111 11% 11% II*- % 

101091 12 II* 11*- * 

494 5* 4% 5 — % 

15 386 IB 17% 18 - % 

6 314 4* 4% 4b- * 

286444 55% 57% Jft- * 

277 22* 22 22* +1 

4 4036 IS* 14* 14*- * 

11 305 19 18% 18*- % 

11 3(8 18* 18% »%- * 

757 18% IB* 18*- * 

15 93 11 10* 10*- * 

MS 1912 22 21 21%-% 

(652 6% 7% 7%- % 

15 393 15% IX* 15 - V 

t2 TOB 18% 18* 13% 

35 385 17% 16% 17%- % 

16 320 40% 39% 39V- * 

15 119 24% 24 24%+ * 

78 II 17* 17* 17% 

6 38 12 11* 12 + % 

25 459 77* 77% 77*- * 
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Interest rate concerns 
keep pressure on Dow 


Wall Street 


CONCERNS ABOUT rising 
interest rates kept pressure on 
the US equity market yester- 
day with price falls exacer- 
bated by selling related to 
stock index arbitrage, unites 
Janet Bush m New York. 

The Dow Jones Industrial 
Average closed 29.28 points 
lower at 2,666.67 on a sluggish 
volume of 137m. On Friday the 
Dow had plunged nearly 40 
points before rebounding to 
close 15.99 points lower at 

2.695-95. 

The selling yesterday, albeit 
in low volume, was broadly- 
based. The American Stock 
Exchange Composite index was 
quoted 3.01 points lower at 
344.95 and the Nasdaq Compos- 
ite index of over-the-counter 
shares was quoted sharply 
lower, down 5.71 points at 
420.08. 

Dominating the market is 
concern about the outlook for 
interest rates. Last week's 
plunge in the Treasury bond 
market of 3 'A points, which 
took yields to their highest 
level in almost a year, has 
made stocks significantly less 
attractive to investors. Rising 
long-dated bond yields reflect 
higher inflation expectations 
and an anticipation that mone- 
tary policy may be tightened. 

There has been no sign as 
yet of any official response 
from the Fed to last week's dis- 
appointing news that con- 
sumer prices added 0.5 per cent 
in March with Federal Funds 
trading around their 8 14 per 
cent target. However, even 
before the latest batch of eco- 
nomic statistics showing some- 


thing of a rebound In economic 
activity and persistent infla- 
tion pressures, there was a 
camp within the Fed which 
favoured a tendency towards 
tighter policy. 

Yesterday, Mr Manuel John- 
son, Fed vice chairman, said 
that he saw signs of a pick-up 
in economic activity and said 
that this was a time to be cau- 
tious. He also termed last 
week’s consumer prices figures 
disappointing. One of the few 
aspects of the economy which 
has been seen as a justification 
for easier interest rates is talk 
about a new reluctance to lend 
by banks. Mr Johnson called 
concerns about a credit crunch 
“hysteria". 

Both stock and bond mar- 
kets are waiting this week for 
Friday’s advance report on 
first quarter gross national 
product with the consensus 
forecast for a gain of 28 per 
cent compared with growth in 
the final quarter of last year of 
1.1 per cent The bond market 
was modestly lower again yes- 
terday which helped put pres- 
sure on stocks. In late trading, 
the Treasury’s benchmark long 
bond was quoted % point 
lower to yield 885 per cent. 

Companies continued to 
release their quarterly earn- 
ings yesterday. Among those 
reporting yesterday was Time- 
Warner which fell $1% to $92% 
after it announced a net loss of 
$51m in the first quarter, 
mostly due to Interest expenses 
related to Time's acquisition of 
Warner Communications. 

McDonnell Douglas slumped 
$3% to $51% in the wake of 
news after the market closed 
on Friday of a 98 per cent 
plunge in net income in the 


first quarter from a year ear- 
lier when results were boosted 
by an accounting change. 

Storage Technology added 
$1% to $22% on a favourable 
reaction to news of operating 
net income in the first quarter 
of 34 cents a share, up from 6 
cents a share a year ago. 

Handleman slumped $3% to 
$14% after the company- said 
that it expected to report net 
income of 8 cents to 15 cents a 
share compared with 33 cents a 
share a year ago. 

Merck fell $1 to $73% after 
the company said that it pro- 
posed to make prescription 
drags available to Medicaid 
patients at lower prices. 

On the over-the-counter mar- 
ket, Digital Microwave col- 
lapsed $13% to $14% after the 
company's statement late on 
Friday that it - expected its 
fourth quarter profits to be 
much lower than the 28 emits a 
share it earned a year ago. 

Canada 

SHARE prices in Toronto con- 
tinued the declines registered 
over the past two weeks but 
yesterday’s drop was not as 
severe, with trading slow. 

The composite index, which 
had been down about 25 points 
earlier yesterday and fell 5199 
on Friday, lost 1L44 to 3 £14.07. 
Declines outnumbered 
advances 476 to 180 and vol- 
ume of 22.67m worth C$284£m 
was down from Friday’s 30.66m 
shares worth C$441.7 

Ten of the 14 sub groups 
were lower, with an index 
decline of more than 1 per cent 
for mining issues. Consumer 
products shares were off 054 
per cent. 


POLITICAL and economic 
concern about the price of Ger- 
man monetary union pushed 
Frankfurt down 28 per cent, 
and had a domino effect on 
other bourses with the excep- 
tion of Spain, writes Our Mar- 
kets Staff. Zurich was dosed 
for a local holi day. 

FRANKFURT suffered its 
biggest one-day decline since 
January on the news that the 
Government planned to con- 
vert East German Marks into 
D-Marks at a more favourable 
rate than the Bundesbank had 
proposed. There were also 
fears of growing militancy by 
IG Metall, the powerful metal- 
workers' union, which is seek- 
ing higher wages and shorter 
working hours. 

The DAX fell to a low of 
153258 before closing 46.83, or 
2-5 per cent, down at 1,837.50. 
its biggest drop since January 
16 when it fell 2.9 per cent The 
FAZ, calculated at midsession, 
fell 16.84 to 781.91. Turnover 
rose to DMJL9bn from DBAS Jbn 
on Friday. 

Daimler led the market 
lower, dropping DM39.50 to 
DM85880 after. several newspa- 
per articles about its 1989 eam- 

SOUTH AFRICA 

GOLD STOCKS fell farther in 
Johannesburg yesterday as 
political and economic worries 
continued to weigh on the 
market 

Trading was mostly thin. 
The JSE Gold index declined 
46 points to a preliminary 
dose of 1,762, while the over- 
all index fell 60 to 3,033. 

Among gold shares, South- 
vaal dropped R7 to R154 and 
Randfontein lost R2.25 to 
R21.25. Diamond stock De 
Been eased Rl.25 to R84 and 
platinum miner Rustentrarg 
shed R1 to B7680. 


Spain picks up as inflation slows 


By Antonia Sharpe 

B ETTER-than-expected 
Spanish inflation figures 
for March last week trig- 
gered the first serious gains on 
the bolsa since the general 
elections late last year. Across 
the Atlantic, however. Toronto 
was pulled lower by poor cor- 
porate results from the export- 
oriented forestry product com- 
panies. 

Based on the FT-World Actu- 
aries indices, the Spanish bolsa 
rose 4.4 per cent last week in 
local currency terms, narrow- 
ing its decline since the start of 
the year to 886 per cent, com- 
pared with a fall of 1685 per 
cent by mid-ApriL Investor 
confidence was bolstered by 
the small 0.4 per cent rise in 
March consumer prices, which 
took the annual rate down to 
7.0 per cent from 78 per cent In 
February, says Mr Stephen 
Hughes at Nikko Securities. 
Signs of a recovery by banking 
stocks, which had underper- 
formed since last summer 
because of high-street rivalry 
over interest-yielding current 
accounts, also lifted the mar- 
ket. 

Madrid's recovery was 
accompanied by increased vol- 
umes. Daily turnover reached 
Ptal9£bn ($185m) on Friday, a 
level not seen for six months, 
compared with dally volumes 
of between Ptaflbn and PtalObn 
($74-93m) in the first quarter. 
“International investors are 
looking around for alternatives 
to West Germany and France, 
and Spain seems a natural pro- 
gression," says Mr Hughes. 

Germany fell 1J5 per cent 
last week on concerns about 
the political and economic con- 
sequences of monetary union 
while France, which reached 
record highs, rose 0.87 per cent, 
taking its gain over the last 
four weeks to 7-39 per cent 
Sweden was the other Euro- 
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+ 0.63 

+ 386 

— 2.77 

-10.80 

-13.50 

-1238 

Singapore ...... 

— 0-97 

-5.04 

+ 19.54 

+4.68 

+4.59 

+306 

Canada ~ . 

-5.22 

-7.78 

— 5.50 

—13.33 

-14.84 

-1363 

USA 

-2.78 

-1.06 

+ 7.74 

—5.22 

-6.56 

-532 

Mexico 

+2.75 

+9.14 + 17261 

+3134 

+24.65 

+26.44 

South Africa — 

-0.80 

— 226 

+25.02 

+4.89 

-737 

-324 

WORLD INDEX 

+0.17 

—1.90 

+039 

—1230 

-1634 

-15.14 
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pean market to show healthy 
gains. Stockholm rose 4 per 
cent on the week, lifted mainly 
by investor demand for Erics- 
son, the telecommunications 
company, and Astra, which 
makes the anti-ulcer drag, 
Losec. 

Canada, which has fallen 
13.33 per cent since the start of 
the year because of record high 
interest rates and a strong 
Canadian dollar, dropped 582 
per cent last week on confirma- 
tion that these factors were 
hurting corporate earnings. 
“The poor results from CP For- 
est, Fletcher Challenge and 
Noranda Forest have kept 
investors close to the sidelines 
or in short-term paper,” says 


Mr Mark MacLean at BZW 
Canadian Securities. 

Friday's decision by three 
leading banks to raise their 
prime rate to 14.75 from 14^5 
per cent in spite of a smaller 
rise in consumer prices in 
March was likely to make 
Toronto even more vulnerable, 
he adds. Canada’s fall com- 
pared with a 2.76 per cent 
decline on Wall Street, where 
much better-than-expected first 
quarter results from IBM were 
not enough to offset concerns 
about inflation and tighter 
monetary policy. 

An unexpected turnaround 
by the yen and a perception 
that large capitalisation ship- 
building and trading compa- 


nies had been oversold enticed 
investors and dealers back Into 
the Japanese market It rose 
4.15 per cent on the week, 
reducing its fall over the past 
month to 3J9 per cent 
While sentiment had 
improved and bargain-hunting 
by foreign and domestic inves- 
tors was evident, the market 
was still expected to trade in a 
narrow range in the coming 
weeks. “The major players are 
likely to remain an the side- 
lines ahead of the Golden Week 
{series of holidays], the release 
of corporate earnings results 
and Inflation figures next 
month," writes Tarek Fadlal- 
Iflh at Nomura TnternflHnnnl 
In the Pacific Rim, Hong 
Kong was relieved that the 
Easter weekend did not wit 
ness any demonstrations on 
the first anniversary of the 
start of the civilian pro-democ- 
racy movement in China. The 
market, which rose 2.53 per 
cent on the week, breached the 
important 3,000 support level 
on the Hang Seng index, 
mainly thanks to heavy over- 
seas buying. 

While Hong Kong had been, a 
beneficiary of the depressed 
trading conditions of other 
regional markets, such as Sing- 
apore and Malaysia, notes Mr 
Nick Peacock, at Citicorp 
Scrimgeoor Vickers Interna- 
tional, the fundamentals in 
Hong Kong had not changed 


enough to justify Anther sig- 
nificant advances. 

Mr Peacock paints in partic- 
ular to the political situation in 
the British colony and the poor 
outlook for the property sector, 
due to the excess supply of 
commercial property. 

Malaysia and Singapore con- 
tinued to slip, falling 2JL0 per 
cent and 0.97 per cent respec- 
tively, as volumes contracted 
for the third consecutive week, 
with the result season largely 
over and in the absence of 
fresh news. 
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Figures in parentheses 
show number of stocks 
per grouping 

US 

Dollar 

Index 

Day's 

Change 

% 

Pound 

Sterling 

Index 

Local Day's change Gross 
Currency % local Dlv. 

Index currency Yield 

US 

Dollar 

Index 

Pound 

Sterling 

Index 

Local 

Currency 

Index 

1990 

High 

1990 

Low 

Year 

ago 

(approx) 

Australia (81) 

13397 

- 1.2 

120.46 

115^41 

-ok 

6.00 

134.57 

12109 

116.09 

158.31 

132.97 

132.32 

Austria (19) - 

281.96 

-3.7 

237.32 

231.10 

-27 

1.15 

27109 

246.47 

237.46 

285.63 

193.15 


Belgium (61) 

146.99 

-0.5 

133.18 

127.05 

-0.1 

4.58 

147.77 

133.85 

127.18 

muwm 

13211 

135.91 

Canada (120). — 

131.21 


118.87 

11031 

-03 

3.66 

131.44 

119.15 

110.64 

153.81 

13121 

13888 

Denmark (36) 

246.41 

-12 


215.37 

-0.6 

1-53 

240.32 

225.10 

218.74 


238.69 

179.03 


131.71 

-1.4 

119J32 

110^5 

-0.9 

242 

133.64 

121.15 

11151 

152.29 

130.39 

156.05 

1 1 1 - ii * j 

162.92 

-1.8 

147.60 

145.54 

-1.4 

277 

16501 

150.40 

147 J56 

166.43 

141.69 

12235 


12393 

-26 

11B.B0 

113.7S 

-21 

1.91 

13234 

119^6 

116.17 

137.71 

12205 

S7A7 

Hong Kong (48) 

126.61 

-0.2 

114.70 

126.67 

-02 

4.91 

126.88 


128.94 

126.90 

11224 

130.41 

Ireland (17) 

185.52 

-1.1 


165.40 

-0.6 

260 

187^4 


166.35 

188.57 

181.40 

147.42 

Italy (96) 


-1.5 



-1.1 

247 


9214 

94.13 

M&xtm 

91.85 

83.55 

Japan (454) — 

135.84 

—0.6 

123.06 

135.37 


0.81 

138.87 

123-89 

136.32 

19728 

■Fn 


Malaysia (35). 


-1.4 

190.75 

220.44 

-1.4 

245 

213.51 

193.55 


245.32 

208.65 

178.18 

Mexico (13) — — 

401.34 

-2J 

363.59 

1250^0 

-1.0 

0.41 

411.51 


1262^4 


324^3 

176.06 


137.27 

-1.8 

124.38 

119^7 

-1.3 

4.73 

139.76 

126.69 

121.19 

145.66 

130.43 

12185 


63.35 

+ 0.3 

5729 

57.64 

+0^ 

7.B1 


5727 

57.48 

75.36 


6887 

Norway (24) 

224.85 

-1.1 


20029 

-0.9 

1.59 

227.33 




i - j-, ‘ B 

196.18 

Singapore (26).. 

186.02 


188.52 

160.90 


1^7 

187.99 

170.41 

162.39 

199.38 

■ iiLi'l 


South Africa (60).,... 

161.15 

-1.7 

164.11 

156.82 

-1.7 

3.78 

18426 


150-51 

25129 

180.87 

144.71 

Spain (42)_ 

154.43 

+ 0.4 



+ 1.0 

4^4 

153.75 

139.36 

123.99 


13284 

164.99 

Sweden (35) 

185.94 

-0.8 

168-45 

188.87 

—02 

238 

187.07 

189^8 

16921 

206.95 

173.89 

15789 


90.60 

-0.1 

mmm 

83.86 

+02 

234 

90.73 

8224 

53.86 

99.12 

88.75 


United Kingdom (306) 

143.63 

-12 

130.13 

130.12 

-12 

5.07 

145-31 

131.72 

131.72 

164.31 

143.63 

146.00 

USA (537) 

133.99 

-1.2 

121.39 

133.69 

-12 

3.59 

135.58 

12290 

135J58 

145.40 

130X11 


Europe (989) 

138.15 

-1.4 

125.16 

12299 

-1.2 

3.62 

140.18 

127.07 


146.66 

135.57 

12080 

Nordic (121) 

187.71 

-0.9 

170.06 

161.09 

-0.5 

1.95 

188.48 

171.76 

161 JO 

201.89 

185.01 

i 

Pacific Basin (661) 

135J31 

-0.6 

12258 

134.07 

-0.7 

0.95 

138.15 

123.42 

134 J8 

19275 

124.63 

181.56 

Euro -Pacific (1650) 

136.62 

-lb 

123.95 

130.21 

-29 

204 

138.14 

12S23 

131.38 

174.18 

130.35 

157.17 

North America (657) 

133-73 

-1.1 

121.15 

13243 

-1.1 

3.60 

13524 

12259 

133.93 

145.78 

131.02 

126.06 

Europe Ex. UK (683) 

13237 

-1.6 

120.37 

117^9 

-12 

276 

135.08 

122.43 

119.40 

13621 

124.81 

10480 

Pacific Ex. Japan (207)... 

12829 

-0.8 

116.23 

115.96 

-0.6 

5.22 

129.32 

11723 

116^2 

139^2 

126.77 

127.45 

World Ex. US (1843) 

137.21 

-02 

124.30 

130.11 

-0-9 

21 1 

138.52 

135S7 

13127 

173.77 

131^0 

158.33 

World Ex. UK <20741 

134.19 

-1.0 

121.57 

131.42 

-1.0 

236 

135-56 

12288 

132.69 

18200 

13080 

144.09 

World Ex. So. At (2320)- 

134.73 

-1.0 

12206 

131.07 

-1.0 

261 

136.12 

12239 

13237 

161.84 

131.95 

14424 

World Ex. Japan (1828)- 

135.94 

-12 

123.16 

12928 

-1.1 

3.67 

137.65 

124.78 

130.76 

146.52 

135^5 

124.28 

The World Index (2380)... 

135.01 

-1.0 

12232 

13125 

-1.0 

262 

136.41 

123456 

13256 

18205 


14424 
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lugs. It was the most actively 
traded stock, with 750,092 
shares chang in g hands. 

One magazine. Manager, 
reported that Daimler's 1989 
operating profit had been cut 
In half to DM60Qm last year. 
Another magazine, Der Spie- 
gel, said operating profit had 
fallen SO per cent to DMlbn 
from DML4bn, because of a 
poor year for its auto and elec- 
tronics divisions. Daimler, 
which does not publish operat- 
ing profits, denied the reports. 

ASIA PACIFIC 



The company announces group 
profits on May 15. 

A report in the Stuttgarter 
Nachrichten newspaper that 
..Mr Edzard Reuter, Daimler 
rhairmwn. had tuA A the com- 
pany would lock out workers if 
the IG Metall struck at its fac- 
tories, also dampened senti- 
ment After the market dosed, 
the muon said that it would 
stage warnings strikes at two 
Ttohnler plants next Monday. 

Fears that the Bundesbank 
would soon tighten monetary 
policy hit the banks, with 
Deutsche falling DM28 to 
DM764 and Dresaner losing 
DM9.50 to DM41180. Siemens 
fell DM16.50 to DM74680. 

Against the trend, Feld- 
m flhl e Nobel rose DM5 to 
DM530 after announcing a one- 
foreeven xighta issue. 

PARIS began the new 
monthly account with a sharp 
decline after finishing the 
April account at a record. Prof- 
it-taking and the taking of post ’ 
tions at the start of the 
account pulled the CAC 40 
index' down 39.55, or 19 per 
cant, to 2J09.77, after its 3280- 
point rise on Friday. Declines 
an Wall Street and in Frank-. 


Burt weighed, on sentiment. . 

Active bine drips in retreat 
included Saint Gobain, the con- 
struction group, which dropped 
FFr31 to FFr632, while L'Oreal 
■ fell FFr190 to FFr5,190 and food 
• • company - BSN lost FFr28 to 
FFr815. ’■ 

Bucking the trend, Enrotim- 
. nel gained FFr130 to FFr55.75 
after saying that it planned to 
raj«a up to £2.5bn from banks 
and shareholders to finance 
the Channel tunnel project,, 
and high-technology stock 
Thomson : -gained FFr49 to 
FFr1,239. Overall tur nover was 
estimated at FFrObn. 

MADRID retained the 
strength it showed late on Fri- 
day on tbe news that the Gov- 
' eminent had given' Banesto Jax 
. relief worth Ptal9-2bn- The 
general index' gained 423, or 
15 per cent, to 2823Q by the 
did of the pit session, slipping 
to gq -is in continuous trading. 
Banesto rose Pta240, before 
closing at Pta4800, np PtaSO, in 
the continuous session. 

MILAN fell. In sympathy 
with Frankfurt in dull trading. 
Volumes were expected to 
remain low before Wednes- 
day's Liberation holiday and as 


the May focal electonsdrCTV 
near. Ke Comit index lost 882 

to Td^mmimicationa stock 
Stet fell L1801 to D58» jffi- 
vetti dropped UgtoWnb, 
easing to L?485 
AMSTERDAM 
Frankfurt lower In flnfe* trade 
SdtheCBS tendency into 
dropped' 28 to U7. Amongthe 

multinationals, Unflgrercef®’ 

mates fell FI 330 to fl l«-40 as 
S^jatum that its first quar- 
ter eanrings would disappoint 

SSStfK 

pointing results last week, eas- 
ing FI 280 to FI 91-50. 

STOCKHOLM saw the free B 
shares in building and cement 
company Euroc gain i5 per 
cent, up SKrSO to SKi230. on 
speculation that e AJ , ij n J?5S 
bridge between Sw«ien and 
Denmark, announced by the 
Swedish Government on Fri- 
day, could lead to huge profits 
as Euroc owns the land on the 
Swedish shore. 

The AfSrsv&rlden General 
index was- steady at 1.172.4 on 
tow turnover of SKr2Q5m. 


Caution ensures a tight rein on trading 


Tokyo 


THE MARKET began the week 
on a dull note yesterday, with 
professionals unable to lend 
support at the end of the 
month’s trading and investors 
wary in the face of weakness 
on Wall Street. Share prices 
retreated in very quiet trading. 
writes Michiyo Nakamoto in 
Tokyo. 

The Nikkei average showed 
resilience in early trading, sup- 
ported by firmness in the yen. 
But by mid-morning, the index 
went into reverse as buying fiz- 
zled out After felling to a tow 
of 29,520.63, it recovered some 
losses and dosed down 156.37 
at 2987&07. The day's high was 
29,953.41. Declines outpaced 
advances by 583 to 357 while 
169 were unchanged. 

Turnover slumped to 830m 
shares, down from 700m an Fri- 
day. The broad-based Toplx 
index lost 12.96 to 2^0L20 and. 
In London trading, the ISE/ 
Nikkei 50 index eased L21 to 
L698.49. 

This sluggishness is normal 


at the beginning of the week, 
particularly as trading for set- 
tlement within the month 
winds to a close. Today is the 
last day of trading for settle-, 
ment in April. Concern about 
inflationary signs in the US 
contributed to cautiousness. 

None the less, market senti- 
ment was said to be showing 
signs of improvement. “The 
fear that after a rise, the mar- 
ket would see a bout of selling 
- is receding,” said Mr Mas- 
ami Okuma at UBS Phillips 
and Drew Securities. 

Profit-taking took its toll on 
recent winners. Isuzu, tin auto 
maker, was second In volume 
with 17.8m shares and lost Y15 
to Y995. It had been bought an 
news of a large capacity bat- 
tery developed by Isuzu. 

TDK, the magnetic film 
makes: which had been pursued 
on good earnings and its ports 
production .for high definition 
televirion, fell Y90 to Y6£L0. 

Buying focused on heavy 
industries, with Sumitomo . 
Heavy Industry a favourite. At 
the top of the volumes list with 
19.8m shares, it closed up Y10 


at Y955. Enthusiasm for Sumi- 
tomo stemmed from news that 
it had won contracts for; its 
double-hulled tankers; Mitsui 
BngHwdntr ari d ■ fflitphiiiltHri g'. 

third in volume with 16.6m 
shares, gained Y10 to Y94fl. 

Share prices in Osaka eased 
for the first time in four trad- 
ing days. The OSE . average 
dipped 129.36 to 31,78622. Vol- 
ume declined to 19.7m shares 
from 46.6m on Friday. 

Roundup. 

TOKYO'S weakness and sev- 
eral holidays this week kept 
investors in the Pacific rim 
markets close to the sMdines. 

HONG KONG edged lower 
after . last week's big gains, 
with utility and property 
share* beufrgtim-brant at the 
downturn. The Hang Seng 
index lost 1044 to 3,05686 and 
t u rnover dedine&to HK$183bn 
fronLHK$185bn cm Friday. 

New World Development 
gained 10 cents -to. HK$11 on 
news that it had agreed fo sell 
17 of its Ramada hotels in the 
US for PS$183 pl 


SINGAPORE lacked fresh 
incentives fell in thin turn- 
over. Trading was expected to 
remain lacklustre before 
Thursday’s holiday. The 
Straits Tones industrial index 
fell 1585 to 1,504.61. 

MetaLock, the engineering 
group, eased 6 cents to S$3.04 
after a block of 23.99 per cent, 
worth about S$178m out of a 
total market turnover of S$8lm 
yesterday, was crossed at 
S$a05. 

TAIWAN reversed early 
fosses to mid higher on late 
bargain-hunting. The weighted 
index, which rose 7354 on Sat- 
urday, added 62.70 to 9,428.63. 

. AUSTRALIA fell for the 
third consecutive session, 
depressed by weakness in Wall 
Street and Tokyo and a firm 
domestic dollar. The All Ordi- 
naries index fell 85 to 1,483.4. 

SEOUL started late because 
of a computer failure, ending 
lower as rumours that the Gov- 
ernment planned to slash taxes 
on stock transactions to 08 per 
ceutfrom 05 per emit were not 
confirmed. The composite 
into fen 5.64 to 774.40. 


' f • •’w' : - £ - - p- ; 





PETROLEOS MEXICANOS 


DM100,000,000 
1 1 V* % Bonds due 1995 


WESTDEUTSCHE LANDESBANK 
GfROZENTRALE 


COMMERZBANK 

AKT1ENGESELLSCHAFT 


DEU+SCHE BANK 
AKTIENOESELLSCHAFT 




BAYERISCHE LANDESBANK 
G1ROZENTRALE 


DAIWA EUROPE 
(DEUTSCHLAND) GMBH 


HESSISCHE LANDESBANK 
-GIROZENTRALE- 


NOMURA EUROPE GMBH 


BAYERISCHE VE REINS BANK 
AKTTCNGESELLSCHAFT 


iS£5? FFECtEN BANK 

aktiengesellschaft 


DELmSCH-SUDANTERlKANiSCHEBANKAG DG BANK 

-DRESDNER BANK GROUP- DELTTSCHE GENOSSENSCHAFTSBANK 


MERRILL LYNCH BANK AG 


MORGAN STANLEY GMBH 


SALOMON BROTHERS AG SCHWEIZERiSCHE BANKGESELLSCHAFT 

. (DEUTSCHLAND) AG 


SUDWESTDEUTSCHE LANDESBANK 
GIROZENTRALE - 


VEREINS- UND WESTBANK 
AKDENGESELLSCHAFT 



/a. 


>r -- '• 7."*— .. . 

















\-.:s 


FINANCIAL TIMES TUESDAY APRIL 24 1990 


CJFr.TIAM III 


Hi FINANCIAL TIMES 


tr adin* 




. : J Al r I jnes are battiin g 
to win a bigger share 
. of the lucrative 

business travel 

market by revamping 

their executive and first class 
services. But congestion in the air 
and at airports is casting a cloud 
over the future of business air • 
travel. Paul Betts reports ’T — 


COMMERCIAL aviation has 
traditionally been regarded as 
a barometer of economic activ- 
ity. It usually feels tbs chfrr of 
an economic d owntu rn or the 
warmer air of a recovery 
sooner than other industries - 
and no. more so than in the 
business travel sector! 

Accounting for between 20-25 
per cent of world: air traffic, 
business air travel, either with 
scheduled airlines or through 
company owned or leased air- 
craft, has tended to be a Amo- 
tion of economic development, 
international trade and grow- 
ing industrial globalisation. 
When the world stock markets 
crashed in 1988, the decline in 
the passenger load factor on 
Concorde supersonic flights 
across the North Atlantic was 
almost a mirror image of the 
fall in the leading stock market 
indices. . 

Quite surprisingly, however, 
all the old assumptions have . 
been proved wrong this year! 
Although economic activity 
has been slowing down, pas- 
senger traffic and especially 
business travel has held np 
more strongly than expected. 

British Airways, for exam- 
ple, reported record passenger 
traffic growth In March with 
the number of scheduled pas- 
sengers increasing by 1 U> per 


cent compared with the same 
month in 1989. Most other 
international airlines have also 
reported continued sustained 
growth in traffic, and demand 
both on long distance and 
short haul routes. 

The market has also been 
strong in the corporate aircraft 
sector. “After quite a long 
period of stagnation, the mar- 
ket is buoyant,” says Mr Gor- 
don Wilson, vice president of 
marketing at British Aero- 
space's corporate aircraft divi-' 
sion. “But the market in the 
non-American world is devel- 
oping fester than in the US,” 
he adds. 

All the latest forecasts point 
to better than average growth 
for air transport in the coming 
years. The International Air 
Transport Association (lata) 
expects international schedule 
passenger traffic growth to 
reach 8 per cent or more this 
year, settling down to &5 per 
cent, and than rising to 7 - per 
cent over the next three years. 

Asia and the Pacific will 
remain the fastest growing 
region during the next decade 
offering significant opportuni- 
ties for expansion for both 
business and leisure travel in 
and out of the region. lata 
expects passenger traffic to 
show annual average increases 


of 11 per cent in the North 
Pacific area and of 9 per cent 
in south-east Asia and the 
south-west Pacific. For their 
part, Europe and North Amer- 
ica are forecast to show very 
respectable growth of 6 per 
cent on average over the next 
three years. 

The biggest gainer from 
these encouraging, trends is 
likely to be not so much the 
business market but the lei- 
sure travel sector. Although 
the charter market is going 
through a rocky patch, all 
aerospace analysts concur that 
the potential for long term traf- 
fic growth .remains impressive. 

A recent study by the Euro- 
pean Airbus aircraft manufac- 
turing consortium said that 
even in mature markets like 
North America and Europe the 
desire to travel by air remains 

high. 

But although the leisure side 
is likely to take an ever 
increasing share of traffic, 
business travel will continue to 
provide airlines with high yield 
revenues which subsidise to 
some extent the high , volume 
low fere economy class.' 

The significance of business 
travellers to all airlines is elo- 
quently reflected in the fierce 
competitive battle carriers 
have been waging all round 
the world to attract business- 
men to their executive or first 
class services. Pan Am, for 
exaniple, recently offered pas- 
sengers flying first class from 
the UK to the US a money back 
guarantee if they felt the ser- 
vice was not up to scratch In 
an effort to win back some of 
the high yield business it bad 
lost to other competitors. 

The competition for business 
and first dmm passengers baa 
been intensifying in recent 
months with airHneg investing 
bun sums either to revamp 
their existing services or to 
launch new services. The bat- 
tle has involved both long dis- 
tance and short haul services. 

In Europe, the gradual but 
steady, process of liberalisation 
in air transport coupled with 
the approach of the Single Mar- 
ket in 1992 has created new 
opportunities for airlines and 
provided a further stimulus for 
business travel on shorter 
routes. Airlines have thus been 
jostling for position in an 
Increasingly open European 
market with some, like Luf- 
thansa, reviving a first clans 
service on short haul routes 
and others upgrading their 
business classes to try to give 
the businessman a better deal. 

In the long distance market, 
the predominant trend has 
been to provide non-stop ser- 
vices, using new aircraft with 
extended range performance 
following the introduction in 
many leading air line fleets of 
the new Boeing 747-400 jumbo 
or the Boeing 767 extended 
range twin engine airliner - Air- 
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The Boeing 747-400 Is now provkflng the new non-stop long distance services demanded by the business traveller 

BUSINESS AIR TRAVEL 


lines are also investing in a 
new generation of wide body 
long distance aircraft which 
the three main airframe manu- 
facturers are now developing. 
These include the Airbus A330/ 
A340 family; the new McDon- 
nell Douglas MD11 trijet which 
is expected to be followed by a 
larger derivative called the 
MD12; and the planned Boeing 
767 X twin engine wide body 
aircraft. 

Schedule, speed and punctu- 
ality are increasingly emerging 
as the keys to success in the 
fiercely competitive long dis- 
tance and short haul business 
air travel market. Comfort, 
especially leg room, is another 
important component But all 
the airlines are continuing to 
struggle with the dilemma of 
accommodating all the differ- 
ent requirements of business 
class passengers, who often 
claim they are not really get- 
ting full value for the money 
they are paying. 

“The problem is that some 
business travellers want to 


work in flight others want to 
relax and sleep, and others 
want to have a good time,'’ 
explains one senior interna- 
tional airling nfFiriai 

The airTiripq also defend the 
hefty price of executive and 
first class travel, arguing that 
the businessman pays a pre- 
mium for a better service and 
the flexibility of no ticket 
restrictions. This is at the 
heart of the problem of over- 
booking. Many businessmen 
book themselves on several dif- 
ferent flights on any given day 
and end up taking only one. 
The airlines claim that if they 
did not protect themselves 
against all the no shows on a 
flight by over-booking they 
would lose an enormous 
amount of money. 

BA, for example, estimates it 
could lose as much as £75m in 
revenues from full fere paying 
passengers not showing up for 
a flight “An airline seat is not 
like a can of beans which you 
can keep on the shelf if nobody 
buys it Once the aircraft has 


taken off, the empty seat is 
lost” remarked a BA execu- 
tive. 

The battle for business 
travel is not only being fought 
in the air but also on the 
ground. Airlines have been 
multiplying new facilities at 
airports because with conges- 
tion and delays passengers are 
spending more and more time 
on the ground. 

In the old days, passengers 
dr ank a cup of coffee and 
watched TV while they waited 
for their flight in airline execu- 
tive lounges at airports. Today 
they can send fax messages, 
make international telephone 
calls, check stock market 
prices from lounges which 
have also been converted into 
business centres. Airlines also 
offer valet car parking services 
at airports and much else. 

Congestion at airports and in 
the air, especially in Europe, is 
casting a cloud on the other- 
wise encouraging prospects for 
business travel and air trans- 
port in general. All the airlines 


agree that urgent action must 
be taken to improve air traffic 
control and airport infrastruc- 
tures to avoid a crisis develop- 
ing by the end of the decade. A 
report by the Stanford 
Research Institute for lata 
warns that air transport in 
western Europe could be 
brought to a standstill in the 
late 1990s because of conges- 
tion and urges an international 
conference of governments, air- 
lines and aviation organisa- 
tions to come to grips with the 
problem. 

The issue of airport conges- 
tion is not only affecting sched- 
ule airlines but also owners 
and operators of private com- 
pany aircraft Some airport and 
civil aviation authorities are 
considering restricting access 
to congested airports like 
Heathrow to small business 
jets. These moves are provok- 
ing alarm in the corporate jet 
sector at a time when the mar - 
ket for mid-size and smaller 
business jets has been enjoying 
a relative recovery. 
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The market for the bigger 
corporate jets is already suffer- 
ing because industry in general 
is becoming leaner “Business 
jet owners and operators are 
going downsize for middle 
range corporate jets,” says Mr 
Wilson of BAe. And if an eco- 
nomic downturn persists, it is 
likely to start having an 
impact on the middle and 
smaller end of the market. As a 
sign of the restructuring now 
taking place in the business jet 
sector. Chrysler recently 
decided to divest itself of its 
Gulfstream aerospace interests 
while Lear Jet has just been 
taken over by Bombardier of 
Canada. 

In the longer term, super- 
sonic business air travel is 
expected to expand. Concorde 
has turned into a big success 
at the top end of the business 
air travel market and all lead- 
ing aircraft manufacturers 
believe that a successor to Con- 
corde will be developed at 
some stage in the next century. 
Apart from the US and Euro- 
pean aerospace industries, 
Japan is now taking an active 
interest in the development of 
a second generation supersonic 
aircraft The Soviet Union is 
also interested and has started 
preliminary studies to develop 
jointly with Gulfstream a 
supersonic business jet. 

But before the next genera- 
tion of supersonic passenger 
jets appears, which itself is 
bound to involve some form of 
broad collaboration between 
all leading airframe and 
aero-engine manufacturers, the 
Industry is likely to see the 
development of a new breed of 
wide-body jumbo aircraft 

Boeing, McDonnell Douglas 
and Airbus are already all 
working on projects to stretch 
their largest aircraft In prepa- 
ration for what is likely to be 
the advent of the new dou- 
ble-decker jumbo airliner. 



■•r« leg room and recline* farther 
than over before. 
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Business class 

Five ways to 
pick the best 


OynGoaln 

Thai Airways International’s flight kitchen, at Bangkok Airport, produces 20,000 meals a day 


JAPAN Airlines this month 
re-launched its international 
business-class services, while 
Air France re-vamped its medi- 
um-haul executive class 
operations. 

Last month, a couple of 
other airlines did the same to 
their business classes; over the 
next few months there will 
probably be several more. 
Qantas has announced plans 
for a re-launch later this year. 

Once ignored by the airlines, 
the business traveller has 
become the important ^l<*wcn t 
in the profitability cf interna- 
tional aivUuftg- 

It was British Airways* deci- 
sion, two years ago, to re- 
launch its international and 
European business class 
operations, at a cost of £25m, 
which effectively sparked off 
the latest round of updates by 
major competitors. 

Now BA faces the problem of 
keeping its Club -World and 
Club Europe business class 
brands looking fresh against 
the new competition. BA says 
it is constantly improving the 
facilities that its Club classes 
have to offer, although, there 
are rumours of another re- 
think on its European services. 

Even if BA’s Club classes 
have their critics in some quar- 
ters, the airline’s popularity 
with travelling executives was 
shown by its being voted best 
international airline by readers 
of Business Traveller magazine 
in its last poQ. The prestigious 
US magatine Aviation Week 
also recently voted BA “Best 
Ai rline on the Atlantic*. 

The question faced by travel- 
ling executives is: how to 
choose the best business eim« . 
from the range on offer? 
Choice usually depends on at 
least five factors: 

■ Space: The chief justifica- 
tion for the higher fares 


charged in business classes Is 
that the traveller is getting 
more space, either in toms of 
leg-room or seat-width. This, 
however, generally applies to 
International business classes; 
shart-haul badness class trav- 
ellers are often left with the 
same sized seats as economy 
travellers. 

Virgin Atlantic offers seats 
with probably the largest 
pitch: 55 indies in Its Upper 
Class seats. These are typically 
the same size as would be 
found in first class on other 
airlines. Virgin, however, 
eschews a first class service in 
favour of just business and 
economy desses. 

Other seat pitches in busi- 
ness class include BA’s 40 
inches, Pan Aid's 37 to 38 
inches, and Continental's 38 

InrfiPK 

■ Food: Boredom on long 
fli ght k nuMM that some execu- 
tives win consider the quality 
of the food Important when 

ptinndng an 

American Airlines has a 
strong reputation for its food 
in-flight, and came top in a 
recent "blind 1 ' testing carried 
out by Business Traveller mag- 
azine. Singapore Airlines was 
second and BA third. 

■ Service: This is the most 
intangible factor - but, 
equally, the most important 
reason for many. Airlines oper- 
ating to the Far East, such as 
Cathay Pacific and Singapore 
Airlines, have established a 
well-deserved reputation for 
service. BA also improved its 
service levels with its well-pub- 
licised “putting people first" 
staff t raining progr am mes. 

Many travellers, moreover, 
prefer the policy adopted by 
some US in giving the 

stewards and stewardesses jobs 
to long-time staff. Mature cabin 
staff they believe, give better 



AN OASIS OF COMFORT 

At KUWAIT AIRWAYS we appreciate 
the true meaning of the word oasis, 
as a place of tranquility, welcome and rest 
That's why our seats are extra-spacious, 
our service so attentive and 
our cuisine quite simply, superb. 

Fly KUWAIT AIRWAYSoasis in the sky 
and enjoy traditional hospitality from a crew 
that really care. 


For further information, cati your 
local travel agent or nnmrrAanwns. 

16-20 Baker Street 
London WW2AD 
Tel: (01) 0358795/4866666 


The ChaBenge and the Change 


Extras on the ground include.. . 

Discounts and stopovers 


AIRLINES HAVE offered all 
they ran in the air, anil are 
turning their attention to on- 
th e-ground extras. 

Free transport, hotel and 
car-hire discounts, leisure club 
access, free accommodation 
while awaiting a connection 
are almost the norm nowadays. 

For example,, those who fly 
with Qantas from Heathrow or 
Manchester to Bangkok, Singa- 
pore or Australia, receive bene- 
fits worth between £100-200 
under its Business Connections 
programme. These include a 
free night at Heathrow’s Excel- 
sior hotel (with dinner and 
breakfast) and a free chauf- 
feur-driven car to the airport 
(within a 40-mile radius) if you 
fly first class, or one or the 
other perk if you’re go busi- 
ness class. 

If you plan to drive in Aus- 
tralia, you can take advantage 
of the deal the carrier has done 
with Avis: a 20 per cent dis- 
count on standard time and 
mileage car hire rates for 
Qantas’ first and business class 
passengers. And a Qantas first- 
or business-class passenger, 
staying at the Regent hotel, in ' 
Melbourne, can pay a special 
rate cf AJ245 and stay in a 
deluxe room which would nor- 
mally cost AS350. 

If you're flying to South 
Africa or southern Africa on 
South African Airways, this 
carrier offers a 20 par cent dis- 
count off hotel rates in 14 desti- 
nations, and an upgrade to the 
luxurious Towers section of 
the Johannesburg Sun hotel if 
you book in advance in the UK. 
Stay at any of the Protea chain 
hotels, in South Africa, and 
receive a 25 per cent discount 
and 15 per cent off Budget and 
Imperial car rental 

Generally, airline stopover 
packages let you stay at luxury 
hotels for almost half price. Air 


France, for example, offers 
good savings in the Middle 
East and Asia through its Con- 
nections programme. Aff air- 
lines tend to offer the best 
savings at their home base, 
where they have the most pur- 
chasing power. 

UAE flag-carrier.. Emirates, 
for example, offers huge dis- 
counts in Dubai under its 
Emirates Holidays packages. 
Stay at the InterContinental 
hotel for £74.68 through Emir- 
ates, instead of paying £90.17; 
or at the Hyatt Regency for 
£44.30, rather than £ 87.93. 
Savings at the nearby resort 
hotel of Jebel All are even 
greater: £139-158, instead of 
£307-353, depending on whether 
you have a garden or sea view. 

Such stopover deals offer 
hidden savings, as usually they 
include return airport/hotel 
transfers, service/tax and 
breakfast. For example, the 
deals Singapore Airlines offers 
in Singapore, are even more 
appropriate now hotel rates 
there have hardened over the 
last l2 months. Passengers can 
stay at the deluxe ftux Pacific 
hotel for just £35 per person 
per night, or in the first-class 
category Taipan Bamada for 
£26 in a shared twin room. 
These deals are part of SIA’s 
Singapore Stopover Holidays 
scheme and include foil Ameri- 
can breakfast, transfers, sight- 
seeing tours, and discounts on 
Avis car rental and at the 
Tanga department store. 

In Europe, passengers who 
fly Dan-Air and rent from 
Europcar become eligible for 
the airline's Link Drive car 
hire dp»i« at UK airoorts and 
in Dublin, which are up to 50 
per cent cheaper than compa- 
rable fly-drive prices. 

Meanwhile Richard Bran- 
son’s Virgin Atlantic airline 
pioneered the free Economy 


class ticket (subject to avail- 
ability) when travellers sample 
its Upper Class (business class) 
service - something that 
Emirates bag since copied. 

Dominant home-based air- 
lines, like British Airways, are 
not over-generous In shower- * 
ing passengers with on-the- 
ground extras, but do pay Up- 
service to the idea by offering 
(until June, mi a tri al , basis) 
free chauffeur drive for first* 
and business-class passengers 
flying from Gatwick to Dubai, 
Hong Kong and New York); 
valet parking at Heathrow Ter- 
minal 4 (220 for first day, £15 
for second, £10 for subsequent 
days) for all classes of passen- 
ger; and free helicopter trans- 
fer from New York’s JFK air- 
port to Manhattan if you’re a 
first or Concorde passenger. 

At a very mlnlmnm, most 
airlines provide the tranquil 
surroundings of a private 
lounge, althoug h this is some- 
times only open to airline club 
members or ff because of the 
pressure on space at major air- 
ports, the lounges are so small 
that they are just as chaotic as 
tiie general public areas. Oth- 
ers, like SAA’s at Heathrow, 
offer showers, bathrobes, 
rhang m g fnnfflUef i, fry and sec- 
retarial services - though only 
for .use by SAA first-class pas- 
sengers and its Prestige dub 
members. 

Until new airports are buffi: 

- plans are under way at 
Paris, Amsterdam, Frankfurt, 
Munich, Brussels, five British 
airports and four Spanish cities 

- more lounge space will not 
become available. But as the 
competition intensifies, the 
consumer will benefit most. 

Gill Upton 


Editor, Business Traveller 


in-flight service. 

■Amenities: The ubiquitous 
toiletries and amenities kit, 

offered by most airiines, varies 

considerably. Delta Airiines is 
rega rded as having (me of the 
best, while several other 
; well-known atcflnes kite leave 
much to be desired. 

Some airiiwfla, however, offer 
alternatives. Virgin, for exam- 
ple, provides a torch or _ pen, 
while Canadian Airlines Inter- 
national gives a selection of 
leather or executive gifts. 

BRouteK Choice of an -airline 
often has as much to do with 
its route patterns as in-flight 
services. BA, for exampU^m 
picking up business to the west 
coast of the US by its direct 
flight to San Diego, it is the 
only international carrier to 
offer a direct route to San 

Diego: others require travellers 
to change planes at one of the 
US “hub” airports. 

One feature of the new-style 
. business classes is the wflllng- 
ness of airlines to take note of: 
customer requirements. JAL, - 
for example, asked passengers . 
on its international flights for 
comments. Another source was . 
its “Hello lane", acansumer 
response system set up in 
Japan/ln November 1987, when 
the airline was completely pri- 
vatised. 

The key question for air- 
lines, howev e r. Is how fax bus!-, 
ness «!«» development can:- go 
in the. 1990s? One way forward 
is clearly the Virgin route — 
scrapping first class and pro- 
viding significantly extra leg- 
room for business passengers 
in an expanded 

What at present prevents 
many airlines from adopting 
this policy, however. Is not 
only the loss of prestige by not 
having a first rims cabin but 
also the loss of revenue — 
seats at the front end of foe 
plane typically cost twice as 
much as business 'class fares. 

Yet, equally, airlines are 
aware that increased cost-con- 
sciousness by companies 
towards business travel may 
make them look tor alterna- 
tives. BA. for example, is 
experimenting with giving 
full-fare economy passengers 
on its L np dr )n to Houston 
Dallas/Fort Worth routes - 
who are mainly business trav- 
ellers - greater facilities to 
differentiate thpm . from dis- 
counted wrawnmy travellers. 

Most airlines, however, are 

folly rranmtfrteH tn mflilrtng Qvo- ; 

lutionary rather titan revolu- \ 
tionary moves. Ways of giving 
travelling executives greater 
control of their environment, 
for example, will be increas- 
ingly sought 

Perhaps tiie most significant 
advances in business ciawa ser- 
vices, however, will not be 
. made in the air but on the 
ground. The airline that can .;. 
really offer., the business execn- 
five a better way of getting to 
the airport and checkin g-ln 
will set the pace for business : 
air travel by the late 1990s. . 

. David CtiurchBi 


Way ahead by 


IS SUPERSONIC travel worth 1 
if Firing by the Concorde ser- 
vices offered -to? British Afrs 
ways and Air France has - been 
a reality for captains of indus- 
try, rock start, .an* others with 

access to money for the past at 

years ever since Concorde first 
en tered commercial' service. 

Sven after all this time the 
sight of Concorde sitting - on a 
runway waiting for .take-off 
can still lead to a craning of 
necks from even the most 
sophisticated of business trav- 
ellers sitting in sub-sonic 

planpfi. 

Yet Concorde is stiff per- 
ceived largely as an expensive 
status symbol for. the egocen- 
tric individual wife wealth r- 
be it personal or corporate. — 
rather «mn the business tool 
which BA (and to a lesser 
extent Air France) would 
rather have portrayed.. 

Concorde's real strength is 
its speed. Flying, at supersomc 
speeds - at. twice thespeed off 
sound . — and at twice foe 
ctf normal planes means 
that on foe New York route, 
for example, executives can 
leave London (on. BA001): at 
10, gnam ghd arrive at 9£0am in . 
New York ready te a day’s 
work. 

The fli ght time off foree-and- 
a Aflif hours, moreover, is little 
more *h«n the equivalent of a 
train journey within the UK; ! 
and the lower cabin presume 
in Concorde than in a jumbo - 
means that passengers arrive 
less dehydrated and' uncom- 
fortable than Is often- tiie case: 

Time is also saved': an.: the-, 
ground; check-in 'time ia 3Q 
minutes before •' % departure: 
(Instead <jf the UHnnlhoiir for,- 
business class passeng&d jmd- 
with a maximum af iOQ paseeu- :. 
gers there are fe wer processing - 
delays on botfrdep£arin$ add 
arrival. Arrtval anff depa tture 
times at New Tori^yJFKfoter- . 
national airport are also sched- 
uled to avoid the^rmJ^hours 
niifi other ST1 ifft g htR at 

BA’s own tarmina^^^r 

So conscious is Firofits '' 


a special "awayday^fere ' et a 
discount to* the normal New 
York return £neMet25K This 
package of flight .tqNew.' York 
and ba£k on ^he same^day is . 
aimed at ejtecufives -yfob iieed 

some fotfr hours’ tof meeting 
tune is available and^foe 4aco 


cannot' help ' it "iifalE'cfrcum- 
stances. The return .flights 
from blew York to London are 
.often leu crowded bec ause the 
time difference works against 
business - \ traveller* ; even 


• though the elapsed rime -is 
-broadly therama Thustba 

a30am BA Concorde flifidrt out 
of JFK to London doe s not 
arrive in London until fi^Opnt. 
The L45pm flight is more P°PH- 
lar, since it enables a monamg 
■ in the office, but does .not 
roach London until 10.25pm 
local time. ^ 

The result is that many trav- 
- pitertt plight choose to fly First 
Class overnight and get a 
night’s sleep in preference to 
losing a day in tiie office. 

In fact, apart from its speed 
and st^ coacorde compares 
unfavourably with first class 

and many business class sear- ■ 

'vices. Concorde ’s seats may be-: 
leather-covered but they are 
amqTi ifnri rather cramped in 
comparison- with the. space 
most business travellers are 
used to in business class. 

The food “and .service, offered 
on Concorde is, not' surpris- 
ingly, of a high quality: but 
there are limits to what can be 
achieved given the space limi- ' 
tations on the galley and staff. 
Many frequent Concorde. fly- 
1 era, for example, often decide 
. to forgo eating on the plane 
since they can.be in Manhattan 
for lunch. 

Yet BA remains committed 
to flying ite Concordes well 

• into the eariy years of the next 

century. Apart from its New 
York service; it has regular 
v schedofed : «rvices to Miami 
:■ and W ashing to n and is starting 
a service to Toronto In Jnne. 

. Ain France only operates one 
service, from Paris to New 
York,' 1 at' a return fare- of 
FEe30J5Ql 

BA, however, is targetting 
■ ite marketing effort towards 
mating more executives aware 
. * of Concorde’s benefits to them. 

It often upgrades frequent 
business travellers paying fall 
feres on busy sub-sonic flights 
on to Concorde, as well as 
offering special promotions 
from rime to time. For exam- 
ple, last year it offered an auto- 
matic Concorde upgrade for 
Club World passengers book- 
ing three, tiefeeteto the US. 

But even if such efforts 
introduce a whole new genera- 
tion at customers to Concorde, 
inevitably tiie day will come 
when foe plane will finally 
have to be taken out of service 
simply because no new ones 
are hetog produced and tbeife 
-axe ’only a limited number- of . 
spare jparts available. When'. 
'BmOmpperis .the rock stars, 
Captains, of todustryandother 
top executives will .have to re- 
adjust to- the alower-tban- 
sound travel that most travel- ’ 
lera take for granted . 

. ■ ■ • , David Churohnr 


Congestion art Europe's leading airports 
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A flying ‘Orient Express* is slowly emerging as airlines continue 
to upgrade their services in the competitive long-distance market 

Non-stop engine Of growth 


COMPETITION among the 
amines for traffic iathelong-' 
dista n c e travel market to at 
man western Europe has been 
increa sing rapidly in jrecent 
years, as more and more pa»-' 
sengexs have been seeking to 
fly f arther - preferably non- 
stop. 

While mach of thin has been, 
and still is, business traffic, 
reflecting the growing signifi- 
cance of global export markets 
to west European commerce 
and Industry, a significantly 
increasing proportion of it is 
leisure traffic, reflecting the 
more ambitions travel patterns 
of holiday-makers and expand- 
ing e t hn ic communities. Both 
trends seem Hkelyto continue, 
as world air passenger traffic is 
expected to double by the end 
of this -decade to more than 2bn 
a year, and perhaps even dou- 
bling again by 2010. . . 

Much of this expansion, has 
been, and wffl continue to be, 
made possible by significant 
improvements in engine, air- 
frame and avionics (airborne 
electronics) technology. As a 
result of developments in these 
areas over recent years there 
has been a significant change 
in the pattern of air transport 
operations worldwide. 

What in the days of the earli- 
est four-engfned jet airliners of 
the late 1950s and early 1960s 
were regarded as long-range 
routes — for across 

the North Atlantic between - 
western Europe and the east- 
ern seaboard of North America 

- have now become, as a 
result of the technological 
advances , in aeronautics, com- 
fortable, safe and reliable 
operations for medium-range 
twin-engined airliners. 

Today, -regular non-stop 
transatlantic flights between 
west European cities and 
North American are made with 
twin-engined Airbus A-30ft60Qs 
and A-310S, or Boeing 757s and 
761s, under what is variously 
known as TStaps” or "Erops” 

- extended range twin-en- 
gined operations over water. 

Progressively, as experience 
with such operations grows, 
the mnuNr of such, flights .is 
increasing. There are now sev- 
eral thousand every month on 
a variety of routes, especially 
across the North Atlantic, and 
across the Pacific between the 
US West Coast and Hawaii 
The . most significant results 


of this have been not only to 
widen the market for medium- 
range twip-fln g tnflrt .. frirMne rg 
but also to extend individual 
airlines' own route expansion 
mnMUops, 

- New types of medium-range 
aizltner now under develop- 
ment will - extend such 
operations even further. Such 
developments include the Air- 
bus twin-engined wide-bodied 
A-330, due to enter service in 
1998, and which will be capable 
of flying up to 4£50 nautical 
miles non-stop with a payload 
of 835. passengers. 

At the same time as the 
medium-range twins have 
moved into what was origi- 
nally the preserve of-the bigger 
fburengined airliners, the lat- 


on those routes, although still 
obliged to make one stop in the 
westbound . direction against 
prevailing headwinds. 

The entry into service of the 
improved Series 400 Jumbo late 
last., year, however, has 
changed that situation m s»iin l 
with non-stop operations in 
both directions now expanding 
as more 747-400s flow into the 
fleets of the world’s leading 

- Looking further ahead, even 
more significant .long-range 
airliner developments are on 
the way. Airbus, the west 
European airliner manufactur- 
ing consortium, is now devel- 
oping its A-340 four-engined 
wide-bodied long-range airliner 
in two versions, the Series 200 


Growth in air traffic demand 
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ter- have also expanded the 
frontiers of range and payload 
performance even farther. 

The best ggpmpta has been 
the evolution of the Boeing 747 
Jumbo jet, which since it 
entered service 20 years ago 
has enabled , miltirme of passen- 
gers to fly to places that previ- 
ously would hove been impos- 
sible to reach. at fores within 
their means. 

One result has been for an 
in creasing number- of afrHnea 

to operate longer non-stop 
flights, especially on some 
routes between - western 
Europe and the Far East and 
south-east Asia - — the fastest 
growing air transport region in 
file world. 

The earliest versions of the 
747 still required' airlines to 
make refuelling stops between 
western Europe md south-east 
Asia «™i the Far East. But -the 
emergence of the Series 300 
version of the 747 in the late 
1980s made it possible for air- 
hnes to fly non-stop eastbound 


i*a pahv» of carrying 262 passen- 
gers over distances o$ 7,550 
nau tical wHfle , unrf fho Soriitw 

300, capable of lifting 295 pas- 
sengers over 6,750 nautical 
miles. The first A-340 enters 
service with Lufthansa in Sep- 
tember 1992. . 

At the upwiw M cDonnell 
Douglas, whose DC-10 series of 
three-engined airliners did. 
Bimh to toip wtwirf both the 
medium and long-range capa- 
bilities of the airihwg in com- 
petition with the Boeing 747, is 
now developing the imp ro ved 
HD-11 series of tri-jets. 

Initially capable of carrying 
293 passengers over more than 
7,000 nautical miles, McDonnell 
Douglas is planning a 
stretched MD-11, carrying 868 
passengers over 6^00 nautical 
mflra But it also plans few 
an “advanced stretched" ver- 
sion capable of more than 8^)00 

panttral mites. 

Boeing also baa ideas, as yet 
not revealed in detail, for fur- 
ther developments of the 747 


Michael Donne reports on the need to overcome air congestion 


Danger: crowded skies ahead 


THROUGHOUT western pean airline industry, competi- services in western Europe 
Europe, the battle for the tlon is certain to become even may also be significantly 


Jumbo, with improved range 
and payload performance, for 
service towards the end of this 
decade. Such an aircraft could 
be targeted at the ultimate in 
long-distance non-stop 
operations, between the UK or 
western Europe and Australia, 
with a profitable payload. 

The 747-400 has already 
achieved such a feat, albeit on 
a delivery flight with a vest 
small payload. A decision to 
develop such a new 747 variant 
will depend upon airline 
demand, but several airlines 
are already showing interest 

Because of the long-range 
capabilities of both the Airbus 
A-340 and the McDonnell Doug- 
las MD-H, both those manufac- 
turers have been giving much 
thought to ways of making 
journeys more comfortable for 
business passengers. 

Airbus, for example, starting 
to. effect with a clean sheet of 
paper in the design of Its A-340, 
Is studying the possibility of 
using lower-deck space in that 
aircraft for either a lounge 
area, where passengers could 
go to get a change of surround- 
ings, or for a more formal din- 
ing area. One idea is even to 
use the space for a small gym- 
nasium. 

But the most obvious idea is 
to provide sleeping accommo- 
dation. Modules based on stan- 
dard containers could enable 
the forward under-floor area in 
the A-340 to become a “flying 
Orient Express", offering very 
high comfort and privacy for 
first-class passengers 

Looking even further ahead, 
much research is under way in 
the US, western Europe and 
Japan on a possible second 
generation supersonic airliner 
to replace the Concorde, with a 
range of more than 6,000 nauti- 
cal miles and a payload of up 
to 300 passengers, against Con- 
corde’s 3,000 miles and 100 pas- 
sengers. 

However, much more work 
on both engine and airframe 
technology will be necessary 
before any design can be finali- 
sed. Moreover, such a develop- 
ment will be costly, and would 
require extensive international 
collaboration. Increasingly, the 
airHnaw want to see such an 
aircraft but on present esti- 
mates, it seems unlikely that it 
win emerge until after 2000. 

Michael Donne 


traffic has become much fier- 
cer in recent years, as the over- 
all number of passengers has 
shot up, and the business trav- 
eller, in particular, has become 
much more selective in his or 
her choice of airline. 

From a total of just over 
400m passengers In 1988, Euro- 
pean shor t-haul air traffic is 
expected to double to about 
800m a year by the end of this 
_ decade, and to triple to around 
L2bn a year by 2010. 

Much of this will be business 
traffic, which because it tends 
to pay the higher fores is much 
sought after by all the airlines 
to offset the rising percentage 
of lower-fore economy-class lei- 
sure travellers within the over- 
all total. 

As a result, an the leading 
European airlines have signifi- 
cantly improved the quality of 
services they offer to business 
travellers, ranging widely from 
better seating arrangements in 
flight, improved quality of 
meals and other in-flight cabin 
services, special lounges on the 
ground at airports, and even 
the provision of secretarial and 
other specialist services at air- 
ports if desired. 

Every leading airline now 
offers a separate check-in facil- 
ity for business class travel- 
lers, and a separate section of 
the cabin to ensure some mea- 
sure of exclusiveness in flight. 
These facilities are not always 
provided, however, as reli- 
giously as they might be, and 
there are as many opinions on 
business travel standards as 
there are business travellers. 

But one complaint often 
heard Is that while some air- 
lines do make an effort to 
ensure that in-flight seating is 
■matotainpii at a high standard 
- such as keeping empty the 
middle of the three-abreast 
seating arrangement on Boeing 
737s - on some late evening 
flights on busy days those mid- 
dle seats are filled. As a result, 
the airlines make more reve- 
nue but the business-fore pas- 
senger endures a lower stan- 
dard of in-flight comfort 

Also, the types of aircraft 
used can make a big difference 
to overall comfort - the Euro- 
pean Airbus A-320s used by 
some airlines have more com- 
fortable business class seats 
than the Boeing 737s used by 
others. 

Throughout the entire Euro- 


anticipated introduction of 
more liberal regulations gov- 
erning market access, capacity 
shares and fores levels to the 
European Community from 
January 1 1993. 

The precise nature of these 
new regulations is still being 
discussed, and it is not yet 
clear whether airlines of coun- 
tries outside the EC will also 
follow suit, although many in 
the airline industry believe 
that they wilL 

At the same time, the lead- 
ing US airlines are already 
planning attacks on Europe 
through the 1990s, with the 
aim of winning bigger shares 
in a market that will match, if 
not exceed, that of the US itself 
in overall size. 

Larger aircraft are also on 
the way - such as the twin- 
engined narrow-bodied Airbus 


future as a result of ambitious 
plans by some airlines to forge 
specialist links to expand their 
route networks. The best exam- 
ple is the plan by British Air- 
ways to spend £34m on a 20 per 
cent stake in the new Sabena. 
World Airlines of Belgium, 
with a comparable stake being 
held by ELM of Tie Nether- 
lands. 

While such inter-airline 
financial links are not new - 
Scandinavian Airlines has a 
stake in BA’s rival, British 
Midland of the UK - they 
have in the past been directed 
more towards formal but lucra- 
tive business partnerships than 
to the generation of totally 
new techniques of operation. 

The BA plan, however, now 
being studied by both the UK’s 
Monopolies Commission and 
the European Commission, is 


Tackling congestion on the ground at airports 
and in the air is the number one priority for 
the entire European air transport industry 


A-321, the stretched version of 
the popular A-320 and capable 
of around 186 seats, due in ser- 
vice in 1994, and the even big- 
ger 335-passenger wide-bodied 
twin-engined Airbus A-330, due 
in 1993 - offering improved 
perfo rmanc e, and more flexibil- 
ity in interior cabin styling. 

Another factor influencing 
the growth of competition is 
the increasing strength of the 
smaller regional airlines, pro- 
viding direct links between 
smaller towns and cities 
throughout western Europe as 
well as connections from 
peripheral points into the lead- 
ing hub airports. 

Some airlines, such as Brit- 
ish Airways, are investing 
heavily in such operations (BA 
has a si gnifican t stake in The 
FlimsoD Line which owns both 
Brymon Airways and Bir ming - 
ham European Airways; BA is 
also developing its activities at 
Birmingham, Glasgow and 
Manchester.) 

Many business travellers are 
finding these regional 
operations more comfortable 
and convenient than the main 
trunk routes between hub air- 
ports, many of which are now 
becoming increasingly con- 
gested. 

The pattern of short-haul 


designed to create an entirely 
new hub operation on the 
mainland Continent, as a 
means of generating feeder- 
traffic into Brussels interna- 
tional airport for onward con- 
nections to long- haul routes to 
other parts of the world. 

Tie deal is being contested 
not only by British Midland in 
the UK, but also in Brussels by 
the Belgian airline, Trans 
European Airways (TEA), both 
of which believe the BA plan to 
be anti-competitive. 

What remains to be seen is 
whether such arrangements 
ultimately benefit the con- 
sumer, either through the 
introduction of a wide range of 
new, competitive air services, 
at competitive fares, or 
whether they will be used 
solely to strengthen the posi- 
tions of individual airlines at 
specific hub airports. There are 
many airlines on the Continent 
which will be watching closely 
to see what decisions the 
Monopolies Commission and 
the EC take in the matter. 

Airport congestion is now 
one of the tnalor issues threat- 
ening the expansion of all 
European air transport 
through the 1990s. 

The International Air Trans- 
port Association (lata) has esti- 


mated that out of some 27 lead- 
ing European airports, 16, 


Gatwick in the UK. Frankfurt 
in West Germany and Madrid 
in Spain, will be saturated well 
before the end of this decade 
unless what it nails “enhance- 
ments'* — improvements to 
permit more aircraft move- 
ments at those airports - are 
introduced. 

In the UK, British Midland 
Airways, the second largest 
operator at Heathrow in terms 
of passenger numbers, is 
already prevented from 
expanding its services on 
domestic trunk routes and 
from starting new routes to the 
Continent for which it holds 
licences, because of a lack of 
available “slots" - take-off 
times at Heathrow. 

British Midland is currently 
conducting a campaign to 
influence the Government, the 
National Air Traffic Services 
and the British Airports 
Authority (BAA) to take mea- 
sures to improve matters, bat 
is facing some resistance in the 
light of the availability of the 
redeveloped Stans ted airport in 
Essex as the natural air trans- 
port expansion chamber for 
London and the south-east 

But serious though airport 
congestion is, probably the sin- 
gle most important factor now 
governing businessmen’s atti- 
tudes to travel on short-hauls 
- especially those making 
one-day out-and-back trips - Is 
the problem of delays due to 
air congestion. 

lata has estimated that over 
the past four years, the propor- 
tion of flights delayed by more 
than 15 minutes has almost 
doubled from around 12 per 
cent of all flights to close to 25 
per cent, and there are fears 
that this will get worse as the 
volume of passenger traffic and 
the numbers of aircraft using 
the crowded European skies 
increase, causing yet more con- 
gestion. 

Tackling congestion on the 
ground at airports and in the 
air must now rank as the num- 
ber one priority for the entire 
European air transport indus- 
try. 

Unless it is successfully met 
and overcome, these problems 
threaten to bring the air trans- 
port industry to a near stand- 
still before the end of this 
decade, wrecking everything 
that so many people in the 
industry have worked so hard 
for so long to achieve. 



numbei; 
I’m 

freeman 


A free man? Oh no you’re not, you’re 3C. You’re a 
seat number, just like everybody else. You'll be strapped in, 
processed, then thrown out and forgotten forever. Do we 
exaggerate? Well perhaps just the tiniest bit. Though 
anyone who's ever flown has experienced the feeling. 

But if you fly with CB airways you'll experience 
quite the opposite. That's why a flattering proportion of 
those we're introduced to, come back, to renew the 
acquaintance. 

On CB airways, the secret of our personality is that 
we take the trouble to get to know yours. Our Club Class 
staff always cry to remember a face -and a name. A like or a 
dislike. A taste or a preference. 

How can we do it? Well, CB airways isn’t some huge 


anonymous airline. We’re just the right size to really treat 
you as an individual, lo give you both the service and the 
space you need to feel pampered (that's why. for 
instance, in every Club row, we guarantee to keep the 
middle seat unoccupied). 

This doesn't of course mean that we're anything 
less than a paragon of efficiency. With a convenient check- 
in ax Victoria Station, scheduled flights from Cacwick’s 
splendid new North Terminal; and all the first-race 
supporting services chat come from our association with 
British Airways. 

So even when you're forced to fly on business, never 
forget you’re still a free man. With CB airways, the only 
number you need to worry about is your travel agent's. 


gb airways 


“At a email example of the GB airways touch, tend your humus card to GB airways Ltd. Freepost. 

Garwich, Sussex RH6 OZA, and we'll return it as a laminated luggage tag, complete with leather strap. 

GATWICK ♦ MANCHESTER ♦ GIBRALTAR «► TANGIER ♦ CASABLANCA ♦ MARRAKECH ♦ JEREZ 
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Business aircraft owners are worried about policies to limit their use of large airports 


‘Relievers’ are handy but often restricted 


BUSINESSMEN who use 
company aircraft feel they are 
being handicapped in their 
tasks. Air traffic is growing, 
airports are increasingly con- 
gested, and corporate aircraft 
operators are being discour- 
aged from using main centres. 

Pressure is on corporate fly- 
ers Internationally, and the 
Business Aircraft Users Associ- 
ation, the industry's interest 
group in the UK, notes that 
overcrowded large airports are 
encouraging business aviation 
to use smaller, “reliever" air- 
fields to ease demand on run- 
ways and facilities. 

Nowhere is the situation 
more graphically illustrated 
than at Heathrow and 
Gatwick, London's biggest and 
busiest airports. 

Last year. Heathrow handled 
369,039 aircraft movements - 
each landing or take-oFf is 
termed a “movement" - of 
which 17,318 were business 
flights. That proportion might 
have been smaller still. Mr 
Derek Leggett, chief executive 
of the BAUA, says his associa- 
tion has three times averted a 
decision to ban company air- 


craft from Heathrow alto- 
gether. 

Airlines come first at Heath- 
row and Gatwick. business avi- 
ation second. That is an official 
policy and was reaffirmed late 
last year by Mr Cedi Parkin- 
son. Secretary of State lor 
Transport, in his response to 
an advice document - CAP 
559 - from the Civil Aviation 
Authority and to representa- 
tions from the industry. 

Mr Leggett's objections to 
that centre on the importance 
of collocate aviation to the 
economy. Aircraft save valu- 
able company time and can 
function as mobile office space. 
Even In business class on an 
airliner, he says, “you can't 
have a meeting in flight. You 
can't discuss company affairs." 
Speed is important, too. 

The BAUA has about 50 
members, including many of 
the biggest names in British 
business. Members operate 
mainly turboprop aircraft such 
as the twin-engined Beech 
King Air and jets such as the 
BAe 125. “IPs all two-man, pro- 
fessional crews,” Mr Leggett 
says. 


Professionalism in his mem- 
bers’ crews is an aspect Mr 
Leggett emphasises with pride. 
Hand in hand with that profes- 
sionalism is the elaborate level 
of eqnipment aboard BAUA 
members’ aircraft. Inertial nav- 
igation and satellite position- 
ing enable them to fly very pre- 
cise courses and heights, and 
landing aids enable them to 
approach airports safely in bad 
visibility. 

Instrument landing system 

uses radio to relate the pilot's 
position to that of the runway. 
Category I US permits a pilot 
to i»nd when the cloudbase is 
down to 200ft, Category II 
allows 100ft. . 

Trusthouse Forte and 
J . C. Bamford are BAUA mem- 
bers. Both operate BAe 125s 
with Category H ILS. Not all 
airliners are so well equipped. 
The snag is that not all air- 
ports have any ILS, let alone 
Category IL That is one of the 
reasons the association wants 
to be assured of being able to 
go on using Heathrow, 
Gatwick and other big airports 
worldwide. 

Another reason is inter lin- 


BUSINESS JET DELIVERIES 1985-1909 


SMALL CABIN 

Citation 1 

Beech Diamond 1A 
Beechjel 4000 
Cessna Citation 2 
Cessna Citation S2 
Cessna Citation 5 
Dassault Falcon 100 
IAI Westwlnd 1 
IAI Westwind 2 
Lear Jet Model 31 
Learjet Model 35A 
Learjet 36A 
Learjet Model 25 


MID CABIN 

BAe 125-800 
Cessna Citation 111 
Dassault Falcon 20 
Dassault Falcon 200 
IAI 1125 Astra 
Learjet Model SB/C 

TOTAL 

LARGE CABIN 
Canadair Challenger 
Dassault Falcon 50 
Dassault Falcon 900 
GAC Gulfstream 3 
GAC Gulfstream 4 


TOTAL 
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73 

67 

68 

58 
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17 

13 

23 

12 

14 
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30 

27 

15 

14 

4 

2 

- 

8 

26 

49 

36 

56 

81 

110 


5 year Total 
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ing: charging flights, typi cally 
from a company aircraft flown 
from a small regional airfield 
in the UK or the Continent, on 
to a scheduled intercontinental 
airline. Fast Interlining 
demands that a company air- 
craft fly into the airport from 
which the airliner departs. 

In the UK, Concorde sched- 
ules use only Heathrow. Brit- 
ish Airways estimates that 
Concorde interlining from busi- 
ness aircraft alone is worth 

The BAUA says It has 
three times averted 
a ban on company 
aircraft at Heathrow 

over Elm annually. 

. Many of the reliever airports 
that the CAA would encourage 
the business community to nse 
have no Minina services. 

For all his criticism of the 
big airports, Mr Leggett praises 
what he terms the .“flexible" 
attitude towards his members 
that he finds at Heathrow. 

Mr Bill Oatey, the airport’s 
director of safety and security, 
sums up the management’s 
approach: “It’s Dunlops hitting 
the runways that make our 
tills turn.” Airlines take prior- 
ity, but “we are in favour of 
retaining business aviation at 
Heathrow.” 

At Gatwick. business traffic 
is frilling. Last year Gatwick 
bandied 189,000 aircraft move- 
ments, an increase of 5 per 
cent over 1988. Of those, 7,042 
were business flights, 3.7 per 
cent of the total. In 1988, the 
figure was 7926. 

In terms of journey times 
into central London, most of 
the relievers are at least com- 
petitive with Heathrow and 
Gatwick. 

At Famborough, the Minis- 
try of Defence airfield best 
known for its international air 
show every two years, Carroll 
Aircraft, a subsidiary of Car- 
roll Group, a property concern, 
has this month received plan- 
ning approval from Rushmore 
Council for an executive termi- 
nal and offices which will 
transform the present group of 
small hangars and reception 
buildings. 

As a developing business 
aviation centre, its constraint 
is less the precision approach 
radar, which permits a mili- 
tary-style ground-controlled 
talkdown, or the large runway. 









YOU WANT THE BEST WHEN YOU TRAVEL? 
NINE TOP AIRLINES AGREE. 


Wouldn’t you like a charge card that gets you 
immediate personal recognition - and the service to 
match - on airline after airline? Wouldn’t it help if your 
card gave you special, ‘frequent traveller' privileges - 
designed to reduce the stress of business travel? 

This, and more, is what the AirPIus card provides. 

It’s Europe’s charge card designed specifically for 
frequent travellers. And it's issued by Europe's nine top 
airlines - the people who know what flying high is 
all about 


It is welcomed by thousands of prestigious hotels, 
restaurants, car hire and travel companies. And it 
provides you with a fast, simple payment system. 

Moreover, as well as a highly personalised service, 
AirPIus opens the door to VIP airport lounges, office 
and boardroom facilities around the world. 

So now, as a frequent traveller, you can enjoy new 
heights of comfort and service wherever you go. 

To find out more, contact your local airline. 

British Ahwwk 
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THE CARD FOR 

THE BUSINESS TRAVELLER 


AIRTFMSLOS 


which has handled the Soviet 
Antonov 124 heavy transport, 
but rather its opening hours: 
Monday to Friday, and Satur- 
day morning. 

Mr Joe O’Neill. Carroll Air- 
craft chief executive, says: "It’s 
one thing to force people out of 
the major London airports, it’s 
another to provide fariliHps at 
reliever airfields. Those facili- 
ties most include seven-day 
availability and fuE customs." 


amp ton’s 1,723m runway is 
used extensively by light single 
and twinrprop types and by air- 
liners up to the size of the 
McDonnell Douglas MD83, a 
development of the DCS; the 
airport also hosts Genavco, an 
executive service company 

offering fcurflities from corpo- 
rate passenger handling to_ 
engineering support for air- 
craft. It is experienced at main- 


availability and foil customs.” talnlng the BAe 125. 

Biggin HQL in Kent, famous , Southampto n’ s executive 
for iteRAFrole to tteBattle of 

Britain, is managed by Air- Sir 

ports UK, a subsidiary off BAA gfi® 

(formerly the British Airports 

Authority), on behalf ofthe 55?£? s *v 8 

"Z””: ;;’ elsewhere. Is on speeding the 

business traveller firmiaimaft 

*1* customs to limousine as 
director, believeaBigginHm as possible, 
has the potential to be the B airnn7 + 



most important of the London 

Mnw Hurt tmtil are? ««« predSiOIl 


. . works well, but Mr Malcolm 

^WIS metres, the mein 


runway can accept most pur- 
pose-built business, jets, T>ut 


eign pilots are riot used to pre* 


Tadsa approach.” . 

until tills xuopth the airport relievers -are developinf: 

to hed im ILS Ite a dvai iteps ^ „ ut 

“ gwrft customs processmg nTW T th{ , ^3^ ^ themato 
-12 minutes from leaving the 


aircraft to etaenng the car - fedfiEfes me to place, 

^. goo ^ 1 b H c ^T spo 5 UK amd foreign business trav^ 
S* ZfS SE ellers wfflltE feel they. are 
{2? working with, one tfing tied 

BpS^is a quick link with beb^dTlbexir “A 
Gatwick. ... ••••<*... j.. t . .. 

Airports UK also manages 

Southampton airport. Boutin • > v ^ v , z -Davfd'Boggfo 

THE DRAGON'S DYNASTY 

BRITISH AEROSPACE’S BAe 125 L ex*Clityv»>^ a 

quiet success atory for 28 years. It is also typkst«r VM 
aircraft used by fte busln wma w hi Shiitryi' r -. 

The type eras designed by be HataBand/,rtow.lnco>porated 
Into BAe, and first flown In l962:ttt't!t<*'<Mjt DragonTThat 
name was soon dropped. Tlfts aircraft saris Abut ilk 
people and Is powered by twin, rear-mounted Jets. 

Currently in (production are the Series 600 and TOGO 
models, the latter announced late last year. Previous ■ . 
models no longer In product! on sold a total of 473 aircraft. * 

tanprovements to the type over the years have seen die 
original Rolls-Royce Viper turbofets replaced by quieter : . . 
Garrett and, on tho 1000, Pratt A Whitney Canada turbofana, 
which have also helped to extend the range flown. Tho - 
aircraft has become longer and roomier. 

‘ * □ ; 

• Aerodynamic Improvements on-the 1000, model Include a 
wing redesigned with the benefit of' Airbus technology. With - 
increased fuel, the alrcraft.can reach {New York train 
London In one tog, or cross the US from coast to coast 
Flight Instruments, keeping abreast of latest developments 
In the industry, are electronic. Navigation uses two 
high-precision Instruments: the inertial reference system, 
which uses accelerometers In throe axes, and flip global 
positioning system, which takse signals from saisUHes. 

At present, the 1000 Is authorised to use fls Instrument 
landing system — whereby guidance signals from ground 
equipment registers on Instruments fa the aircraft, telling 
the pilot Ms position rotative .*0 the runway - In ao^cafled 
Category I co nd i tions: WHh a cloud base down ttr2D0fL BAe 
Is working on getting the aircraft cleared to use Category U 
ILS, allowing It to operate with cloud down to 100ft. 

ILS equipment to used at most Mg. fantomaflonal airports 
but more rarely among smaller airfields.' -DAVID BOGGIS 


Three partners 
plan prototype 


THE IDEA of capitalists flying Show last year, Mr Allen Pant 
between business meetings at son, cboirman of tbe board and 
supersonic speeds in a jet paw- chief executive of Gulf Stream, 
ered with British engines, fit- - . and Mr Mikhail Simonov, gen- 
ted with American avionics •• oral designer at the Sukhoi 
and based on a Soviet airframe Design Bureau, signed their 
originally designed for a . first memorandum of under- 
fighter. aircraft may sound >. standing within 72 hours, 
bizarre. * ■ The idea behind the pa 


A ' LARGE number of 
businessmen find even first- 
class or Concorde air travel a 
..hassle in these days' of. Increas- 
ingly congested airports, air- 
traffic control delays and at 
times- difficult road access in 
and out Of airports; Many have 
therefore turned to. business 
. Jets, either directly owning or 
teasing private aircraft 
Tim corporate jet offers the 
flexibility required by business 
executives, as well as the com- 
forts' of a flying gin -palace. 
Although the market for these 
aircrikft -has gohP through a 
sticky, patch following the last 
oUsho^ ft hasabown sdgns of 
recovery after, a long period of 
stagnation. . \ : . . , 
lit part, the recovery reflects 
the preference of a growing 
numb er of bnsfaessmeh.to turn 
to small corporate ie&rather 
.titan dp pt >bd on ynfMtnb air- 
line services. But the .buoyant 
business climate of the last few - 
: years has been largely respon- 
rfhte for fhe pack-up bfxbie pri- 
vate jet aircraft market. 

Business’ jetinanufecturers 
warn that there ar£nbir .ban- 
ning to be seme clouds on the 
horizon. A downturn fn US eco- 
nomic activity risks having 
repercussions on ifie market In 
the short term. Bat in the lon- 
ger run,' tito major worry of 
business j et mahafacturezs and 
operators, ii the ./ threat of 
restrictions of aiiport access to " 
businessaircfaft.usOTsl^. 1, 
Many civil avjation nnd air- 
jxsrt authorftie^fc . especially' in . 
Europe, are noySt considering 
imposing : bah&. eoraiudl' corpo- 
rate aircraft at ''-some big 
, crowded alrporto^Bke, for 
examptey Lon&m.iHeahfow to 
reHeveeome^ititec^igBs^^ . 
at ti^e. ^rpbr^AiT^dyland- 
ing , fees for ? ai^aUe r aircraft 
.have been incntaaM at^some 
.adfpCrte, as jjtaife-bf the ccm- 
cexted action tor tockle the air- 
' portcbngestl^'p^bferiiu 
T^ktrongwditart of the cor- 
porate jdt market is that for 
. middle-size aircraft, such as 
, tito British Aerospace BAe -125, 
the Cessna -Ctittftibn in, the 
Dassault Falcon -20, the IAI 
1125 ^Astra; and "the Learjet 
Model 55B/C. Tbtal 'deliveries 
in this section of the market 
rttae. to 78. aircraft last year 
from 58'in 1968.- The small end 
aS me ootpoiute market also 
showed a sniall rise last year 
with deliveries rising to 99 


86 aircraft last year, from 110 
the previous year. 

’ in the medium-sized corpo- 
rate jet market, BAe unveiled 
last year a new derivative o f its 
long established and successful 
BAe 125 femfiy of corporate Jet 
aircraft. The new aircraft is 
called the BAe 1000, and toe 
UK group claims it is the first 
medium-sized twin engined 
business jet able to carry tax 
passengers more than 3,200 
Tiflntir-flt miles , giving it trans- 
atlantic and intercontinental 
capability. The company 
describes it as “ a long-range 
aircraft with a medium-range 
.price tag”. 

Corporate aircraft makers 
are also increasingly looking at 
new markets for their jets. 
BAe, for example, says there is 
growing interest from regional 
operators «wd military custom- 
ers for its BAe 125 family. The 
US air force have bought six 
.BAe 125-800S for electronic 
flight surveillance operations, 
and the Japanese air force 
Intends to use three BAe 125- 
800s for similar purposes. 
Japan, which has been a poor 
market for business jets, 
because of access problems for 
small aircraft at busy Japanese 
airports, is understood to have 
ah. overall need of about 70 
small, lets for military and 
coast guard applications. 

- At the same time, Japan is 
now showing interest in partic- 
ipating in the development of 
second generation supersonic 
aircraft. Of particular attrac- 
tion to the Japanese and 
south-east Asian market is a 
s u personic business jet with a 
range of around 6,000 nautical 
miles, which could fly busi- 
nessmen in record time across 
the Pacific to the US. The 
Soviet Union is also working 
on a supersonic business Jet 
concept, with Gulfstream of 
toe US and Rolls-Royce off the 
UK on the engine side. 

However, the days of a 
supersonic business Jet are stm 
a long way off. Although 
studies have now begun, the 
industry agrees that a new 
generation of supersonic air- 
craft is unlikely to -emerge 
until well into toe next cen- 
tury. But corporate jet manu- 
facturers also believe that 
there is a real need for a new 
supersonic business aircraft, 
especially if no successor to fv 
Concorde is built by the large 


But the scenario could 
become a reality if plans of 
Gulf Stream Aerospace, the US 
business aircraft manufac- 
turer, Rolls-Royce, of the UK, 
and toe Sukhoi Design Bureau, 
previously best-known for its 
Soviet fighters and bombers, 
come to fruition. 

The three concerns are plan' 
ning a supersonic business jet 
for between 16 and 19 passen- 
gers, capable of landing on 
standard business airstrips and . 
being maintained by business 
aircraft personnel, yet also 
being able to travel at Mach 22 
- some 7 per cent fester than 
the Anglo-French supersonic 
Jet, Concorde. 

One of the memoranda of 
understanding between the 
American and Soviet concerns 
also specifies that the aircraft 
should have a range of 5,000 
statute miles. Gulf Stream 
believes that there is a consid- 
erable market for such an air- 
craft if It were to cost about 
$50m. It Is presently undertak- 
ing a marketing study to 
assess the project, and expects 
to find that its original esti- 
mates of a potential market of 
about 50-60 Jets is a conserva- 
tive assessment 

The company says that origi- 
nally it believed the ttbn proj- 
ect would take about 19 years 
to complete. However, the 
Soviets are far mote ambitious. 
They envisage being able toily 
three or four prototypes by 
1993, and actually marketing 
the aircraft in five years. 

Mr Alvin F-Balabain, direc- 
tor of corporate communica- 
tions at Gulf Stream, says that, 
although the American com- 
pany was initially sceptical of 
the Soviets' time-scale, once its 
employees had visited the 
Soviet Union it came to believe 
that it was achievable. 

The Soviet design team cer- 
tainly appears keen oh the 
enterprise. After meeting for 
the first time, at the Paris Air ■ 


. standing within 72 hours. ' from 97 afrcraft in l988. Concorde is built by toe large 

Tbe Idea behind the prefect However, ' the top end off the . airframe makers. 

.is that theJSoviets should pro- market has- suffered as Indus- “We are continuously 
.vide the airframe, the B ritish try fn. gefifet&l has become looking at supersonic, and we 
the engines and toe Am e ri cans, .learn*, and : Corporate users believe there is a need for a 
the avionics and marketing haye prfcfetreti to opt for mid- large business s u perso ni c jet,” 
■skills.. • cHfe-sixe aircraft, rather than says a senior executive at 

Mr Balabam believes that luge; cabin: jtaaL Tbe’ market BAe’s corporate aircraft divi- 


RoBs-Royce should be .able to ferlaxgar jets •- fairinditig the 
.produce a quiet-enough engine -Canadair Challenger 601, the 
within the necessary, time- 'Dassantt &ucon 50 ajui Falcon 
scale, while toe Soviets* design 90ft the GAC Gulfstream 3 and 
should be able to overcome the 4 — saw total deliveries fell to 
problems of sonic boom that so ” 

doggwl Concorde. - 

Rolls-Royce, however, is hbt ' ~ ' ' ■ ■ ■ 1 ■ 

quite so confident. In a recent *• . ~ 

interview; Btr Phil Ruffles,- . ; . f nii 

technical director, at the Brit- . V. - ■ DU 

feh company, said that a pro- 
duefion engine would probably " . j j : ' - - j 

not be ready until flw «wt off • Specialists in Bee 

the decade. The prototype ' > t ' { ' - ’."'T ' ' — 

-would probably have to. be - owners and ppamtoj-a a 
powered by Soviet engines. ■** «ss-«bi*.: tosprovide . « 

H.the Awrig n of a small bus!-. . a ^- 'ftepacts. oif^ Purchase, 

ness Jet proves, possible, there ■“ Kl ofr&it±ama i 

are piaua to ftorig n a stretch ■ ****^ '.aireraf^" 
version for about GO passen- . v .'. - rV A.F* Budge (A 
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looking at supersonic, and we 
believe there is a need for a 
large business s u perso ni c Jet,” 
says a senior executive at 
BAe’a corporate aircraft divi- 
sion. But he also concedes that 
the s tudies are still only at a 
very preliminary phase. 


Paul Batts 
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SHE RARELY ANSWERS A SERVICE CALL. 
BECAUSE HE RARELY HAS TO MAKE ONE. 




ATLANTA 



Observation. 

A skill all Delta Air Lines Flight Attendants are trained in. 

They can often see when you want that extra pillow. Or maybe some 
more coffee. 

It’s all part of the training every Delta Flight Attendant goes through. 

And every Delta employee knows they’re an important part of the team 
by the end of their training. 

It’s not just our passengers who appreciate the Delta philosophy. 

Over 19,000 people have worked for Delta for more than 10 years and 
over 11,300 people have been with us for over 20 years. 

The result of this is reflected in our splendid service record. We’ve been 
first in passenger satisfaction among major US airlines for the past 15 years! 

Out attention to service extends beyond our in-flight staff. 

Fly Delta from London, Paris, Shannon, Dublin, Frankfurt, Munich, 
Hamburg, Stuttgart and beginning this summer Amsterdam, to 4 US gateways 
(Atlanta, Cincinnati, Dallas/Fort Worth and Orlando). Once you’re through the 
convenient immigration and customs, you’ll be greeted by Delta Passenger 
Service Agents. TheyTl help you with directions and connections to over 230 
US cities. 

At this point, we must admit you do have to press a few buttons to get 
Delta service. See your Travel Agent or call Delta for details of direct flights 
available from Europe to US destinations. 

DELTA AIR LINES 

We LnveToFly And, h Shows: 


ORLANDO 






"Based on consumer complaint statistics compiled by the US Department of Transportation. ©1990 Delta Air Lines, Inc. 
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FINANCIAL TIMES TUESDAY APRIL 24 1990 




BUSINESS AIR TRAVEL 6 


The market for civil helicopters is improving, as more... 

Rise above the hassle 




WITH ROAD congestion 
increasing, and rail travel 
often uncomfortable, unrelia- 
ble and increasingly expensive, 
many businessmen are turning 
to the helicopter as a means of 
moving around quickly and 
conveniently. 

The Civil Aviation Authority 
reports that the number of 
civil helicopters on the UK reg- 
ister currently stands at nearly 
860, compared with 820 last 
October, 674 in January last 
year, and 582 at end-1987. 
Although not all of those 
machines are in active service, 
the steady increase in numbers 
clearly indicates a growing 
desire on the part of more and 
more people to save time and 
money through ease of mobil- 
ity in conducting their affairs. 

This trend is not just occur- 
ring in the UK, bat on the Con- 
tinent and in the US too. Over- 
all, the world market for civil 
helicopters appears to be 
improving. At the Hell Expo 
QO event in Dallas earlier this 
year, industry experts were 
forecasting world civil helicop- 
ter sales over the next decade 
of some 5,100 aircraft, out of 
total sales (including military) 
of some 10,000 aircraft. The 
civil figure was some 17 per 
cent above the previous year's 
forecast of only 4,500 aircraft. 
By far the biggest proportion of 
that market is expected to con- 
tinue to be in the light single 
and twin-engined types, which 
are the cheapest to buy and to 
fly. 

The ubiquitous nature of a 
helicopter - its ability to land 
and take off from virtually any 
small, flat area, either in car 
parks, fields or the roofs of 
buildings, for example, apart 
from specifically constructed 
helipads and heliports - 
ensures that much of the has- 
sle in everyday communica- 
tions is removed. And the 
smaller the aircraft, the easier 
such mobility becomes. 

Businessmen can use heli- 
copters in a variety of ways. 
Companies can either buy air- 
craft outright, and employ pro- 
fessional pilots to undertake 
the flying, or charter aircraft 
from any of the many organisa- 
tions engaged in the rotary- 
winged business. This is usu- 
ally the case with the larger 
types of aircraft, where it is 
necessary to transport several 
executives around at the same 
time, but there is an increasing 
number of businessmen who 
prefer to use smaller aircraft, 
and to fly themselves, finding 
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An Aaroapatt al o Twin Squirrel, of Aeromega Helicopter* 


it a relaxation from the normal 
strains of driving on increas- 
ingly congested roads. 

Contrary to some opinions, it 
is neither difficult nor expen- 
sive to learn to fly a helicopter, 
and the longer-term benefits of 
the easier mobility thus gained 
far outweighs both the initial 
investment in training and air- 
craft procurement, and subse- 
quent operational costs. 

Hie British Helicopter Advi- 
sory Bond, established some 
time ago to promote the use of 
helicopters and to communi- 
cate with government and 
other authorities on all matters 


relating to helicopter activities, 
lists among its members not 
only helicopter manufacturers 
but also a large number of 
companies specialising in the 
maintainance, operation and 
lousing of aircraft, and in heli- 
copter flying tr aining , as well 
as many private owners, com- 
panies and other organisations 
which have discovered the ben- 
efits of rotary-winged flight. 

The BHAB also lists in its 
regularly updated handbook - 
an invaluable document for 
any businessman interested in 
rotary- winged flight - the 
surprisingly large number of 


BHAB member heliports and 
helipads throughout the coun- 
try, including those for which 
prior permission to land is 
required. 

A wide range of types of air- 
craft is available on the UK 
register, either for hire or for 
purchase. Prices vary widely 
according to size of aircraft, 
but the smallest and cheapest 
- and also individually one of 
the most popular aircraft - Is 
the US-built Robinson R-22 
Beta single pistourenglned two- 
seater, with a speed of just 
over lOOmph and a range of up 
to 360 statute miles. Another 
popular type is the four-to-Sve 
seat single- turbine powered 
Bell Jet Ranger, with a speed 
of up to 150mph and a range of 
350 miles. 

Larger single-turbine 
pwpirmri typos available Include 
the flve-to-six seat French 
Aerospatiale Squirrel, with a 
speed of 150mph and a range of 
460 miles. 

These types are popular not 
only because of their small size 
and good range and payload 
performances, but also because 
thqy are environmentally suit- 
able. 

Helicopter noise has often 
aroused hostility in the past, 
and Is stm today probably the 
most Important single factor 
mitigating against much more 
widespread use of such air- 
craft, by both businessmen and 
others. 

The BHAB has therefore also 
produced a code of conduct, to 
which all its members adhere, 
designed not only to ensure 
safety in rotary-winged 
operations but also to show an 
increasingly environmentally- 
eonsrious public that helicop- 
ter operators are aware of the 
need to preserve the environ- 
ment from unnecessary noise 
j oLrusri on, 

The BHAB's view is that the 
whole helicopter industry must 
demonstrate a responsible and 
cooperative attitude to this stt-> 
uation, and insists that this 
can best be done by observing 
the code of conduct at all 
times, but particularly in con-, 
gested urban areas. 

Michael Donne 


Further information on all 
aspects of helicopter operations 
can be obtained from the 
BHAB. Building C2. West 
Entrance. Fair oaks Airport. 
Chobham, Woking, '» Surrey, 
GD24 8HX. 
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LONDON CITY AIRPORT 


A longer runway is 


LONDON City Airport has 
steadily built up over the past 
two years a growing number of 
devotees who find flying on 
short business hops to Paris, 
Brussels or Amsterdam infi- 
nitely more agreeable from the 
new Docklands airstrip than 
from the crowded congested 
atmosphere of Heathrow or 
Gatwkk. ■ 

The airport has pioneered a 
new ' style of business air 
traveL The building looks more 
like a comfortable modem 
hotel than an airport terminal. 
It never seems crowded. 
Check-in, customs and security 
formalities are quick pain- 
less. The restaurant serves 
good food and has a lovely 
view over the airfield sur- 
rounded by water where an a 
clear day people often water 
ski- 

The flights on the small four 
ungme turboprop De HaviHand 
Dash 7 short take-off and land- 
ing (stol) passenger aircraft 
aim offer a more intimate and 
uncrowded service than an the 
larger conventional jets. AU 
the airlines operating with the 
Dash 7 out of London City 


hove made big efforts, to offer 
passengeraanthecomforts 
expected by business ^travel- 
lers, ranging from a good stock 
oT newspapers, a snack and - a 
wide variety of complementary . 
alcoholic or non-alcoholic 
drinks. Because the aircraft are 
wnwll ,. him r iling - imH disembark- 
ing are both swift and easy. 

The airport and the flights in 
and but of London City was 
built with the businessman in 
mind. The idea was to provide 
the Chty of London with anair- 
port within easy reach by boat, 
car or rafl. But in spite of its 
undoubted attractions .and 
novel travelling concept, the 
airport, which last winter cele- 
brated its second anniv ersary , 
still an 'uncertain future. 
and is struggling to ntalne anda 
meet 

The next few months are 
likely to be crucial for London 
Cite Airport, which is awaiting 
anxiously the outcome of a 
public inquiry into a £7m pro- 
posal to extend the airport’s 
runway. The long term finan- 
cial viability of the airport 
hinges an the runway .exten- 
sion plan. 


'At: present only ■ the small 
Dash 7 cari ; aperate,c«fc®f. Lon- 
don Oty AkporL limits 
the tenge of destinations the 
'airport can serve.; However, if 
London City receives, the 
go-ahead to extend toernnway. 
other commuter and regional 
aircraft win be able to operate 
out of the, airport ihdnding the 
BAe I4 jet, the Fokker 50, the 
De NavfDand Dash 8, the Saab 
340, among others. The airport 
owraraj^toe John Mowlem con- 
struction group, is especially 
anxious to see the BAe 148 four 
eigim jet operate out of Lon-' 
don Qte because the a ircra ft is 
noise friendly; it has been 
dnbbed “the whisper JeT, and 
has short take-off andlaudiiig 
capabilities- ' . j;r 

increasing the length of file 
runway would greatly expand 
Ihe -.range of destinations- 
served by -London Ctty. This 
would attract more airline s. 


especially national- canters’,- 

Many; large, airlines ha?e4n 

a „ tage of one of its mam 
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AIR TAXIS 
AIR AMBULANCE 
PRIORITY AND 
DANGEROUS CARGO 
AIRCRAFT SALES 
AND MANAGEMENT 
SERVICES 

24 HOUR SERVICE 

061-436 6666 

piSt^aSckafi: 071-623 4294 


Trends in technology will soon make it easier to... - - 

Ring the office from the air 




Great new 

SAA 

service 

to 

Southern Africa 



Tmvel fast ■ Thwel direct 

Travel in style 

South African Airways has won an enviable 
reputation for comfort and convenience. 

And nowa new direct Manchester— Johannesburg 
flight gins you even more reason to fly SAA 

Flights depart Manchester 1550 hrs every Tuesday 
bound for Johannenhmg; with a brief call en route. 

On board, you enjoy fine foods and wines, room to 
stretchout, and standards of service which ensure 
people choose SAA ag ain and ag ain 

A regular daily non-stop service, Heathrow; 
Terminal 1,— Johannesburg; twice weekly non-stop 
flights Heathrow— Cape Thwn; twice weekly through 
flights Heathrow- Durban; and now Manchester— 
Johannesburg weekly 

South African Airways— again rated by the regular 
flier readersof Executive Travel Magazine 'Best 
Airline to Africa! 


SALES OF Robert Ludlum 
novels - those old standbys 
for tedious and time-consum- 
ing long-haul flights - may be 
about to take a dip, if market 
research on the future of aero- 
nautical satellite communica- 
tions is correct 

New second-generation satel- 
lite technology, due to be 
launched this October, should 
mean that businessmen on air- 
craft around the world will 
Instead be able to fax, telex, 
talk to their offices and even 
download data from their por- 
table computers while in the 
air. 

At present, two voice 
systems based on VHP are 
already available in the US. 
However, the technology 
behind these services, which 
have been running about five 
years, has some serious limita- 
tions. 

In the first place, the equip- 
ment on the aircraft is limited 
in its range to the line of sight 
between the aircraft and the 
nearest ground stations - a 
maximum of about 200 miles. 
This also means that the ser- 
vice Is not available over the 
ocean. In addition, there is ~no 
means of handing over from 
ground station to ground sta- 
tion, which results in fre- 
quently interrupted calls. 

Finally, the quality of sound 
on thp system is 1 «mpntahlp. 
Terrestrial communications’ 
effectiveness is limited because 
the electrical properties of the 
short-wave radio band are 
affected by sunspots and solar 
fiaToa. This means that applica- 
tions are essentially limited to 
voice communications. The 
integrity of any data sent by 
these methods would be dubi- 
ous. 

However, new technology 
being offered by Inmarsat, the 
international agency operating 
satellite services for the 
world's merchant ships, should 
mean that such limitations 
become a thing of the past 


The company is launching 
six satellites during the 1990s, 
which should completely 
change the market, according 
to Mr Fintan Ryan, head of 
applications development of 
the aeronautical division of 
Inmarsat. He argues that, 
although terrestrial systems 
have been successful, they 
have been bald up by problems 
of quality. 

"The quality of toe satellite 
communications is excellent," 
explains Mr Ryan. “You 
wmildn’t notice the difference 
in quality between a call made 
in the air and one made in the 
office." 

The satellite system is com- 


from each seat in first and chib 
class. The caller win be also be 
aide to provide a limit on the 
cost of the call before it is 
made, in case he or toe is wor- 
ried about spending too much 
money. 

At present, the BA scheme 
has only four channels, but 
once Inmarsat launches the 
first of toe second generation 
satellites this October, using 
the Delta platform, as many as 
32 channels will be available. 
Eventually, the sis new satel- 
lites should provide complete 
coverage of the globe except 
beyond 80 deg north and 80 deg 
south. 

Three consortia have been 


value to carriers’ business and , 
first class services. 


fact adopted a “wait amt-see" 
attitude and have been- reluc- 
tant to consider cbmmftting 
themselves to opening new ser- 
vices until theycanbe assured 
of the ■■ - 

~v*The proUwwof extending 
the TunwayhMbecomealithe 

move pronounced dncbjBoe- 
ing’s dedtomvte halt usduo- 
tkm of the De Saviflahd Dash 
7, the mdy .^niaft at^esent 
allowed to fly lnto London Cite 
airpark- 

ThA_ planning inquiry bn the 
runway extension ir due to 
start in July and the airport 
^owners hope a decision will be 


Hie ahfines win also be' able . finally taken in spring 199L If 
to link up the telephones with .the extension is approved by 


Racai Electronics believes that within two 
years passengers will be able to make calls 
from each seat In first and club class 


pletely digital, which improves 
toe sound quality, explains Mr 
Ryan. In addition, each call is 
tagged so that, when possible, 
the communication passes 
from the satellite to the ground 
station, and then to the ulti- 
mate destination via ground 
links. It takes a quarter of a 
second from the satellite to toe 
ground station, and this proce- 
dure prevents a double delay. 

At present, the company is 
running combined trials with 
British Telecom, British Air- 
ways and Racai Electronics on 
trans-Atlantic flights since 
February last year. 

The passenger moves to the 
front of the aircraft to the tele- 
phones and swipes a credit 
card through a reader for veri- 
fication. He ot she is then able 
to call out to most countries 
using the standard interna- 
tional telephone codas. A bill is 
then sent to the customer in 
the normal way via the credit 
card customer. 

Racai Electronics believe*: 
that within two years passen- 
gers will be able to rpafe rails 


set up to provide aeronautical 
satellite communication ser- 
vices. These are Skyphone, 
which is backed by British 
Telecom, Norwegian Telecom 
and Singapore Telecom; 
Soctete de T616- 

c omm uni cations Aeronauti- 
ques (SIta), financed by France 
Tdtecom, Teleglobe Canada 
and OTC of Australia; and 
Comsat of the US. 

There are two main markets 
for the aeronautical satellite 
communications. The first is 
the private co r p or ate jets sec- 
tor. Inmarsat expects to have 
30 corp o r a te customers by the 
aid of the year. 

The second sector consists of 
the airlines. Inmarsat believes 
that airlines should have 
plenty of reasons for investing 
in such systems, despite the 
high cost of installation. The 
avionics necessary range from 
about $250,000 to $500^)00. 

Racai Electronics argues 
that aeronautical satellite com- 
munications could generate 
considerable revenue for the 
airline as well as provide added 


selected hotels, car rental com- 
panies and other services, so 
the executives can call ahead 
to them, generating further 
revenue. Ibr the carrier. The 
airline also receives about 40 
per cent of the call charge. At 
present, BA Is charging about 
$10 andante. 

-One final advantage further 
airline, once the system is 
fantniiri, ft it can. benefit 
from the technology by provid- 
ing real-time Information on 
the aircraft's engines and per- , 
formance, its position and 
speed. Air traffic controllere or 
the airline's headquarters 
could then instruct the pObt or 
engineer of any adjustments 
flint might be necessary. . . ; 

. The systems might therefore 
-help our jet-setting,- telephone 
wielding, portable computer 
operating ex e c uti ves to arrive 
on time. The technology could 
be used to provide air-traffic 
controllers with the exact loca- 
tion of the aircraft in areas 
without adequate radar -.cotter: 
age. This would allow them to 
reduce the separation between 
aircraft, which in some cases is 
as much as 60 miles. 

Inmarsat expects thetake-up 

by the airlines to be similar to 
that in the shipping sector, ft 
now has more than 10,009 
users, compared with 3,000 
three years ago. Airbus esti- 
mates that the world fleet, 
excluding the Soviet Union and 
China, consists of about 7,397 
aircraft and should grow to 
about 13,000 by the year 2008. 
Multiply that by the co& of the 
avionics necessary for asanas- 
tical satellite communications, 
and it becomes dear that the 
potential market for both hard- 
ware and. services is not incon- 
siderable. 

Paul Abrahams 


then,' the expanded airport 
could be operated from the 
beginning of 1992. This would 
coincide with the timetable for 
the European Single Market, 


which Is expected to boost, 
demand .for short haul airline 
services between London and 
leading business centres cm the 
Continent. ... 

London City has lobbied toe 
local community hard, sending 
leaflets and organising polls 
showing fav o urable reaction to 
the introduction of BAe 146 
fli ghts out of the Dockland air- 
strip. The airport has also 
organised an exhibition in the 
terminal lobby to wp1»1n its 
development plans and the 
need for the runway extension. 
This is all part of its efforts to 
expand public awareness about 
London City. 

‘ Another handicap has been 
access from the City to the air- 
port. Construction and road 
works in the Dockland area 
can often provoke long delays. 
Indeed, as long as it takes 
more than 15 minutes by taxi 
to reach the airport from the 
fifty , ft cannot frill advan- 
tage of one of its main attrac- 
tions to business people. At toe 
same time, while the Riverbus 
service provides an efficient 
and. rapid way to reach the 
City, boats operate only at 

hmrrTy Inter vals. 

However, access to the air- 
port is expected to improve in 
time. The big question is the 
used to extend the runway to 
expand the range of aircraft 
operating out of the airport 
Unless London Ctty wins its 
planning application for the 
runway extension, it will con- 
tinue to lose money and its 
future will remain in doubt 
even though passenger traffic 
has been building up steadily 
with between 5,5006,000 busi- 
ness travellers now using the 
airport every week. 

Paul Balls 
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SOUTH AFRICAN AIRWAYS 

Voted Best Airline to Africa 

For full detail* •«: jam Trod Agent or cootaci SAA at: 

1 St Ann Smwt. Mmcbcsfcr M2 71X1. 1U: 06I-*M+U6cr 
251-250 Rqjent StnmJ^andoa W1R 7 AD. TU: 61-7549841 
M Waterloo Street. Birmingham. Tkl: 021^43 9605. 

SS Bctbioan Street, CUafom Tdi 041422 Q01S. 


BUSINESS JET SALES 
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H RMH Warn tain cam of it aft Comet Neil Hanhoa 

W; 01-79 706 

EXECUTIVE JET CENTRE HEATHROW Fax: 01-7597305 
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CONNECTIONS' 

THAT MEAN BUSINESS 

0702-340201 

SOUTHEND, ESSEX SS2 6YF ^fo>orts UK 


1 ■■ THE ALAN 
MANN GROUP 

Shuated a our own ahpork Fairoaks, just 
8 nm S.W. of Heathrow, The Alan Mann Group is one of 
- V. Europe’s premier Busineu AviaOon Organisations. 

V , ■ CUSTOMS facflitkss are availabiedaily 

For details 'calb (0276) 857700 - 

HELICOPTER EXECUTIVE CHARTER 
Whatever your, requirement we can help. 

.... Fly in one of our luxurious Agusta 109s or- 
Bell jetranger hdlcoptersT 
- ■ fordetollj call; (0276) 857471 

. , HELICOPTER & FIXED WING SALK 

- We are agents for, Agusta, Dassault and Domler 
and also offer a comprehensive brokerage service. 
..For details- calk H02761 QS777J 
■ -- FALCON JET CB^ITRE 

the Falcon jet Centre 

* .. stop jet charter. 

• ror^details .Cafl: 01 897 6021 
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London’s 
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will be second 

to none. 


The new terminal complex at Stansted will 
open in March of 1991. 10 years and £400,000,000 
in the making it is just .part of BAA’S £2 billion 

investment programme. 

When you enter the terminal next year you 
will be struck by the simplicity of the Norman 
Foster design. 

Everything you need is on one level. 
Departures are on the left, arrivals on the right. 
You will simply move in a straight line from the 
front of the building through check-im security and 
passport control to the departure lounge at the back. 


Stansted is ideally located just a short drive off 
the Mil and the M25. By train, it will take just 40 
minutes on the direct rail link from Liverpool Street. 

Nothing could be easier. But then making life 
easier for the passenger is what BAA is all about, 
and that takes careful planning. 

BAA’s forecasting team have consistently pre- 
dicted passenger demand with unrivalled accuracy. 

This expertise was behind the opening of the 
North Terminal at Gatwick, the new Terminal 4 at 
Heathrow and the rebuilding of Terminal 3 to give 
far greater comfort than before. 


We are also planning the Heathrow Express rail 
link which will take just 16 minutes from Paddington. 

With this policy of constant development 
and improvement, it’s clear that with Heathrow, 
Gatwick and Stansted, London will not just lead 
Paris, Frankfurt and Amsterdam - our position 
as the number one international airport group in 
the world will be in no doubt. 


*A*A Vk 


The world’s leading international airport group. 


< Heathrow * Gatwick * Stansted « Glasgow « Edinburgh < 
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Canadian Airlines International will operate services to Eurooe. the Far ,i,fT 

and South America, as well as to desUnatfons In the US aundSmuta 
p«lm TermlnolThree, at Toronto’s Pearson International Wrp«J?Swd^^e^on« 
m September. Th» terminal a oapacted to handl. 10m pa^S^rS5^ > ,° P ” 
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UK SHUTTLE SERVICES 


Rivalries intensify 


AS BOTH business and leisure 
travel throughout the UK have 
grown steadily in recent years, 
so has the rivalry between air- 
lines for a share of the “shut- 
tle" market 

British Airways, which used 
to so dominate domestic routes 
that its Shuttle service has 
become established as the 
generic name for domestic air 
travel, has increasingly in 
recent years faced stiff compe- 
tition. Rivals who have devel- 


oped their own niches in the 
UK markets include British 
Midland, Air UK, and Dan Air. 

BA has at least SO per cent of 
the overall UK domestic mar- 
ket with some 200 flights a day 
carrying 5 -5m passengers. Brit- 
ish Midland -carries- about half 
this figure. 

BA was eventually forced 
last September to re-launch its 
domestic service with a film 
face-lift to its Shuttle flights to 
Edinburgh, Glasgow, Belfast. 


AMBRION 

AVIATION 



JET AIRCRAFT SALES & MANAGEMENT 


WORLDWIDE OPERATIONAL EXPERIENCE 
WITH PROVEN SAFETY AND SECURITY 


For information and advice contact: 


AMBRION AVIATION LTD. 

Leavesden Airport 
Watford, Herts, WD2 7BY 


Telephone: 0923 679588 
Fax: 0923 662790 Telex: 893629 


T HE CORPORATE CHOICE 


Companies come to ns because we’re different. We’re 
not bound to any manufacturer, so our advice is truly 
independent. We're small enough to adapt to your 
needs, but with enough expertise to tackle even the 
biggest jobs. 

Over two dozen leading UK and European companies 
have made us their choice. We could be yours. 



and Manc h e ster out of London 
Heathrow. 

The upgrade in service 
meant that free meals and 
drinks are now provided on all 
flights instead of the previous 
rather miserly catering. This 
was forced on -BA by the popu- 
larity of British Midland’s Dia- 
mond Service flights which 
managed to serve comprehen- 
sive meals on even short trips. 

BA’s decision to change its 
catering services in-flight was 
in line with the move away 
from the pure Shuttle service 
of the past when passengers 
simply turned np and took off 
- but were guaranteed to get 
away on a back-up flight if the 
first flight was full. This was a 
guarantee that cost the airline 
£5,000 per hour to keep. 

BA has now effectively cre- 
ated two types of shuttle ser- 
vice: higher-priced executive 
fares which gives most flexibil- 
ity on flights and keeps the 
standby guarantee; and dis- 
count fares for passengers who 
can book ahead and are not on 
so rigid a schedule that they 
cannot fly off-peak. 

The system, however, does 
not always work. “Feedback 
from some clients indicates 
that the offer of back-up air- 
craft does not always happen,” 
says Mi* Colin Rainbow, com- 
mercial director of Pickfords 
Business Travel 
Self-ticketing machines 
called ‘TuneSaver’ have also 
been introduced by BA at 
Heathrow to enable frequent 
flyers to buy their ticket and 
book their seat at the airport 
just 15 to 20 minutes before the 
flight. To use this machine, 
however, a special card has to 
be obtained. 

Only TimeSaver cardholders, 
moreover, qualify for certain 
off-peak fares available - 
which potentially can achieve 
savings of 20 per cent of the 
full fare. 

The pricing structure on 
domestic routes is so complex, 
therefore, that many travellers 
fail to get the best bargain and 
the airlines have been critic- 
ised for not simplifying fares. 

BA, however, is pleased with 
the Shuttle re-launch, as route 
traffic is up by 10 per cent in 
the first quarto' of this year in 
comparison with 1989. 
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Roderick Oram on restive US business fliers and, below, the executive jet mari<gj 


Travellers demand value for money 


AMERICAN executives are 
travelling more than ever 
before but they are growing 
increasingly restive about 
escalating airfares and 
crowded airports. 

They are also feeling resent- 
ful that money from special 
levies are piling up in govern- 
ment accounts rather tha^ 
being spent as intended on new 
fa c ilities. 

“Quite honestly, I expect to 
see a Boston tea party over 
this taxation without represen- - 
taidon,” said Ms Margie Grace, 
president of the- National -Busi- 
ness Travel Association 
(NBTA) and travel maxfager for 
Chemed, a Cincinnati com- 

^Most of the anger is directed, 
at the 8 per cent levy - soon 
to rise to 10 per cent - on all 
tickets which flows into the' 
federal government's Airport 
and Airways Trust Fund. 
Rather than spend it, Washing- 
ton is shuffling the funds’s 'tril- 
lions of dollars around the fed- 
eral budget to help reduce the 
deficit 

“Business travellers make a 
big contribution to the econ- 
omy. They have the right to 
better facilities which the fund 
should finance,” Ms Crace «»ih 

The need to upgrade US air- 
ports and air traffic control is 
ever more pressing. Total pas- 
senger miles on US airlines 
rose 2 per cent last year to a 
record 430b n miles. Business 
fliers accounted for 51 per cent 
of the total, up from 50 per 
cent in 1968. 

Companies are putting more 
personnel on the road, accord- 
ing to recent results from the 
annual survey of Illinois-based 
Ruuzheimer International, 
management consultants for 
travel and living costs. 

The average number of fre- 
quent travellers in each com- 


pany surveyed rose 12 per cent 
last year to 727. Their average 
number of days on the road 
increased to 57 from 48 a year 
earlier, surpassing peak levels 
of the early 1980s. 

The increase came In spite of 
rising airfares. From the first 
quarter of 1988 to the last quar- 
ter of 1989, the average domes- 
tic airfare rose 25 per cent from 
9356 to 9447. In the same period 
International fares rose 23 per 
cent from 51,604 to $L9(M P Run- 
zhehner said. 

Rising prices fueled two 
trends. - First.- - big -companies 
are negotiating harder than 
ever with airlines for specially 
discounted fares; more small 
companies are trying to : 
achieve similar savings by 
shifting their business to out- 
side travel managers or travel 
agencies. 

The second trend has in turn 
increased the pressure for con- 
solidation in the travel busi- 


ness. More nationwide chains 
. are forming to compete with 
established players such as 
American Express.' Thomas 
Cook Travel locator example, 
bought two north-eastern US 
travel chains last December. 

Companies spending more 
than $30zn a year pin airfares 
negotiate, dfecounts on some 36 
per cent of their tickets, 
according to a recent survey of 
500 companies by Topaz Enter- 
prise; The average price of a 
discounted ticket was a slender 
5129, compared with $188 for a 
normal -advanced purchase 
fare, $545 for coach class and 
$663 for first class. 

Another way - companies 
tackle rising faxes is to demand 
toot employees hand over the 
"frequent flier” miles they 
accumulate on company bum- 
ness. - Employees ' usually 
treated them as a perk with, 
for example, 2(1.000 miles of 
travel entitling them, to a free 


round trip ticket in the US 
which they use typically for 
holiday or. personal reasons. 
Now some comp anies are 
insisting they tom them into 
tickets forcorporate use. 

Another handy application 
of -frequent-. flier awards is fin:, 
travellers to upgrade 'from 
coach -to first-class. Alterna- 
tively, members of many fre* 

' quest flier clubs . can buy b ooks - 
' of upgrade coupons which typi- 
cally work out nt between $15 

and $45 per flight. . — 

Such mechanisms make 
domestic US flight remarkably 
pgalitartan- A first class pas- 
senger is paying only a little 
more for the privilege but then 
fop improvement in service or 
comfort over coach- class is 
minimal c ompared,' with, busi- 
ness class on Internati o nal 
flights.- Moreover, narrow-bod- 
ied aircraft often have only a 
dozen or so first class seats on 
' domestic .flights. 


Airlines are 

wander if there 1q S 

to introduce a bustoe®^/^ 
on domestic flights 
nfficanfly for 
American Airline^ 
.instance, is undertaking 

sive market research on the 

subject bat Implemented^ 
any such idea could be at 



IIS airport capacity limitations 



a year awayr - m nk. 

A virtually complete sm °r 
fog ban Imposed by the govern; 
Bwntan domestic US 
-earlier -this year is one footer 
which is giving airlines more 
room for revamping th«r sgjj 

tog plans, saW Ms Mary O’Neill 

a spokeswoman for American 
Airlines- 

Worse than the crowding 
inside aircraft are. the tight 
conditions in airports and anr- 

space. The number of Bights 
delayed, is increasing slowly as 
traffic rises. Denver is plan- 
. wfag to get a new airport on 
-the drawing board this decade 
but it wiR be the first signifi- 
cant new US airport since Dal- 
las-Fort Worth, nearly 20 years 


SowokAHm InduHtris 


US business travellers are 
also . growing^ increasingly 
active in lobbying "for better 
flctidHinwa an d service abroad. 
Issues in Europe, for example, 
jnclndethe need to upgrade air 
traffic control and computer 
reservation systems and to 
improve airline competition, 
said Mr Jack Witherspoon, 
of both the-NBTA in 
the US and the fotenfatipnal 
Business Travel Association, 
which groups together national 
or ganisations from some dozen 
Countries. ' 

With corporate customers 
relying ever more on air travel 
as a b usin ess tool, airlines can 
expect, more pressure to 
improve services and hold the 
fine on fares, travel industry 
nffi rials believe. 
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High prices fail to dampen outlook 




TT IS not quite a return to the 
heady days of the late 1970s for 
the US executive jet market, 
but manufacturers are enjoy- 
ing the most favourable condi- 
tions in a decade and are fore- 
casting farther modest but 
steady growth. 

All the factors of economy 
and convenience that have 
long favoured travel by corpo- 
rate jets over scheduled carri- 
ers are now as valid as they 
have ever been. Airlines’ fares 
are rising and congestion is 
getting worse in their hub and 
spoke route networks. 

“Airline deregulation was 
the greatest favour anyone 
could do for business avia- 
tion,” said Mr Henry Ogrodzin- 
ski, director of communica- 
tions of the General Aviation 
Manufacturers Association 
(Gama). The resulting hob and 
spoke networks “are terribly 
efficient for airlines but terri- 
bly inefficient for travellers.” 

Gama has a long list of typi- 
cal domestic journeys which 
are time consuming on sched- 
uled airlines but speedy by pri- 
vate aircraft One of its favour- 
ite examples is a round trip 
from Wichita, Kansas, to 
Rochester, Minnesota. The 
time is 14 hours by scheduled 
afrlina vetSUS thrw vawrf- ft -half 

by private jet 

As the US’s long period of 
economic growth through the 


1980s began to make it easier 
for companies to Justify the 
cost of using corporate aircraft 
sales of new equipment picked 
up significantly.. Deliveries of 
US-made business jets jumped 
from 122 in both 1986 and 1987 
to 157 in both 1988 and 1989. It 
was still a far cry, though, 
from the peak of 282 in 1979. 

Still, it was a welcome fiUfo 
for both domestic and foreign 
manufacturers and the trend 
looks favourable for the medi- 
um-term. The Federal Aviation 
Administration is 'forecasting 
that the business jet fleet will 
rise from 4^40 aircraft last 
year to 6y820 by 2001 , implying 
delivery of some 200 aircraft a. 
year. 

Makers are also enthusiastic 
about rising demand from the 
Pacific Rim and from Europe 
as western Europe unifies and 
eastern Europe liberalises. 
Besides these influences on 
demand, two additional factors 
are a shrinking supply of good, 
little used second-hand aircraft 
and an ageing fleet The aver- 
age age of US registered busi- 
ness jets is 14 years and the 
average for the oldest 25 per 
cent is 20 years. 

The more buoyant mood 
among manufacturers was evi- 
dent at the Industry's annual 
convention last October. Six 
new or revamped models were 
displayed, many of them 


attracting a rush of orders. 

The small to medium seg- 
ment of the market is attract- 
ing a lot of interest because of ' 
the potential economies air- 
craft of this size should offer. 
British Aerospace, for example, 
has high hopes for its 1000 
which will be the first mid- 
sized jet capable of flying non-; 
stop from the eastern US to ; 
Europe. It is due to make its 
maiden flight shortly with first 
deliveries in the US In the 
autumn of next year. - 

BAe, which has yet to gear 
up its US marketing effort for . 
the aircraft, will be painting 
out to potential owners that 
they could afford two 1900s at 
about $LLm a piece rather than 
one $25m GuRstream IV or Fal- 
con 900, the leading business 
jets. Two aircraft for the price 
of one means considerable 
operational flexibility, said Mr 
Kenneth Spinney, vide presi- 
dent marketing; corporate avi- 
ation, at BAe’s US subsidiary. 

As bullish as the manufac- 
turers are, though, the aircraft 
operators keep reminding them 
of an uncomfortable truth; the 
price tag on a new business jet 
today is roughly five timai the 
price 10 years ago for essen- 
tially a jdfnfiiw aircraft. Worse, 
in 1985 companies lost, the 
investment tax credit that gave' 
them a financial break on-own- 
ing aircraft. 


•••-■ Thnatoperators are demand- 
ing Increasing efficiency and 
technological sophistication. 
Unfortunately the designs of 
many current models are get- 
ting long in file tooth and are- 
as about as highly developed; 
as they can get Any big leap 
forward is tmfikely befbretbe 
mid-1990s, analysts say.;V; 

The most dazing prefect -Is 
the. development of a- staper- 
sonic business jet by^Gulf- 


• stream - ef-fhe US^ and^the 


Sukhoi aircraft -design. bureau 
of the Sovie£Uhionl They hare 
yet to estamfthrtbe conngura- 
tionbutitishkely beaiOtoia 


of - some 5,000' miles st^Mach 2 
to 2.2 at . 55,000ft-60i000ft. 
Sukhoi will deirign and build 
the fuselage and Gulf stream 
equip. them. 

. hi spite of. the huge techno- 
logicdl-ahd financial hurdles, 
Mr AIlenPaulson.Gulfstream’s 
owner,; is , convinced the air- 
craft rwffl get off the drawing 
board.- ; ;.' 

To -take: matters more into 
his own hands he recently 
bought, bade Gulfetream from 
Chrysler' for $825m_ He had 
sold it .to the car c ompany to 
1985 for $637m and run it for 
them in the interim." 

■ In the other -nude .corporate 
change this year, -Leaijet was 
recently sold to Bombardier of 
Canada after a short period 


under the ownership of Inte- 
grated Resources, a New York 
financial services company 
which went bankrupt in Febru- 
ary. 

• Leaflet's range of smaller 
business jets will complement 
the widebodied executive jets 
made by- Bombardier’s Chal- 
lenger division. 

With demand for business 
jets increasing, operators are 
'fighting 'harder than ever for 
fbebrshare'of airspace and air- 
ports. The National Business 
Aircraft -Association baa to 
lobby constantly on a wide 
range of issues, said Mr Jona- 
than Howe,’ its president 

Typical are attempts by 
some crowded airports to - 
exclude general aviation air- 
craft from their runways or at 
least charge them high fees to 
discourage them. The associa- 
tion spent $500,000 just to fight 
such a plan in Boston. 

There are solutions, though. 
Satellite airports continue to 
develop with Atlanta, for 
example, having 12 ringing the 
city. The US military is also 
allowing general aviation air- 
craft to use soma 160 non-stra- 
tegic airbases across the cotm- 
txy. 

Just as manufactures are 
scrambling for their share of a 
modest pie, so aircraft users 
are having to fight hard for . 
e co nom ic access to facilitie s. 
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China Airlines flies to twenty cities all over the world. So when it comes time to travel, button down your travel plans 

nrihh r*all fn rWn<i AirKnoe ' “ 


A Passion R^Deim. 

CHINA AIRLINES 

TAIWAN, roc ' r 








